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FEB 2 8 tUiJ 

Washington, DC 

11111/H 1~11111 ~ 
23003403 

ANNUAL REPORTS 
FORM X•17A·S 

PART Ill . 

FACING PAGE 

0MB Number: 3235-0123 
Expires: Oct. 31, 2023 
Estimated average burden 
hours per response: 12 

SEC FILE NUMBER 

8-65997 

Information Required Pursuant to Rules 17a-S, 17a-12, and 18a•7 under the Securities Exchange Act of 1934 

FILING FOR THE PERIOD BEGINNING ___ 01_10_1_12_2 ___ AND ENDING ___ 121_3_1_122 __ _ 
MM/DD/VY MM/OD/VY 

A. REGISTRANT IDENTIFICATION 

NAME OF FIRM: COVINGTON ASSOCIATES, LLC 

TYPE OF REGISTRANT {check all applicable boxes): 
Iii Broker-dealer D Security-based swap dealer D Major security-based swap participant 

D Check here If respondent Is also an OTC derivatives dealer 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.) 

99 SUMMER STREET, SUITE 200 

BOSTON 

(City) 

(No. and Street) 

MA 

(State) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

02110 

(Zip Code) 

I. BENJAMIN DUNN 617-314-3950 bdunn@covllc.com 
(Name) (Area Code -Telephone Number) (Email Address) 

B, ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained In this filing* 

CITRIN COOPERMAN & COMPANY LLP 

50 ROCKEFELLER PLAZA 

(Address) 

11/02/2005 

(Name - If lndMdual, state last, first, and middle name) 

NEWYORK NY 

(City) (State) 

2468 

10020 

(Zip Code) 

(Date of Registration with PCAOB)(lf applicable) (PCAOB Re1lstrat1on Numbe~ If annllcablel 

FOR OFFICIAL USE ONLY 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an Independent public 
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 
CFR 240.17a-S(e)(1)(ii), if applicable • 

Persons who are to respond to the collection of Information contained In this form are not required to respond unless the form 
displays a currently valid 0MB control number • 
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OATH OR AFFIRMATION 

I, IAN BENJAMIN DUNN swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of COVINGTON ASSOCIATES, LLC as of 
DECEMBER 31 , 2 022 • is true and correct. I further swear (or affirm) that neither the company nor any 
partner, officer, director, or equivalent person, as the case may be, has any proprietary Interest In any account dasslfled solely 
as that of a customer . 

(@
ABIGAYLE ANNE CHURCHILL 

Notary Publlc 
. Massachusetts 
· My Commission Expires 

Jun 21.2024 

This flH111•• contains (check all applicable boxes): 
ii!I (1) Statement of financial condition . 
ii!I (b) Notes to consolidated statement of financial condition . 

5 ---· Tltle;-
MANAGING DIRECTOR 

D (c) Statement of Income (loss) or, If there Is other comprehensive Income In the period(s) presented, a statement of 
comprehensive Income (as defined In § 210.1-02 of Regulation S-X) • 

D (d) Statement of cash flows. 
D (e) Statement of changes In stockholders' or partners' or sole proprietor's equity. 
D (f) Statement of changes In llabllltles subordinated to claims of creditors . 
D (1) Notes to consolidated financial statements . 
D (h) Computation of net capital under 17 CFR 240.1Sc3-1 or 17 CFR 240.lSa-1, as applicable. 
D (I) Computation of tangible net worth under 17 CFR 240.lBa-2 . 
D 0) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3 . 
D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.1Sc3-3 or 

Exhibit A to 17 CFR 240.lBa-4, as applicable . 
D (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.1Sc3-3 . 
D (m) Information relatln1 to possession or control requirements for customers under 17 CFR 240.1Sc3-3. 
D (n) Information relatln1 to possession or control requirements for security-based swap customers under 17 CFR 

240.1Sc3-3(p)(2} or 17 CFR 240.lBa-4, as applicable • 
D (o) Reconciliations, Including appropriate explanations, of the FOCUS Report with computation of net capital or tanllble net 

worth under 17 CFR 240.1Sc3-1, 17 CFR 240.lBa-1, or 17 CFR 240.lBa-2, as applicable, and the reserve requirements under 17 
CFR 240.1Sc3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

D (p) Summary of financial data for subsidiaries not consolidated In the statement of flnanclal condition . 
D (q) Oath or affirmation In accordance with 17 CFR 240.17a-S, 17 CFR 240.17a-12, or 17 CFR 240.lBa-7, as applicable . 
D (r) Compliance report In accordance with 17 CFR 240.17a-s or 17 CFR 240.lBa-7, as applicable. 
D (s) Exemption report in accordance with 17 CFR 240.17a-S or 17 CFR 240.lBa-7, as applicable . 
D (t) Independent public accountant's report based on an examination of the statement of financial condition • 
D (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 

CFR 240.17a-S, 17 CFR 240.lBa-7, or 17 CFR 240.17a-12, as applicable • 
D (v) Independent public accountant's report based on an examination of certain statements In the compliance report under 17 

CFR 240.17a-S or 17 CFR 240.lBa-7, as applicable. 
D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 

CFR 240.lBa-7, as applicable. 
D (x) Supplemental reports on applying asreed-upon procedures, In accordance with 17 CFR 240.1Sc3-1e or 17 CFR 240.17a-12, 

as applicable . 
D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 

a statement that no material Inadequacies exist, under 17 CFR 240.17a-12(k) . D (z)Other: _________________________________ _ 

•-i-o reqwst confident/al treatment of certain portJons of this filing, Sff 17 CFR 240.17a-S(e){3) or 17 CFR 240.1Ba-7(d)(2), os 
applicable • 
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COVINGTON ASSOCIATES LLC 

STATEMENT OF FINANCIAL CONDmON 
DECEMBER 31, 2022 
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• CITRINCOOPERMA~ 

Citrin Cooperman & Company, I.LP 
Certified Public Accountants 

50 RockcfcUcr Plaza 
New York, NY 10020 
T 212697.1000 F 212697.1004 
citrincoopcrman.com 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Mcmbcrs and the Managing Member 
Covington Associates LLC 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of Covington Associates ILC as of 
December 31, 2022, and the related notes (collectively referred to as the "financial statement"). In our 
opinion, the financial statement presents fairly, in all material respects, the financial position of 
Covington Associates I.LC as of December 31, 2022, in confonnity with accounting principles 
gcncrally accepted in the United States of America. 

Buis for Opinion 

11lis financial statement is the responsibility of Covington Associates LLC's management. Our 
responsibility is to express an opinion on Covington Associates LLC's financial statement based on our 
audit. We arc a public accounting fitm registered with the Public Company Accounting Oversight 
Board (United States) ("PCAOBj and arc required to be independent with respect to Covington 
Associates LLC in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB . 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial smtcmcnt is 
&cc of material misstatement, whether due to ctror or fraud. Our audit included performing procedures 
to assess the risks of material misstatement of the financial statement, whether due to error or fraud, 
and performing procedures that respond to those risks. Such procedures included oarnining, on a test 
basis, evidence tcgardiog the amounts and disclosures in the financial statement. Our audit also 
included evaluating the accounting principles used and significant estimates made by management, as 
well as evaluating the overall presentation of the financial statement. We believe that our audit provides 
a reasonable basis for our opinion. 

We have served as Covington Associates LLC's auditor since 2018 . 
New York, New York 
February 27, 2023 

"Citrin Cooopc:nnan" is the band under which atrin Cooperman & Company, I..JJ>, a liccnac:d indcpcndcnt CPA firm, Ind Citnn Coopcanan 
Advison LLC acrvc dicnta' bmincu accds. The two fimll opcmtc u sqmatc lcgll allilica in an ala:rmtm: pmctic:c al'IUcllll'c. Cillia Coopamao 
is an indcpcndcnt member of Moore North Amcaa, which is illclf a n:giona1 member of Moon: Global Network limiled (MGN4, 
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Cash and cash equivalents 
Certificate of deposit 
Other assets 

COVINGTON ASSOCIATES LLC 

STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2022 

ASSETS 

Office furniture and equipment, net of accumulated 
depreciation of$342,449 

Total Assets 

LIABILITIES AND MEMBERS' EQUITY 

Liabilities: 
Accounts payable 
Due to affiliate 

Total Liabilities 
Commitments and contingencies (Note 3) 
Members' equity 

Total Liabilities and Members' Equity 

See accompanying notes to the financial statement. 
2 

$ 1,400,342 
75,000 

1,971 

191034 
$ 114961347 

$ 8,119 
2771233 
285,352 

112101995 
$ 114961347 



• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

COVINGTON ASSOCIATES LLC 

NOTES TO THE STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2022 

I. Organization and Nature of Business: 

Covington Associates LLC (the "Company') was approved on November 25, 2003 as a broker­
dealer with the Securities and Exchange Commission ("SEC") under SEC Rule 15(b) and is a 
member of the Financial Industry Regulatory Authority (FINRA). The Company's revenue is 
primarily derived from providing investment banking services which includes investment advisory 
services and participation in private placement offerings. The Company operates in reliance on 
Footnote 74 to SEC Release No. 34-70073, which provides that the Company carries no margin 
accounts, promptly transmits all customer funds and delivers all securities received in connection 
with its activities as a broker or dealer, does not otherwise hold funds or securities for, or owe 
money or securities to, customers . 

2. Summary of Significant Accounting Policies: 

Cash and cash eguivalents: 

The Company considers certificate of deposit, money market mutual funds and all highly liquid 
debt instruments with a maturity of 90 days or less, when purchased, to be cash equivalents. The 
Company places its cash deposits and temporary cash investments with high credit quality financial 
institutions. At times, the Company's cash and cash equivalents may be uninsured or in deposit 
accounts that exceed the Federal Deposit Insurance Corporation ("FDlC") insurance limit. At 
December 31, 2022, all of the Company's cash is held at two financial institutions . 

Office furniture and eguipment: 

Office furniture and equipment are recorded at cost. The Company provides for depreciation on a 
straight-line basis over the estimated useful lives of the respective assets, which are comprised of 
the following as of December 3 I, 2022: 

Office Equipment 
Office Furniture 
Leasehold Improvements 

Accumulated Depreciation 

$ 90,639 
212,983 

57,861 
361,483 
(342,449) 

$ 19.034 

Estimated 
Useful Life 

5 years 
3 years 

Tenn of lease 

See report of Independent registered public accounting firm. 
3 
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COVINGTON ASSOCIATES LLC 

NOTES TO THE STATEMENT OF FINANCIAL CONDfflON 

DECEMBER 31, 2022 

2. Summary of Significant Accountins Policies - (continued): 

Accounts receivable: 

Accounts receivable are stated at the amount management expects to collect from outstanding 
balances. Management provides for probable uncollectible amounts through a charge to earnings 
and a credit to a valuation allowance based on its assessment of the current status of individual 
accounts at December 31, 2022. The allowance for uncollectible amounts reflects the amount of 
loss that can be reasonably estimated by management No allowance for doubtful accounts was 
recorded by the Company at December 31, 2022 as uncollectible amounts were determined to be 
immaterial. 

In June 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards 
Update (ASU) No. 2016-13, Financial Instruments - Credit Losses (/'opic 326). The ASU 
introduces a new credit loss methodology, Current Expected Credit Losses (CECL), which requires 
earlier recognition of credit losses, while also providing additional transparency about credit risk . 
Since its original issuance in 2016, the FASB has issued several updates to the original ASU . 

The CECL methodology utilius a lifetime "expected credit loss" measurement objective for the 
recognition of credit losses for loans, held-to-maturity securities and other receivables at the time 
the financial asset is originated or acquired. The expected credit losses are adjusted each period for 
changes in expected lifetime credit losses. The methodology replaces the multiple existing 
impairment methods in current accounting principles generally accepted in the United States of 
America (U.S. GAAP), which generally require that a loss be incurred before it is recognized . 

For financial assets measured at amortized cost (e.g., cash and cash equivalents and receivables 
from clients), the Company has concluded that there are de minimus expected credit losses based 
on the nature and contractual life or expected life of the financial assets and immaterial historic and 
expected losses . 

Use of estimates: 

The preparation of the Company's financial statement in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statement, 
and the reported amounts of revenue and expenses during the reporting period. Actual results could 
differ materially from those estimates . 

See report of independent registered public accounting firm. 
4 
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COVINGTON ASSOCIATES LLC 

NOTES TO THE STATEMENT OF FINANCIAL CONDmON 

DECEMBER 31, 2022 

2. Summazy of Sienificant Accounting Policies-(continued): 

Income taxes: 

The Company is organized as a limited liability company. As a result, members are taxed 
individually on their proportionate share of the Company's earning. The Company's net income or 
loss is allocated among the members in accordance with the Company's operating agreement. 
Therefore, the financial statement does not reflect a provision for income taxes . 

The Company recognizes and measures its unrecognized tax positions in accordance with F ASB 
Accounting Standards Codification 740, Income Taxes. Under that guidance the Company assesses 
the likelihood, based on their technical merit, that tax positions will be sustained upon examination 
based on the facts, circumstances and infonnation available at the end of each period. The 
measurement of unrecognized tax positions is adjusted when new information is available, or when 
an event occurs that requires a change . 

The Company has assessed its current tax year positions and believes there are no uncertain tax 
positions as of December 31, 2022 . 

Subsequent events: 

Management has evaluated subsequent events through the date the financial statements were 
issued. There are no subsequent events that required recognition or disclosure . 

3. Commitments and Contingencies: 

Leases: 

The Company had a lease for its office in Boston, MA. As of January I, 2021, the lease was 
assigned to an affiliate. This lease requires a security deposit of $75,000, which is still held in a 
separate account as a certificate of deposit. If the security deposit would need to be forfeited the 
affiliate would reimburse the Company . 

Lepl Matters; 

The Company may be subject to claims and litigation in the normal course of business. The 
Company is not aware of any pending or threatened litigation, claims or unasserted claims that would 
have a material adverse effect on the Company's financial statement. 

See report of independent registered public accounting firm. 
5 
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COVINGTON ASSOCIATES LLC 

NOTES TO THE STATEMENT OF FINANCIAL CONDmON 

DECEMBER 31, 2022 

4. Net Capital Reguirement: 

The Company is a registered broker-dealer and, accordingly, is subject to the Uniform Net Capital 
Rule under the Securities Exchange Act of 1934 (SEA Rule I 5c3-1 ), which requires the maintenance 
of minimum net capital equal to the greater of $5,000 or 6-2/3% of aggregate indebtedness, and 
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 
to I . At December 31, 2022, the Company had net capital of $1,114,872, which was $1,095,849 in 
excess of its required net capital of$19,023. The Company's ratio of aggregate indebtedness to net 
capital at December 31, 2022 was 0.26 to I . 

5. Major Customers: 

During the year ended December 31, 2022, the Company derived 99% of its gross revenues from 
three customers. There were no accounts receivable from these customers as of December 31, 2022 . 

6. Related Party Transactions: 

On January 1, 2021, the Company entered into an expense-sharing agreement with a related 
entity. This agreement consists of occupancy, telephone, office, payroll and related expenses. The 
related entity pays these expenses on behalf of the Company and the Company reimburses the related 
entity. During 2022, $541,847 of expenses were allocated from the related entity. At December 31, 
2022, the Company owed $277,233 to the related entity as a result of these expense allocations . 

See report of independent registered public accounting firm . 
6 




