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A. REGISTRANT IOENTIFICATION 

NAME Of FIRM: Sisung Securities Corporation 

TYPE OF REGISTRANT (check aH apl)llcable boxes): 
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OATH OR AFFIRMATION 

I, __ _l:_':_~1rence J. Sisure, Jr. ·--~--· swear {or affirm) that, to the best of tn\' knowledge and belief, tl1e 
financial rcpo,t pertaining to the firm of :,1sung Secun~les Corporation -· a, of 

___ D_e_c_ember 31 -------' 22 __ , is !rue and corrett. i further swear (or affirm} that neither the cornpany nor 
any- partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account clas~if,ed 
solely as that of a customer. 

Thi$ filing•• tDntalns (check all applicable boxO?s): 
[[ la) S~utement -:}f financ1 al r.onditton. 
D (b) Note, to ,;on~olldated statement of fin-,ncia! cor,a'ition. 

~ (c) Sr.Jt~•nent of i~come (lo~sl or, If thc,1> .s other comprehensive Income in th" per,cxl[s) presented, a ;tate,nel\l of 
cornorehensive income (as defined In§ 210.1-02 of Regu!ation S·X). 

00 Id) Stat~rnenl of cash Aows. 
~ (ej Statem,ent of ch,,r.ges In s:ockholde~· or par111er,' or ~ale prnprietor's aquit,·. 

00 ff) Staternent of c.hanges in liabilities s1.1f}ordinated to claim, of creditors. 

fi:I (g) Nc,tes ta consolidated fina~cl;il statements. 
00 (hJ Computation of nel capital under 17 UR 240.15c3 1 or 17 GB 240.18a·l, as applicable. 

(,) Computation of tangib,e net worth c,nder 17 CFR 240.18a-2 

£ (i) Computatiot1 For d.;tonnination of customer reserve ,r1<quiremo,nts pursuar,t to EKhib1t A to 17 CFR 240.15c3·3. 

n (kl Compurnli(ln for determinatiCln of secur,tv-bas~d sw~p r~seru'e requirement; j),Jr~uarit lo Exhibit B to 17 CFR 240 15<3·3 or 
Exhibit A to J 7 Cf R 240,18a-•l. as appltcable. 

D {II Compu,atlo,, for Dcte,minati-~n of PM, Requlremc,ils under Exhibit,\ to§ )40. J 5c3 ·3 
® Im) ,nforrnatlon rel,cing to possess,cr, or :ontrol requirements for customer; u,,der 17 CFR 240.15c3-3. 

[J {nl Information relating to possession or control req1Jirements for sccumy-b;ised swap customers under 1:1 CFR 

240.15c3-3jp)(2) or 17 CfR 240.18n 4, as applicable. 

I!_. (-::il R11conciliations, including .approp, iate explanations, of the FOCUS ne1}crt with i::ornputation of net capital or t.Jnglbfe n~t 

•;,,orth under 17 CFR 2"10.15c3-1, 17 CfR 24D.18a-1, or 17 CFR 240.11\a-2, as applrc.Jule, and the reserve requiremems ~ncl.:;r 11 
CFR 2,10_ 15c3-3 or 17 CFR 240.18a-4, as appiicable, If material d,ffcrences exist, or a statement chat no m.iterlal differences 
e>1.l.st. 

Cl (p) Summary of finar,cial data !or subs,ciJrl(,s not ronso·!idaterl in the statement of fit>ancial condition. 
[] (q) Oath or aHirmatron in ;iccord;ince with 17 CFR 240 17a-5, 17 CfR 240.17a-12, or 17 Ci'R 240. l aa-7, a, ,1pplir.able. 
0 (r) Co,npliance report in accordance ·.v,th l7 CFR 241).17a·5 or 17 CFR 240.18a·7, as appli<:able. 
[: {s) E~emptron report in accordance witn 17 CFR 240.17a-5 or 17 CFR 240.18,1-7, as ,Jpplicable. 

C (t) Independent pub Ii( accountant's rep,ort based on an examma!IO~ uf the statem•ent of finanoal condi!io" 
I>] (u) 1nctepe'1denl publlr. acccuntal't', rep,ort l1ased on .an e,amination of the financiill report or finor,clal statements Jnder 17 

CFR 240.17a-5, 17 CFR 240.lSJ-7, or 17 CFR 2<10.17.i-12, as.1pplll.:abrc 
:J (v) Independent puh'i( accountant's report based on an exammatJon of certain statements in the cornpH~1nce report vnCe:r 17 

CFR 240.17a-5 or 17 CFP. 240.18J-7, as applicable. 
~ lw) Independent public accounta11t's report based on a review of the e,em1}tiOn report under 17 CFR 240.17a-5 or ll 

vR 240.18•· 7, as applicabie. 

1:1'.I [,) Suoplerncntal reports on app!ving agrc~d-upon orocedures, in accordance with 17 C•R 240.l5t3·le or 17 CFFI. 240,17a-12, 
as applicable. 

0 Iv) Repo,t deur,bing any material inadequc,cles iound to exist or found to nave <existed smce the dJtC of the pr;,v,ous audit, or 
a statement t~at no mawrsal ,r.adeqoacies exist, ,ancler 17 CFR 240.17a-ll(k). 

[J (z) Other· __ 

"To requ~sr co11fidentia/ treatment of certam porrtons of this filing, see 17 CFR 240.170·5/e)/Ji or 17 aR 2•W.18a-7(d)/2}, as 
app/,cablc. 
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I SISUNG SECURITIES CORPORATION 

Statement of Financial Condition 
December 31, 2022 

I 
I Assets 

Cash $ 865,801 
Receivable from Clearing Broker 524,822 

I Deposit with Clearing Organization 100,000 

Financial Instruments, at Fair Value 276,075 

I 
Other Assets 14,489 

Total Assets $ 1,781,187 

I Liabilities and Stockholder's Equity 

Liabilities 

I Accounts Payable and Accrued Expenses $ 81,245 

Due to Related Party 600,000 

I 
Deferred Tax Liability, Net 53,308 

Total Liabilities 734,553 

I Stockholder's Equity 
Common Stock, No Par Value, Authorized 1,500 Shares; 

I Issued and Outstanding 1,000 Shares 1,000 
Additional Paid-In Capital 49,000 
Retained Earnings 996,634 

I Total Stockholder's Equity 1,046,634 

I Total Liabilities and Stockholder's Equity $ 1,781,187 

I 
I 
I 
I 
I 

The accompanying notes are an integral part of these financial statements. 3 

I 
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SISUNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 1. Organization and Nature of Business 

Note 2. 

Organization 
Sisung Securities Corporation (the Company) was incorporated primarily to enter into all 
phases of business as it relates to securities, including, but not limited to, activities in trading 
and sales, mergers and acquisitions, and public and corporate finance. Approximately 92% 
of revenues are earned through providing services to institutional customers. The Company 
operates as a registered broker-dealer pursuant to the Securities Exchange Act of 1934, 
and is a member of the Financial Industry Regulatory Authority. The Company is a non­
clearing broker and, as such, has an agreement with a third-party clearing organization to 
carry and clear its customers' margin, cash accounts, and transactions on a fully-disclosed 
basis. 

Summary of Significant Accounting Policies 

Cash 
For purposes of the statement of cash flows, the Company considers all highly liquid 
investments purchased with a maturity of three months or less that are not held for sale in 
the ordinary course of business to be cash equivalents. 

Accounts Receivable 
Accounts receivable from customers are reported at their outstanding principal balance, net 
of an allowance for doubtful accounts. An allowance is established when collectability is not 
assured. Management's periodic evaluation of the adequacy of the allowance for doubtful 
accounts is based on the Company's past experience that may affect the customer's ability 
to repay. There were no recorded allowances for doubtful accounts as of December 31, 
2022. 

Receivable from Clearing Broker 
Accounts receivable from clearing broker represents uncollected margin accounts and fees 
due from the clearing broker (See Note 4). 

Financial Instruments, at Fair Value 
Proprietary trading securities are recorded at fair value on the trade date, as if they had 
settled. Realized gains and losses arising from sales of securities transactions are recorded 
on a trade date basis. Net appreciation (depreciation) on trading securities are recorded as 
unrealized gains and losses on investments held during the year. 

Furniture and Equipment, Net 
Furniture and equipment are stated at cost, less accumulated depreciation computed on the 
straight-line method over the estimated useful lives of the assets, which range from five to 
seven years. Maintenance and repairs are charged to expense as incurred, while 
expenditures that substantially increase the useful lives of the assets are capitalized. 

8 
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SISUNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Furniture and Equipment, Net (Continued) 
Major components are as follows at December 31, 2022: 

Computer Equipment 
Office Furniture 
Office Equipment 
Total 
Accumulated Depreciation 
Furniture and Equipment, Net 

Income Taxes 

$ 569,708 
112,926 
51,475 

734,109 
(734,109) 

$ 

The Company is a C-corporation for federal and state income tax purposes. The 
Company's parent, Sisung Holdings, LLC's consolidated tax return includes the activity 
of the Company, pursuant to a tax-sharing agreement. Tax expense or benefit is 
determined on a separate return basis. The Company accounts for income taxes in 
accordance with the Income Taxes Topic of the Financial Accounting Standards Board 
(FASB) Accounting Standards Codification (ASC) 740. ASC 740 prescribes a recognition 
threshold and measurement attribute for financial statement recognition and 
measurement of a tax position taken or expected to be taken in a tax return and also 
provides guidance on various related matters such as derecognition, interest, penalties, 
and disclosures required. The Company recognizes interest and penalties, if any, related 
to unrecognized tax benefits in income tax expense. 

Deferred tax assets and liabilities are recognized for the future tax consequences 
attributable to differences between the financial statement carrying amounts of existing 
assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are 
measured using enacted tax rates expected to apply to taxable income in the years in 
which those temporary differences are expected to be recovered or settled. The effect on 
deferred tax assets and liabilities of a change in tax rates is recognized in income in the 
period that includes the enactment date. 

Concentrations of Credit 
The Company periodically maintains cash in bank accounts in excess of federally insured 
limits. The Company has not experienced any losses and does not believe that significant 
credit risk exists as a result of this practice. 

A substantial portion of the Company's revenue was derived from two customers in 2022. 
The revenue derived from these customers totaled 61 % of total revenue from customers 
for the year ended December 31, 2022. There was no outstanding accounts receivable 
from these customers as of December 31, 2022. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America ("U.S. GAAP") requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities at the 

9 
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SISUNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

Revenue Recognition 
Revenue from contracts with customers is recognized as the Company satisfies its 
performance obligations by transferring the promised services to the customers. A service 
is transferred to a customer as these are rendered. A performance obligation may be 
satisfied over time or at a point in time. Revenue from a performance obligation satisfied at 
a point in time is recognized at the point in time that the Company determines the customer 
obtains control over the promised service. 

The following provides detailed information on the recognition of the Company's revenue 
from contracts with customers: 

• Commission income: commissions earned from customer securities transactions 
and related income are reported in the statement of operations on a trade date 
basis as this is the date when the performance obligation is met. 

• Public finance profits are advisory fees which are generally recognized at the point 
in time the transaction is completed (the closing date of the transaction). These 
services include: soliciting interest from potential investors; assisting with 
preparation of investor materials; attending meetings with potential investors; 
assisting with negotiations of letters of intent; evaluating and analyzing offers from 
potential investors; etc. Advisory related expenses are expensed as incurred. 

The revenue guidance does not apply to other revenue sources such as realized and 
unrealized gains on investments as these sources of revenue do not have a contract with 
customers. Realized and unrealized gains (losses) on investments include realized gains 
(losses) on the Company's investments sold during the year as well as the change in value 
of the investments held during the year. 

Recent Accounting Pronouncements 
In June 2016, the FASB issued ASU 2016-13 to update the methodology used to measure 
current expected credit losses ("CECL"). This ASU applies to financial assets measured 
at amortized cost, including trade receivables as well as certain off-balance sheet credit 
exposures. This ASU replaces the current incurred loss impairment methodology with a 
methodology to reflect CECL and requires consideration of a broader range of reasonable 
and supportable information to explain credit loss estimates. The guidance must be 
adopted using a modified retrospective transition method through a cumulative-effect 
adjustment to retained earnings in the period of adoption. This ASU will be effective 
beginning January 1, 2023. The Company is in the process of adopting this ASU and does 
not expect this guidance to have a significant impact on the financial statements and 
related disclosures. 

10 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

SISUNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 3. Revenues 

The Company's revenues from contracts with customers are all earned at a point in time. 
The following table presents the Company's total revenues separated by revenues from 
contracts with customers and other sources of revenues for the year ended December 31, 
2022: 

Revenues from Contracts with Customers: 
Public Finance Profits 
Commissions 

Total 

Other Sources of Revenue: 
Realized and Unrealized Losses on Investments 
Other 

Total 

$ 

$ 

$ 

$ 

1,255,208 
126,891 

1,382,099 

(38,940) 
13,999 

(24,941) 

Revenue from contracts with customers is recognized as the Company satisfies its 
performance obligations by transferring the promised services to the customers. A service 
is transferred to a customer as these are rendered. A performance obligation may be 
satisfied over time or at a point in time. Revenue from a performance obligation satisfied at 
a point in time is recognized at the point in time that the Company determines the customer 
obtains control over the promised service. The amount of revenue recognized reflects the 
consideration the Company expects to be entitled to in exchange for those promised 
services (the "transaction price"). In determining the transaction price, the Company 
considers multiple factors, including the effects of variable consideration. Variable 
consideration is included in the transaction price only to the extent it is probable that a 
significant reversal in the amount of cumulative revenue recognized will not occur when the 
uncertainties with respect to the amount are resolved. In determining when to include 
variable consideration in the transaction price, the Company considers the range of possible 
outcomes, the predictive value of the Company's past experiences, the time period of when 
uncertainties expect to be resolved and the amount of consideration that is susceptible to 
factors outside of the Company's influence, such as market volatility or the judgment and 
actions of third parties. 

The following provides detailed information on the recognition of the Company's revenue 
from contracts with customers: 

Commission revenue: the Company clears all customers' securities transactions through a 
clearing broker and receives a commission for initiating such transactions for its customers. 
Commission revenue for conducting securities transactions is recognized at a point in time 
on trade date. 

11 
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SIS UNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 3. Revenues (Continued) 

Public finance profits: the Company provides its clients with placement services. These 
services include providing clients with services to negotiate and settle a transaction on their 
behalf. These fees are recognized at a point in time on settlement date. Costs associated 
with public finance profits are expensed as incurred as part of the performance obligation to 
provide these services. 

Information on revenue recognized from past performance: the Company does not disclose 
information about contracts that have an original expected duration of one year or less. 

Contract Balances: The timing of the Company's revenue recognition may differ from the 
timing of payment by its customers. The Company records a receivable when revenue is 
recognized prior to payment and the Corporation has an unconditional right to payment. 
Alternatively, when payment precedes the provision of the related services, the Company 
records deferred revenue until the performance obligations are satisfied. Contract assets 
are recognized as receivables from customers and receivables from clearing broker on the 
accompanying statement of financial condition. The Company recorded contract assets of 
$524,822 as of December 31, 2022 and $559,044 as of the beginning of the year. Retainers 
and other fees received from customers prior to recognizing revenue are reflected as 
contract liabilities and recorded as deferred revenue on the accompanying statement of 
financial condition. There were no contract liabilities outstanding as of December 31, 2022 
and as of the beginning of the year. 

Note 4. Agreement with Clearing Organization 

The Company utilizes Pershing LLC as its clearing broker. Terms of the agreement with the 
clearing organization call for the Company to maintain compensating balances of $100,000. 
At December 31, 2022, $100,000 of cash is restricted for that purpose. In addition, terms 
of the agreement require the Company to maintain net capital equal to the greater of the 
amount required by the Securities and Exchange Commission (SEC) net capital rules 
applicable to a correspondent introducing broker or $250,000. At December 31, 2022, 
the Company had net capital of $1,567,871, which was $1,317,871 in excess of its 
required net capital of $250,000. 

Receivable Payable 
Receivable from clearing organization $ 524,822 $ 
Payable to clearing broker 
Fees and commissions receivable/payable 
Deposits with clearing organizations 100,000 

Total $ 624,822 $ 

12 
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SIS UNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 5. Financial Instruments, at Fair Value 

The Company discloses information about the fair value of its securities in accordance 
with the provisions of the Fair Value Measurement Topic of FASS ASC 820 which, among 
other matters, establishes a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. 

The three levels of the fair value hierarchy are described below: 

Level 1 - Quoted prices are available in active markets for identical investments as 
of the reporting date. The type of investments included in Level 1 include listed 
equity securities. 

Level 2 - Pricing inputs are other than quoted prices in active markets, which are 
either directly or indirectly observable as of the reporting date, and fair value 
is determined through the use of models or other valuation methodologies. 

Investments which are generally included in this category include less liquid and 
restricted equity securities and over-the-counter derivatives. 

Level 3 - Pricing inputs are unobservable for the investment and include situations 
where there is little, if any, market activity for the investment. The inputs into the 
determination offair value require significant management judgment or estimation. 
Investments that are included in this category include general and limited 
partnership interests in corporate private equity funds, and funds of hedge funds. 

In some instances, the inputs used to measure fair value may fall into different levels of 
the fair value hierarchy. In such instances, an investment's level within the fair value 
hierarchy is based on the lowest level of input that is significant to the fair value 
measurement. 

The preceding methods described may produce a fair value calculation that may not be 
indicative of the net realizable value or reflective of future fair values. Furthermore, 
although the Company believes its valuation methods are appropriate and consistent with 
other market participants, the use of different methodologies or assumptions to determine 
the fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date. There have been no changes in the methodologies 
used during the year ended December 31, 2022. 

The valuation of the Company's investments by the above fair value hierarchy at 
December 31, 2022, is as follows: 

Assets 
Equity Securities - Financial Industry 

Investments 
Total 

Level 1 

$ 276,075 
$ 276,075 

Level2 Level3 

$ $ 
$ $ 

13 
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SISUNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 6. Related Party Transactions 

The Company has an agreement with Sisung Services, LLC ("SS"), a related party under 
common control. Terms of the agreement are for SS to provide various services, including 
payroll and benefit management services, to the Company. The Company paid $781,659 to 
SS for payroll and benefit management services and $440,546 for direct expense 
reimbursement provided during the year ended December 31, 2022. The Company did not 
have an outstanding balance to the related party as of December 31, 2022. 

At December 31, 2022, the Company had $600,000 in unsecured subordinated 
borrowings due to a related party. Interest is paid at 6% and the note matures in October 
2023. The related party borrowings are available in computing net capital under the 
Security and Exchange Commission's (SEC) Uniform Net Capital Rule. To the extent that 
such borrowings are required for the Company's continued compliance with minimum net 
capital requirements, they may not be repaid. 

Interest expense to related parties under related party borrowings totaled $36,000 for the 
year ended December 31, 2022. 

Note 7. Commitments and Contingencies 

The Company clears all customers' securities transactions through a clearing broker, on a 
fully disclosed basis, which, in accordance with U.S. GAAP are not included on the 
statement of financial condition. These transactions are referred to as "off-statement of 
financial condition commitments" and differ from the Company's statement of financial 
condition activities in that they do not give rise to funded assets or liabilities. The Company 
receives a commission for initiating such transactions for its customers. Initiating these 
trades for its customers involves various degrees of credit and market risk in excess of 
amounts recognized on the statement of financial condition. The Company minimizes its 
exposure to loss under these commitments by subjecting the customer accounts to credit 
approval and monitoring processes. 

Once a trade is executed, a customer is allowed two business days to settle the transaction 
by payment of the settlement price (when purchasing securities) or the delivery of the 
securities (when selling securities). The Company is required by law to immediately 
complete a securities transaction when a customer fails to settle. The Company is at risk 
for any loss realized in completing transactions for its customers. All unsettled transactions 
at December 31, 2022 were subsequently settled by customers without loss to the 
Company, or open commitments were adequately collateralized. 

Note 8. Net Capital Requirement 

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital 
Rule (Rule 15c3-1). Under the Uniform Net Capital Rule, a broker or dealer who does not 
carry customers' accounts is to maintain minimum net capital, as defined, equal to the 
greater of 6-2/3% of aggregate indebtedness, or $250,000. Net capital may fluctuate on a 

14 
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SISUNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 8. Net Capital Requirement (Continued) 

daily basis. At December 31, 2022, the Company had net capital $1,567,871, which was 
$1,317,871 in excess of its required minimum net capital of $250,000. The ratio of 
aggregate indebtedness to net capital was .05 to 1 at December 31, 2022. 

Note 9. Income Taxes 

For a discussion of The Company's income tax accounting policies and other income tax­
related information see Note 2. 

The cumulative effects of temporary differences that give rise to significant portions of the 
deferred tax asset/(liability) items are detailed in the following table as of December 31, 
2022: 

Deferred tax asset: 
State NOL Carryforward 

Deferred tax liability: 
Unrealized Gains on Securities, Net 

Deferred tax liability, net 

$ 5,846 

(59,154) 

$ (53,308) 

Components of federal and state income tax expense, for the year ended December 31, 
2022, are as follows: 

Federal 
State and local 

Total 

$ 

$ 

Current 

271 $ 
(2,308) 

(2,037) $ 

Deferred 

8,015 $ 
1,676 
9,691 $ 

Total 

8,286 
(632) 

7,654 

The provision for income taxes differs from that computed by applying federal income tax 
rate of 21.00% and the effective state tax rate of 4.5% for the year ended December 31, 
2022, due to the following: 

Computed expected tax benefit 
Change in income taxes resulting from: 

Meals and entertainment 
Franchise tax 
Return to accrual 
Other 

Total 

$ 

$ 

(12,997) 

5,687 
2,865 

11,700 
399 

7,654 
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SISUNG SECURITIES CORPORATION 
Notes to Financial Statements 

Note 9. Income Taxes (Continued) 

For tax reporting purposes, the Company's operations are consolidated and reported in 
its parent's U.S. federal income tax return. The Company files a stand-alone Louisiana 
state income tax return. Returns filed in these jurisdictions for tax years ended on or after 
December 31, 2019 are subject to examination by the relevant taxing authorities. The 
Company is not currently under examination by any taxing authority. 

As of December 31, 2022, the Company had no uncertain tax positions. 

Note 10. Evaluation of Subsequent Events 

FASS ASC Topic 855, Subsequent Events, establishes general standards of accounting 
for and disclosure of events that occur after the balance sheet date but before financial 
statements are issued or are available to be issued. Specifically, it sets forth the period 
after the balance sheet date during which management of a reporting entity should 
evaluate events or transactions that may occur for potential recognition or disclosure in 
the financial statements, the circumstances under which an entity should recognize events 
or transactions occurring after the balance sheet date in its financial statements, and the 
disclosures that an entity should make about events or transactions that occurred after the 
balance sheet date. 

In accordance with ASC 855, the Company evaluated subsequent events through 
February 22, 2023, the date these financial statements were available to be issued. There 
were no material subsequent events that required recognition or additional disclosure in 
these financial statements. 
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