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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: Lombar A Se C/u»@—"*/'f@S,, ﬂCo;ﬁO fc‘/{'c’—rl

TYPE OF REGISTRANT (check all applicable boxes):
[WBroker-dealer (O Security-based swap dealer (] Major security-based swap participant
[ Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

I€20 Jsncas der Stecet

(No. and Street)

Ba)timore M 2123/

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Willipw Socha tyo- 34 2"/300 u/joclﬂa@S(o/om_éd/c/ Cont

(Name) (Area Code - Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

R W Creove LLC

(Name — if individual, state last, first, and middle name)

Hoo Old Fergelane //m//cf//(ql/afc’?/ (934

(Address) (City) (State) (Zip Code)
2/23 /200 5020
(Date of Reglstratlon with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number,
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OATH OR AFFIRMATION

I _//// //l QM {OC L)& , swear (or affirm) that, to the best of myﬁowledge and belief, the
financial report pertaining to the firm of ) [ e 7 £ as of
/2 / 2/ ,2.9L2, istrue and correct. | further swear (or affirm) that neither#he company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as thato
Signature: i m//
é/ ‘Vzg‘wéf \'/

Title: - . A
'ec,(,’e/’ Fragmeid | 0%«%

HI

Notary Public
Howard County

Maryland
My Commission Expires March 09, 20

Notary Public

This filing** contains {check all applicable boxes):
& (a) Statement of financial condition.
(b) Notes to consolidated statement of financial condition.
[ (c) Statement of income {loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).
(d} Statement of cash flows.
(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.
(f} Statement of changes in liabilities subordinated to claims of creditors.
W (g) Notes to consolidated financial statements.
(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.
(i) Computation of tangible net worth under 17 CFR 240.18a-2.
(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.
(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.
() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.
(m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3.
(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p){2) or 17 CFR 240.18a-4, as applicable.
(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.
O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
N (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.
O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
J (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
[~ (t) Independent public accountant’s report based on an examination of the statement of financial condition.
O (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.
{v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.
{y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).
I ({z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e}(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of Lombard Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Lombard Securities, Inc. as of December
31, 2022, and the related notes {collectively referred to as the financial statement). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of Lombard
Securities, Inc. as of December 31, 2022 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of Lombard Securities, Inc.’s management. Our responsibility is to
express an opinion on Lombard Securities, Inc.’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Lombard Securities, Inc. in accordance with the U.S. federal
securities law and the applicable rules and regulations of the Securities and Exchange Commission and the

PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement. The company is not required to have, nor were we engaged to perform, an audit of its internal
control over financial reporting. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statement of financial position, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

%gf%e@@?

We have served as Lombard Securities, Inc.’s auditor since 2015.
Kennett Square, Pennsylvania
March 31, 2023

400 Old Forge Lane Phone: 610-713-8208
Suite 401 Fax: 610-807-0370

Kennett Square, PA 19348-1914 www.rwgroupllc.com
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LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2022

ASSETS

Cash and Cash Equivalents

Cash Held for the Exclusive Benefit of Customers
Receivable from Clearing Firm

Commissions and Fees Reccivable

Investment Sccuritics

Prepaid Expenses

Furniturc and Equipment — Net

Clearing Deposit

Other Assets

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Compensation Payablc
Accounts Payable and Accrued Liabilities
Paycheck Protection Program Loan

Total Liabilities

STOCKHOLDERS' EQUITY
Common Stock (.01 Par Valuc 100,000 Shares Authorized,
26,819 Issucd and 24,889 Outstanding)
Additional Paid-in Capital
Retained Earnings
Treasury Stock

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

See accompaning Notes to Financial Statements

2022

3,300,572
150
320,865
111,532

45,570

100,000
689,944

4,568,633

424,202
1,689,848

3 2,114,050
268
1,554,833
998,340
(98,858)

S 2,454,583
$ 4,568,633

page 2



b l e  LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
p u - )‘ c NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
¢ ‘ DECEMBER 31, 2022

NOTE 1 - ORGANIZATION

[.ombard Sccurities Incorporated (the “Company”) was incorporated in the State of Maryland in July,
1990 and is a sccuritics broker-dealer located in Baltimorc, Maryland. The Corporation is registered
with the Sccurities and Iixchange Commission (SEC), is a member of Iinancial Industry Regulatory
Authority (FINRA), Sccuritics Investors Protection Corporation (SIPC) and the Municipal Sccuritics
Rulemaking Board (MSRB).

[.ombard Agency, Inc., a wholly-owned subsidiary, was incorporated in the State of Maryland in
January, 1991 as an insurancc brokecrage agency.

Lombard Adviscrs Incorporated, a wholly-owned subsidiary, was incorporated in the Statc of
Maryland in August, 1994 as an invcestment adviscr.

The Company is subject to the provisions of Rule 15¢3-3 of the Sccuritics and Iixchange Commission.
However, the Company opcrates pursuant to the exemptive provision of Paragraph (k)(2)(it) of Rule
15¢3-3. This prohibits thc Company from carrying customer margin accounts, or othcrwisc holding
customer funds or sccuritics, or performing custodial dutics with respect to customers’ sccurities. It
also requires the Company to promptly dcliver all customer funds and sccurities related to mutual
fund transactions and to transact all customer sccuritics transactions through a special reserve bank
account for the exclusive bencefit of its customers. The requirements of Paragraph (k)(2)(ii) provide
that the Company clear all transactions on bchalf of customers on a fully disclosed basis with a
clearing broker/dealer. The clearing broker/dealer carrics all of the accounts of the customers and
maintains and prescrves all rclated books and records as are customarily kept by a broker/dcaler.

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation - The consolidated statecments of financial condition, income, changes
in stockholders’ cquity, and cash flows include the accounts of the Company and its wholly owned
subsidiarics, Lombard Agency, Inc. and Lombard Adviscrs Incorporated. All significant
intcrcompany balances and transactions between the Company and its subsidiarics have been
climinated in the consolidation.

Revenue Recognition — The Company recognizes revenuce on a trade date basis. The Company’s
business consists of trade commissions, gross credits on risklcss principal trades, prospectus dictated
mutual funds, annuity credits, trails paid on mutual funds and annuity contracts. I:ach of the revenue
recognitions on these sources is rccorded on a trade date basis. ‘The Company also receives
investment advisory fees recorded on a quarterly basis. Revenuce is recognized in the month that fecs
arc charged to clients. The Company docs not receive performance fees in an investment advisory
capacity. The Company docs not cngage in investment banking, mergers and acquisition activitics
or privatc placcments.

Cash and Cash Equivalents - ‘Thc Company considers highly liquid investments with original
maturitics of onc ycar or less to be cash cquivalents.
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LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2022

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Sccurities Owned - Sccuritics owned arce valued at their fair market value, determined from quoted
market priccs.

Property and Equipment - Furniturc and cquipment are stated at cost net of $275,139 accumulated
depreciation. Depreciation is calculated using the straight-line method over the estimated usclul lives
of the asscts, usually 3 to 5 years. Depreciation expensc for the yvear ended December 31, 2022 was
$3,213.

Usc of Estimates -  The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amount of assets and liabilitics and disclosurc of contingent
asscts and liabilitics at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimatcs.

Income Taxes - Income taxcs arc provided for the tax cffects of transactions reported in the financial
statements and consist of taxes currently duc plus deferred taxes. Deferred income taxes are provided
for temporary differences arising between the tax basis of asscts and liabilitics and their respective
book basis as reported in the financial statements. No deferred tax asscts have been recorded in the
accompanying balance sheet duc to the uncertainty of realization. In general the prior three years tax
returns filed with various taxing agencics arc open (o cxamination.

Supplemental Cash Flow Disclosure - $240.113 cash was paid for income taxes and $5,273 interest
was paid during the ycar ended December 31, 2022.

Operating Leases - On January 1, 2019, the Company adopted the provisions of ASU 2016-02,
L.cases (Topic 842). Under the new guidance, lessees arce required to recognize leasc asscts and leasc
liabilitics on the balance sheet for all leases with terms longer than 12 months. Leases will either be
classificd as financc or opcrating, with classification affecting the pattern of expense recognition in
the income statement.

NOTE 3 - COMMISSIONS RECEIVABLE

Commissions reccivable represent amounts duc to the Company from its clearing broker relating to
client sccuritics transactions introduced by the Company and amounts duc from mutual funds and
insurance companics. '

NOTE 4 - CLAIMS AND ASSESSMENTS
The Company is generally engaged in ongoing legal matters.
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p" ‘L " LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2022

NOTE § - OFF-BALANCE-SHEET RISK

A clearing broker/dcaler carrics all of the accounts of the clicnts of the Company and is responsible
for exccution, collection and payment of funds, and receipt and delivery of sccuritics related to client
transactions. Off-balance-shect risk cxists with respect to these transactions duc to the possibility that
clients may be unable to fulfill their contractual commitments whercin the clearing broker/decaler may
charge any losscs it incurs to the Company. Thc Company sccks to minimivzc this risk through
procedures designed to monitor the credit worthiness of its clicnts and verify that client transactions
arc cxccuted properly by the clearing broker/dcalcer.

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the Sceuritics and lixchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the mainicnance of minimum net capital and requires that the ratio of
aggregatc indcbtedness to net capital, both as defined, shall not exceed 15 to 1. 'The rule also provides
that cquity capital may not bc withdrawn or cash dividends paid if the resulting net capital ratio
cxceeds 10 to 1. At December 31, 2022, the Company is in compliance with this rule.

L.ombard Advisers Incorporated, a wholly-owncd subsidiary of the Company, is required to computce
nct capital pursuant to the Sccuritics and Iixchange Commission Uniform Net Capital Rule (Rule
15¢3-1) on a stand-alone basis. At December 31, 2022, Lombard Adviscrs Incorporated had net
capital of $327,489.

NOTE 7 - LEASE COMMITMENTS

The Company has cntered into a leasc for office facilitics which cxpires on March 31, 2027. In
addition to the basc rent specified in the leasce, it is subject to escalation basced on increascs in real
cstatc tax and opcrating cxpenscs. As of December 31, 2022 the operating lcase assct was cqual to
$509,553 and the operating lcasc liability was $527,633, with a discount rate of 4.20%. l'uturc
minimum lcasc payments required under this operating lease exclusive of thosce cscalations arc as

follows:
2023 132,381
2024 136,065
2025 139,872
2026 143,793
2027 36,195
Total $ 588.306

Rent expensc for the year ended December 31, 2022 was $167,176.

NOTE 8 - EMPLOYEE RETIREMENT PLAN

The Company has an cmployce retirement plan whereby the Company matches a portion of the
contributions madc by the employcces. All employccs meeting certain age and service requirements
arc cligtble to participate in the plan. 'The Company matched amount as of December 31, 2022 was

$12,369.
5
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LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2022

NOTE 9 - ADVERTISING

Advertising costs are expensed as incurred. For the year ended December 31, 2022 costs were $0.

NOTE 10 - SUBSEQUENT EVENTS

Management has cvaluated subsequent events through March 31, 2023, the date on which the
financial statements werc available to be issued. No events have occurred since the balance sheet
date that would have matcrial impact on financial statcments.





