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OATH OR AFFIRMATION

I, Sean D Wickersham , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of TheLeaders Group, Inc. __, as of
2/28 ,2023 s true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.
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President

(a) Statement of financial condition.

{b) Notes to consolidated statement of financial condition.

(c} Statement of income {loss) or, if there is other comprehensive income in the perlod(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation 5-X).

(d} Statement of cash flows.

. (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes te consolidated financial statements.

{h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18Ba-1, as applicable.

{i) Computation of tangible net worth under 17 CFR 240.18a-2.

{j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

{k} Computation for determination of securlty-based swap reserve reguirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exnhibit A to 17 CFR 240.18a-4, as applicable.

{l} Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possessicn or cantrol requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or contral reguirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable,

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240,15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

() Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

{a) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

{r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption repert in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{t) Independent public accountant’s repart based on an examination of the statement of financial condition.

{u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as aoplicable,

(v} Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 ar 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reperts on applying agreed-upen procedures, in accardance with 17 CFR 240.15¢3-1e or 17 CFR 240.173-12,
as applicable.

{y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k),

{z) Other:

**To request confidentia! treatment of certain portions of this filing, see 17 CFR 240.172-5(e)(3) or 17 CFR 240.180-7(d){2), as
applicable.
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5 SPICER JEFFRIES LLP

Certified Public Accountants

4601 DTC BOULEVARD « SUITE 700
DENVER, COLORADO 80237
TELEPHONE: (303) 753-1959

FAX: (303) 753-0338

www spicerjeffries.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
The Leaders Group, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of The Leaders Group, Inc. (the
“Company”) as of December 31, 2022 and the related notes (collectively referred to as the “financial
statement”). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of the Company as of December 31, 2022 in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement. We believe that our audit provides a reasonable basis for
our opinion.

. v LLP

We have served as The Leaders Group, Inc.’s auditor since 2014.

Denver, Colorado
February 27, 2023

“ myth
Frstinn s 54T



The Leaders Group, Inc.

STATEMENT OF FINANCIAL CONDITION

ASSETS
CURRENT ASSETS
Cash and cash equivalents (Note A-1)
Compensation receivables
Clearing deposit
Income tax receivable

Total current assets

PROPERTY AND EQUIPMENT
Furniture, fixtures and other
Leasehold improvements
Accumulated depreciation

Total property and equipment

OTHER ASSETS
Deposits
Right-of-use asset, net
Prepaid expense

Total other assets
Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES

CURRENT LIABILITIES
Accounts payable
Compensation payable
Current lease liability
Other current liability
Deferred revenue

Total current liabilities
LONG TERM LIABILITIES
Deferred income tax
Lease liability, net of current
Total long term liabilities
Total liabilities

COMMITMENTS AND CONTINGENCIES (Note C)

STOCKHOLDERS' EQUITY

Common stock, $ .10 par value, 20,000 shares authorized,

10,250 issued and outstanding
Additional paid-in capital
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of the Statements.

December 31, 2022

$ 10,475,641
2,550,072

50,000

121,526

3 13,197,239
$ 280,768
66,537
(229,070)

$ 118.235
$ 52,884
404,162

187,992

3 645,038
§ 139060512
$ 294,548
3,188,555

249,730

30,000

993,881

$ 4,756,714
$ 28,900
171,803

$ 200,803
$ 4,957,517
$ 1,025
12,975

— 8088995
9,002,995

$ 13900512



The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Leaders Group, Inc. (“TLG" or the "Company”) was incorporated under the laws of the State of Delaware in
1994. TLG was formed to provide turn-key broker-dealer and back-office support for financial services
professionals.

In accordance with regulations under the Securities Exchange Act of 1934, TLG is a broker-dealer registered
with the Securities and Exchange Commission and is a member of the Financial Industry Regulatory Authority.
This is a self-regulating body formed by the industry to protect its members and the investing public.

The Company is engaged in a single line of business as a securities broker-dealer, comprising of agency
transactions. A summary of the significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows:

1. Cash and Cash Equivalents

For purposes of the statements of cash flows, the Company considers all cash and demand deposits to be cash
and cash equivalents.

2. Property and Equipment

Property and equipment are stated at cost and acquisitions are capitalized if the purchase price exceeds the
Company’s capitalization threshold of $5,000, with the exception of computer equipment which is charged
directly to expense due to the short-term nature of the related technology, and office cubicles due to specialized
design nature. Depreciation and amortization are provided in amounts sufficient to relate the cost of depreciable
assets to operations over the estimated useful service lives.

A summary of the investment in property and equipment as of December 31, 2022, net of accumulated
depreciation, is as follows:

2022
Fumiture and Fixtures $ 100,492
Leasehold Improvements 17,743
$ 118235

Depreciation expense charged to operations for the year ended December 31, 2022, was $49,633.

Expenditures for major renewals and improvements that extend the useful lives of property and equipment are
capitalized. Expenditures for routine maintenance and repairs are charged to expense as incurred.



The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
3. Security Transactions and Revenue Recognition

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if the trades had
settled. Profit and loss arising from all securities and commodities transactions entered into for the account and
risk of the Company are recorded on a trade date basis. Customer’s securities and commodities transactions are
reported on a settlement date basis with regulated compensation income and expenses reported on a trade date
basis.

4. Compensation, Compensation Receivable and Compensation Expense

Compensation and related clearing expenses are recorded on a trade-date basis. As such, the Company
records compensation revenue and expense on an accrual basis. Compensation receivable in excess of 60 days
are written off and any subsequent collections are recognized at the time of receipt. As of December 31, 2022,
an allowance for bad debt of $107,413 is recorded.

5. Advertising

The Company expenses the cost of advertising and marketing when the advertising takes place or materials are
produced. Advertising and marketing expense for the year ended December 31, 2022, was $92,007 including
general administrative, and other expenses.

6. Income Taxes

Income taxes are accounted for using the asset and liabilites method. Deferred tax assets and liabilities, if
material, are recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities, and their respective tax basis, and any operating
loss and tax carry forwards. Deferred tax assets and liabilities are measured using the enacted tax rates
expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in
income or expense in the period that includes the enactment date.

The Company is no longer subject to tax examinations by federal and various state agencies for the years prior
to 2019.

7. Fair Value of Financial Instruments

The carrying amounts of the Company’s financial instruments, including cash and cash equivalents,
compensation and representative receivables, clearing deposit, income tax receivable, prepaid expense,
accounts payable, compensation payable and accrued liabilities, approximate fair value due to the short-term
nature of these instruments.

8. Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America involves the use of management's estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expense during the reporting period. These estimates are based upon management'’s best judgment, after
considering past and current events and assumptions about future events. Actual results could differ from those
estimates.



The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

9. Leases

The Company is a lessee in a noncancelable operating lease. The operating lease asset is included as a right-
of-use (“ROU") asset while the corresponding lease liability is included in lease liability in the statement of
financial condition.

A RQOU asset represents the Company's right to use an underlying asset for the lease term while the related
lease liability represents the obligations to make future lease payments arising from the lease. A ROU asset and
related lease liability are recognized at lease commencement date, based on the present value of lease
payments over the lease term. The Company does not borrow funds and does not have a determinable
incremental borrowing rate. The incremental borrowing rate used is the Treasury Bill Rate approximating the
term of the operating lease.

The ROU asset also includes any lease payments made and excludes lease incentives. The lease term may
include options to extend or terminate the lease when it is reasonably certain that the Company will exercise that
option. The lease expense for a ROU asset is recognized on a straight-line basis over the lease term.

There are several elections the Company may choose to utilize, simplifying the adoption process. They are; the
practical expedients, the hindsight expedient, combining lease and non-lease components and utilizing the
short-term lease option.

The package of practical expedients has three components. The Company has specific elections it may utilize;
(i) not to reassess historical lease classification, (ii) not to recognize short-term leases on the statement of
financial position and (jii) not to separate lease and non-lease components. The package is an all or nothing
election; the Company elected to use the package of practical expedients.

The Company may elect the hindsight practical expedient to; (i) reassess the likelihood that a lease renewal,
termination or purchase option will be exercised and (ii) reassess the impairment of ROU assets. The Company
elected to use the hindsight practical expedient.

The Company may elect to include both lease and non-lease components of a lease as a single component, by
asset class, and account for both components as part of the lease payment. This election relieves the Company
from the obligation to perform a pricing allocation. The Company elected to include both the lease and non-lease
components as a single component.



The Leaders Group, Inc.
NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE B — RELATED PARTY TRANSACTIONS
Management and Support Agreements

The Company has an agreement with Wickersham Management Corporation (“WMC?”), a corporation solely
owned by the Dave Wickersham Estate, with Bernadette Wickersham as President, under which WMC provides
management services to the Company. Under the agreement, WMC is to receive a management fee. The fee
is subject to Company management approval and for the year ended December 31, 2022, $60,000 was paid
to WMC. This agreement terminated February 28, 2022.

The Company also has an agreement with TLG Advisors, Inc. (“Advisors”), a corporation owned 100% by the
majority shareholders of the Company. During 2022, the Company received from Advisors $516,000 for services
provided by the Company to Advisors. In the past the company paid fees to Advisors, however the Company did
not pay Advisors in 2022.

Capitas Financial, Inc.

The Company has a 1/40 ownership interest in Capitas Financial, Inc. (“Capitas”). During 2022, the Company
recognized compensation revenue of $8,438,030 and compensation expense of $7,939,331 related to activity
with Capitas. The compensation revenue and compensation expense accounted for approximately 6.90% of the
Company’s compensation revenue and 6.94% of the Company’s compensation expense in 2022. Management
has assigned no value to the ownership interest.



The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE C - COMMITMENTS AND CONTINGENCIES
Lease

The Company has an operating lease for office space. The lease terminates in September 2024 and does not
contain an option to either extend or terminate the lease. The Company utilized a discount rate of 1.83% which
approximates the Company’s incremental borrowing rate.

The components of lease expense for the year ended December 31, 2022, were as follows:

Operating lease costs:

Amortization of right-of-use assets $ 236,476
Interest on operating lease liabilities $ 10113
Total operating lease costs $ 246,589

Supplemental statement of financial condition at December 31, 2022, relating to leases were as follows:

Operating Leases:

Right-of-use assets $1,326,870
Accumulated amortization $ (922,708)
Right-of-use, net $ 404,162

Maturities of lease liabilities at December 31, 2022, were as follows:

Year Operating Leases

2023 $ 255,364

2024 $_ 173,088

Total lease payments $ 428,452
Less imputed interest $ (6819
$ 421633

10



The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

Risk

On occasion throughout the year and at December 31, 2022, the Company’s cash on deposit with its financial
services provider exceeded the $250,000 per bank Federal Deposit Insurance Corporation insurance limit. The
Company has not experienced any losses and believes it is not exposed to any significant credit risk on its cash
on deposit. As of December 31, 2022, total deposits of $10,021,209 are subject to loss should the bank cease
operations.

Profit Sharing Plan — 401(k) Plan

The Company has adopted and maintains a 401(k) Profit Sharing Plan (the “Plan”). Employees are eligible to
participate in the Plan upon reaching age 21 and having 90 days of employment with the Company. Under the
Plan, the Company will make a safe harbor matching contribution in the amount of 6% of eligible compensation.
Vesting is determined by length of employment and participants become fully vested after six years of
employment.

The Company'’s profit-sharing contribution is discretionary and subject to approval by the Board of Directors. The
Company’s matching contribution to the Plan was $165,139 for 2022.

Regulatory Disputes

The Company is involved in various regulatory disputes and litigation arising in the normal course of business. In
certain of these matters, large and/or indeterminate amounts may be sought by certain parties. Management,
after review and discussion with legal counsel, believes the Company has meritorious defenses and intends to
vigorously defend itself in these matters, but it is not feasible to predict or determine the final outcomes at the
present time.

1



The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE D - INCOME TAXES

Deferred Income taxes arise from the net tax effects of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for income tax purposes.

The components of the provision for income tax expense for the year ended December 31, 2022, are as follows:

2022
Current Income Tax $ 839,549
Deferred Income Tax (8,700)
$ 830849
The components of the net deferred income tax (liability) as of December 31, 2022, are as follows:
2022
Deferred Income Tax Asset:
Deferred Deductions $ 136,200
Valuation Allowance (136,200)
Deferred Tax Liability:
Accumulated Depreciation (28,900)
$ (28,900

NOTE E — NET CAPITAL REQUIREMENTS

Under SEC Rule 15¢-3-1(a)(2)vi, the Company is required to maintain a minimum net capital equal to the greater
of $50,000 or 6.66% of aggregate indebtedness, as defined, and shall not pemit the ratio of aggregated
indebtedness to net capital to exceed 15 to 1. As of December 31, 2022, the Company had net capital of
$8,422,964, which was $8,187,592 in excess of the required net capital requirement of $235,372. The

Company’s aggregate indebtedness to net capital ratio was 0.42 to 1 as of December 31, 2022.

NOTE F — SUBSEQUENT EVENTS

The shareholders have entered into negotiations to sell interest to an unrelated third party. The sell is pending
approval by FINRA. Application for approval was submitted on January 13, 2023.

The preparation of the Company’s financial statements and accompanying notes in conformity with accounting
principles generally accepted in the United States of America, requires management of the Company to evaluate
transactions and events subsequent to December 31, 2022, involving the Company. The management of the
Company has evaluated the subsequent transactions and events of the Company through the date the financial
statement and accompanying notes were available for issuance.
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