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OATH CR AFFIRMATION

1, Philip J. Isom , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of KPMG Corporate Finance LLC , as of
9/30 ,2023  istrue and correct. | further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as th
HEATHER LYNN ZELL
NOTARY PUBLIC - MARYLAND Signature:
HARFORD COUNTY o ol o )
MY COMM!SSgN ’E‘X;LPIRES ree? K Sl
= x Title:
President

ot A & A oL

Notary Public l=y-23

This filing** contains (check all applicable boxes):
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(a) Statement of financial condition.
(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the gél jodl: ) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regu ation S-X). :
(d) Statement of cash flows.

(f) Statement of changes in liabilities subordinated to claims of crec
(g) Notes to consolidated financial statements.

(i) Computation for determination of customer reserve reguir suant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-| base;ks‘ ap s girements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable. \ <
0] Computatlon for Determlnatlon of PAB Re Sunder Exhibit A to § 240.15¢3-3.

% planations, o‘ the FOCUS Report with computation of net capital or tangible net
3 A 40.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR 240.15¢3-3 or 17 CFR 240.18 ¢ applicable, if mazerial differences exist, or a statement that no material differences

exist.

(p) Summary of financial data for subsidiaries not consolitdated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17.a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-% or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

{u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.173-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,

as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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Citrin Cooperman & Company, LLP
Q Certified Public Accountants

®
COOPERMAN 50 Rockefeller Plaza

New York, NY 10020
T 212.697.1000 F 212.202.5107

citrincooperman.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
KPMG Corporate Finance LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition o£ KPMG Corporate Finance LLC
as of September 30, 2023, and the related notes (collectively referred “toas the "financial statement"). In
our opinion, the financial statement presents fairly, inall matetial respects the financial position of
KPMG Corporate Finance LLC as of September 30, 2023’ m C&ermgy with accounting principles
generally accepted in the United States of America. A

\- b, \'\\\\ “““““““““

\ \

Basis for Opinion . \

This financial statement is the responslb OE[KPMG @orpoﬁate Finance LLC's management. Our
responsibility is to express an opinion on I x Corpot a&e Finance LLC's financial statement based
on our audit. We are a public accountifig ﬁrm reglsté:;ed with the Public Company Accounting
Oversight Board (United States) ("PCAOE"l\and\are required to be independent with respect to
KPMG Corporate Finance LLC in accordance with the U.S. federal securities laws and the applicable
rules and regulations of tl'E/S——_"\ties an&\Exchahgé Commission and the PCAOB.

We conducted our audltdn accorgﬁnce Wlth\the standards of the PCAOB. Those standards require that
we plan and perform tmudlj:/to obtain reasonable assurance about whether the financial statement is
free of matetial misstatement, whether due to etror or fraud. Our audit included performing procedutes
to assess the risks of materla_l\?msstatement of the financial statement, whether due to ettror or fraud,
and performing procedures that\(cépond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statement. We believe that our audit provides

a reasonable basis for our opinion.
0 Lo G 1
&
( {

We have served as KPMG Cotporate Finance LLC’s auditor since 2022.
New York, New York
November 17, 2023

“Citrin Cooperman” is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman
Advisors LLC serve clients’ business needs. The two firms operate as separate legal entities in an alternative practice structure. Citrin Cooperman
is an independent member of Moore North America, which is itself a regional member of Moore Global Network Limited (MGNL).



KPMG Corporate Finance LLC

Statement of Financial Condition
September 30, 2023

Assets

Cash and cash equivalents

Accounts receivable

Prepaid expenses and other receivables, net
Deferred charges

Fixed assets, net

Goodwill

Total assets

Liabilities and Member's Capital

//\

Accrued compensation L N
N D A

Accounts payable, accrued expenses and other liabilities® D

Contract liabilities

Member's capital

AN 3 >
. egegs b - \\ 3 \‘\
Total liabilities and member's capital,
e - (\_\}’\\ " N
B LN FR >

The accompanying notes rg’rg/aﬂn fn“té@yal part of gt_;i’s/ﬁnancial statement.
AN | A /

y 4 /

yi s

y. |

L y /
4

K o 4

37,389,265
1,233,831
160,318
233,983
53,078
4,648,567

43,719,042

8,270,205
2,117,162
2,718,213

13,105,570

30,613,472

43,719,042




KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

KPMG Corporate Finance LLC (the Company), a wholly owned subsidiary of KPMG LLP (Parent), is
a Delaware limited liability company formed on February 7, 2000, for the purpose of conducting
business as a broker-dealer. The Parent is the U.S. member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company
limited by guarantee. The Company does not consider other member firms of KPMG International
Limited to be affiliates as defined under U.S. generally accepted accounting principles (GAAP).

The Company’s primary business is providing investment banking and infrastructure advisory
services to institutional investors, corporate entities, state and local governments and their agencies
and authorities. The Company is registered with the Securities and Exchange Commission (SEC) and
is a member of the Financial Industry Regulatory Authority (FINRA).

The Company does not claim an exemption from SEA Rule 15¢3-3.asithe Company: (1) does not and
will not, directly or indirectly receive, hold, or otherwise owe funds’or or securities for or to customers,
(2) does not and will not carry accounts of or for customers and (fﬂ does n@f and will not carry PAB

accounts. /‘ o O |
/\ ¢ \ \ ///

\ \\ \ \
a) Basis of Presentation &

The Company follows GAAP, as estabhshé&\ibjihe FlnanlaI Acdountmg Standards Board (FASB), to
ensure consistent reporting of financial condltlon

P

b) Accounting Estimates

The preparation of a statement of f“énmal cohdmon in conformlty with GAAP requires management
to make estimates and sumpflqns*tﬁat\affect/the reported amounts of assets and liabilities and
disclosure of contlngen assets and Ilablhtlesat/the date of the financial statement. Actual results
could differ from ’thoser estlmates/v ‘

c) Cashand Cash Equlva1ents

Cash and cash equwalents Q_n3|st of demand deposits and a U.S. Treasury money market fund with
a weighted average original rﬁ’*iunty of two months or less at the date of acquisition. These assets
are not held for sale in the ordinary course of business. The Company maintains its cash balances in
financial institutions located in the United States. The Company maintains deposits with financial
institutions in amounts that are in excess of federally insured limits; however, the Company does not
believe it is exposed to any significant credit risk.

d) Fair Value Measurements

The Company records its financial instruments at fair value. Guidance provided by the FASB defines
fair value, establishes a framework for measuring fair value, sets out a fair value hierarchy and
requires disclosures about fair value measurements. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The Company utilizes valuation techniques to maximize the
use of observable inputs and minimize the use of unobservable inputs.

" SEA Rule 15¢3-3(a)(16): The term “PAB account” means a proprietary securities account of a broker or dealer
(which includes a foreign broker or dealer, or a foreign bank acting as a broker or dealer) other than a delivery-
versus-payment account or a receipt-versus-payment account. The term does not include an account that has been
subordinated to the claims of creditors of the carrying broker or dealer.

3



KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies (Continued)

d) Fair Value Measurements (continued)

Assets and liabilities recorded at fair value are categorized within the fair value hierarchy based upon
the level of judgment associated with the inputs used to measure their value.

The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are
broadly defined as assumptions market participants would use in pricing an asset or liability. The
three levels of the fair value hierarchy are described below:

Level 1. Unadjusted quoted prices for identical assets or liabilities in active markets that the
Company has the ability to access at the measurement date.

Level 2. Inputs other than quoted prices within Level 1 that arerbsen’/able for the asset or liability,

either directly or indirectly. £ @

\ \

q_é ;]tuahons where there is

A

Level 3. Inputs that are unobservable for the assetor llaﬁilLty an__\q
little, if any, market activity for the asset or Ilablllty \\,»\ .

hierarchy. In such cases, an investment's/evel wTﬁirTfhefa value hlerarchy is based on the lowest
level of input that is SIinﬂcant to the fair VEF\e measurem_ent The Company’s assessment of the
significance of a particular input to the fair vaﬁfié”measurement in its entirety requires judgment, and
considers factors specific to the investment. ThefOIlowmg able presents the placement in the fair
value hierarchy of assets and |Iabl|ltIeS measured at falr value at September 30, 2023.

\
N . 4

Septem ber\SO, >
, = 2023,,./ Level 1 Level 2 Level 3
Assets: 4 o /
Cash and cash equmalen;_s“ /
Money market funds)? = §$ 34,434,479 34,434,479 . -
A
Total S 8 34,434,479 34,434,479 - -

\ 4

The Company assesses the levels of the investments at each measurement date, and transfers
between levels are recognized on the actual date of the event or change in circumstances that
caused the transfer in accordance with the Company’s accounting policy regarding the recognition of
transfers between levels of the fair value hierarchy. There were no transfers among levels 1, 2 and 3
during the year.

e) Allowance for Current Expected Credit Losses

For certain financial assets measured at amortized cost (e.g., cash and cash equivalents, accounts
receivable and other receivables), the Company has concluded that there are no expected credit
losses. Expected credit losses are based on the Company’s analysis of historical loss experience, the
current economic environment and specific information about the ability to pay.



KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies (Continued)

f) Fixed Assets

Fixed assets consist of computer equipment, which is recorded at cost and depreciated on a straight-
line basis over a period of three years. Accumulated depreciation was $118,891 as of September 30,
2023.

g) Income Taxes

The Company is organized as a single-member limited liability company and is treated as an entity
disregarded as separate from its owner for federal income tax purposes. Accordingly, no provision or
benefit for federal income taxes has been made in the Company’s financial statement.

FASB guidance requires the evaluation of income tax positions taken or expected to be taken in the
course of preparing the Company’s tax returns to determine whether the income tax positions are
“more-likely-than-not” of being sustained “when challenged” or wﬁen examined” by the applicable tax
authority. Income tax positions not deemed to meet the  more- Ilké]’y/ than- not threshold would be
recorded as a tax benefit or expense and liability in the ‘current ye"ér Through ithe year ended
September 30, 2023, management has determinedthat thefe are\no matena) uncertain income tax
positions that impact the Company'’s financial statements Tﬁ"Parent is'generally subject to
examination by U.S. federal and state tax authorities fﬁhe curren(and prior tax years filed within the
past three years. - O ©

h) Goodwill /' ‘\\ \ @

The Company’s goodwill was recorded as.a re‘é’“lt\of the/C_Qmpany s business combinations using the
acquisition method of accounting. The Congpany tLoes -not-amortize goodwill, but goodwill is tested for
impairment annually and when an event occurs.or c1rcumstances change that more likely than not
reduces the fair value of the. relatef eportmg unﬂ below its carrying value. For purposes of this
assessment, the Company’ ﬁE§Two reggmng umts to which goodwill has been assigned: Corporate
Finance and Infrastruct_é Adwsory See N¢ Note 3 for further discussion.

Goodwill may first be\asses e‘a—ér qualitative factors to determine whether it is necessary to perform
a quantitative |mpa|rme”f’fes The qualitative analysis considers entity-specific and macroeconomic
factors and their potentlaﬁ"}act on the key assumptions used in the determination of the fair value of
the reporting unit. A quantltaﬁ@ xmpalrment test is performed if the results of the qualitative
assessment indicate that it is more likely than not that the fair value of the reporting unit is less than
its carrying value or is impaired. If deemed necessary as a result of the qualitative assessment, the
Company will review goodwill to determine potential impairment by comparing the carrying value of
the reporting unit to its fair value.

i) Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through
the date this financial statement was issued, noting none.

Note 2. Accounts Receivable

At September 30, 2023, accounts receivable include accrued revenue for amounts billed and hours
incurred in connection with Corporate Finance and Infrastructure Advisory activities. The amounts
billed and hours incurred include time, expenses and retainers. The amount includes unbilled revenue
of $287,685 with no allowance for current expected credit losses.



KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 3. Goodwill

On October 1, 2007, the Company acquired substantially all of the assets of Keen Consultants, LLC;
Keen Realty, LLC; Keen Strategic Advisors, LLC; and MHM Advisors, LLC (collectively, Keen), a
group of affiliated real estate advisory and real estate transactional businesses. The excess of the
purchase price and earn-out payments over the estimated fair values of the net assets acquired was
recorded as goodwill in the amount of $2,235,963. Management performed an annual impairment
assessment based on goodwill as allocated between the Corporate Finance and Infrastructure
Advisory reporting units and has determined that there is no impairment in value at September 30,
2023.

On June 26, 2014, the Company acquired substantially all of the assets of St. Charles Capital, LLC.
This acquisition further positioned the Company as a leading mid-market investment bank and M&A
advisor for companies within key dynamic industry segments. The goodwill of $1,172,604 arising from
the acquisition is largely a result of this positioning. Management performed an annual impairment
assessment based on the reporting unit of Corporate Finance and has determined that there is no
impairment in value as of September 30, 2023. | 4 PN

¢ ~: \
> <\\

On August 15, 2015, the Company added a team oyofessbnal&_om Evgn Bemiss & Company.
This business combination further positioned the Comgany a8 axleadmg‘“m; -market investment bank
and M&A advisor for companies within the energy mergers and\a0qwsmons segment. The goodwill of
$1,240,000 arising from the agreement is largely a Lesulth\fthls pbs}ttomng Management performed
an annual impairment assessment based®©n the: reporting unL_of Corporate Finance and has
determined that there is no impairment in \‘I“Tue”as of Sepfembev 30, 2023.

Note 4. Net Capital Requirements \ h M //

The Company is a broker-dealer subject to the SEC «Umform Net Capital Rule (Rule 15¢3-1), which
requires the maintenance-of minimum: net caplfél and requires that the ratio of aggregate
indebtedness to net cgplf??ﬂ béTﬁ" as déf ned, shall ‘not exceed 15 to 1. Rule 15¢3-1 also provides that
equity capital may Q_df'Eé withdrawn if the. result’lng net capital ratio would exceed 10 to 1. At
September 30, 202‘§:'fhe Cornﬁahy had net capital of $23,595,005, which was $22,721,300 in excess
of its required net capﬁoﬁf&‘?@ 705. At September 30, 2023, the Company's ratio of aggregate
indebtedness to net cap\?ail’_\Tvas 0.56 to 1.

A N
N D
\

Note 5. Customer Concentraﬁ6n and Related-Party Transactions

As of September 30, 2023, the Company had two major customers. A customer is considered major
when the customer represents more than 10 percent of total accounts receivable as of September 30,
2023. Transactions with major customers are as follows:

Percentage of total
accounts receivable
at September 30, 2023:

Customer A 20%
Customer B 13%



KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 5. Customer Concentration and Related-Party Transactions (Continued)

The Company entered into a Service Agreement with the Parent effective December 1, 2009, which
is renewed annually. Under the Service Agreement, the Parent provides certain services, such as
office space, technology, finance and accounting, human resources, risk management, at no cost. In
addition, the Parent pays certain expenses, such as personnel and equipment, on the Company’s
behalf. Also, under this agreement, the Company is to pay the Parent interest at 10 percent per
annum on the prior month unbilled and outstanding accounts receivable as reported by the Company.

All accounting transactions between the Company and the Parent are recorded through intercompany
accounts. The Company and the Parent settle the net due to/due from balance via cash payment
quarterly. As of September 30, 2023, accounts payable, accrued expenses and other liabilities on the
statement of financial condition include $1,749,605 due to the Parent for intercompany transactions.

Note 6. Indemnifications /

In the normal course of business, the Company enters into contré%fs that contam a variety of
representations and warranties that provide indemnifications und‘“r certain c:rcumstances The
Company’s maximum exposure under these arrang_gmentsqs\unﬁnown t,is would involve future
claims that may be made against the Company that“ﬁé\ve nﬁ"@t occur ."The Company expects the
risk of loss to be remote. ~




