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A. REGISTRANT IDENTIFICATION 

NAME oF FIRM : Principled Advisors, Inc. 

TYPE OF REGISTRANT (check all applicable boxes): 

0 Broker-dealer D Security-based swap dealer □ Major security-based swap participant 
□ Check here if respondent is also an OTC derivatives dea ler 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS : (Do not use a P.O. box no.) 

1110 South Avenue 
(No. and Street) 

Staten Island NY 10314 
(City) (St ate) (Zip Code) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

Anthony Girellini 877-860-0900 girellini@principled.com 

(N ame) (Area Code - Te lephone Number) (Email Address ) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing* 

Sanville & Company 
(N ame - if in dividual, st ate last, first , and middle name) 

325 N. Saint Paul St., #3100 Dallas TX 75201 
(Ad dress) (City) (State) (Zip Code) 

9/18/2003 169 rte of Regist"ti°" with PCAO B)[it applica ble] 
FOR OFFICIAL USE ONLY 

(PCAOB Regist"ti'" N,mbe,, it applicable) I 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent publi c 
accou ntant must be su pported by a sta tement of fact s and circumstances relied on as th e bas is of th e exe mption . See 17 
CFR 240.17a-S(e)(l)(ii) , if applica ble. 

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form 

displays a currently valid 0MB control number. 



OATH OR AFFIRMATION 

I, Anthony Girel lini , swear ( e pest of my knowledge and belief, the 

financial report pertaining to the firm of ,J df...I' , :C"tt c. . , as of 
_1_2_/_3_1 ____________ , 2 2022 , is tru e and correct . I furth r swear (or affirm) that neither the company nor any 

pa rtner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 

as that of a customer. 

Notary Public 

This filing** contains (check all applicable boxes): 

~ (a) Statement of financial condition. 

0 (b) Not es to consolidated statement of financial condition. 

Signature: 

Title: 
CEO 

~ (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in § 210.1-02 of Regulation S-X). 

~ (d) Statement of cash flows. 

~ (e) Statement of changes in stockhold ers' or partners' or sol e proprietor's equity. 

0 (f) Statement of changes in liabiliti es subordinated to claims of creditors. 

!!!!!I (g) Not es t o consolidated financial st atements. 

!!!!!I (h) Computat ion of net ca pital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 

0 (i) Computation of ta ngibl e net worth under 17 CFR 240. 18a-2. 

!!!!!I (j) Computation fo r determin ation of customer reserve requ irements pu rsuant to Exhibit A to 17 CFR 240.15c3-3. 

0 (k) Computation for determin ation of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 
Exhibit A to 17 CFR 240.18a-4, as applicabl e. 

0 (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3. 

~ (m) Information relating to possession or control requirements for cu stomers under 17 CFR 240.15c3-3. 

□ (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3(p)( 2) or 17 CFR 240.18a-4, as appl icable. 

~ (o) Recon ci li ations, including appropri ate explanation s, of the FOCUS Report with computation of net capital or tangible net 

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and th e reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no materi al differences 
ex ist . 

0 (p) Summary of financial data for subsidiari es not consolidat ed in the statement of fin ancial condition . 

~ (q) Oath or affirm ation in accordance wi t h 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicabl e. 

D (r) Compliance report in accordance wi t h 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as appli ca ble. 

~ (s) Exemption report in accord ance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

0 (t) Independent public accountant's report based on an exa mination of th e statement of financial condition . 

~ (u) Independent public accountant' s report based on an examination of th e financial report or fin ancial st atements under 17 

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 
0 (v) Independent public accountant' s report based on an examination of certain statements in the compliance report under 17 

CFR 240.17a-5 or 17 CFR 240.18a-7, as appli ca ble. 
~ (w) Independent publi c accoun tant's report based on a revi ew of the exemption report under 17 CFR 240.17a-5 or 17 

CFR 240.18a-7, as appli ca bl e. 

□ (x) Suppl emental repo rts on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 
as applicabl e. 

0 (y) Report describing any materi al inadequaci es found to exist or found to have existed since the date of th e previous audit, or 

a statement th at no materia l inadequacies exist, under 17 CFR 240.17a-12(k). 
0 (z) Other: _______________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e){3) or 17 CFR 240.18a-7(d)(2}, as 
applicable. 
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To the Shareholder of 
Principled Advisors, Inc. 

Sanvi{{e & Company 
CERTIFIED PUBLIC ACCOUNTANTS 

325 NORTH SAINT PAUL ST. SUITE 3100 
DALLAS, TX 75201 

(214) 738-1998 

Report of Independent Registered Public Accounting Firm 

Opinion on the Financial Statement 

MEMBER OF 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNT ANTS 
PENNSYLVANIA INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

100 WALL STREET 8th FLOOR 
NEW YORK, NY 10005 

(212) 709-9512 

We have audited the accompanying statement of financial condition of Principled Advisors, Inc. (the Company) as of 
December 31, 2022, and the related notes (collectively, the financial statement). In our opinion, the financial 
statement presents fairly, in all material respects, the financial position of the Company as of December 31, 2022, in 
conformity with accounting principles generally accepted in the United States of America. 

Basis for Opinion 
This financial statement is the responsibility of the Company's management. Our responsibility is to express an 
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with the 
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with 
respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of 
the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform, 
an audit of its internal control over financial reporting. As part of our audit we are required to obtain an understanding 
of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control over financial reporting. Accordingly, we express no such opinion. 

Our audit included performing procedures to assess the risks of material misstatement of the financial statement, 
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also 
included evaluating the accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of the financial statement. We believe that our audit provides a reasonable basis 
for our opinion. 

s~✓0~ 
We have served as the Company's auditor since 2020. 

Dallas, Texas 
April 5, 2023 



Cash and cash equivalents 
Accounts receivable 
Prepaid expenses 

Total Assets 

PRINCIPLED ADVISORS. INC. 
Statement of Financial Condition 

December 31. 2022 

ASSETS 

LIABILITIES AND SHAREHOLDER'S EQUITY 

Liabilities 
Accounts payable 

Total Liabilities 

Shareholders' equity 
Common stock, 50,000,000 shares 

authorized with no par value, 
2,000,000 shares issued and outstanding 

Retained earnings 

Total Shareholders' Equity 

Total Shareholder's Equity and Liabilities 

The accompanying notes are an integral part of this financial statement. 
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$ 

$ 

55,975 
4,919 

250 

61,144 

$ __ 4~0~00 

4,000 

57144 

57144 

$ 61,144 



PRINCIPLED ADVISORS, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 1 - Summary of Significant Accounting Policies 

Principled Advisors, Inc. (the "Company") is an independent broker-dealer registered with the Securities Exchange 
Commission (SEC). The Company is also a member of the Financial Industry Regulatory Authority (FINRA) and the 
Securities Investor Protection Corporation (SIPC). The Company was incorporated in the State of New Jersey on 
February 9, 2004. 

The Company's operations primarily consist of providing advisory services to 401 k plans at both the plan and participant 
level. 

For purposes of reporting cash flows, cash equivalents are defied as short-term, highly liquid investments, with original 
maturities to the Company of three months or less, that are not held for sale in the ordinary course of business. 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

From time to time the Company has balances in excess of federally insured limits, and as such, the amounts of 
cash in excess of federally insured limits may be at risk of loss in the event of insolvency of the financial institution 
where the funds are deposited. 

Accounts receivable consists primarily of advisory fees and are generally collected in full in the month following 
their accrual. As such, management has no recorded an allowance for doubtful accounts on these receivables. 

The Company has three primary lines of business: (1) advisory fees, (2) fee income (3) distribution fees. Revenue 
from contracts with customers subject to the guidance in ASC 606 from the Company is included within the 
Statement of Operations. Advisory fees, fee income and distribution fees are generally recognized at a point in time 
upon the delivery of contracted services based on a predefined contractual amount. 

1. Advisory Fees 

The Company provides investment advisory services for its customers on a daily basis. The Company believes 
the performance obligation for providing advisory services is satisfied over time because the customer is 
receiving and consuming the benefits as they are provided by the Company. Fee arrangements are based on 
a percentage applied to the customer's assets under management. Fees are received monthly or quarterly and 
are recognized as revenue at that time as they relate specifically to the services provided in that period, which 
are distinct from the services provided in other periods. 

2. Fee Income 
The Company receives fees from referring it's customers to various service providers. The performance 
obligations are satisfied on the date the service is delivered because there are no remaining tasks which are to 
be performed related to the service that is delivered. The revenue will not be recognized until it is probable that a 
significant reversal will not occur. 

3. Distribution Fees 

The Company earns revenue for selling affiliated and unaffiliated mutual funds, fixed variable annuities and 
insurance products. The performance obligation is satisfied at the time of each individual sale. A portion of the 
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PRINCIPLED ADVISORS, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 1 - Summary of Significant Accounting Policies, continued 

revenue is based on a fixed rate applied, as a percentage, to amounts invested at the time of sale. The remaining 
revenue is recognized over the time the client owns the investment or holds the contract and is generally earned 
based on a fixed rate applied, as a percentage, to the net asset value of the fund, or the value of the insurance 
policy or annuity contract. The ongoing revenue is not recognized at the time of sale because it is variably 
constrained due to factors outside the Company's control including market volatility and client behavior (such as 
how long clients hold their investment, insurance policy or annuity contract). The revenue will not be recognized 
until it is probable that a significant reversal will not occur. 

Note2 - Net Capital Requirements 

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the Company is required 
to maintain a minimum net capital, as defined under such provisions. Net capital and the related net capital ratio may 
fluctuate on a daily basis. 

As of December 31, 2022, the Company had net capital of approximately $56,845 which was $51,845 in excess of its 
required net capital of $5,000. The Company's ratio of aggregate indebtedness to net capital was 0.07 to 1. The 
Securities and Exchange Commission permits a ratio of no greater than 15 to 1. 

Note 3- Income Taxes 

The Company has elected to be taxed under the provisions of subchapter S of the Internal Revenue Code. Under 
those provisions, the Company does not incur federal income taxes on its taxable income. Instead, the Company's 
income or loss and credits are passed through and reported on the shareholder's income tax return. The income 
taxes reflected in these financial statements only represent state and local taxes. 

The Company establishes deferred tax assets and liabilities for the temporary differences between net income for 
financial reporting and income tax reporting. Deferred taxes represent the future tax return consequences of those 
differences, which will either be taxable or deductible when the assets or liabilities are recovered or settled. For tax 
purposes, the Company uses the cash basis method. 
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