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A. REGISTRANT IDENTIFICATION 

NAME OF FIRM: Dawson James Securities , Inc. 
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PERSON TO CONTACT WITH REGARD TO THIS FILING 

Kevin S. Kurtz ( 561) 208-2907 - ----- __________ .:.._ _ __:_ ___________________ _ 
(Nam<') (Area Code rclcphone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing* 

Spicer Jeffries , LLC 
(Name - ,f ndiv1dunl, st~le last, fir~t. clnd middle name) 

4601 OTC Blvd . Ste 700 Denver co 80237 
(Addre s) (City) (State) (Zip Code) 
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dC.countJnt mu~t b1? ~upport<'d by J staternr11t of I.Jets and t1rcum~t.1nrc's relied on a~ the basis of thP cxrmption Sec 17 
CFH /.110 17a-S(e)(l)(ii). 11 Jppllcablc 
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OATH OR AFFIRMATION 

I, Kevin S. Kurtz , swear (or affirm) that, to the best of my knowledge and belief, the 

financial report pertaining to the firrn of Dawson James Securities, Inc. , as of 

_1_2_/_3_1 ______ . ______ , 2~, is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 

as that of a customer. 

This filing** contains (check all applicable boxes): 
;!iii (a) Statement of financial condition. 

:iii (b) Notes to consolidated statement of financial condition. 

Signature: · / . l 
/<. t7,.r,,,..~· , ~ l~Ai' 

Title: 
Chief Financial Officer 

[ -1 (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 

comprehensive income (as defined in§ 210.1-02 of Regulation S-X). 

[1 (d) Statement of cash flows. 

Ll (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

[ J (f) Statement of changes in liabilities subordinated to claims of creditors. 

Ll (g) Notes to consolidated financial statements. 

l.J (h) Computation of net capital under 17 CFR 240.15c3-l or 17 CFR 240. 18a-1, as applicable. 

LJ (i) Computation of tangible net worth under 17 CFR 240.lSa-2. 

i] (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 

D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.1Sc3-3 or 

Exhibit A to 17 CFR 240.lSa-4, as applicable. 

U (1) Computation for Determination of PAS Requirements under Exhibit A to§ 240.15c3-3. 

t J (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 

l...J {n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 

240.15c3-3(p){2) or 17 CFR 240.lBa-4, as applicable. 

r-1 {o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 

worth under 17 CFR 240.15c3-1, 17 CFR 240. lSa-1, or 17 CFR 240.lBa-2, as applicable, and the reserve requirements under 17 

CFR 240.15c3-3 or 17 CFR 240.lBa-4, as applicable, if material differences exist, or a statement that no material differences 

exist. 
n {p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 

'.iii (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

['l (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.lBa-7, as applicable. 

LI (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.lSa-7, as applicable. 

'.iii (t) Independent public accountant's report based on an examination of the statement of financial condition. 

I l {u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 

CFR 240.17a-5, 17 CFR 240.lSa-7, or 17 CFR 240.17a-12, as applicable. 

LJ (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 

CFR 240.17a-5 or 17 CFR 240.lBa-7, as applicable. 

I I (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 

CFR 240.18a-7, as applicable. 

: -i (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.l 7a-12, 

as applicable. 

1 • (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
a statement that no material inadequacies exist, under 17 CFR 240. l 7a-12(k). 

[ : (z) Other: ----·------------------------------·---· 
"*To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e){3) or 17 CfR 240.18a-7(d)(2), as 

applicable. 
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S,J SPICER JEFFRIES LLP 
Certified Public Accountants 

~Mll DTC HOULEVARD, SUITE 700 
DENVER, COLORADO R0237 
TELEPHONE: (303) 753-1959 

FAX: (303) 753-0338 
www.spicerjeflhes.com 

REPORT 01.• INDJ<:PENDl<:NT RJ4~GISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Shareholder of 
Oawson James Securities, Inc. 

Opinion on the Financial Statements 

We have audited the accompanying statement or linancial condition of Dawson James Securities, 
Inc. (the "Company") as of December 31, 2022, the related notes and schedules ( eollcclivcly 
referred lo as the "linancial statements"). In our opinion, the financial statements present fairly, in 
all material respects, the financial position of the Company as of December 31, 2022, for the year 
then ended in conformity with accounting principles generally accepted in the United States of 
America. 
Basis for Opinion 

These financial statements arc the responsibility of the Company's management. Our 
responsibility is to express an opinion on the Company's financial statements based on our audit. 
We arc a public accounting lirm registered with the Public Company Accounting Oversight Board 
(United States) (PCAOB) and arc required to be independent with respect to the Company in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCA.08. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements arc free of material misstatement, whether due to error or fraud. Our audit included 
perfonning procedures to assess the risks of material misstatement of the financial statements, 
whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. Our audit also included evaluating the aci.:ounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the 
financial statements. We believe that our audit provides a reasonable basis for our opinion. 

We have served as Dawson James Securities, Inc. ·s auditor since 2004. 

at'U.1.'LU.,.~~Q.., LLf' 

Denver, Colorado 
February 23, 2023 



DAWSON JAMES SECURITU:S, INC. 

STATJ<~Ml<:NT OF l<'INANCIAL CONDITION 
DECEMBER JI, 2022 

Cash and cash equivalents (Note 1) 
Due from clearing brokers 
Securities owned, at fair value (Note 5) 

Due from affiliates (Note 3) 

ASSI.:TS 

Other receivables, net of allowance for doubtliil accounts of $550,051 
Prepaid expenses 
Furniture and equipment at cost, net of accumulated depreciation of $295,305 
Right to use Assets (Note 3) 
Other assets 

LIABlLJTIES AND SHAREHOLDER'S EQUITY 

LIABILITIF:S: 
Accounts payable and accrued expenses 
Lease Liabilities 
Commissions and salaries payable 
Deferred income 

Total liubilitie.f 

COMMITMI<:NTS AND CONTINGENCIES 

SHAR}:IIOLJ>J<:R'S t:QUlTY 
Common stock, par value $.00 I per share; I ,000 shares authorized; 

600 shares issued and outstanding 
12.5% Series C Cumulative Preferred Stock; $.00 I par value; 19.78 shares issued and 

outstanding. Stated value $50,000 per share (Note 6) 

Additional paid-in capital 
Retained earnings 

Tot(I/ :rhareholder's e,1uity 

The accompanying notes arc an integral part of this statement 

$ 

$ 

$ 

2.092,756 
615.S:H) 

2.864.945 
1.914,647 

403.430 
41.43~ 
73.115 

738.916 
.. 103, 132 

8,847,905 

125,029 
743.482 
233.055 
197.189 

·-··~ - ----- ---· 

1,298,755 

864,000 
3,321,028 

JJM,121 

7,549.JJQ 
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DAWSON JAMES SECURITIES. INC. 

NOTES TO FINANCIAI, STATEMENTS 

NOTEJ- ORGANIZATION AND SUMMARY OF SIGN/f"/CANT ACCOUNTIN<i POLIC/E'S 

Organization and Busi11ess 

Dawson James Securities, Inc. (the "Company") was incorporated on July 30, 2002 as a Florida 
Corporation. 'Ibc Company began operations as a securities broker-dealer registered with the Securities 
Exchange Commission in August 2004 and is a member of the Financial Industry Regulatory Authority, 
Im:. (''Fl NRA''). The Company deals mainly in equity securities. The Company is owni.:d I 00% by its 
parent, Ark Financial Services, Inc. (the "Parent''). 

The Company, under Ruic l 5c3-3 (k)(2)(ii), is exempt from the reserve and possession or control 
requirements of Rule 15c3-3 of the Securities and Exchange Commission. The Company docs not carry 
or clear customer accounts. Accordingly, all customer transactions arc executed and cleared on behal r 
or the Company by its clearing brokers on a folly disclosed basis. The Company's agreements with its 
clearing brokers provide that as clearing brokers, those firms will make and keep such records of the 
transactions effected and cleared in the customer accounts as arc customarily made and kept hy a 
clearing broker pursuant to the requirements of Rules l 7a-3 and 17 a-4 of the Securities and Exchange 
/\ct of 1934, as amended (the '·Act"). It also performs all services customarily incident thereto. 
including the preparation and distribution of customers' col)tirmations and statements and maintenance 
margin requirements under the Act and the rules or the Self Regulatory Organization or which the 
Company is a member. 

Securities Trl1nsoctio11.-; 

Securities owned by the Company (substantially all common stock) and sccunt1es sold. not yet 
purchased ("short securities''), arc recorded at fair value and related changes in fair value arc reflected in 
income. The Company records securities transactions and related revenue and expenses on a trade date 
basis. Other income is recognized when earned. 

Revenue 

Revenue is recognized in accordance with Financial Accounting Standards Board ("FASB") Accounting 
Standard Update (''/\SU") 2014~09 ('"ASU 2014-09''). The core principle or ASU 2014-09 is that an 
entity shall recognize revenue when the transfer of goods or services to the customer has been satisfied. 
To determine this, the following live steps arc utilized: (i) identify the contract(s) with the customer; (ii) 
identity the various performance obligation(s) in the contract, (iii) determine the transaction price. (iv) 
allocate the transaction price lo the various performance obligation(s) in the contract and (v) recognize 
revenue as the performance obligation(s) arc satisfied. 

For revenue earned from transactions which includes a trade date; the trade date will mark completion or 
the performance obligation and recognition of revenue. When contracts include performance obligations 
that arc completed over time, revenue will be earned ratably over the time period or the performance 
obligation. Performance obligations may include contingencies that must be satisfied before revenue can 
be recognized. In such instances. revenue will be earned once the contingencies have been satisfied. 
Retainers will be recorded as deterred revenue. 
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NOTE I-

DAWSON JAMl~S SEClJRITIFS, INC. 

NOTES TO FINANCIAL STATEMENTS 

ORGANIZATION AND Sl/MMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

Securities lnve11torv 

The Company values its investments in accordance with Accounting Standards Codification 820 -- Fair 
Value Measurements ("ASC 820"). Under /\SC 820, fair value is defined as the price that would be 
received to sell an asset or paid to transfer a liability (i.e., the '"exit price") in an orderly transaction 
between market participants at the measurement date. 

In determining fair value, the Company uses various valuation approaches. /\SC 820 establishes a lair 
value hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and 
minimizes the use of unobservable inp_uts by requiring that the most observable inputs be used when 
available. Observable inputs arc those that market participants would use in pricing the asset or liability 
based on market data obtained from sources independent or the Company. Unobservable inputs reflect 
the Company's assumption about the inputs market participants would use in pricing the asset or 
liability developed based on the best information available in the circumstances. The fair value hierarchy 
is categorized into three levels based on the inputs as follows: 

Level l - Valuations based on unadjusted quoted prices in active markets for identical assets or 
liabilities that the Company has the ability to access. Valuation adjustments and blockage 
discounts arc not applied to Level l securities. Since valuations arc based on quoted prices that 
arc readily and regularly available in an active market. valuation of these securities docs not 
entail a significant degree of judgment. 

Level 2 - Valuations based on quoted prices in markets that arc not active or for which all 
significant inputs arc observable, either directly or indirectly. 

Level 3 - Valuations based on inputs that arc unobservable and significant to the overall fair 
value measurement. 

The availability of' valuation techniques and observable inputs can vary from security to security and is 
affected by a wide variety of factors, including the type of security, whether the security is new and not 
yet established in the marketplace, and other characteristics particular to the transaction. To the extent 
that valuation is based on models or inputs that arc less observable or unobservable in the market, the 
determination of' fair value requires more judgment. Those estimated values do not necessarily represent 
the amounts that may be ultimately realized due to the occu1Tence of future circumstances that cannot he 
reasonably determined. Because of' the inherent uncertainty of valuation, those estimated values may be 
materially higher or lower than the values that would have been used had a ready market for the 
securities existed. Accordingly, the degree of judgment exercised by the Company in determining fair 
value is greatest for securities categorized in Level 3. [n certain cases, the inputs used to measure fair 
value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the 
level in the lair value hierarchy within which the lair value measurement falls in its entirely 1s 
determined by the lowest level input that is signi licant to the fair val uc measurement. 
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NOTE 1-

DAWSON JJ\MFS SECURJTIES. INC. 

NOTES TO FINANCIAL STATEMENTS 

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTIN(i 
POL/Cl/£S (continued) 

Securities lllvenllJrv (concluded) 

Fair value is a market-based measure considered from the perspective of a market participant rather than 
an entity-specific measure. Therefore, even when market assumptions arc not readily available, the 
Company's own assumptions arc set to reflect those that market participants would use in pricing the 
asset or liability at the measurement date. 

The Company uses prices and inputs that arc current as of the measurement date, including during 
periods of market dislocation. In periods of market dislocation. the observability of prices and inputs 
may be reduced for many securities. This condition could cause a security to be reclassified to a lower 
level within the fair value hierarchy. 

The Company values investments in securities and securities sold, not yet purchased, that arc freely 
tradablc and arc listed on a national securities exchange or rcpottcd on the NASDAQ national market at 
their last sales price as of the last business day of the year. Changes in fair value arc rcllectcd in the 
Company's statement of operations. 

The Company values securities that may be non-marketable due to certain restriction and securities with 
a limited market which have a measurable lair value using both observable and unobservable inputs. 
These securities arc classified in Note 5 within Level 3 category and may include changes in fair value 
that were attributable to both observable and unobservable inputs. On December 31. 2022 the Company 
had a total of $2.775,538 of securities included with securities not readily marketable. 

Income Taxes 

The Company is included with its Parent in a consolidated return for federal tax purposes, and combined 
tax returns for state and local purposes. The Company has adopted ASU 2019-12, Income Taxes (Topic 
740) and as a result docs not allocate the consolidated amount of current and deferred tax expenses to 
the Company. 

Depreciatio11 

'111c Company provides for depreciation of furniture and equipment on the straight-line method based on 
the estimated lives of the assets ranging from three to seven years. 

Ust of Estimate.,;; 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of !\mcrica requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of' 
the financial statements and the reported amounts of revenues and expenses during the aci.:ounting 
period. Actual results could differ from those estimates. 

7 



NOTE I -

DAWSON JAMES SECURITIES, INC. 

NOTES TO FINANCIAL STATEMENTS 

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOlJNTIN<, 
POLICIES (continued) 

Cash ,ind Clish Equivalents 

For purposes of the statement of cash 11ows, the Company considers all highly liquid instrnmcnts 
purchased with an original maturity of three months or less to be cash equivalents. Cash equivalents 
consist exclusively or money market instruments at the clearing brokers. 

NOTE 2 - NET CAPITAL REQUIREMENTS 

Pursuant to the net capital provisions or Ruic l Sc3- l of the Securities Exchange !\ct of 1934, the 
Company is required to maintain a minimum net capital, as defined under such provisions. At 
December 31, 2022, the Company had net capital and net capital requirements of $2,223,379 and 
$ I 00,000, respectively. The Company's net capital ratio (aggregate indebtedness to net capital) was 
.41 to I. According to Ruic I 5c3-l, the Company's net capital ratio shall not exceed 15 to l. 

NOTE 3- COMMITMENTS AND RELATED PARTY TRANSACTIONS 

The Company leases of1icc space and equipment under operating leases. The lease term for office space 
is five years with monthly payments of approximately $20,000. Lease expense for office space and 
equipment was approximately $255,000 for the year ended December 31, 2022. 

Sec the following page for the components oflcase expense for the year ended December 31, 2022. 
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D/\ WSON JAMES SECURTIES. INC. 

N01'EJ-

NOTES TO FINANCIAL STATEMEi'JTS 

COMMITMENTS AND R/:.."LA TED PARTY TRANSACTIONS (condudedJ 

The components of lease expense for the year ended December 31, 2022 were as follows: 

Operating lease costs: 

Amortization of right-of-use assets 
Interest on operating lease liabilities 

Total operating lease costs 

Short-term lease costs 

$ 244,341 
$ 3,518 

$ 247,859 

$ 1,653 

Supplemental statement of financial condition at December 31, 2022, relating to leases: 

Operating Leases: 
Right-of-use assets 
Accumulated amortization 

Right-of-use assets 

A discount rate of .40%, based on the 5 year treasury bond rate. 
was used to calculate the lease liability amount. 

Year 

2023 
2024 
2025 

Plus interest 

$ 

Operating 
Lease 

245,321 
246,304 
247,291 

4,566 

743,482 

$ 983,257 
$ 244,341 

$ 738,916 

In July 2013 the Company entered inlo an agrcemcnl with the Parent to provide a revolving line of credit 
up to $500,000 bearing interest at a rate of 6% per annum. As of December 31, 2022. The Parent has an 
outstanding balance against this line or credit of $485,000 plus interest. 

The Company has made advances to affiliates in the amount of St ,429,647 as of December 31. 2022. 
The Company has no amounts due to any other aniliates as of December 3 I, 2022. These advances arc 
non-interest bearing and arc due on demand. 

During 2022 the company declared dividends payable to aniliatcs in the amount of $2,400.000. This 
amount has been paid and no other dividends have been declared to afliliatcs as of the date of this report. 
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NOTE4-

DAWSON JAMES SECURITIES, INC. 

NOTI·:S TO FINANCIAL STATEMENTS 

FINANCIAL INSTRUMENTS WITI/ OFF-BALANCE SllEET RISK 
AND CONT/NGENC/J<.,"S 

In the normal course of business, the Company's customers' activities ('\:ustomcrs") through its clearing 
brokers involve the execution, settlement, and financing of various customer securities transactions. 
These activities may expose the Company to off-balance sheet risk. In the event a customer fails lo 
satisfy its obligations, the Company may be required to purchase or sell financial instmmcnls at 
prevailing market prices in order to fulfill the customer's obligations. In the Company's trading 
activities, the Company has purchased securities for its own account and may incur losses if the fair 
value of the securities changes subsequent to December 31, 2022. 

The Company has deposits with and receivables from its clearing brokers. [f the clearing brokers should 
cease business, these amounts could be subject to forfeiture. In addition, the Company had deposits in 
banks in excess of the FDIC insured amount of $250,000 which would be subject to loss should the bank 
cease operations. As of December 31, 2022, the Company $1,842,756 held in excess or the FDIC 
insured amount. 

The Company is involved in various litigation and disputes arising in the normal course or business. [n 
certain of these matters, large and/or indeterminate amounts are sought. Management, after review and 
discussion with legal counsel, believes the Company has meritorious defenses and intends to vigorously 
defend itself in these matters, but it is not feasible to predict or determine the final outcomes at the 
present time. 

The Company is engaged in various trading and brokerage activities in which countcrpartics primarily 
include broker-dealers, banks and other financial institutions. In the event countcrpartics do not fulfill 
their obligations, the Company may he exposed to risk. The risk of default depends on the 
creditworthiness of the counterparty or issuer of the instnunent. It is the Company's policy to review, as 
necessary, the credit standing of each counterparty with which it conducts business. 

The Company's financial instruments, including cash and cash equivalents, due from clearing brokers, 
due from aniliatcs, other receivables, prepaid expenses, accounts payable and accrued expenses, 
commissions, and salaries payable, and def erred income, arc carried at amounts that approximate fair 
value due to the short-term nature of those instruments. Securities owned and securities sold, not yet 
purchased by the Company arc valued as described in Note I. 
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. . 

NOTH5-

DAWSON JAMES SECURITIES, INC. 

NOTES TO FINANCIAL STATEMENTS 

FAIR VALUH ME'ASlfREMENTS 

The Company's assets and liabilities recorded at fair value have been catcgori1.cd based upon a fair 
value hierarchy in accordance with ASC 820. Sec Note 1 for a discussion of the Company's policies. 
The following table presents information about the Company's assets and liabilities measured at fair 
value as of December 31, 2022: 

Securities owned, 
at fair value 

Securities sold, not 

Quoted Prices in 
Active Markets 

for Identical Assets 
(Level I) 

Significant 
Other Observable 

Inputs 
(Level 2) 

Significant 
Unobservable 

Inputs 
(Level 3) 

Hahrnce as of 
December 31, 2022 

yet purchased $ • $ . t~.-~-~~: $~·----- ------ ---
The Company did not have any significant transfers between Level l and Level 2 during the year ended 
December 31, 2022. 

l'he following table presents additional infonnation about Level 3 assets measured at fair value. Both 
observable and unobservable inputs may he used to determine the fair value of positions that the 
Company has classified within Level 3 category. As a result, the unrealized gains, and losses for assets 
within the Level 3 category may include changes in fair value that were attributable to both observable 
and unobservable inputs. 

I.ml l Net Transfers 
Beginning Balance In and/or (Out) 
December 31, 2021 or Level l Purchases 

Assets: 

Sales and 
Sc!llcmcnts 

Rea tiled and 
Unrealized 

Gains (tosses) 

l.e1·el J 
Ending Balance 

Oeccn1bcr 31, 2022 

Change in l:nrealizcd 
Gains (tosses) for 

lnl'cstments Still llcld at 
llccember JI, 2022 

Securities L .,-=2,1£8, S~ _ · ~JµJ,910 S ..... ,, -~·- .. : L ___ ,, . · S 

Valuation technique and unobservable inputs for Level 3 assets measured at fair value for the year ended 
December 31, 2022, arc as follows: 

Fair Value at Valuation Unobservable 
Level 3 Fair Value Measurements: December 31, 2022 __ T_e_ch_n_iq~u_c ______ ln;;;.1p;..;.;u.ts __ _ 

Third party pricing nia 
Assets: service 

Securities $ 2,77~,538 
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. . 
DAWSON JAMES SECURITIES, INC. 

NOTES TO FINANCIAL STAITMENTS 

NOTE 6 - Serie.\· C Cumulative Preferred Stock 

The Company was authorized to issue up to 60 shares, each with a staled value of $50,000 per share, 
with a par value of $.00 l per share. Each shareholder of Preferred Stock C shall be entitled to receive 
cumulative dividends on each issued and outstanding share at a rate equal to ten percent ( 12.5%) of the 
Stated Value per share per annum, payable on July I 01h and January I 0°1 of each calendar year. 
Dividends were declared and paid in January 2022 and July 2022 to all shareholders, calculated on a 
365/366-day year. Total amount of dividends paid in 2022 was $123,916. Dividends were declared and 
paid in January 2023 in the amount of $55,562. All dividends in arrears have been paid thru the date or 
this report. 

Each Certificate of Designation includes both a Call Option and Put Option. At anytime after the first 
fifteen ( 15) months following the Issuance Date of each share of Preferred Stock C, The Company shall 
be permitted to redeem such shares or the Shareholder shall be pcm1itted to put back to the Company 
any shares. Extension have been approved by the Board of Directors and Shareholders extending the 
put option to no earlier than May 2023. 

During 2022 two of the preferred shareholders had shares redeemed totally $125,000. Of the total 
amounts redeemed $100,000 was paid in cash and $25,000 was reclasscd to accrued liabilities. 

NOTE 7- SUBSEQUENT EVENTS 

The Company has performed an evaluation of subsequent events through the date the financial 
statements were issued. The evaluation did not result in any subsequent events that required disclosures 
and/or adjustments. 
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