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A. REGISTRANT IDENTIFICATION

name of rirv: Stax Capital

TYPE OF REGISTRANT (check all applicable boxes):
[=] Broker-dealer [ Security-based swap dealer [ Major security-based swap participant
O Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

7960 Entrada Lazanja

(No. and Street)

San Diego Ca 82127

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Stacey Morimoto 844-427-1031 Stacey@staxai.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Michael Coglianese, CPA P.C.

(Name - if individual, state last, first, and middle name)

125 E. Lake Street, Suite 303 Bloomingdale IL 60108
(Address) (City) (State) (Zip Code)
10/20/2009 3874

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number,



OATH OR AFFIRMATION

|, Stacey Morimoto , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Stax Capital , as of
12/31 ,2022 s true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as that of a customer.
Signatu re://(%/

President CEO

Notary Public

This filing** contains (check all applicable boxes):

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation 5-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240,15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

(I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c¢3-3 or 17 CFR 240.182-4, as applicable, if material differences exist, or a statement that no material differences
exist,

{p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CER 240. 17a-12,
as applicable.

(v) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of SAN DIEGO

1

Aakry
Subscribed and sworn to (or affirmed) before me on this ZJ’/‘

day of Nach , 207% , by (&/\{ r‘"\o,ﬂ:mo'fo

proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

ANTHONY EDWARD BERGAMINI
Notary Public - California

s Sacramento County
Ly Commission # 2335186
s My Comm, Expires Oct 9, 2024
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STAX CAPITAL
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2022

ASSETS
Cash $301,900
Accounts receivable 39,322
Prepaid expenses 7978
Other assets 1,713
Total assets $350,913

LIABILITIES AND SHAREHOLDER'S EQUITY
LIABILITIES
Commissions payable 16,328
Accrued liabilities 2,000
Total liabilities 18,328
STOCKHOLDER'S EQUITY

Common stock, $0 par value, 10,000 share authorized,
no shares issued and outstanding

Additional paid in capital 537,305

Retained earnings (accumulated deficit) (204,720)
Total Stockholder's equity 332,585

Total liabilities and Shareholder's Equity $350,913

The accompanying notes are an integral part of these financial statement.
2|Page



STAX CAPITAL
NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Business
STAX Capital (the "Company") is a California corporation formed in 2019 and is a wholly
owned subsidiary of STAX Capital Holdings, LLC., the ("Parent"). The Company is a broker-
dealer registered with the Securities and Exchange Commission ("SEC") and is a member of the
Financial Industry Regulatory Authority (FINRA) and Securities Investor Protection Corporation
(SIPC). The Company participates in the private placement of securities; the selling of limited
partnerships in primary distributions; and as a retailer of mutual funds.

Rule 15¢3-3 Exemption
The Company does not claim an exemption from SEC Rule 15¢3-3, in reliance on footnote 74 to
SEC Release 34-70073 and as discussed in Q&A 8 of the related FAQ issued by SEC staff. The
Firm has represented that it does not, and will not, hold customer funds or securities, and that its
business activities are, and will remain, limited to effecting securities transactions via
subscriptions. As such the Company is exempt from the reserve and possession or control
requirements of Rule 15¢3-3 of the Securities and Exchange Commission.

Revenue Recognition
The Company recognizes revenue in accordance with FASB ASC Topic 606 as services are
rendered and the contract identified performance obligations have been satisfied. There were no
unsatisfied performance obligations at December 31, 2022. The Company recognizes placement
fees when investor subscriptions are accepted by the issuer of the investment program.

Account Receivable
Accounts receivable consist of fees due from customers and are stated at face amount with no
allowance for doubtful accounts. An allowance for doubtful accounts is not considered necessary
because probable uncollectible accounts are immaterial.

Income Taxes
The Company is a Sub-Chapter S Corporation and is a pass-through entity for federal income tax
purposes. At December 31, 2022, management has determined that the Company had no
uncertain tax positions that would require financial statement recognition. This determination will
always be subject to ongoing reevaluation as facts and circumstances may require. The
Company's open tax years (2020 through 2022) remain subject to income tax audits.

Use of Estimates
The preparation of financial statement in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE 2: Financial Instruments and Concentration of Risk
Financial instruments subject to risk concentration are cash. The Company maintains
depository cash with one banking institution. Depository accounts are insured by the Federal
Depository Insurance Corporation ("FDIC") to a maximum of $250,000 per bank, per
depositor. Total cash for the Company exceeding the FDIC insured limit is $51,900 as of
December 31, 2022.
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STAX CAPITAL
NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE 3: Commitments and Contingencies

The Company had no commitments, no contingent liabilities and had not been named as a
defendant in any lawsuit at December 31, 2022, or during the period then ended.

NOTE 4 Related Party

Note 5:

Note 6:

There were no related party transactions in the fiscal year ended December 31, 2022

Net Capital Requirements

The Company is subject to SEC Rule 15¢3-1 (the Net Capital Rule), which requires the
maintenance of minimum net capital. The Rule prohibits the Company from engaging in
securities transactions at any time the Company's net capital, as defined by the Rule, is less than
$5,000, or if the ratio of aggregate indebtedness to net capital, both as defined, exceeds 15 to 1. In
addition, The Rule provides that equity capital may not be withdrawn, or cash dividends paid, if
the resulting net capital ratio exceeds 15 to 1.

At December 31, 2022, the Company has net capital of $322,894 which exceeded the required net
capital by $317,894 and its aggregate indebtedness to net capital ratio was .0568 to 1.

Subsequent Events

The Company has evaluated events and transactions subsequent to the financial condition date for
items requiring recording or disclosure in the financial statements. The evaluation was performed
through the date the financial statements were available to be issued. Based upon this review, the
Company has determined that there were no such events or transactions which took place that
would have a material impact on its financial statements.
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