
. ' - ·• 

/ 

- - -------- - - p u e:, Lt~ I 
I I lll/ll!lllll!/l/1 OMS APPROVAL 

0MB Number: 323S-0123 

23002960 
)N Expires: Oct. 31, 2023 

Estimated average burden 
hours per response: 12 

ANNUAL REPORTS SEC 
FORM X-17A-5 

..., 

PART Ill 

· FACING PAGE Washinaton nf" 
.Information Required Pursuant to Rules 17a-S, 17a-12, and lBa-7 under the Securities 6chang~ Act of 1934 

FILING FOR THE PERIOD BEGINNING 01/01/2022 AND ENDING 12/31/2022 
MM/00/YY MM/00/YY 

A. REGISTRANT IDENTIFICATION 

NAME oF FIRM: Opal Securities, Inc. 

TYPE OF REGISTRANT (check all applicable boxes): 
~ Broker-dealer D Security-based swap dealer D Major security-based swap participant 

D Check here If respondent Is also an OTC derivatives dealer 
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• WWWC,P.C. CERTIFIED PUBLIC ACCOUNTANTS 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Shareholders of 
Opal Securities, Inc. 

Opinion on the Financial Statements 

We have audited the accompanying statement of financial condition of Opal Securities, Inc. as of December 31, 2022, and the 
related notes ( collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all 
material respects, the financial position of Opal Securities, Inc. as of December 31, 2022, in conformity with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

These financial statements are the responsibility of Opal Securities, Inc.'s management Our responsibility is to express an 
opinion on Opal Securities, Inc.'s financial statements based on our audit We are a public accounting firm registered with the 
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to 
Opal Securities, Inc. in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities 
and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the fmancial statements are free of material misstatement, whether due to 
error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the financial statements, 
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on 
a test basis, evidence regarding the amounts and disclosures in the fmancial statements. Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the 
financial statements. We believe that our audit provides a reasonable basis for our opinion. 

WwL) ().c. 
WWC,P.C. 
Certified Public Accountants 
PCAOB ID No. 1171 

We have served as Opal Securities, Inc.'s auditor since 2022. 
San Mateo, CA 

March 30, 2023 

20 IO PIONEER COURT. SAN MATEO, CA 94403 TEL.: (650) 638-0808 FAX.: (650) 638-0878 
E-MAIL: INFO@WWCCPA.COM WEBSITE: WWW.WWCCPA.COM 



OPAL SECURITIES, INC. 
Statement of Financial Condition 

December 31, 2022 

Cash and Cash Equivalents 

Accounts Receivable 

Due From Clearing Firm 
Clearing F"um Deposit 

Other Assets 
Total Assets 

ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 

LIABILITIES 

Accounts Payable and Accrued Expenses 

Borrowing Cost Payable 

Total Liabilities 

STOCKHOLDERS' EQUITY 

Comm.on Stock, no par value, 20,000 shares 

authorized, issued, and outstanding 

Additional Paid-in-Capital 

Retained Earnings 

Total Stockholders' Equity 

Total Liabilities and Stockholders' Equity 

The accompanying notes are an integral part of these financial statements 

$ 650,712 

19,055 

363,523 

100,473 

965 
$ 1,134,728 

$ 

$ 

36,048 

606,897 

642,945 

427,356 

64,427 

491,783 

1,134,728 
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Note 1: ORGANIZATION 

OPAL SECURITIES, INC. 
Notes to Financial Statements 

December 31, 2022 

Opal Securities, Inc. (F.K.A. Southampton Investment Services, Inc.) (a C-Corporation) (the "Company'') was 
incorporated in the State of Pennsylvania on April 15, 1980. The Company is a broker-dealer registered with the 
Securities and Exchange Commission and is a member of the Financial Industry Regulatory Authority (FINRA). 

In October of 2021, 100% of the Company's stock was sold to OS Holdings, Inc. Subsequent to the sale, the 
Company underwent a name change from Southampton Investment Services, Inc. to Opal Securities, Inc. The 
Company has offices in New York, NY and Woodland Hills, California. 

The Company is approved to conduct business in equities, both listed and OTC equities, options and corporate 
debt. The Company conducts business as an introducing broker dealer. The Company does not carry customer 
funds or securities and operates pursuant to the (k)(2Xii) exemption and clears all transactions through its clearing 
firm, W edbush Securities. 

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Use of Estimates: 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America (U.S. GAAP) requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial 
statements. Actual results could differ from those estimates. 

(b) Cash and Cash Equivalents 

The Company considers as cash all short-term investments with an original maturity of three months or less to be 
cash equivalents. The Company maintains its cash in bank deposit accounts which at times, may exceed uninsured 
limits. The Company has not experienced any losses in such accounts. All of the Company's cash and cash 
equivalents are held at high credit quality financial institutions. 

( c) Basis of Accounting and Revenue Recognition (ASC 606) 

The financial statements of the Company have been prepared on the accrual basis of accounting and, accordingly, 
reflect all significant receivables, payables and other liabilities. Commissions income (and the recognition of 
related expenses), if any, are recorded on trade date basis. 

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC 606 provides guidance 
related to revenue from contracts with customers. Guidance applies to all entities and to all contracts with 
customers, with the exception of the following transactions noted in ASC 606-10: lease contracts, insurance 
contracts, financial instruments and other contractual rights or obligations, guarantees, nonmonetaiy exchanges 
between entities in the same line of business. The Company applied ASC 606 at inception. 

Revenue is measured based on a consideration specified in a contract with a customer, and excludes any sales 
incentives and amounts collected on behalf of third parties. The Company recognizes revenue when it satisfies a 
performance obligation by transferring control over a product or service to a customer. A performance obligation 
may be satisfied over time or at a point in time. Revenue from a performance obligation satisfied at a point in time 
is recognized at the point in time that the company determines the customer has obtained control over the 
promised good or service. The amount of revenue recognized reflects the consideration of which the Company 
expects to be entitled in exchange for the promised goods or services. 
The reportable segments of revenue generated by the Company are described below: 

3 



OPAL SECURITIES, INC. 
Notes to Financial Statements 

December 31, 2022 

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Commissions: This includes performance obligations related to transactions that are subject to SEA Rule 1 Ob- I 0 
for renumeration that needs to be disclosed. It also includes any transaction when the Company is engaged as an 
agent. It does not include net gains or losses from transactions made by the Company when acting as a principal, 
or riskless principal. 

Clearing Rebates, ECN Fees and Borrowing Cost Fees: As part its clearing agreement, the Company is charged 
various fees and borrowing costs associated with the trading activity of its customer base. These fees are flowed 
through to the customer with an additional mark-up. Total revenue is considered to be cost plus the additional 
mark-up. 

Interest Income: Included in Interest Income is interest earned on securities borrowings; margin interest; interest 
earned from customer bank sweep into FDIC insured products. 

The following table disaggregates the Company's revenue based on the timing of satisfaction of performance 
obligations for the year ended December 31, 2022: 

Performance Obligations Satisfied at a Point in Time 
Performance Obligations Satisfied Over Time 

(d) Fair Value Measurement 

$ 

$ 

946,581 
5,210,447 
6,157,028 

F ASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair value 
hierarchy which prioritized the inputs to valuation techniques. Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement 
date. A fair value measurement assumes that the transaction to sell the asset or liability or, in the absence of a 
principal market, the most advantageous market for the asset or liability. Valuation techniques that are consistent 
with the market, income or cost approach, as specified by F ASB ASC 820 are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad 
levels: 

Level 1 - Valuations based on quoted prices in active markets for identical assets or liabilities that an 
entity has the ability to access. 

Level 2 - Valuations based on quoted prices for similar assets and liabilities in active markets, quoted 
prices for identical assets and liabilities in markets that are not active, or other inputs that are observable 
or can be corroborated by observable data for substantially the full term of the assets or liabilities. 

Level 3 - Valuations based on inputs that are supportable by little or no market activity and that are 
significant to the fair value of the asset or liability. 

The Company had no financial instruments to measure for fair value as of December 31, 2022. 

( e) Lease Obligations 

ASU 2016-02 requires recognition of both, a lease liability and a right-of-use asset for all leases at the 
commencement date (with the exception of short-term leases). ASU-2016-02 is effective for annual and interim 
periods beginning on or after December 15, 2018 and early adoption is permitted. As of December 31, 2022, the 

4 



. . 
OP AL SECURITIES, INC. 

Notes to Financial Statements 
December 31, 2022 

Company does not have any long-term lease commitments and during the year ended December 31, 2022, rent 
expense was $9,094. 

Note 3: CONCENTRATIONS OF CREDIT RISK 

The Company is engaged in various trading and brokerage activities in which counter-parties primarily include 
broker-dealers, banks, and other financial institutions. In the event counter-parties do not fulfill their obligations, 
the Company may be exposed to risk. The risk of default depends on the creditworthiness of the counter party or 
issuer of the instrument. It is Company's policy to review, as necessary, the credit standing of each counter party. 

Note 4: NET CAPITAL REQUIREMENT 

The Company is subject to the uniform net capital Rule (Rule 15c3-1) of the Securities and Exchange 
Commission, which requires the maintenance of both minimum net capital and a maximwn ratio of aggregate 
indebtedness to net capital. Minimum net capital is the greater of $5,000 or 6 2/3 percent of aggregate 
indebtedness which is $42,863. In this case the minimum net capital is $42,863. As of December 31, 2022, the 
Company's net capital of $471,763 exceeded the minimum net capital requirement of $42,863 by $428,900, and 
the Company's ratio of aggregate indebtedness of $642,944 to net capital was 1.36 to 1 which is less than the 15:1 
maximum ratio required. 

Note 5: INCOME TAXES 

For income tax purposes, the Company has elected to be is treated as a qualified subchapter S subsidiary. As a 
result, for tax purposes, the Company is not treated as a separate corporation and all assets, liabilities, items of 
income and expenses are treated as those of the parent. Accordingly, the Company did not record a provision for 
income taxes during the year ended December 31, 2022. 

The Company's tax returns are subject to examination by taxing authorities in the jurisdictions in which it 
operates in accordance with the normal statute of limitations in the applicable jurisdiction. The Company is 
subject to examination by the taxing agencies for fiscal years ended December 31, 2019, 2020 and 2021. 

Note 6: COMMITMENTS AND CONTINGENCIES 

The Company was not subject to any litigation during the period January 1, 2022 through December 31, 2022. 

Note 7: SUBSEQUENT EVENTS 

Management has reviewed subsequent events through March 30, 2023, the date the financial statements were 
available to be issued and has determined that no adjustments are necessary to the amounts reported in the 
accompanying financial statements, nor have any subsequent events occurred, the nature of which would require 
disclosure. 
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