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A. REG ISTRANT IDENTIFICATION 

NAME oF FIRM: Billow Butler & Company, L.L.C. 

TYPE OF REGISTRANT (check all applicable boxes) : 

(!] Broker-dealer D Security-based swap dealer D Major security-based swap participant 
0 Check here if respondent is also an OTC derivatives dealer 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.) 

225 W Wacker Drive, Suite 1575 
(No. and Street) 

Chicago Illinois 60606 
(Oty) (State) (Zip Code) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

Darrell Butler 312-559-1904 dmbutler@billowbutler.com 

(Name) (Area Code - Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing* 

FGMK, LLC 
(Name- if individual, state last, first, and middle name) 

333 W Wacker Dr, 6th Fl Chicago Illinois 60606 
(Address) (City) (State) (Zip Code) 

3968 
(Date of Registration with PCAOB)(if aoplicable) (PCAOB Registration Number, If applicable) 

FOR OFFICIAL USE ONLY 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public 
accountant must be supported by a statement offacts and circumstances relied on as the basis of the exemption. See 17 
CFR 240.17a-S(e}(l}(ii), tf applicable. 

Persons who are to respond to the collection of Information contained In this form are not required to respond unless the form 
displays a currently valid 0MB control number. 



OATH OR AFFIRMATION 

J, aam,11 M. Buller swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of BIiiow Buller & Company, LLC. as of 
12/31 2~ is true and correct. I further swear (or affirm)that neither the company nor any 

:rtner, officer, dlre~~r~, ~r equivalent person, as the case may be, has any pr~oprletary interest in any~account classified solely 

Of ;4CI.A1.. SEAL 
ERIN MCWIWAMS Signatur 

NOTARY PUBLIC, STAlE OF IWNOIS 
My~ E:cpil914/fRl'Jt/a &,,,,,_.,...._ ..... _......__... Ti~ 

C\- • ft , , PrNklent 
r,A,1m ~1.u ur::, ------------

Notarv Public 

This flllne•• contains (check all applicable boxes): 
ii (a) Statement of financial condition. 
ii (bl Notes to consolidated statement of financial condition. 
D (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 

comprehensive Income (as defined In§ 210.1-02 of Regulation S-X). 
D (d) Statement of cash flows. 
D (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 
D (f) Statement of changes in llabllltles subordinated to claims of creditors. 
D (g) Notes to consolidated financial statements. 
D (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 
D (i) Computation of tangible net worth under 17 CFR 240.18a-2. 
D 0) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 
D (kl Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 

Exhibit A to 17 CFR 240.18a-4, as applicable. 
D (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.15c3-3. 
D (ml Information relatins to possession or control requirements for customers under 17 CFR 240.15c3-3. 
D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 

240.15c3-3(p)(2) or 17 CFR 240.188-4, as applicable. 
0 (o) Reconciliations, Including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.1SC3-3 or 17 CFR 240.188-4, as applicable, If material differences exist, or a statement that no material differences 
exist. 

0 (p) Summary of financial data for subsidiaries not consolidated In the statement of financial condition. 
ii (q) Oath or affirmation In accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 
D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
D (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
Iii (t) Independent public accountant's report based on an examination of the statement of financial condition. 
D (u) Independent public accountant's report based on an examination of the financial report or financlal statements under 17 

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 
D (v) Independent public accountant's report based on an examination of certain statements In the compliance report under 17 

CFR 240.17a-s or 17 CFR 240.188-7, as applicable. 
D (w) Independent publlc accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 

CFR 240.18a-7, as applicable. 
D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12, 

as appllcable. 
D (y) Report desalblng any material inadequacies found to exist or found to have existed since the date of the previous audit, or 

a statement that no material Inadequacies exist, under 17 CFR 240.17a-12(k). 
D (z)Other: ________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17o-5(e)(3) or 17 CFR 240.18o-7(d)(2), as 
app/kable. 
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BILLOW BUTLER & COMPANY, L.L.C. 

STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2022 

ASSETS 
ASSETS 

Cub 
Property and equipment, net of accumulated depreciation 

and amortization of$30,968 
Right of use asset 
Prepaid expenses and other 
Security deposit 

LIABILITIES AND MEMBERS' EQUITY 

LIABILITIIS 
Accounts payable and accrued expenses 
Lease liability 

MEMBERS' EQUITY 

The accompanying notes are an integral part of this statement. 
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$ 959,072 

22,222 
95,984 
35,347 
58,000 

$ 1,170,625 

$ 165,231 
112,452 

2n,683 

892,942 

$ 1,170,625 
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BILLOW BUTLER & COMPANY, L.L.C. 

NOTES TO THE FINANCIAL STATEMENT 

NOTE I -DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICI:rs 

Docription of Buslna& Billow Butler & Company, LL.C. (the "Company"), a boutique investment bank, serves 
business owners in connection with the sale of their companies and provides other merger and acquisition ("M&A ") 
activities, including leveraged (or liquidity) recapitalizations. The Company's focus is middle market 
manufacturers, distributors, and service providers located throughout the United States for which the estimated sale 
price will exceed $10 million. The Company is a registered broker-dealer with the Securities and Exchange 
Commission ("SEC"). In addition, the Company is a registered member of the Financial Industry Regulatory 
Authority ("FINRA ") as a Capital Asset Broker. 

A.cco,urti,,g Pol/des. The Company follows generally accepted accounting principles ("GAAP''), as established by 
the Financial Accounting Standards Board {"F ASB") to ensure consistent reporting of financial condition, results of 
operations, and cash flows. 

Mt111111DM11t EBtimllta and .bs,unplion& The preparation of financial statements in conformity with GAAP 
requires management to make cstimat.es and assumptions that affect the amounts reported in the financial smtements 
and accompanying notes. Actual results could differ from those estimates. Future events and their effects cannot be 
predicted with certainty; accordingly, accounting estimates require the exercise of judgment. Accounting estimates 
used in the preparation of these :financial statements change as new events occur, as more experience is acquired, as 
additional infonnation is obtained and as the operating environment changes. 

Cash. The Company regularly maintains cash balances that exceed Federal Deposit Insurance Corporation limits. 

Fus R~ and Allowancafor UncoU«tlble Accountt. There were no fees receivable as of December 31, 
2022. Fees receivable are reported net of any estimated allowances for uncollectible accounts and contractual 
adjustments. All receivables are uncollaterali7.ed. To provide for receivables that could become uncollectible in the 
future, the Company may establish an allowance for uncollectible accounts to reduce the carrying amount of such 
receivables to their estimated net realizable value. The allowance for uncollectible accounts is based upon 
management's assessment of historical and expected net collections, business and economic conditions, and other 
collection indicators. No allowance was deemed necessary by management as of December 31, 2022. 

Rne,uu R«:ognltion. Revenue from contracts with customers is recognized when, or as. the Company satisfies its 
performance obligations by transferring promised goods of services to customers. A good or service is transferred 
to a customer when, or as, the customer obtains control of that good or service. The amount of revenue recognized 
reflects the consideration to which the Company expects to be entitled in exchange for those promised goods or 
services. 

Significant Judgementa. Revenue from contracts with customers includes commission income and fees from 
investment banking advisory services. Toe recognition and measurement of revenue is based on the assessment 
of individual contract terms. Significant judgement is required to determine whether performance obligations 
are satisfied at a point in time or over time; how to allocate fees where multiple performance obligations are 
identified; when to recogni7.e revenue based on the appropriate measure of the Company's progress under the 
contract; and whether constraints on variable consideration should be applied due to uncertain future events. 

Our principal sources of revenue are derived from investment banking advisory services. The following is a 
description of the principal activities, separated by reportable segments, from which the Company generates its 
revenue. 

Success Fees. Success fees are earned in accordance with the terms of the executed agreement, 
typically either a fixed dollar amount or percentage of the purchase price upon closing of the 
transaction. Revenue is recognfaed as these events are completed. In some cases, revenue is 
collected for paymems received by clients after closing subject to certain tests or thresholds. 



BILLOW BUTLER & COMPANY, L.LC. 

NOTES TO THE FINANCIAL STATEMENT 

Retainer Fees. Upon execution of the engagement agreement, there is a Retainer Fee component 
that includes a contractual obligation by the Company to perform the following functions 
(''Milestones"): 

Preparation of Marketing Materials 
Marketing the Busi1111SS 
Negotiating a Transaction 

Each Milestone represents approximately one-third (l/3) of the time involved in the transaaion 
and, therefore, the Company rccogni7.es its Retainer Fee in three equal parts. When each Milestone 
is completed, the Company has met its performance obligation, and therefore has earned that 
portion of the Retainer Fee. 

Valuation Fees. Valuation fees are earned in conjunction with the issuance of either a draft, or 
final, report as dictated by the contract. As such. the Fee is earned upon meeting the performance 
obligation. Valuation Fee revenue is recognized at that time. 

Reimbursable F;r,,ense1- The Company categorizes revenue related to expenses made on behalf of 
clients and reimbunable by clients as Reimbursable Expense§. 

Pages 

Contrad Uablllty. The Company records a contract liability when the Company receives payment in advance of 
satisfying its performance obligation and recognizing revenue. 

Property and F.qulpffll!llt. Property and equipment are recorded at cost. net of accumulated depreciation and 
amortization, and depreciated or amortiz.ed using the straigbt·line method over the estimated useful lives of the 
assets or, in the case of leasehold improvements, the lease term, if shorter. 

Income Taxa. The Company, with the consent of its members, elected, under the Internal Revenue Code, to be 
taxed as a partnership. As such, the members of the limited liability company are responsible for Federal income 
taxes on their allocation of the Company's taxable income. Therefore, no provision for Federal income taxes has 
been included in the accompanying financial statements. The Company's net income or loss is allocated among the 
members in accordance with the operating agreement of the Company. During 2022, the Company elected to record 
and pay state income taxes based on the Company's taxable income that were previously the responsibility of the 
members. The Company may also be subject to certain other state and local taxes. The Company may make 
distributions to its members in 2023 in connection with the members' respective income tax liabilities incurred for 
2022 as a result of the Company's partnership income tax status. 

1'lle to Membo. At times, members pay certain expenses on behalf of the Company. No formal repayment 
agreement exists between the Company and the members. There were no amounts due to members as of December 
31, 2022. 



Page6 
BILLOW BUTLER & COMPANY, LL.C. 

NOTES TO THE FINANCIAL STATEMENT 

LeJlsa. The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The 
Company is a lessee in one non-cancelable operating lease, for office space. The Company determines if an 
arrangement is a lease, or contains a lease, at inception of a. contract and when the terms of an existing contract are 
changed. The Company recogni7.CS a lease liability and a right of use ("ROlP') asset at the commencement date of 
the lease. The lease liability is initially and subsequently recognized based on the present value of its future 
remaining lease payments. The discount rate used by the Company is its estimated incremental borrowing rate. The 
ROU asset is subsequently measured throughout the lease term at the amount of the remeasured lease liability (i.e., 
present value of the remaining lease payments), plus unamorti7.ed initial direct costs, plus (minus) any prepaid 
(accrued) lease payments, less the unamortiz.ed balance of lease incentives received, and any impairment recognized. 
Lease cost for lease payments is recogniud on a straight-line basis over the lease term. 

The Company has obligations as a lessee for office space with initial non-cancelable terms in excess of one year. 
The Company classified this lease as an operating lease. This lease contains a renewal option for five years. 
Because the Company is not reasonably certain to exercise this renewal option, the optional period is not included in 
determining the lease term, and associated payments wider the renewal option are excluded from lease payments. 
The Company's lease does not include termination options for either party to the lease or restrictive financial or 
other covenants. Payments due under the lease contract include fixed payments plus variable payments. The 
Company's office space lease requires it to make variable payments for the Company's proportionate share of the 
building's property taxes, insurance, and common area maintenance. These variable lease payments are not 
included in lease payments used to determine lease liability and are recogni7.ed as variable costs when incumd. 

The Company has elected, for all underlying classes of assets, to not recogniu ROU assets and lease liabilities for 
short-term leases that have a lease term of less than 12 months at lease commencement, and do not include an option 
to purchase the underlying asset that the Company is reasonably certain to exercise. We recognize lease cost 
associated with our short-tenn leases on a straight-line basis over the lease term. 

NOTE l -NET CAPITAL REQUIREMENTS 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule ("SEC Rule 15c3-
I;. Under this rule, the Company is required to maintain "minimum net capital" equivalent to $5,000 or 6 2/3% of 
"aggregate indebtedness," whichever is greater, and a rate of"aggregate indebtedness" to "net capital" less than 15 
to l, as these terms are defined. Rule 15c3-l also provides that equity capital may not be withdrawn if the resulting 
net capi1al. ratio would exceed 10 to 1. At December 31, 2022, the Company had net capital ofSm,373, which was 
$765,260 in excess of its required net capital of $12,113. The Company's aggregate indebtedness to net capital ratio 
was .23 to I. 
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BILLOW BUTLER & COMPANY, L.LC. 

NOTES TO THE FINANCIAL STATEMENT 

NOTE3-LEASECOMMITMENTS 

WIICker Le11Se. 1be Company leases office space at 225 W. Wackor Drive in Chicago, Illinois. The lease is a non­
cancelable operating lease that requires monthly payments of $6,318 to $7,237 through August of 2024. It also 
provides for payment of the Company's share of real estate taxes and c«tain common area maintenance costs on a 
monthly basis. The lease requires escalating rent payments over the life of the lease. 

Sharf.tam uase. The Company entered into an office lease in Atlanta effective June 1, 2022 for a term of 12 
months, expiring May 31, 2023. Management does not intend to renew the lease. 

Other infonnation related to the Wacker lease aa of December 31, 2022 was as follows: 

Weighted average remaming Wacker lease term: 
Operating leases l.67years 

Weighted average discount rate: 
Operating leases 5% 

Future minimum lease payments m1der the Wacker lease as of December 31, 2022, are as follows: 

Y oar Ending December 31 

2023 
2024 

Total undiscounted lease payments 

Less imputed interest 

Total lease liabilities 

Amount 

S 83,558 
56,920 

140,478 

(28,026} 

$112,452 
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BILLOW BUTLER & COMPANY, L.L.C. 

NOTES TO fflE FINANCIAL STATEMENT 

NOTE 4-PROFIT SHARING PLAN 

The Company sponsors a retirement plan, Billow Butler & Company, L.L.C. Retirement Plan (the "Plan"), for the 
benefit of all eligible employees as defined in the Plan agreement. Any Company profit sharing contribution is 
discretionary. 

NOTE 5-CONCENTRATIONS OF CREDIT RISK 

The ongoing operations of the Company are economically dependent on its ability to ent.er into new contracts with 
other parties. 

NOTE' - COMMITMENTS, CONTINGENCIES AND INDEMNIFICATIONS 

In the ordinary course of business, the Company may be subject to various claims, litigation, regulatory and 
arbitration matters. Although the effects of these matters cannot be determined, the Company's management 
believes that their ultimate outcome will not have a material effect on the Company's financial position, results of 
operations, or not cash flows. 

In the ordinary course of business, the Company enters into contracts that contain a variety of representations and 
warranties that provide indemnification under certain circumstances. The Company's maximum exposw-e under 
these arrangements is unknown, as this would involve future claims that may be made against the Company that 
have not yet occwred. The Company expects the risk of future obligations under these indemnifications to be 
remote. 

NOTE 7 - SUBSEQUENT EVENTS 

Management has evaluated all subsequent events through the date the accompanying financial statements were 
issued. 




