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Information Required Pursuant to Rules 17a-5, 17a-12, and 18a-7 under the Securities Exchange Act of 1934 

FILING FOR THE PERIOD BEGINNING ____ 01_/_01_/_22 __ AND ENDING 12/31/22 
MM/DD/YY MM/DD/YY 

A. REGISTRANT IDENTIFICATION 

NAME OF FIRM: Cascadia Capital LLC 

TYPE OF REGISTRANT (check al l applicable boxes): 

QI Broker-dealer D Security-based swap dealer D Major security-based swap participant 
D Check here if respondent is also an OTC derivatives dea ler 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.) 

1000 2nd Avenue, Suite 1200 

(No. and Street) 

Seattle WA 

(City) (State) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

98104 

(Zip Code) 

Lisa Rhee 206-436-2562 lrhee@cascadiacapital.com 

(Name) (Area Code - Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCO UNTANT whose reports are contained in this filing * 

Hellam Varon & Co Inc PS 

(Name- if individual, state last, first, and middle name) 

1750 - 112th Ave NE, Suite E200 

(Address) 

09/01/2009 

Bellevue 

(City) 

WA 

(State) 

3798 

98004 

(Zip Code) 

FOR OFFICIAL USE ONLY 
(PCAOB Re,;,B atioo Nmobec, ff appi,cable) I 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public 
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption . See 17 
CFR 240.17a -5(e)(l)(ii), if appli cable. 

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form 

displays a currently valid 0MB control number. 



OATH OR AFFIRMATION 

I, Lisa Rhee , swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of Cascadia Capital LLC , as of 

_________ D_ec_e_rn_b_er_3_1__, 2~ is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 
as that of a customer. 
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This filing** contains (check all applicable bolhtJj WAS'°''~,,~ 
0 (a) Statement offinancial condition. 11 \\\\\\\,,,~ 

D (b) Notes to consolidated statement offinancial condition. 

Controller 

D (c) Statement of income (loss) or, if there is other comprehensive income In the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1·02 of Regulation S-X). 

D (d) Statement of cash flows. 

D 
D 
i;a 

D 
D 
D 
D 

(e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

(f) Statement of changes in liabilities subordinated to claims of creditors. 

(g) Notes to consolidated financial statements. 

(h) Computation of net capital under 17 CFR 240.15c3·1 or 17 CFR 240.18a-l, as applicable. 
(i) Computation of tangible net worth under 17 CFR 240.18a-2. 

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3~3 or 
Exhibit A to 17 CFR 240.18a-4, as applicable. 

D (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.15c3-3. 

D (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 

D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 

D (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3·3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

D (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 

0 (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (s) Exemption report in accordance with 17 CFR 240.17a·S or 17 CFR 240.18a·7, as applicable. 

i;a (t) Independent public accountant's report based on an examination of the statement of financial condition. 

D (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 

D (v) Independent public accountant's report based on ah examination of certain statements in the compliance report under 17 

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 

CFR 240.18a-7, as applicable. 
D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 

as applicable. 
D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 
D (z) Other: ___________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5{e)(3) or 17 CFR 240.18a-7(d)(2), as 
applicable. 



Hellam Varon 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Member of 
Cascadia Capital, LLC 

Opinion on the Financial Statement 
We have audited the accompanying statement of financial condition of Cascadia Capital, LLC as of 
December 31, 2022, and the related notes (collectively referred to as the "financial statement"). In 
our opinion, the financial statement presents fairly, in all material respects, the financial position of 
Cascadia Capital, LLC as of December 31, 2022, in conformity with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 
This financial statement is the responsibility of Cascadia Capital, LLC's management. Our 
responsibility is to express an opinion on Cascadia Capital, LLC's financial statement based on our 
audit. We are a public accounting firm registered with the Public Company Accounting Oversight 
Board (United States) (PCAOB) and are required to be independent with respect to Cascadia 
Capital, LLC in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statement is free of material misstatement, whether due to error or fraud. Our audit included 
performing procedures to assess the risks of material misstatement of the financial statement, 
whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statement. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the 
financial statement. We believe that our audit provides a reasonable basis for our opinion. 

We have served as Cascadia Capital, LLC's auditor since 2020. 

Bellevue, Washington 
February 23, 2023 

Hellam, Varon & co. Inc. P.S. Certified Public Accountants 1750 112th Avenue NE, Suite E200 Bellevue, WA 98004 Tel. 425.453.9192 Fax 425.453.2755 

MCI is -a worldwideussod,1l!on of independent auditing, accounting ,ind consulting firms. Neither MGI nor ,my member firm accepts responsibility for the ilC.tivlties, work. opinions or service of Jny other members. 



CASCADIA CAPITAL, LLC 
(A Wholly Owned Subsidiary of Cascadia Capital Holdings, LLC) 

STATEMENT OF FINANCIAL CONDITION 
AS OF DECEMBER 31, 2022 

ASSETS 

Cash and cash equivalents 
Receivables, net 
Prepaid and other current assets 
Operating lease right-of-use assets 
Investments 

Total assets 

LIABILITIES 
Accounts payable 
Lease liabilities 
Accrued liabilities 

Total liabilities 

See Note 9 - Commitments and Contingencies 

MEMBER'S EQUITY 

Total liabilities and member's equity 

$27,459,124 
1,232,194 

856,132 
585,245 
47,381 

$30,180,076 

$691,501 
616,910 

14,570,371 

15,878,782 

14,301,294 

$30,180,076 

The accompanying notes are an integral part of these financial statements. 
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CASCADIA CAPITAL, LLC 
(A Wholly Owned Subsidiary of Cascadia Capital Holdings, LLC) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Business 

Cascadia Capital, LLC, (the Company) is a wholly owned subsidiary of Cascadia Capital Holdings, 
LLC (the Parent). The Company was formed on December 1, 2000 and currently has the principal 
purpose of acting as a broker-dealer and investment banking advisor focusing nationally primarily on 
companies in the following areas: energy and applied technology, robotics, automation and artificial 
intelligence, information technology, healthcare, consumer and retail, food, beverage and agribusiness, 
business services, manufacturing, transportation, and sustainable industries. The Company is a 
registered broker-dealer with the Securities and Exchange Commission (SEC) and is a member of the 
Financial Industry Regulatory Authority (FINRA). 

A summary of the significant accounting policies applied in the preparation of the accompanying 
financial statements follows. 

Basis of Presentation 

The Company's financial statements have been prepared in conformity with accounting principles 
generally accepted in the United States of America (GAAP). 

Revenue Recognition 

The Company's revenues consist primarily of success fees, engagement fees and occasionally fees 
earned for other professional services. Reimbursements received from clients for "out-of-pocket" 
expenses are included as revenues and reimbursable expenses are included as direct costs of services. 

The Company recognizes revenue from contracts with customers upon satisfaction of performance 
obligations by transferring the promised services to the customers in an amount that reflects the 
consideration to which the Company expects to be entitled in exchange for those goods or services. A 
service is transferred to a customer when the customer obtains control of and derives benefit from that 
service. Revenue from a performance obligation satisfied over time is recognized by measuring 
progress in satisfying the performance obligation in a manner that depicts the transfer of the services to 
the customer. 

For investment banking fees, the Company makes a determination of whether the Company's 
fulfillment of its obligations would be deemed to occur over time, or at a specific point in time. 
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NOTE 1 - continued: 

Success fees are specified in agreements and are typically a percentage of the transaction amount but 
may also be a set agreed-upon fee. Such fees are typically recognized at the close of a transaction but 
may be recognized at an earlier point if it is determined that the performance obligation has been 
satisfied and it is probable that a reversal ofrevenue will not occur. 

Engagement fees are standard for new clients and may be set up as a monthly fee over a specified 
period of time or a single payment upfront. Engagement fees are typically recognized over time as 
services are provided, using an appropriate measure of progress consistent with when the client 
receives benefits. 

See Note 3 - RECEIVABLES AND CONTRACT BALANCES for additional information. 

Leases 

For leases with a term greater than one year, the Company recognizes a right-of-use asset and a lease 
liability initially measured at the present value of the future lease payments utilizing the discount rate 
implicit in the lease or if not readily determinable, the Company's incremental borrowing rate. The 
Company recognizes a single lease expense, allocated over the lease term on a straight-line basis and 
classifies operating lease cash payments within operating activities and finance lease cash payments 
within financing activities in the statement of cash flows. 

All of the Company's existing lease arrangements are classified as operating leases. The Company 
elected to account for short-term leases by recognizing lease payments in profit or loss on a straight­
line basis. 

See Note 9 - COMMITMENTS, CONTINGENCIES OR LOANS for additional lease information. 

Income Taxes 

The Company is classified as a disregarded entity for federal income tax purposes. Therefore, income 
taxes are the obligation of the member and are not included in the accompanying financial statements. 

Accounts Receivable 

The majority of the Company's accounts receivable are due from companies in a variety of industries. 
The Company's policy is to collect success fees at the time of the transaction's closing which 
represents the majority of the firm's revenue. As a result, credit is typically only extended in the case 
of engagement fees that are billed over an agreed upon period of time. Credit is extended on 
evaluation of a client's financial condition and, generally, collateral is not required. Accounts 
receivable are due based on the terms of the signed agreement and are stated at amounts due from 
clients, net of an allowance for doubtful accounts, if considered necessary by management. As of 
December 31, 2022, an allowance of $66,307 was recorded against receivables. Accounts outstanding 
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NOTE 1 - continued: 

longer than the contractual payment terms are considered past due. The Company determines its 
allowance based on past events, current conditions, and reasonable supportable forecasts. The 
Company writes-off accounts receivable when they become uncollectible, and payments subsequently 
received on such receivables are credited to bad debt expense. At its discretion, the Company may 
assess finance charges on its past due receivables. 

Concentration of Credit Risk 

Accounts maintained at the Company's banks are insured by the Federal Deposit Insurance 
Corporation (FDIC). The Company routinely maintains bank balances in excess of the FDIC 
insurance limit. 

The Company's customers are located throughout the United States but from time to time may include 
non-US entities. The Company's transactions are generally denominated in US dollars, however, on 
occasion it may enter into an agreement with fees denominated in another currency. The financial 
statement impact of foreign currency transactions gains and losses, if any, is not significant. 

Use of Estimates 

In preparing the Company's financial statements in conformity with GAAP, management is required to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements, and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Investments 

The Company's investments are recorded at fair value in accordance with Accounting Standards 
Codification (ASC) Topic 820, Fair Value Measurement and Disclosures, which defines fair value, 
establishes a framework for measuring fair value, and requires enhanced disclosures about fair value 
measurements. Fair value is the price that would be received upon sale of an asset or paid upon 
transfer of a liability in an orderly transaction between market participants at the measurement date and 
in the principal or most advantageous market for that asset or liability. The fair value should be 
calculated based on assumptions that market participants would use in pricing the investments, not on 
assumptions specific to the entity. 

See NOTE 5 - INVESTMENTS for further discussion relating to ASC Topic 820 and the Company's 
investments. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

The Company considers amounts due from banks and all highly liquid investments with original 
maturity of three months or less to be cash equivalents. 
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NOTE 3 - RECEIVABLES AND CONTRACT BALANCES 

The Company had the following activity related to contract assets and liabilities during the year. 

Contract Balances 

Unbilled Deferred 
Receivables Receivables Revenue 

January 1, 2022 $ $466,958 $256,667 
December 31, 2022 750,000 482,194 178,334 

Increase / (Decrease) $750,000 $ 15,236 ($ 78,333) 

On a limited number of engagements, there may be variable constrained consideration due in future 
periods. Typically, the timeframe is one to three years but depends on the criteria and agreement 
between the parties involved. 

Activity in the allowance for doubtful accounts for the year ended December 31, 2022 was as follows: 

Beginning Balance 
Bad debt expense (recovery) 
Charge offs (recoveries) 

Ending Balance 

$36,620 
(9,516) 
39,203 

$66,307 

NOTE 4 - RELATED PARTY TRANSACTIONS 

The Company has an expense sharing agreement with the Parent and reimburses the Parent on a 
monthly basis or as applicable. During 2022, the amounts charged to the Company from the Parent 
totaled $463,106 with other recoveries of $142,221 for net charges from the Parent of $320,885. 

The Company through its Parent, as sponsor, has a 401 (k) plan that covers eligible employees. 
Pursuant to the Plan, the Company may make matching contributions at its discretion. For 2022, no 
matching contributions to the Plan were made by the Company. The Company recorded $5,270 of 
administrative expense regarding this Plan during 2022. 

The Parent is named in the office lease in which the Company resides in Seattle, Washington. All 
expenses relating to this lease are recorded by the Company. During 2022, the Company paid lease 
payments totaling $420,678. 

See Note 9-COMMITMENTS, CONTINGENCIES OR LOANS for additional lease information. 
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NOTE 5 - INVESTMENTS 

The Company's investments are recorded at fair value in accordance with ASC Topic 820, which 
establishes a hierarchy for inputs used in measuring fair value, and which maximizes the use of 
observable inputs and minimizes the use of unobservable inputs by requiring that the observable inputs 
be used when available. Observable inputs are inputs that market participants would use in pricing 
investments, developed based on market data obtained from sources independent of the Company. 
Unobservable inputs are inputs that reflect the assumptions market participants would use in pricing 
the investments developed based on the best information available in the circumstances. 

The hierarchy is broken down into three levels as follows: 

• Level I- Valuations based on quoted prices in active markets for identical 
investments that the Company has the ability to access. 

• Level II- Valuations based on quoted prices in markets that are not active or for 
which all significant inputs are observable, directly or indirectly. 

• Level III- Valuations based on inputs that are unobservable and significant to the 
overall fair value measurement. 

As of December 31, 2022, the Company's investments in the amount of $47,381 represent common 
stock issued by two companies categorized as Level III in the hierarchy. 

The changes in investments classified as Level III are as follows for the year ended December 31, 
2022. 

Balance beginning of year 
Unrealized gains 
Total investments 

Changes in unrealized gains (losses) included in operations 
related to investments still held at December 31 

NOTE 6-EQUITY-BASED COMPENSATION 

$25,916 
21,465 

$47,381 

$21,465 

During the year ended December 31, 2022, equity awards equity awards were granted to selected 
employees of the Company under the 2019 Equity Incentive Plan and under the 2022 Equity Incentive 
Plan. Awards under both plans were accounted for at fair value using the Black-Scholes valuation 
model and consisted of profit units of the Parent. Profit unit awards represent profit interest ownership 
tied solely to the accretion, if any, in the value of the Parent following the date of issuance of such 
membership interests. Certain assumptions and estimates are used in applying the valuation model, 
including the estimated value of the Parent company's equity, expected volatility, and estimated 
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NOTE 6 - continued: 

forfeiture rates. The value of the Parent company's equity under the 2019 Equity Incentive Plan is 
determined by management based on the report of third-party valuation specialists and under the 2022 
Equity Incentive Plan at the discretion of the Board of Directors. Expected volatility is based on an 
average volatility for a group of similar companies. The estimated forfeiture rate used for 2022 was 
approximately 13% and a blended rate of approximately 14% for unvested awards granted since 2019. 

The Company recognizes compensation expense for equity awards based on their estimated fair values 
measured as of the grant date. These costs are recognized as an expense in the statement of earnings 
over the requisite service period with an increase to members' equity. The vesting for profit unit 
awards generally occurs ratably over the vesting period which is determined by the plan administrator 
at the time of the awards and is typically from three to five years. 

Equity awards under this plan are subject to the provisions of the Parent's LLC agreement. This 
agreement stipulates that all redemptions or withdrawals of capital by any member shall be at the 
discretion of the Parent as defined in the LLC agreement. 

For awards granted under the 2019 Equity Incentive Plan during the year ended December 31, 2022, 
the assumptions used for the Black-Scholes valuation model were: expected volatility 35%; risk-free 
interest rate 1.01 %; expected dividend rate 0% and expected term 10 years. 

For the awards granted under the 2022 Equity Award Plan on November 14, 2022, the assumptions 
used for the Black-Scholes valuation model were: expected volatility 35%; risk-free interest rate 
4.24%; expected dividend rate 0% and expected term 5 years. 

Unit-based compensation expense was $1,971,271 for 2022. 

At December 31, 2022, unrecognized compensation expense related to non-vested equity awards 
totaled $11,072,412 and is expected to be recognized over a weighted-average period of 2.5 years. 

A summary of non-vested profit units for the year ended December 31, 2022 is as follows: 

Non-vested, December 31, 2021 
Granted 
Vested 
Forfeited 
Non-vested, December 31, 2022 

NOTE 7 - NET CAPITAL REQUIREMENT 

945,571 
3,673,096 
(811,011) 

(25,500) 
3,782,156 

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the 
maintenance of minimum net capital. The Company uses the Alternative Method of computing net 
capital and therefore has a minimum net capital requirement of the greater of $250,000 or 2 percent of 
aggregate debit items computed in accordance with the Formula for Determination of Reserve 
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NOTE 7 - continued: 

Requirements for Brokers and Dealers (Exhibit A to Rule 15c3-3, § 240. l 5c3-3a). At December 31, 
2022, the Company's net capital was $10,823,081 which was $10,573,081 in excess of its required net 
capital of $250,000. 

NOTE 8 - CUSTOMER RESERVE REQUIREMENTS AND POSSESSION AND CONTROL 
REQUIREMENTS 

Beginning in 2020, the Company did not claim an exemption under paragraph (k) of 17 C.F.R. § 15c3-
3. Instead, the Company is relying on Footnote 74 of the SEC Release No. 34-70073 adopting 
amendments to 17 C.F.R. §240. l 7a-5 because the Company limits its business activities exclusively to 
engaging solely in activities permitted for capital acquisition brokers (CAB) as defined in FINRA's 
CAB rules and approved for membership in FINRA as a CAB. 

NOTE 9 - COMMITMENTS, CONTINGENCIES OR LOANS 

Operating lease commitments 

The Company's lease obligations consist of agreements for office space in several locations around the 
United States and are outlined below. 

In October 2015, the Company entered into a lease agreement for space in Minneapolis, Minnesota for 
a term of 41 months, beginning on January 28, 2016 and expiring on June 30, 2019. In December 
2018, an amendment was executed for this lease extending it for an additional 39 months, beginning on 
July 1, 2019 through September 30, 2022. This lease has expired and the Company is current 
occupying the space on a month-to-month basis until new terms or new space is determined. No 
deposit was made related to this lease. 

In November, 2020, the Company entered into a sub-lease agreement for space in Marina Del Ray, 
California for a term of 33 months, beginning on December 4, 2020 and expiring on August 31, 2023. 
A refundable deposit in the amount of $15,089 was made by the Company upon execution of the lease 
and is reflected on the balance sheet. 

In September, 2022, the Company entered into a lease agreement for space in Austin, Texas for a term 
of 50 months, beginning on October 1, 2022 and expiring on November 30, 2026. A refundable 
deposit in the amount of $19,068 was made by the Company upon execution of the lease and is 
reflected on the balance sheet. 
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NOTE 9 - continued: 

At December 31, 2022 the undiscounted aggregate minimum future payments ( excluding common area 
maintenance) under the non-cancellable operating leases for facilities are as follows: 

Year ending December 31, 

2023 
2024 
2025 
2026 

Total 
Less imputed interest 

Operating lease liability 

Base rent 

$247,400 
147,606 
139,082 
156,207 

690,295 
73,385 

$616,910 

The table above does not include future minimum payments for the Seattle facilities. 

The weighted average discount rate is 6.3% at December 31, 2022. 

As of December 31, 2022, the weighted average remaining lease term is 3 .4 years. 

Cash payments in 2022 for the above leases amounted to $232,161. 

Lease expense for the above commitments, the lease described in Note 4 - RELATED PARTY 
TRANSACTIONS above and short-term facility leases totaled $744,253 for the year ended 
December 31, 2022. 

Contingencies 

The Company has identified a contingent liability that is both probable and estimable. The liability 
arises from a legal matter and based on management's assessment, is expected to result in a loss of 
$400,000. The company has recorded this liability in the financial statements and will continue to 
monitor the situation and make any necessary adjustments as additional information becomes 
available. 

Management is not aware of any other commitments, contingencies or guarantees that might result in a 
loss or future obligation. 

NOTElO-SUBSEQUENTEVENTS 

Management has evaluated subsequent events through February 23, 2023 the date which the financial 
statements were available to be issued. No events requiring disclosure have occurred. 
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