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A. REGISTRANT IDENTIFICATION 

NAME OF FIRM: __ MI_C_R_o_v_E_NTU __ RE_M_ARKE __ T_PL_A_C_E_IN_c_. _____________ _ 

TYPE OF REGISTRANT (check all applicable boxes) : 

~ Broker-dealer D Security-based swap dealer D Major security-based swap participant 
D Check here if respondent is also an OTC derivatives dealer 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.) 

1160 I AL TERRA PARK.WAY, SUITE 100 

(No. and Street) 

AUSTIN TEXAS 

(City) (State) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

78758 

(Zip Code) 

WILLIAM CLARK (512) 212-1160 BILL@MICROVENTURES .COM 

(Name) (Area Code -Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing* 

BAUER & COMPANY, LLC 

(Name - if individual, state last, first, and middle name) 

PO BOX 27887 AUSTI TEXAS 

(Address) (City) (State) 

OVEMBER 20 2014 6072 

78755 
(Zip Code) 

rte of Reg;,t,atloa w;th PCAOB )(;f appll<ableJ 

FOR OFFICIAL USE ONLY 
(PCAOB Reg;,u,t100 Numbec, ;f appl;cable) I 

• Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public 
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 
CFR 240.17a-S(e)(l)(ii), if applicable. 

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form 
displays a currently valid 0MB control number. 
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OATH OR AFFIRMATION 

1, WILLIAM CLARK swear (or affirm) that, to the best of my knowledge and belief, the 

financial report pertaining to the firm of MICROVENTURE MARKETPLACE INC . as of 

DECEMBER 31 2~ is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 

as that of a customer. 

,,,~~~i,,, ELIZABETH M. WILLMORE 
{f--::X:,~ Notary Public, State of Texaa 
;~· .. Jl.l/;>~ Comm. Expires 01~2027 
~,,~,jr.;i,..- Notary ID 1318-48298 

This filing** contains (check all applicable boxes): 
IXI (a) Statement of financial condition. 

IXI (b) Notes to consolidated statement of financial condition. 

Signature ~,;(/ £A 
Title: 

CHIEF EXECUTIVE OFFICER 

D (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1-02 of Regulation S-X) . 

D (d) Statement of cash flows. 

D (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

D (f) Statement of changes in liabilities subordinated to claims of creditors. 

D (g) Notes to consolidated financial statements. 

D (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 

D (i) Computation of tangib le net worth under 17 CFR 240.18a-2. 

D U) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 

D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 
Exhibit A to 17 CFR 240.18a-4, as applicable. 

D (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3. 

D (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 

D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 

D (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 

worth under 17 CFR 240.1Sc3-l, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 

exist. 
0 (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 

IXI (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 
D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (t) Independent public accountant's report based on an examination of the statement of financial condition . 

D (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 

D (v) Independent public accou ntant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 
CFR 240.18a-7, as applicable. 

D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 
as applicable. 

D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
a statement that no materia l inadequacies exist, under 17 CFR 240.17a-12(k). 

D (z) Other: _____________________________________ _ 

'"*To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5{e}{3} or 17 CFR 240.18a-7{d}{2}, as 
applicable. 
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MICROVENTURE MARKETPLACE, INC. 

Statement of Financial Condition 
December 31, 2022 

ASSETS 

Cash and cash equivalents 
Property and equipment, net 
Investments in privately held companies 
Other assets 

TOTAL ASSETS 

LIABILITIES AND STOCKHOLDER'S EQUITY 

Liabilities: 

Due to parent 
Accounts payable and accrued expenses 

Total liabilities 

Stockholder's equity: 
Common stock, $0.01 par value, 1,000 shares authorized, 100 issued and outstanding 
Additional paid-in capital 
Retained earnings 

Total stockholder's equity 

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY 

The accompanying notes to the financial statements 
are an integral part of these financial statements. 

2 

$ 5,842,331 
47,313 

193,088 
41 891 

$ 611241623 

$ 20,204 
28,026 

48 230 

l 
2,709,773 
3,366,619 

610761393 

$ 611241623 



PUBLIC COPY MICROVENTURE MARKETPLACE, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 1- Nature of Business 

Micro Venture Marketplace, Inc. (the "Company"), a Delaware corporation, is a broker-dealer in securities 
registered with the Securities and Exchange Commission ("SEC") and is a member of the Financial Industry 
Regulatory Authority ("FINRA"). The Company operates under the provisions of Paragraph K(2)(i) of Rule 
l 5c3-3 of the SEC, and accordingly is exempt from the remaining provisions of that Rule. The Company 
is a limited pwpose broker dealer and is primarily engaged in the business of providing a web-based market 
place for companies seeking equity capital through an exempt offering and accredited investors to facilitate 
transactions. The Company is a wholly-owned subsidiary of Micro Ventures Inc. (the "Parent"), a Delaware 
corporation. 

Note 2 - Significant Accounting Policies 

Basis of Accounting 
These financial statements are presented on the accrual basis of accounting in accordance with generally 
accepted accounting principles in the United States of America. Revenues are recognized in the period 
earned and expenses when incurred. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

Cash Equivalents 
For purposes of reporting cash flows, the Company has defined cash equivalents as highly liquid 
investments with original maturities ofless than ninety days that are not held for sale in the ordinary course 
of business. 

Revenue Recognition 
The recognition and measurement of revenue is based on the assessment of individual contract terms. 
Significant judgment is required to detennine whether perfonnance obligations are satisfied at a point in 
time or over time; how to allocate transaction prices where multiple performance obligations are identified; 
and when to recognize revenue based on the appropriate measure of the Company's progress under the 
contract. 

Placement fees. Each time an investor enters into a transaction, the Company charges a placement fee. 
Placements fees are recorded on the date the investor's investment is accepted by the issuer. The Company 
believes that the performance obligation is satisfied on the acceptance date because that is when the 
underlying financial instrument and the risks/rewards of ownership have been transferred to the investor. 

Issuer commissions. Each time an issuer offers securities, the Company charges an issuer commission. 
Issuer commissions are recorded on the date the investment closes. The Company believes that the 
performance obligation is satisfied on the closing date because that is when the issuer has received payment 
and issued securities. Occasionally, a related party will remit the issuer commission to the Company as a 
courtesy to the third-party, even though the Company's engagement and perfonnance obligation is with the 
third-party. 
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PUBLIC COPY MICROVENTURE MARKETPLACE, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 2 - Significant Accounting Policies (continued) 

Secondary commissions. Each time an investor or selling shareholder, into a transaction to buy or liquidate 
an investment, the Company charges a secondary commission. Secondary commissions are recorded on the 
date the investment closes. The C ompag, believes that the performance obligation is satisfied on the closing 
date because that is when the underlying financial instrument and the risks/rewards of ownership have been 
transferred between the parties of the transaction. Occasionally, a related party will remit the secondary 
commission to the C ompag, as a courtesy to the third-party, even though the C ompag,'s agreement and 
performance obligation is with the third-party. 

Financial Instruments and Credit Risk 
Financial instruments that potentially subject the C ompag, to credit risk include cash and cash equivalents, 
loans to related parties and accounts payable and accrued expenses. From time to time, the C ompary has 
cash and cash equivalents balances in excess of federally insured limits. Management considers the 
financial institution to be financially stable and no loss of funds has been incurred or anticipated. 

Property and Equipment 
Property and equipment are recorded at cost and are depreciated using the straight-line depreciation method 
over their estimated useful lives. C ompuers and equipment are depreciated over three years and furniture 
is depreciated over seven years. Upon disposal, property and equipment and the related accumulated 
depreciation and amortization are removed from the accounts and the resulting gain or loss is reflected in 
the statements of operations. 

Income Taxes 
The C ompary has previously elected to be taxed as a disregarded entity under the provisions of the 
Internal Revenue C odeand is accordingly not subject to federal or state income taxes. Instead, the 
C ompary is liable for federal and state income taxes on its respective share of the taxable income of 
the Parent. Accordingly, no provision for federal or state income tax has been provided for in the 
accompanying financial statements. 

In the ordinary course of business, there are many transactions for which the ultimate tax outcome is 
uncertain. The C ompary regularly assesses uncertain tax positions in each of the tax jurisdictions in 
which it has operations and accounts for the related financial statement implications. Unrecognized tax 
benefits are reported using the two-step approach under which tax effects of a position are recognized 
only if it is "more-likely-than-not" to be sustained and the amount of the tax benefit recognized is equal 
to the largest tax benefit that is greater than fifty percent likely of being realized upon ultimate 
settlement of the tax position. Determining the appropriate level of unrecognized tax benefits requires 
the C ompary to exercise judgment regarding the uncertain application of tax law. The amount of 
unrecognized tax benefits is adjusted when information becomes available or when an event occurs 
indicating a change is appropriate. The C ompary includes interest and penalties related to its uncertain 
tax positions as part of income tax expense, if any. AsofD ecember31, 2022, the C ompary did not 
have any uncertain tax positions. 

The C ompary is subject to Texas franchise tax, which is based on taxable margin, rather than being 
based on federal taxable income. For the year ended D ecember3l, 2022, the C ompary's Texas margin 
tax expense was $13 , ]J}. 
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PUBLIC COPY MICROVENTURE MARKETPLACE, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 2 - Significant Accounting Policies (continued) 

Investments in Privately Held Companies 
Investments in privately held companies are investments in which the C ompaiy has less than a 20% 
interest and does not have the ability to exercise significant influence. Management has elected the fair 
value option, as it is consistent with the Company's recognition of other similar assets. The fair value 
of these investments are $193,088 for the year ended December 31, 2022. The company recorded an 
impairment loss of$47,735 on these investments during the year ended December 31, 2022. The initial 
value is determined by using the valuation arrived at when the transaction initially takes place, which 
is when the Company initially earns the equity compensation. Management evaluates subsequent share 
issuances and other data to evaluate whether any fair value adjustments are necessary. 

Management Review 
The Company has performed an evaluation of subsequent events through February 17, 2023, the date the 
financial statements were available to be issued. The Company did not identify any other material 
subsequent events requiring adjustments to or disclosure to its financial statements. 

Note 3 - Property and Equipment 

Property and equipment consists of the following at December 31, 2022: 

Computers and equipment 
Furniture 

Subtotal 
Less accumulated depreciation 

Total 

$ 

$ 

117,126 

75,226 
192,352 

(145,039) 
47,313 

Depreciation expense for the year ended December 31, 2022 was $17,359. 

Note 4-Fair Value Measurements 

The Company measures the fair value of its assets and liabilities for financial reporting or disclosure 
purposes using methods and assumptions that are appropriate in the circumstances. Fair value is defined as 
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. In determining fair value, the Company may use 
various valuation approaches, including, market, income, and/or cost approaches. The fair value hierarchy 
requires the Company to maximize the use of observable inputs and minimize the use of unobservable 
inputs when measuring fair value. Fair value is a market-based measure considered from the perspective of 
a market participant. 

Accordingly, even when market assumptions are not readily available, the Company's own assumptions 
reflect those that market participants would use in pricing the asset or liability at the measurement date. The 
fair value measurement accounting guidance describes the following three levels used to classify fair value 
measurements. 

5 



PUBLIC COPY MICROVENTURE MARKETPLACE, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 4 - Fair Value Measurements (continued) 

Level l Inputs to the valuation methodology are unadjusted quoted prices for identical assets 
or liabilities in active markets that the Company has the ability to access. 

Level 2 Inputs to the valuation methodology include: 
• Quoted prices for similar assets or liabilities in the active markets; 
• Quoted prices for identical or similar assets or liabilities in inactive markets; 
• Inputs other than quoted prices that are observable for the asset or liability; 
• Inputs that are derived principally from or corroborated by observable market 

data by correlation or other means. 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

Transfers between levels of the fair value hierarchy are recognized at the beginning of the reporting period. 
There were not transfers between levels during the period ended December 31, 2022. 

The methods described above may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, while the Company believes its valuation 
methods are appropriate and consistent with other market participants, the use of different methodologies 
or assumptions to determine the fair value of certain financial instruments could result in a different fair 
value measurement at the reporting date. 

The following table sets forth by level, within the fair value hierarchy, the Company's assets at fair value 
as of December 31, 2022: 

Level 1 Level 2 Level 3 
Investments in Privately Held Companies $ _____ _ $ ____ _ $ 193,088 
Total assets at fair value $ $ $ 193,088 

The following table summarizes the valuation techniques (and significant unobservable inputs) used for the 
Company's investments that are categorized within Level 3 of the fair value hierarchy as of December 31, 
2022. There were no transfers out during the year ended December 31, 2022. 

Assets ( at fair value) 
Investments in 
privately held $ 
companies 

Investments in 
privately held 
companies 

Fair value on 
December 31, 2022 

142,934 

50,154 

6 

Valuation Techniques 

Equities market trend 
in 2022 

Most recent financing 
round 

Unobservable Inputs 

Average declines in 
equity market in 2022 

Share price per most 
recent financing round 



PUBLIC COPY MICROVENTURE MARKETPLACE, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 4 - Fair Value Measurements (continued) 

The following table represents additional information about Level 3 assets measured at fair value. Both 
observable and unobservable inputs may be used to determine the fair value of the assets that the Company 
has categorized within the Level 3 category. As a result, the unrealized gains and losses within the Level 3 
category may include changes in fair value that were attributable to both observable and unobservable 
inputs. Changes in Level 3 assets measured at fair value for the year ended December 31, 2022 were as 
follows: 

Balance, January 1, 2022 
Receipts of investments in privately held companies as revenue 
Impairment of investments in privately held companies 
Disposal of investments in privately held companies 
Balance, December 31, 2022 

Note 5 - Related Party Transactions 

$ 204,248 
50,154 
(47735) 

(13,579) 
$ 193,088 

The Company has agreements with several funds set up by a related party owned by the majority 
shareholders and management of the Company. The funds are set up as collective investment vehicles 
created for the purpose of making and managing investments in privately held companies. The Company 
acts as a placement agent for these funds. As part of the placement agreement the Company earns placement 
fees for investments made by the funds in privately held Companies. During 2022, the Company recognized 
$1,781,400 in placement fee revenue from such related parties. 

As of December 31, 2022, the intercompany balance due to the parent was $20,204 in accordance with 
written expense sharing agreements. 

Additionally, the Company has expense sharing and platform technology agreements with the Parent. In 
2022, the Company paid the following to the Parent as part of these agreements: 

Salaries and wages 
Technology fees 
Occupancy costs 
Insurance 
Travel 
Communication 
Other expenses 
Total related party expenses 

Note 6- Commitments and Contingencies 

Litigation 

$ 

$ 

5,008,365 
1,201,013 

422,341 
291,381 
47,555 
15,835 
8 864 

6,995,354 

The Company from time to time may be involved in litigation relating to claims arising out of its ordinary 
course of business. Management believes that there are no claims or actions pending or threatened against 
the Company, the ultimate disposition of which would have a material impact on the Company's financial 
position, results of operations or cash flows. 
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MICROVENTURE MARKETPLACE, INC. 

Notes to Financial Statements 
December 31, 2022 

Note 6- Commitments and Contingencies (continued) 

Risk Management 
The Company maintains various forms of insurance that the Company's management believes are adequate 
to reduce the exposure to these risks to an acceptable level. 

Note 7 - Net Capital Requirements 

The Company is subject to the SEC uniform net capital rule ("Rule 15c3-l "), which requires the 
maintenance of a minimum amount of net capital and requires that the ratio of aggregate indebtedness to 
net capital, both as defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not 
be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 
31, 2022, the Company had net capital and net capital requirements of $5,794,101 and $250,000, 
respectively, which was $5,554,101 in excess of the required minimum. The Company's aggregate 
indebtedness to net capital ratio was 0.0083 to 1. 
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