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X (t) Independent public accountant’s report based on an examination of the statement of financial condition.
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CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

O (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

[0 (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.
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a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of FGC Securities LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of FGC Securities LLC (the
“Company”) as of December 31, 2022, and the related notes (collectively referred to as the “financial
statement™). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2022 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the

PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a

reasonable basis for our opinion.

jum¢ Aisocidin #LP

We have served as the Company’s auditor since 2019.
New York, New York
February 27, 2023



FGC SECURITIES, LLC
(A WHOLLY-OWNED SUBSIDIARY OF FGC HOLDINGS, LLC)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2022
ASSETS
Cash $ 1,149,823
Accounts receivable 549,362
Fixed assets (net of accumulated depreciation of $56,511) -
Prepaid expenses and other assets 26,046
TOTAL ASSETS $ 1,725,231

LIABILITIES AND MEMBER'S EQUITY

Accounts payable and accrued expenses $ 103,625
Due to Parent 59,951
Total Liabilities $ 163,576
Membet's Equity 1,561,655
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 1,725,231

The accompanying notes are an integral part of these financial statements and should be read in

conjunction herewith.
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FGC SECURITIES, LLC
(A WHOLLY-OWNED SUBSIDIARY OF FGC HOLDINGS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

1. Organization and Nature of Business Activity

FGC Securities, LLC (the “Company”) is a Limited Liability Company formed in
the State of Delaware. The Company is a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is a member of the Financial
Industry Regulatory Authority (“FINRA”), and the Securities Investor Protection
Corporation (SIPC). The Company is wholly-owned by FGC Holdings, LLC (the
“Member”).

The Company received its FINRA approval for membership on November 21,
2012. The Company operates under the provisions of Paragraph (k) (2) (ii) of Rule
15¢3-3 of the SEC and, accordingly, is exempt from the remaining provisions of
that rule. The Company has agreed to limit its business to brokering corporate
securities over-the-counter and engaging as a put and call broker solely on behalf
of institutional investors.

2. Summary of Significant Accounting Policies

A. Revenue Recognition

The Company earns commissions as an Introducing Broker of options,
futures and total return swaps for institutional customers.

The Company adopted FASB ASC 606, Revenue from Contracts with
Customers. The revenue recognition guidance requires that an entity
recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods and services. The
guidance requires an entity to follow a five-step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the
contract, (¢) determine the transaction price, (d) allocate obligations in the
contract, and recognize revenue when (or as) the entity satisfies a
performance obligation. In determining the transaction price, an entity may
include variable consideration only to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognized would
not occur when the uncertainty associated with the variable consideration is
resolved. The revenue recognition guidance does not apply to revenue
associated with financial instruments, interest income and expense, leasing
and insurance contracts.

Revenue for all transactions is earned on the trade date, at the time that
execution is completed. The time of execution is defined by one of the
following events: a] the time at which options or futures are crossed on a
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FGC SECURITIES, LLC
(A WHOLLY-OWNED SUBSIDIARY OF FGC HOLDINGS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

2. Summary of Significant Accounting Policies (continued)

A.

C.

Revenue Recognition (continued)

recognized options or futures exchange; b] the time at which a swap
transaction is crossed on a recognized Swap Execution Facility (SEF); or c]
the time at which the Company receives bilateral agreement of the trade
confirmation from each counterpart to a non-SEF reportable total return
swap.

At each calendar month-end, the Company aggregates, by transaction type
and customer, all commissions earned during that month. It then provides
each customer a single monthly invoice, detailing the summary of
commissions earned during that prior month.

Cash

The Company considers its investments in financial instruments with
original maturities of less than 90 days when issued to be cash equivalents.
The Company maintains its cash in bank deposit accounts, which at times,
may exceed federally insured limits. The Company has not experienced any
losses in such accounts. The Company believes it is not exposed to any
significant credit risk related to cash.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP
requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of
revenue and expenses during the reporting period. Actual results could
differ from those estimates.

3. Income Taxes

No provision for federal and state income taxes has been made since the
Company is not a taxable entity. As a single member limited liability
company, the member is individually liable for the taxes on the Company’s
income or loss. However, the company is subject to New York City
Unincorporated Business Tax and, when applicable, a provision is included
in the statement of operations.
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FGC SECURITIES, LLC
(A WHOLLY-OWNED SUBSIDIARY OF FGC HOLDINGS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

4. Commitments and Contingencies

The Company currently is leasing premises on a month to month basis. Rent
expense for the year ended December 31, 2022 amounted to $20,112 and is
reported as occupancy on the statement of operations.

On July 28, 2021, the Company was named as a defendant in the following
civil Complaints:

Kingdom of Belgium, Federal Public Service Finance v. Xiphias LLC
Pension Plan, et al., No. 1:21-cv-06392; Kingdom of Belgium, Federal
Public Service Finance v. Traden Investments Pension Plan, et al., No. 1:21-
cv-06399; Kingdom of Belgium, Federal Public Service Finance v. Lion
Advisory Inc. Pension Plan, et al., No. 1:21-cv-06402; Kingdom of Belgium,
Federal Public Service Finance v. Delvian LLC Pension Plan, et al., No.
1:21-cv-06404; Kingdom of Belgium, Federal Public Service Finance v.
Michelle Investments LLC Pension Plan, et al., No. 1:21-cv-06405;
Kingdom of Belgium, Federal Public Service Finance v. Ganesha Industries
Pension Plan, et al., No. 1:21-cv-06407; and Kingdom of Belgium, Federal
Public Service Finance v. AOI Pension Plan, et al., No. 1:21-cv-06408.

Each Complaint alleges, with no specificity, that in 2013 the Company aided
and abetted certain customers in filing fraudulent tax reclaims relating to
ownership of Belgian stocks through its role as an Introducing Broker. The
Company vehemently denies any allegation of any wrongdoing whatsoever
and is confident that it acted in full compliance as an Introducing Broker at
all times.

The Company has engaged legal counsel to defend this position and has filed
a motion to dismiss. This motion is currently pending with Southern District
of New York. Legal counsel do not have an opinion that an unfavorable
outcome is either probable or remote as contemplated by the American Bar
Association Statement.

The Company had no other lease or equipment rental commitments, no

underwriting commitments, and no contingent liabilities at December 31,
2022 or during the year then ended.
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FGC SECURITIES, LLC
(A WHOLLY-OWNED SUBSIDIARY OF FGC HOLDINGS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

5. Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in arranging for the buying and
selling of securities for a diverse group of institutional investors. The Company’s
transactions are introduced to an executing broker/dealer or are executed bilaterally
between the Company’s customers.

The Company’s exposure to credit risk associated with non-performance of
customers in fulfilling their contractual obligations pursuant to securities
transactions can be directly impacted by volatile trading markets which may impair
the customers’ ability to satisfy its obligations to the Company, and the Company’s
ability to liquidate the collateral at an amount equal to the original contracted
amount.

The Company seeks to control the aforementioned risks by monitoring all

transactions entered into on a daily basis and ensuring that no incorrect trades are
recorded.

6. Net Capital Requirement

The Company is subject to the SEC’s Net Capital Rule 15¢3-1, which requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 2022, the Company’s net capital of $986,247 was $975,342 in excess of its
required net capital of $10,905. The Company’s aggregate indebtedness to net
capital ratio was .17 to 1.

7. Fixed Assets
Fixed assets are stated at cost, less accumulated depreciation. Depreciation is based
on the straight-line method over the estimated useful lives of the assets. The

estimated useful life for fixed assets is 5 years.

Fixed assets consist of the following:

Furniture and fixtures $56,571
Less: Accumulated depreciation (56,571)
Net fixed assets $ 0

Depreciation expense for the year ended December 31, 2022 was $0.
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FGC SECURITIES, LLC
(A WHOLLY-OWNED SUBSIDIARY OF FGC HOLDINGS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

8. Related-Party Transactions

In May 2019 the Company and an affiliate entered into an expense sharing
agreement under which the Company allocates rent expense to the affiliate. The
agreement was amended September 1, 2020. During 2022, repayment of allocated
expenses had been offset as capital withdrawals by the Company totaling $3,000
and are reflected in the statement of changes in member’s equity.

Separately, the Company has a due to Parent in the amount of $59,951 as of
December 31, 2022. This payable is attributable to the New York City
Unincorporated Business Tax obligation that the Company generates and that the
Parent pays on its behalf. The Company transfers money to the Parent periodically
to fund this payment.

9. Subsequent Events

The Company has evaluated events and transactions subsequent to year end through
February 27, 2023, which is the date the financial statements were available for
issuance. No events have been identified which require disclosure.
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