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NawrockiSmith

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Sovereign Global Advisors, LLC:

Opinion on the Financial Statements

We have audited the accompanyng statement of financxdl condition of Soversgn Global
Advisors, LLC (the "Company”) as of December 31, 2022, the relsted statements of operstions,
changes in members cquity, and cash flows for year then ended. and the related notes
{collectively referred 10 as the “financial statements”). In our opinion, the financial statements
present fairty, in all matenal respects. the financsal position of Sovereign Global Advisors. LLC as
of December 31, 2022, and the results of its operations and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.
Basis for Opinion

These financial stalements are the responsility of the Company's management Our
responsibiily & 10 express an opinion on the Company’s financaal statements based on our audil
We are a public accounting firm regisiered with the Public Company Accounting Oversigit Board
(United States) ("PCAOB") and are requared to bs independent with respect to the Company in
sccordance with the U.S. federal securities laws and the appicable rules and reguiations of the
U.S. Securities and Exchange Commission (“SEC") and the PCAOB.

We conducted our audit in accordance with the standaras of the PCAOB. Those standards
require that we plan and perform the audit o obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due 10 eror or fraud. Our audd
induded performing procedures {0 assess the risks of material misststement of the financial
statements, whether due 1o arror or fraud, and performing procedures that respond 10 those nisks.
Such procedures included exsmining, on 2 test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit ailso included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presantation of the financial statements. We believe that our audit provides a reasonable basis for
OUr Opinion.

Auditor's Report on Supplemental information

The supplemental information contained in Schedules |, !l and Il have been subyecied to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The
suppiemental nformation 5 the responsibility of the Company’s management. Our audit
procedures included determining whether the supplemental mformaton reconciles to the financial
statements or the underlying accounting and cother records, as applicable. and performing
procedures to test the compisieness and accuracy of the information presenied in the
supplementsl information. In forming our opinion on the supplemental mformation. we evaluated
whether the supplemental information, including its form and content, is presented in conformity
with 17 CF.R. §240.172-5. In our opinion, the supplemental information is fairty stated, n all
material respects, in relation to the financial stalements as a whole.

We have served as Sovereign Global Advisors, LLC's auditor since 2016.

D e ok Wzwrrocks Smak LLP



SOVEREIGN GLOBAL ADVISORS, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2022
ASSETS
Cash $ 57.006
Reccivable from clearing organization 240,506
Prepaid expenses 35978
Total current assets 333.49%0
Deposit with clearing organization 20.805
Total Assets $ 354,295
LIABIL AN S EQUITY
Liabilities
Commissions payablc $ 106,306
Accrucd liabilities 13,585
Total liabilities 119,891
Member’s equity 234,404
Total Member's equity _234.404_
Total Liabilities and Member’s Equity § 354295

See accompanying notes to financial statements.
4




SOVEREIGN GLOBAL ADVISORS, LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2022

Revenues:

Commissions
Fec Income
Interest
Other Income
RIA Income

Total revenues
Operating Expenses:

Commissions

Office Rent

Payroll Expense

Travel

Markcting

Registration

Computer and internet
Mcals and cntcrtainment
Cleanng house charges
Office Expenses
Printing and postage
Professional fees

Dues and subscriptions
Bad Debt

Charitable Contribution
Insurance Expensc
Recruiting

Other

Total Operating Expenses
Net Loss

Sce accompanying notcs to financial statcments.

5

$ 1,992,495
59.526
10.850

6.909

71,741

2,141,521

1.470.215
20.671
256,072
24,582
45,501
36,256
71317
16.155
99.149
10.401
1.606
7.500
1,315
2,852
325
40,553
6.210
35,171

2,145,851

$_ (4330



SOVEREIGN GLOBAL ADVISORS, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2022

Member’s Equity:
Balance at beginning of year $238.734
Net Loss (4.330)
Balancc at end of year 234,404
Total Member's cquity $__ 234404

See accompanying notes to financial statements.

-6-




SOVEREIGN GLOBAL ADVISORS, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2022

Cash flows from operating activities:
Net Loss $(4.330)

Adjustments to reconcile net Loss to net cash

provided by
Operating activities:
(Incrcasc) decrease m:
Receivable from brokers-dealers and clearing organization (67,780)
Prepaid expenses (14D
Increase (decrease) in:
Commissions payable (1,620)
Accrued liabilities (5.492)
Total adjustments (75.033)
Net cash used by operating activities (79.363)
Net decrease in cash (79.363)
Cash and restricted cash at beginning of year 157,174
Cash and restricted cash at end of year $_77811

The followmg table pmwdes a reoonclhauon of csh. cash eqmvalcms. and restricted
cash reported within the Statement of Financial Condition that sum to the samc such
amounts shown in the Statement of Cash Flows.

12731722
Cash $ 57.006
Deposit with Clearing broker 20,805

Total Cash, cash equivalents, and restricted cash
shown in the Statement of Cash Flows $ 77811

Sec accompanying notes to financial statements.
-7.




SOVEREIGN GLOBAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2022

ificant

Sovereign Global Advisors, LL.C (the “Company™) was formed as a limited liability
company in the State of New York in March 2013 and began operations in February
2014. The Company has been operating as a broker-dealer registered with the U.S.
Securities and Exchange Commission (SEC); it is a member of the Financial Industry
Regulatory Authority, Inc (FINRA) and Sccurity Investors Protection Corporation
(SIPC).

The Company provides investment advice for retail customers to purchase or seil
securities and charge commissions as compensation for the recommendations. The
Company does not hold customer funds or safe-guard customer securitics and clears all
transactions on a fully disclosed besis through its clearing firm.

As of December 31, 2022. the Company is licensed in 40 states, including Alabama,
Arizona. Califommia, Colorado, Connecticut. Delaware. District of Columbia, Florida,
Georgia, lllinois, Indiana, lowa, Kansas, Kcntucky, Louistana, Main, Maryland,
Massachusctts, Michigan. Minncsota, Mississippi, Missouri, Montana, Nevada, Ncw
Hampshire, New Jerscy, New York, North Carolina, North Dakota, Ohio. Oklahoma.
Oregon, Pennsylvania, Puerto Rico, South Carolina. Tennessee, Texas, Utah, Virginia.
Washington and Wisconsin.

B.  Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America
(“"GAAP™)

C.  Management's Estimates

The preparation of financial statements in conformity with (GAAP requires management
to make cstimates and assumptions that affect reported amounts of asscts and liabilities
and disclosure of contingent assets and liabilitics at the date of the financial statements
and the reported amounts of revenuc and expenses during the reporting period. Actual
results could differ from those estimates.

{Continued)
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SOVEREIGN GLOBAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

D. Cash and Cash Equivalents
As of December 31, 2022, the Company maintains a cash balance at its bank of $57,006
and a cash deposit with the clearing firm of $20,805. Total cash as of December 31, 2022
was $57,006. The cash balance in the bank and clearing firm was undcr the federally
insurcd limit of $250.000.

Note 1| Summary of Significant Accounting Policies — Continued

E. Sccuritics Transactions Revenue R ition

ASC 606 disclosure: Securities transactions, commissions and related clearing cxpenscs
arce rcported on a trade date basis. The change in the resulting ditlerence between cost and
market is included in net trading profits in the statement of income. The Company's
activities are transacted on either a cash or margin basis. Margin transactions arc subject
lo various regulatory and intcrnal margin requirements and are collateralized by cash and
sccuritics in the Company's accounts. Commission expense is also recorded on a trade-
date basis as security transactions occur.

Significant judgment is required to determine whether performance obligations are
satisfied at a point in time or over time; how to allocate transaction prices where multiple
performance obligations are identified; when to recognize revenuc based on the

appropriatc mcasurc of the Company's progress under the contract; and whether
constraints on variable consideration should be applied due to uncertain futurc cvents.

The Company's significant revenucs during 2022 originated from commissions and fee
income.

F. Commissions

Commission income and commission expense are recorded on a trade-date basis as
security transactions occur.

G.  Advenising/Marketing Costs
Advertising costs are expensed when incurred. Advertising costs are $45,501 in 2022.

(Continued)
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SOVEREIGN GLOBAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2022

H.  Leases

The Company accounts for leases in accordance with Financial Accounting Standards
Board ("FASB™) Accounting Standards Update No. 2016-02. The Company has noted
that ASU 2016-02 will not have an impact on its financial statements due to the nature of
the lcases.

Note 2 - Reserve Regui <

‘The Company is not obligated to report under SEC Rule 15¢3-3 since it does not
maintain customer accounts or hold securitics. All customer transactions arc cleared
through another broker-dealer on a fully disclosed basis. Therefore, the Company does
not have a reserve requirement nor does it have any information rclating to the posscssion
or control requirement under Rule 15¢3-3.

Note 3 — Net Capital Requirements (Schedules | and I1)

Under SEC Rule 15¢3-1, the Company is required to maintain net capital of not less than
the greater of 6.67% of total aggregate indebtedness liabilities, exclusive of subordinated
debt, for the year ended December 31, 2022, $7,993 or $5.000. At December 31. 2022
the Company’s net capital as defined by SEC Rulc 15¢3-1 was $190.433 in excess of
rinimum net capital required. In addition to the minimum net capital provision, SEC
Rule 15¢3-1 requires that the Company maintain a ratio of aggregate indebtedncss. as
defined, to capital, of not more than 15 to 1. At December 31. 2022 the ratio was

06010 1.

Receivables from broker-dealers and clearing organization on December 31, 2022 are
$240.506. This amount represents commissions from completed sccurities trades less
clearing expenses.

Note 5 - Income T.
The Company complics with FASB ASC 740. Income Taxes. Sovereign Global
Advisors, LLC is rccognized as a “pass-through entity™ under the Internal Revenue Code

and pays no federal and state taxes. The members are taxed individually on the
Companys taxable income.

(Continucd)
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SOVEREIGN GLOBAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022
N -1 s Taxes - Continued

The Company recognizes and discloses uncertain tax positions in accordance with U.S.
generally accepted accounting principles. As of and during the year ended December 31.
2022, the Company did not have a liability for unrecognized tax benefits. The Company
is no longer subject to cxamination by federal and state taxing authoritics for retums filed
prior to 2019.

Note 6 —Leases

The Company cntered into an operating lcasc for office space in January 2022. The [.ease
agreement is controlled by the Company's member. The lease commenced in January
2022 and calls for a monthly payment of $1,241 utilities included through January 2023.
The Company entered into a second location operating lease for office space. The Lease
agrcement is controlled by the Company s member. The keasc ended in June 2022 and
calied for a monthly payment of $1,600, utilities included on a month to month basis.
Total rent expense, including required utilities was $20,671 for 2022.

Note 7 — ion of

Financial instruments that potentially subject the Company to significant concentrations
of credit risk consist principally of cash and commissions reccivable. The Company
places its cash with high quality financial institutions, which at times may be in excess of
FDIC insurance limits. The Company has not experienced any losses to date.

Note 8 - t Events

Management has reviewed all events subsequent to December 31, 2022, up to the date of
audit report March 1. 2023, which is the date the financial statements were available to be
issued, and has not encountered any subscquent cvents that cffect the current financial
statements or that require additional disclosure.




SOVEREIGN GLOBAL ADVISORS, LLC
SUPPLEMENTARY SCHEDULES
AS OF DECEMBER 31, 2022
Scheduic |
Computation of Net Capital Usder Rufe 15¢3-1
Of the Sccuritics and Exchanpe Commission

NET CAPITAL
Total Member's equity

Total capital

Non-allowable assets:
Registered Representative Reoeivable -
Prepaid expenses _35972

Net Capital before haircuts on securities positioas

Haircuts on securities (compsted, where applicable, pursuant to rule 15¢3-1(f)):

Other sccuritics
Total pet capital

Aggregate lndecbteduess (A.L.)

Computation of aggregate indebtedness

Total labilities from Statement of Financial Condition 119,891

Total Aggregate Indebledness
Compstation of Basic Net Capital Requirement

(a) Mmnum net capital required (6 2/3% of total A L)

(b) Minimum net capstal required of broker dealer
Net Capital Requirement (Grester of (2) or (b))
Excess Net Capital
Excess Net Capitsl at 1000% (Net Capital - 10% A_L)

Ratio of A.L To et Capital
Schedsle 11

Reconciliation with Company's Computation of Net Capital as
Inchuded in Part 1A of Form X-17A-5
Net capital. as reported in Company s Part A (unaudited).
FOCUS repont

Adjustment to Non-allowable assets
Audit adjustments
Net capttal per audited financial stasements

-12-

$ 198426

$198.426_



SOVEREIGN GLOBAL ADVISORS. LLC

Computation for Determination of Reserve Requirements and Information
Rclating to the Posscession or Control Requirements for Broker Dealers

Pursuant to Rule 15¢3-3

December 31, 2022

The Company is exempt from the provisions of Rule 15¢3-3 under Securitics Exchange
Act of 1934 in that the Company’s activities are limited to those set forth in the
conditions for exemption appearing in Paragraph (k)(2)X11) of that rule.




NawrockiSmith

CERTIFIED PUBLIC ACCOUNTANTS

PUBLIC A FIRM

To the Member of
Sovereign Global Advisors, LLC:

We have reviewed management's stalements, indluded in the accompenying Exemption Report,
in which (1) Sovereign Global Advisors, LLC wdentified the following provision of 17 C.F.R. §15¢3-
3{k) under which Sovereign Global Advisors, LLC claimed the following exemption from 17 C.F.R.
§240.15¢3-3: (k}{2)Xii) and (2) Sovereign Global Advisors, LLC stated that Sovereign Gilobal
Advisors, LLC met the ideniified exemption provisions throughout the most recent fiscal year
without excspbon.

The Company is also filing thes Exemption Report because the Company's other business
activities contempiated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments
to 17 C.F.R. § 240.17a-5 are limited 0 dwect business of mutual funds and variable annuities. In
addition, the Company did not directly or indisectly recesve, hold, or otherwise owe funds of
securities for or to customers; did nol carry accounts of or for customers; and did not carry PAB
accounts (as defined in Rule 15c3-3) throughout the most recent fiscal year without excepbon.

The Company’s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included nqumies and other required
procedures o abtain evidence about the Company’s compliance with the exempbon provisions. A
review is substantially less i scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opimon.

Based on our revisw. we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in alt material respects.
based on the provisions set forth in paragraph (k)2)#) of Rule 15¢3-3 under the Securities
Exchange Act of 1934 and the Compeny’s other business activibes contempiated by Footnote 74
of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5, and reiated
SEC Staff Frequently Asked Questions.

gy woaulbss Wacoocks Smak L L P



&) SOVEREIGN

GLOSBSAL ADVISORS

Severci Advi L Ex

Sovercign Global Advisors, LLC (the “Company™) is 3 registered broker-dealer subject to Rule 17a-5
promulgated by the Sccunties and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers™). This Exemption Report was prepared as required by 17 CF R § 240.17a-
5(d)1) and (4). To the best of its knowlodge and belicf, the Company states the following:

{1) The Company claimed an exemption from 17 C.F.R_ § 240.15¢3-3 under the following provisions of 17
C.F.R. § 240.15¢3-37k)(2)(i)

(2) The Company met the identified cxemption provisions 1n 17 C.F.R. § 240.15¢3-3(k) throughout the
year ended December 31, 2022, without exception.

(3) The Company is also filing this Exemption Report because the Company’s other business activitics
contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 CF.R §
240.17a-5 are limited to (1)direct business of mutual funds and vanable annuities, and the Company (1) did
not directly or indirectly reccive, hold, or otherwisc owc funds or sccuritics for or to customers, (2) did not
carry accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3)
throughout the most recent fiscal year without exemption.

Sovereign Glebsl Adyvisors, 1.LC

. __ John Dragotta . swear (or affirm) that, to my best knowledge and belicf, this
Exemption Report is true and cosrect.

March 1, 2023

1 Village Plaza, Suite 201 Kings Park NY 11754 | Tel 866.790.9700 | Member FINRA/SIPC




NawrockiSmith

CERTIFIED PUBLIC ACCOUNTANTS

To the Mamber of
Sowvereign Global Advisors. LLC-

w.mmnmammmanmna-ﬂoxqmmsﬁmmma1w

2022, demmucmw-mwn&msrCJ
and for its compiisnce with the spplicable instructions on Form SIPC-7.

Management of the Company has agreed 0 and acknowiedged that the procedures performed are
appropnata 10 meet the imended purpose of assisting you and SIPC in evalusing the Company's
compliance with the applicable instructions on Form SWPC-7 for the year ended December 31, 2022.
Aadiionally, SIPC has agreed to and acknowisdged that the procedures performed are appropriste for ther
intended purpose. This report may not be sustabie for any other purpose. The procedures performed may
not address all the iloms of interest 10 3 user of this report and may nat meet the needs of all users of this
report and, as such, users are responsible for determining whether the procedures performed are
appropriste lor thoir purpases. The sufficency of these procedures is solely the responsibility of those
parties specified in this report. Consequenily, we make no representation regarding the suflicency of the
procedures described below edher for the purpose for whech thes report has been requested or for any other
purpose. The procadures we performed and our findings are as follows.

1) Compered the isted assessment payments in Form SIPC-7 with respective cash disbursement records

eniries, noing no differences;

2) Compared the Total Revenus amounts reported on the Annual Audilad Report Form X-17A-5 Part il for
the year ended December 31, 2022 with the Total Revenue amount reported in Form SIPC-7 for the
year ended December 31, 2022, noling no differences.

3) Compaered any adustiments reporied i Form SIPC-7 with supporting schedules and working papers.
noling no ditierences;

4) Racaiculsted the arithmetical accuracy of the calculations reflectod in Form SIPC-7 and in the related
schedudes and workng pepers supportmg the adustments, noting no differences; and

5) Compared the 3mount of any overpayment applied 10 the Qsrent assessment with the Form SIPC-7 on
which it was originaily computed, noting no differences.

We were engaged by the Company to perform thee agresd-upon procedures engagement and conducted our

engagement in accordance with attestation standards established by the AICPA and in accordance with the

MGNMWMWMWMLMMMWbN

MMMMS‘P&7&NM¢MMM 2022. Accordingly, we do not
express such an opIneon or conciuson. Had we performed addiional procedures, other matters might have
come 10 our attention that would have been reporied 10 you.

We are required b bs independent of the Compeny and to meel our other ethical responsibikbes n
accordance with the relevant ethical requirements related 1o our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Sovernsign Global Adwnsors. LLC and SIPC
and is not intended (o be and showuld not be used by anyone other than these specified parties.
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SOVEREIGN GLOBAL ADVISORS, LLC
SCHEDULE OF THE DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

FOR THE YEAR ENDED DECEMBER 31, 2022

Determination of SIPC Net Operating Revenues:

Total Revenue (FOCUS line 12/Part [1A line 9) $ 2,141,521
Additions: -
Deductions:
Clearance paid to other SIPC members ( 99.149)
Total deductions (__99.149)
SIPC Net Operating Revenues s 042372
Determination of General Assessment:
SIPC Net Operating Revenues $ 2042372
General Assessment @ 0015 $ 3,064
Assessment Remittance:
General Assessment $ 3.064
Less: Payment Made With SIPC-6 July 2022 . 1455
Payment Madc with SIPC-7 January 2023 s 1.606
Overpsyment carried forward S

Reconciliation with the Company”s computation of SIPC Net Operating Revenues for the period
January 1, 2022 through December 31, 2022:

SIPC Net Operating Revenues as computed by the Company on

Form SIPC-7 $ 2,141,521
SIPC Net Operating Revenues as computed above 2,141,521
Difference ...
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