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A. REGISTRANT IDENTIFICATION

naMe of prm: Pendulum Securities, LLC

TYPE OF REGISTRANT (check all applicable boxes):
{=] Broker-dealer [ Security-based swap dealer O Major security-based swap participant
O Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

345 N Maple Dr Ste 160

{No. and Street)

Beverly Hills CA 90210

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Steffanie Spear (424) 332-2063 steffanie@pendulumholdings.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Deloitte & Touche LLP

(Name - if individual, state last, first, and middle name) ’
555 W. 5th Street, Suite 2700 Los Angeles CA 90013
(Address) (City) (State) (Zip Code)
October 20, 2003 34
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable) ’

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basls of the exemption. See 17
CFR 240.17a-5(e)(1)(1i), if applicable.

Persons who are to respond to the collection of information contalned in this form are not required to respond unless the form

displays a currently valid OMB control number.



OATH OR AFFIRMATION

|, Steffanie Spear , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Pendulum Securities, LLC , as of
12/31 ,2022  istrue and correct. | further swear {or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

Title:
éy Chief Financial r

Notary Public ¢,, attarhed QJurat

This filing** contains (check all applicable boxes):

0 000 0O0o0OD0O000OO0 Obmm

0 O O 0 O OmO0oomaO

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

{m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.173-12,
as applicable.

{y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e}(3) or 17 CFR 240.18a-7(d)(2), as
applicable.



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of §  An

Subscribed and sworn to (or affirmed) before me on this _3|
day of _March L2001, by Sieff ane Spear

proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

4 MALK AKIL-BAKAR| MARTIN

@ Notary Public - Californta

~9s Angeles County

Cammission # 2374009

!...‘ My Jsmor, Exgires Sep S, 2028 i /
(Seal) Signature

Malik Mactin
~0+a"7 pub‘«'c




- Deloitte & Touche LLP
555 W. 5th Street,
Deloitte
L4 Los Angeles, CA 90013-1010
USA

Tel: +1 213 688 0800
Fax: +1 213-688 0100
www.deloitte.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Broker Dealer Oversight Committee and Member of Pendulum Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Pendulum Securities, LLC (the
"Company") as of December 31, 2022, and the related notes (collectively referred to as the "financial
statement"). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2022, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free
of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.

We believe that our audit provides a reasonable basis for our opinion.

D bt < Toweke LLP
March 31, 2023

We have served as the Company's auditor since 2021.



Pendulum Securities, LLC
Statement of Financial Condition
As of December 31, 2022

Assets
Cash and Cash Equivalents
Fees Receivable

Prepaid and Other Assets
Total Assets

Liabilities and Member's Equity
Due to Affiliates

Accounts Payable and Accrued Expenses
Total Liabilities
Commitments and Contingencies (Note 6)

MEMBER'S EQUITY
Total Member's Equity

Total Liabilities and Member's Equity

$ 519,457
60,330
23,199

$ 602,986

$ 38,826
26,059

64,885

538,101

$ 602,986

See accompanying notes to financial statement



Pendulum Securities, LLC
Notes to Financial Statement
As of December 31, 2022

1

Nature and Organization of Business

Pendulum Securities, LLC (the “Company”) is a registered securities broker-dealer with the U.S. Securities and
Exchange Commission (“SEC") and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA"),
providing mergers and acquisition advisory services and offerings of private placement securities. The
Company does not execute customer securities transactions and, therefore, does not have a clearing
arrangement with any other broker-dealer, maintain customer accounts, or hold customer funds or securities.

The Company is a wholly owned subsidiary of Pendulum Holdings, LLC (the “Parent”) and is governed by the
Sole Member Limited Liability Company Agreement dated December 18, 2020 (the “Agreement”). The legal
entity was formed and capitalized prior to 2022 however the Company did not begin operations until it was
formally accepted by FINRA as a member firm effective January 10, 2022.

The Company has an expense sharing agreement with the Parent, pursuant to which the Parent incurs and
pays for certain shared overhead expenses for which the Company has no obligation to repay the Parent. If the
Company were a stand-alone entity, the financial statement presented herein could therefore be materially
different. See Note 5 for further discussion of the expense sharing agreement.

Capitalized terms used but not defined herein shall have the meanings set forth in the Agreement.
Summary of Significant Accounting Policies
Basis of Presentation

The accompanying financial statement has been prepared using accounting principles generally accepted in
the United States of America (“U.S. GAAP"). The preparation of financial statements in conformity with U.S.
GAAP reqguires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement. Actual
results could differ from those estimates, and those differences could be material.

Cash and Cash Equivalents

Highly liquid investment securities that are readily convertible and deposits with original maturities of three
months or less are considered to be cash and cash equivalents. As of December 31, 2022, the balance consists
entirely of cash at a bank. These deposits are guaranteed by the Federal Deposit Insurance Company (“FDIC")
up to an insurance limit of $250,000. At times, the Company's cash and cash equivalents may exceed FDIC
covered levels. None of the Company'’s cash is restricted.

Reportable Segment

The Company operates exclusively in the United States as one operating segment and it only reports financial
information on an aggregate basis to its chief operating decision maker.

Income Taxes

As a single-member limited liability company, the Company is a disregarded entity for federal income tax
purposes and therefore does not pay corporate income taxes.

The Company files tax returns as prescribed by the tax laws of the jurisdictions in which it operates. In the
normal course of business, the Company is subject to examination by federal, state, and local jurisdictions,
where applicable.

Fees Receivable

The Fees Receivable balance of $60,330 as of December 3], 2022 reflects retainer fees and placement agent
fees earned but not yet collected or invoiced as of the end of the year. Of the total fees receivable balance,
$18,595 is receivable from an affiliate.



Pendulum Securities, LLC
Notes to Financial Statement
As of December 31,2022

3.

Prepaid and Other Assets

Prepaid and Other Assets consist primarily of unamortized amounts of prepayments of regulatory renewal fees
and insurance premiums.

Regulatory Requirements

The Company is subject to the SEC's Uniform Net Capital Rule ("Rule 15¢3-1"), which requires the maintenance
of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined
under such provisions, shall not exceed 8:1 while the Company is in its first year of operations. The Company
has maintained its net capital above SEC-required levels at all times. As of December 31, 2022, the Company
had net capital as defined by Rule 15¢3 1 of $454,572, which exceeds its required net capital of $8,111 by $446,461.
The Company's ratio of aggregate indebtedness to net capital was 0.14:1.

Exemption

The Company is exempt from the Computation of a Reserve Requirement and Possession or Control
Requirements of Rule 15¢3-3 because the Company's other business activities met the requirements specified
in Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R§240.17a5. Refer to
Supplemental Schedules j and m in this report.

Transactions with Affiliates

The Company has an expense sharing agreement with the Parent, under which the Parent has agreed to incur
directly, be responsible for, and assume certain general overhead and operating expenses of the Company
including, but not limited to, rent and utilities, compensation and benefits, and information technology costs.
Such costs are generally allocable based on time spent on Company-related activities. The Company is not
directly or indirectly liable for these expenses and has no obligation to repay the Parent for such costs. In
accordance with FINRA's {formerly the National Association of Securities Dealers) Notice to Members 03-63
dated October 2003, the Company maintains a separate schedule of the expenses assumed and paid for by
the Parent on behalf of the Company.

As of December 31, 2022, the Company had payables due to the Parent of $38,826.

Commitments and Contingencies

From time to time, the Company could be involved in litigation and claims incidental to the conduct of its
business. The Company is also subject, from time to time, to reviews, inquiries, and investigations by regulatory
agencies that have regulatory authority over the Company's business activities. The Company, to the best of
its knowledge, is currently not subject to any pending judicial, administrative, or arbitration proceedings that
are expected to have a material impact on the Company’s results of operations, financial condition, or cash

flows.

Subsequent Events

The Company has evaluated events and transactions that occurred after December 31, 2022, through the date
this financial statement was issued. The Company has determined that there were no subsequent events or
transactions that would require recognition or disclosure in this financial statement, except as noted below.

The Company intends to make a $400,000 distribution of net profits in the second quarter of 2023,
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