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CPAs & BUSINESS ADVISORS 

Report of Independent Registered Public Accounting Firm 

To the Board of Members 
Rice, Voelker, LLC 

Opinion on the Financial Statements 

LaPorte, APAC 
5100 Village Walk i Suite 300 

Covington, LA '/0433 
985.892.5850 I Fax 985.892.5956 

LaJ:>m·te.com 

We have audited the accompanying statement of financial condition of Rice, Voelker, LLC (the 
Company) as of December 31, 2022 and the related notes to the financial statement (collectively, 
the financial statement). In our opinion, the financial statement presents fairly, in all material 
respects, the financial position of Rice, Voelker, LLC as of December 31, 2022, in conformity with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 
This financial statement is the responsibility of Rice, Voelker, LLC's management. Our 
responsibility is to express an opinion on Rice, Voelker, LLC's financial statement based on our 
audit. We are a public accounting firm registered with the Public Company Accounting Oversight 
Board (United States) (PCAOB) and are required to be independent with respect to Rice, Voelker, 
LLC in accordance with U.S. federal securities laws and the applicable rules and regulations of 
the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statement is free of material misstatement, whether due to error or fraud. Our audit 
included performing procedures to assess the risks of material misstatement of the financial 
statement, whether due to error or fraud, and performing procedures that respond to those 
risks. Such procedures included examining, on a test basis, evidence regarding the amounts 
and disclosures in the financial statement. Our audit also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statement. We believe that our audit provides a reasonable basis 
for our opinion. 

A Professional Accounting Corporation 

We have served as the Company's auditor since 2003. 

Covington, LA 
February 24, 2023 

LOU SANA 0 TE:XAS 

An Independently Owned Member, RSM US Alliance 
RSM US Alliance member firms are separate and independent businesses and legal entities 
that are responsible for their own acts and omissions, and each is separate and independent 
from RSM US LLP. RSM US LLP is the U.S. member firm of RSM International, a global network of 
Independent audit, tax, and consulting firms. Members of RSM US Alliance have access to RSM 
International resources through RSM US LLP but are not member firms of RSM International. 
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RICE, VOELKER, L.L.C. 
STATEMENT OF FINANCIAL CONDITION 
December 31, 2022 

2022 

Assets 
Cash and Cash Equivalents $ 2,236,500 
Compensating Balance Held at Clearing Organization 150,000 
Receivable from Clearing Broker 123,899 
Furniture and Equipment, net 16,796 
Other Assets 25,929 

Total Assets $ 2,553,124 

Liabilities and Members' Equity 

Liabilities 
Accrued Expenses $ 718,610 

Total Liabilities 718,610 

Members' Equity 1,834,514 

Total Liabilities and Members' Equity $ 2,553,124 

The accompanying notes are an integral part of this financial statement. 2 



RICE, VOELKER, L.L.C. 
Notes to Financial Statements 

Note 1. Organization and Nature of Business 

Organization 
Rice, Voelker, L.L.C. (the Company) was organized in October 1995, as a limited liability 
company. The Company was formed with the primary purpose of entering into all phases 
of business as it relates to securities and investment advisory and counseling services. The 
Company shall continue in existence through, and dissolve in, December 2075. In January 
1996, the Company began operations as a registered broker-dealer pursuant to the 
Securities Exchange Act of 1934. The Company is a member of the Financial Industry 
Regulatory Authority. The Company is a non-clearing broker and, as such, has an 
agreement with a third-party clearing organization to carry and clear its customers' margin, 
cash accounts, and transactions on a fully-disclosed basis. 

The Company's profits and losses are allocated to the members in accordance with their 
respective percentage ownership interest. Loss allocations, which would result in capital 
account deficiencies, are allocated first to members who have positive capital account 
balances. Membership interests may be redeemed by the Company, subject to certain 
approvals in accordance with the operating agreement. The percentage interest of each 
member outstanding immediately following any redemption of interests is increased 
proportionately, as appropriate, to maintain the aggregate percentage interests of the 
members at 100%. During 2022, a member's interest was redeemed; and, accordingly, a 
distribution was made to the member of $38,706, in accordance with the terms of the 
operating agreement. 

Note 2. Summary of Significant Accounting Policies 

Cash and Cash Equivalents 
For purposes of the statement of cash flows, the Company considers all highly liquid 
investments purchased with a maturity of three months or less to be cash equivalents. 

Compensating Balance Held at Clearing Organization 
Compensating balance held at clearing organization is restricted cash which is required 
by the terms of the agreement with the clearing organization (See Note 4). 

Receivable from Clearing Broker 
Accounts receivable from clearing broker represents uncollected commissions and fees due 
from the clearing broker. See Note 4 for additional information regarding these receivables. 

Allowance for Doubtful Accounts 
The Company uses the allowance method of accounting for doubtful accounts. The 
allowance is based on management's estimate of the amount of receivables that will actually 
be collected. At December 31, 2022, management has determined that no allowance for 
uncollectible accounts is necessary. 

Furniture and Equipment, net 
Furniture and equipment are stated at cost, less accumulated depreciation computed on 
straight-line methods over the estimated useful lives of the assets, which range from five to 
seven years. Depreciation charged to operations amounted to $12,394 for the year ended 
December 31, 2022. 

3 



RICE, VOELKER, L.L.C. 
Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Major components of furniture and equipment at December 31, 2022 are as follows: 

Leases 

Equipment 
Furniture 
Total 
Accumulated Depreciation 
Furniture, and Equipment, net 

$ 231,077 
114,642 
345,719 

(328,923) 
$ 16,796 

The Company accounts for its leases in accordance with FASS ASC 842, Leases. The 
Company has operating leases for office space. The Company determines if an 
arrangement is a lease, or contains a lease, at inception of a contract and when the terms 
of an existing contract are changed. The Company recognizes a lease liability and a right 
of use (ROU) asset at the commencement date of the lease. The lease liability is initially 
and subsequently recognized based on the present value of its future lease payments. 
Variable payments are included in the future lease payments when those variable 
payments depend on an index or a rate. The discount rate is the implicit rate if it is readily 
determinable, otherwise the Company uses its incremental borrowing rate. The 
Company's incremental borrowing rate for a lease is the rate of interest it would have to 
pay on a collateralized basis to borrow an amount equal to the lease payments under 
similar terms and in a similar economic environment. The ROU asset is subsequently 
measured throughout the lease term at the amount of the premeasured lease liability (i.e., 
present value of the remaining lease payments), plus unamortized initial direct costs, plus 
(minus) any prepaid (accrued) lease payments, less the unamortized balance of lease 
incentives received, and any impairment recognized. Lease cost for lease payments is 
recognized on a straight-line basis over the lease term. 

The Company has elected, for all underlying classes of assets, to not recognize ROU assets 
and lease liabilities for short-term leases that have a lease term of 12 months or less at 
lease commencement, and do not include an option to purchase the underlying asset that 
the Company is reasonably certain to exercise. The Company recognizes lease cost 
associated with its short-term leases on a monthly basis over the lease term. 

Income Taxes 
The Company has elected to be treated as a partnership under the provisions of the Internal 
Revenue Code, which provides that the members are taxed on the Company's taxable 
income or loss. Similar provisions apply for state and local income tax reporting. 
Accordingly, no provision for income taxes is provided in the accompanying financial 
statements. The Company accounts for income taxes in accordance with the provisions of 
the Income Taxes Topic of the Financial Accounting Standards Board (FASS) Accounting 
Standards Codification (ASC) 740. The Company files a U.S. federal income tax return and 
a Louisiana state income tax return. Returns filed in these jurisdictions for tax years ended 
on or after December 31, 2018, are subject to examination by the relevant taxing authorities. 
The Company is not currently under examination by any taxing authority. 

At December 31, 2022, the Company had no uncertain tax positions. 

4 



RICE, VOELKER, L.L.C. 
Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Concentrations of Credit 
The Company periodically maintains cash in bank accounts in excess of federally insured 
limits. The Company has not experienced any losses and does not believe that significant 
credit risk exists as a result of this practice. 

A substantial portion of the Company's revenue was derived from three customers in 2022. 
The revenue derived from these customers was 43% of total revenue from customers for 
the year ended December 31, 2022. There were no accounts receivable outstanding from 
these customers as of December 31, 2022. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States (''U.S. GAAP") requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Revenue Recognition 
Revenue from contracts with customers is recognized as the Company satisfies its 
performance obligations by transferring the promised services to the customers. A service 
is transferred to a customer as these are rendered to them. A performance obligation may 
be satisfied over time or at a point in time. Revenue from a performance obligation satisfied 
at a point in time is recognized at the point in time that the Company determines the 
customer obtains control over the promised service. 

The following provides detailed information on the recognition of the Company's revenue 
from contracts with customers: 

• Trading commission revenue: all customer securities transactions and related 
income are reported in the statement of operations on a trade date basis as it is 
when the performance obligation is met. 

• Fee Income: Fee income consists of Investment banking private placement fees 
and other transaction advisory fees. Private placement fees are generally 
recognized at the point in time the transaction is completed (the closing date of the 
transaction). Other transaction advisory fees are earned over the period of the 
services provided as the performance obligation is met. Fee income includes: 
soliciting interest from potential investors; assisting with preparation of investor 
materials; attending meetings with potential investors; assisting with negotiations 
of letters of intent; evaluating and analyzing offers from potential investors; etc. 
Advisory related expenses are expensed as incurred. Advisory expenses are 
recognized within their respective expense category on the statement of 
operations and any expenses reimbursed by clients are recognized as fee income. 

This revenue guidance does not apply to fee income related to research fees and other 
revenue sources including interest income as these sources of revenue do not have 
contracts with customers. The 
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RICE, VOELKER, L.L.C. 
Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued} 

Company provides research services to customers. Research fee income is recognized 
when payment is reasonably assured which is when payment is received. 

Recent Accounting Pronouncements 
In June 2016, the FASS issued ASU 2016-13 to update the methodology used to measure 
current expected credit losses ("CECL"). This ASU applies to financial assets measured 
at amortized cost, including trade receivables as well as certain off-balance sheet credit 
exposures. This ASU replaces the current incurred loss impairment methodology with a 
methodology to reflect CECL and requires consideration of a broader range of reasonable 
and supportable information to explain credit loss estimates. The guidance must be 
adopted using a modified retrospective transition method through a cumulative-effect 
adjustment to retained earnings in the period of adoption. This ASU will be effective 
beginning January 1, 2023. The Company is in the process of adopting this ASU and does 
not expect this guidance to have a significant impact on the financial statements and 
related disclosures. 

Note 3. Revenues 

See Summary of Significant Accounting Policies in Note 2 for detailed information on the 
recognition of the Company's revenue from contracts with customers. 

In some circumstances, significant judgment is needed to determine the timing and measure 
of progress appropriate for revenue recognition under a specific contract. Contract assets 
are recognized as receivables from customers and receivables from clearing broker on the 
accompanying statement of financial condition. The Company recorded contract assets of 
$257,116 and $123,899 as of January 1, 2022 and December 31, 2022, respectively. 
Retainers and other fees received from customers prior to recognizing revenue are reflected 
as contract liabilities and recorded as deferred income on the accompanying statement of 
financial condition. There were no contract liabilities outstanding as of January 1, 2022 and 
December 31, 2022, 

Note 4. Agreement with Clearing Organization 

The Company utilizes RBC Clearing & Custody as its clearing broker. Terms of the 
agreement with the clearing organization call for the Company to maintain compensating 
balances of $150,000. At December 31, 2022, $150,000 of cash is restricted for that 
purpose. In addition, terms of the agreement require the Company to maintain net capital 
equal to the greater of the amount required by the Securities and Exchange Commission 
(SEC) net capital rules applicable to a correspondent introducing broker or $100,000. At 
December 31, 2022, the Company had net capital of $1,791,789, which was $1,691,789 
in excess of its required net capital of $100,000. 
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RICE, VOELKER, L.L.C. 
Notes to Financial Statements 

Note 4. Agreement with Clearing Organization {Continued) 

Receivables and deposits outstanding from the clearing organization consist of the 
following at December 31, 2022: 

Receivable from clearing organization 
Payable to clearing broker 
Fees and commissions receivable/payable 
Deposits with clearing organizations 

Total 

Note 5. Commitments and Contingencies 

Receivable 
$ 123,899 

150,000 

$ 273,899 

Payable 
$ 

$ 

The Company clears all customers' securities transactions through a clearing broker, on a 
fully disclosed basis, which, in accordance with U.S. GAAP are not included on the 
statement of financial condition. These transactions are referred to as "off-statement of 
financial condition commitments" and differ from the Company's statement of financial 
condition activities in that they do not give rise to funded assets or liabilities. The Company 
receives a commission for initiating such transactions for its customers. Initiating these 
trades for its customers involves various degrees of credit and market risk in excess of 
amounts recognized on the statement of financial condition. The Company minimizes its 
exposure to loss under these commitments by subjecting the customer accounts to credit 
approval and monitoring processes. 

Once a trade is executed, a customer is allowed two business days to settle the transaction 
by payment of the settlement price (when purchasing securities) or the delivery of the 
securities (when selling securities). The Company is required by law to immediately 
complete a securities transaction when a customer fails to settle. The Company is at risk 
for any loss realized in completing transactions for its customers. All unsettled transactions 
at December 31, 2022 were subsequently settled by customers without loss to the 
Company, or open commitments were adequately collateralized. 

Note 6. Related Party Transactions 

The Company leases one of its offices from a related party on a month-to-month basis. Rent 
paid to the related party totaled $78,000 for the year ended December 31, 2022. The 
Company did not have any outstanding receivables/payables to related parties as of 
December 31, 2022. 
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RICE, VOELKER, L.L.C. 
Notes to Financial Statements 

Note 7. Net Capital Requirements 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital 
Rule (Rule 15c3-1), which requires the maintenance of minimum net capital and requires 
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 
to 1. At December 31, 2022, the Company had net capital of $1,791,789 which was 
$1,691,789 in excess of its required net capital of $100,000. The Company's aggregate 
indebtedness to net capital ratio was 0.40 to 1 at December 31, 2022. 

Note 8. Defined Contribution Plan 

Note 9. 

The Company has a 401 (k) plan (the "Plan") for employees over the age of 21 who elect 
to participate in the Plan. Participants in the Plan may make elective contributions up to 
the annual IRS limit. The Company makes nonelective safe harbor contributions of 3% of 
an employee's eligible compensation. The Company may also make discretionary profit­
sharing contributions. The Company recorded 401 (k) contributions expense for the year 
ended December 31, 2022 of $54,215 which is included in employee compensation and 
benefits on the statement of operations. 

Evaluation of Subsequent Events 

FASB ASC Topic 855, Subsequent Events, establishes general standards of accounting 
for and disclosure of events that occur after the balance sheet date but before financial 
statements are issued or are available to be issued. Specifically, it sets forth the period 
after the balance sheet date during which management of a reporting entity should 
evaluate events or transactions that may occur for potential recognition or disclosure in 
the financial statements, the circumstances under which an entity should recognize events 
or transactions occurring after the balance sheet date in its financial statements, and the 
disclosures that an entity should make about events or transactions that occurred after the 
balance sheet date. 

The Company has performed an evaluation of events that have occurred subsequent to 
December 31, 2022, and through February 24, 2023, the date of the filing of this report. 
There have been no material subsequent events that occurred during such period that 
require disclosure in this report. 
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CPAs & BUSINE:SS ADVISORS 

LaPorte. APAC 
5100 Village Walk I Suite 300 

Covington, LA 70433 
985.8925850 I Fax 985.892.5956 

LaPotte.com 

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon 
Procedures 

To the Board of Members 
Rice, Voelker, LLC 

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange 
Act of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which 
are enumerated below on the accompanying General Assessment Reconciliation (Form SIPC-7) 
for the year ended December 31, 2022. Management of Rice, Voelker, LLC (the Company) is 
responsible for its Form SIPC-7 and for its compliance with the applicable instructions on Form 
SIPC-7. 

Management of the Company has agreed to and acknowledged that the procedures performed 
are appropriate to meet the intended purpose of assisting you and SIPC in evaluating the 
Company's compliance with the applicable instructions on Form SIPC-7 for the year ended 
December 31, 2022. Additionally, SIPC has agreed to and acknowledged that the procedures 
performed are appropriate for their intended purposes. This report may not be suitable for any 
other purpose. The procedures performed may not address all the items of interest to a user of 
this report and may not meet the needs of all users of this report and, as such, users are 
responsible for determining whether the procedures performed are appropriate for their purposes. 
The appropriateness of these procedures is solely the responsibility of those parties specified in 
this report. Consequently, we make no representation regarding the appropriateness of the 
procedures described below either for the purpose for which this report has been requested or for 
any other purpose. 

The procedures we performed and our findings are as follows: 

1. Compared the listed assessment payments in Form SIPC-7 with respective cash 
disbursement records entries, noting no differences; 

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form 
X-17A-5 Part Ill for the year ended December 31, 2022, with the Total Revenue amounts 
reported in Form SIPC-7 for the year ended December 31, 2022, noting no differences; 

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and 
working papers, noting no differences; 

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and 
in the related schedules and working papers supporting the adjustments, noting no 
differences; 

5. Compared the amount of any overpayment applied to the current assessment with the 
Form SIPC-7 on which it was originally computed, noting no differences. 

LOUiS!I\NA • TEXAS 

An Independently Owned Member, RSM US Alliance 
RSM US Alliance member firms are separate and independent businesses and legal entities 
that are responsible for their own acts and omissions, and each is separate and independent 
from RSM US LLP. RSM US LLP is the U.S. member firm of RSM International, a global network of 
independent audit, tax, and consulting firms. Members of RSM US Alliance have access to RSM 
International resources through RSM US LLP but are not member firms of RSM International. 



... .. 

We were engaged by the Company to perform this agreed-upon procedures engagement and 
conducted our engagement in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and in accordance with the standards of the Public 
Company Accounting Oversight Board (United States). We were not engaged to, and did not, 
conduct an examination or a review engagement, the objective of which would be the expression 
of an opinion or conclusion, respectively, on the Company's Form SIPC-7 and for its compliance 
with the applicable instructions on Form SIPC-7 for the year ended December 31, 2022. 
Accordingly, we do not express such an opinion or conclusion. Had we performed additional 
procedures, other matters might have come to our attention that would have been reported to 
you. 

We are required to be independent of the Company and to meet our other ethical responsibilities 
in accordance with the relevant ethical requirements related to our agreed-upon procedures 
engagement. 

This report is intended solely for the information and use of the Company and SIPC and is not 
intended to be, and should not be, used by anyone other than these specified parties. 

A Professional Accounting Corporation 

Covington, LA 
February 24, 2023 




