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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

 
To the Member of 
Pederson & Co, LLC 
 
 
Opinion on the Financial Statement 
We have audited the accompanying statement of financial condition of Pederson & Co, LLC (the “Company”) as of 
December 31, 2022, and the related notes (collectively referred to as the “financial statement”). In our opinion, the 
statement of financial condition presents fairly, in all material respects, the financial position of the Company as of 
December 31, 2022 in conformity with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
This financial statement is the responsibility of the Company’s management. Our responsibility is to express an 
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered with 
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with 
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations 
of the Securities and Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform, 
an audit of its internal control over financial reporting. As part of our audit we are required to obtain an 
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control over financial reporting. Accordingly, we express no such opinion. 
  
Our audit included performing procedures to assess the risks of material misstatement of the financial statement, 
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement. Our audit 
also included evaluating the accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of the financial statement. We believe that our audit provides a reasonable basis 
for our opinion. 
  

 
   
This is our initial year as the Company’s auditor.  
Abington, Pennsylvania 
February 15, 2023 
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Statement of Financial Condition 
As of December 31, 2022 

The accompanying notes are an integral part of this financial statement. 
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Assets
Cash 419,378$       
Other assets 5,424           

Total assets 424,802 

Liabilities and Member's Equity
Accounts payable and accrued expenses 27,509         
Due to parent 24,916         

Total liabilities 52,425

Member's equity
Total Member's equity 372,377       
Total liabilities and Member's equity 424,802$       
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1. Organization

Pederson & Co, LLC (the "Company"), was organized in Delaware on March 26, 2021.  On March 9,
2022, the Company received approval to become a broker-dealer and as such is registered as a
broker-dealer with the Securities and Exchange Commission (“SEC”) and is a member of the
Financial Industry Regulatory Authority Inc. (“FINRA”) and the Securities Investor Protection
Corporation (“SIPC”). The Company, formally known as Loon Advisors LLC, is a wholly owned
subsidiary of Lagoon Capital Holdings Inc. (the “Parent”). The Company’s business activities include
private placement of securities on a best efforts basis and investment banking M&A advisory
services.

The Company does not carry securities accounts for customers or perform custodial services and,
accordingly, claims exemption from Rule 15c3-3 of the Securities Exchange Act of 1934.

2. Summary of Significant Accounting Policies

Basis of Presentation
The Company's financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America ("US GAAP").

Cash and cash equivalents
The Company considers all demand and time deposits and all highly liquid investments with an
original maturity of three months or less to be cash equivalents.

Use of Estimates
The preparation of the financial statements in conformity with US GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could vary from the
estimates that were used.

Revenue Recognition
The Company has adopted Financial Accounting Standards Board (“FASB”) Accounting Standards
Codification (“ASC”) ASC Topic 606, Revenue from Contracts with Customers   ("ASC Topic 606").
The revenue recognition guidance requires that an entity recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The guidance requires an entity
to follow a five-step model to (a) identify the contract(s) with a customer, (b) identify the performance
obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to
the performance obligations in the contract, and (e) recognize revenue when (or as) the entity
satisfies a performance obligation. The adoption of this standard had no effect on the Company’s
financial statements.

The Company’s principle source of revenue is derived from M&A advisory and service fees. M&A
advisory fees are generally recognized at the point in time that performance under the arrangement
is completed (the closing date of the transaction) or the contract is canceled. Retainers and other
fees received from customers prior to recognizing revenue are reflected as deferred liabilities.
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2. Summary of Significant Accounting Policies (continued)

Income Taxes
The Company is a single member limited liability company, and is treated as a disregarded entity for
federal income tax reporting purposes.  The Internal Revenue Code (“IRC”) provides that any income
or loss is passed through to the ultimate beneficial individual member for federal, state and certain
local income taxes. Accordingly, the Company has not provided for income taxes.

At December 31, 2022, management has determined that the Company had no uncertain tax
positions that would require financial statement recognition. This determination will always be subject
to ongoing reevaluation as facts and circumstances may require.

3. Related-party transactions

Pursuant to an administrative services agreement with the Parent, the Company recorded
occupancy, compensation and other general and administrative expenses based on the terms and
conditions stipulated in this agreement. The balance due to the Parent under this arrangement was
$24,916 and is included in Due to parent on the Statement of Financial Condition at December 31,
2022.

4. Net Capital Requirements

The Company, as a member of FINRA, is subject to the Securities and Exchange Commission
Uniform Net Capital Rule 15c3-1. This Rule requires the maintenance of minimum net capital and
that the ratio of aggregate indebtedness as defined to net capital, shall not exceed 8 to 1. The rule
also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2022, the Company's net capital was $366,953
which was $360,400 in excess of its computed minimum net capital requirement of $6,553.

5. Concentration of Credit Risk

Cash consists of cash in banks, primarily held at financial institutions which at times may exceed
federally insured limits of $250,000. The Company has not experienced any losses and does not
believe there to be any significant credit risk with respect to these balances. At December 31, 2022
the Company’s balances did not exceed the insured limit.

6. Exemption from Rule 15c3-3

The Company is relying on Footnote 74 of the SEC Release No. 34-70073 as it does not and will not
hold customer funds or securities, and has not been subject to the reserve computation or
possession and control provisions of Rule 15c3-3 of the Securities Exchange Act of 1934.

7. Subsequent Events

The Company evaluated subsequent events or transactions that occurred from January 1, 2023
through the date these financial statements were issued. The Company made distributions of profits
to its Parent in the ordinary course of business of $150,000 in January 2023. There were no other
subsequent events which would require disclosure in the footnotes to the financial statements.
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