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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

 
 
To the Member of 
EF Legacy Securities, LLC 
 
Opinion on the Financial Statements 
 
We have audited the accompanying statement of financial condition of EF Legacy Securities, LLC 
(the “Company”) as of December 31, 2022, and the related notes (collectively referred to as the 
“financial statements”). In our opinion, the financial statements present fairly, in all material 
respects, the financial position of the Company as of December 31, 2022, in conformity with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
These financial statements are the responsibility of the Company’s management. Our 
responsibility is to express an opinion on the Company’s financial statements based on our audit. 
We are a public accounting firm registered with the Public Company Accounting Oversight Board 
(United States) (PCAOB) and are required to be independent with respect to the Company in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement, whether due to error or fraud. Our audit included 
performing procedures to assess the risks of material misstatement of the financial statements, 
whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the 
financial statements. We believe that our audit provides a reasonable basis for our opinion.  
 
 
 
 
We have served as EF Legacy Securities, LLC’s auditor since 2019. 
 
Denver, Colorado 
February 16, 2023 

http://www.spicerjeffries.com/
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Cash $                 739  
Receivables from product sponsors                   358  
Receivable from affiliate                    -   
Other assets and prepaid expenses                    57  

Total assets $              1,154  

      
      
Liabilities:     
Accounts payable and accrued liabilities $                  111  
Payable to affiliate                   107  

Total liabilities                 218  
      

Member's equity              936  

Total liabilities and ownership equity $              1,154  

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to the financial statement.
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1. NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING  
  POLICIES 
 
Organization 
 

EF Legacy Securities, LLC (“the Company”) is a wholly-owned subsidiary of RetireOne, Inc. 
(“RetireOne”, “Parent”). Prior to October 15, 2019, the Company was a wholly-owned subsidiary of The 
Edelman Financial Engines Center, LLC. RetireOne provided administrative services to the Company related 
to accounting, legal, compliance, and other administrative responsibilities during 2022. 
 
Nature of Operations 
 

The Company, a Delaware limited liability company, is a broker-dealer registered with Securities and 
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”). 
The Company primarily engages in providing investment services to its clients related to mutual fund and 
annuity investments made on an application-way basis.  

 
Use of Estimates 
 

The preparation of the financial statements in conformity with generally accepted accounting principles 
in the United States of America (“GAAP”) requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the dates 
of the financial statements and the amounts of revenue and expenses during the reporting periods. Actual 
results could differ from those estimates. 
 
Fair Value 
 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date. In determining fair value, the 
Company may use various valuation approaches, including market, income and/or cost approaches. The fair 
value hierarchy requires the Company to maximize the use of observable inputs and minimize the use of 
unobservable inputs when measuring fair value. Fair value is a market-based measure considered from the 
perspective of a market participant. Accordingly, even when market assumptions are not readily available, the 
Company’s own assumptions reflect those that market participants would use in pricing the asset or liability at 
the measurement date. The fair value measurement accounting guidance describes the following three levels 
used to classify fair value measurements. 
 

Level 1:  unadjusted quoted prices in active markets for identical assets or liabilities that are accessible 
by the Company 
 
Level 2:  quoted prices for similar assets and liabilities in an active market, quoted prices in markets that 
are not active or for which all significant inputs are observable, either directly or indirectly 
 
Level 3:  unobservable inputs that are significant to the fair value of the assets or liabilities 

 
The availability of observable inputs can vary and in certain cases, the inputs used to measure fair value 

may fall into different levels of the fair value hierarchy. In such cases, the level within the fair value hierarchy 
is based on the lowest level of input that is significant to the fair value measurement. The Company’s assessment 
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of the significance of a particular input to a fair value measurement requires judgment and consideration of 
factors specific to the asset or liability. 
 

The fair value of financial instruments not carried at fair value include the Company’s receivables and 
payables and were estimated to approximate carrying value due to their short-term nature and are classified as 
Level 2 of the fair value hierarchy.  
 
Receivables 

  
Accounts receivable (“receivables from product sponsors”) are stated at their realizable value. All of the 

Company’s receivables are non-interest bearing. The Company did not record any allowance for doubtful 
accounts as of December 31, 2022.  

 
Allowance for Credit Losses 

 
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 326-20, 

Financial Instruments - Credit losses requires the immediate recognition of management's estimates of current 
expected credit losses. The Company has evaluated the impact of ASC 326-20, specifically as it relates to the 
Company's expectation of the collectability of financial instruments, including fees and other receivables. The 
Company considers factors such as historical experience, credit quality, age of balances and current and future 
economic conditions that may affect the Company’s expectation of the collect ability in determining the 
allowance for credit losses. The Company’s expectation is that the credit risk associated with fees and other 
receivables is not significant until they are 180 days past due based on the contractual arrangement and 
expectation of collection in accordance with industry standards. The Company has not provided for an 
allowance for credit losses as of December 31, 2022. 

 
Income Taxes 
 

The Company is treated as a disregarded entity for federal and state income tax purposes. Accordingly, 
the income of the Company is included in the taxable income of RetireOne. 
 
Commissions Revenue 
 

In accordance with ASC 606, revenue from contracts with customers is recognized when, or as, the 
Company satisfies its performance obligations by transferring the promised goods or services to customers. A 
good or service is transferred to a customer when, or as, the customer obtains control of that good or service. 
A performance obligation may be satisfied over time or at a point in time. Revenue from a performance 
obligation satisfied over time is recognized by measuring the Company's progress in satisfying the performance 
obligation in a manner that depicts the transfer of the goods or services to the customer. Revenue from a 
performance obligation satisfied at a point in time is recognized at the point in time that the Company 
determines the customer obtains control over the promised good or service.  

The Company generates sales-based and trailing commissions revenue:  

 Sales-based commissions revenue is recognized on the trade date (the date that the Company 
fills the trade order by finding and contracting with a counterparty and confirms the trade with 
the customer).  The Company believes that the performance obligation is fulfilled on the trade 
date because that is when the underlying financial instrument or purchaser is identified, the 
pricing is agreed upon, and the risks and rewards of ownership have been transferred to/from 
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the customer.  Sales-based commissions revenue varies by investment product and is based on 
a percentage of an investment product's current market value at the time of purchase.  
 

 Trailing commissions revenue is variable and is recognized over time, which is typically monthly 
or quarterly.  For variable amounts, as the uncertainty is dependent on the value of the shares 
at future points in time as well as the length of time the investor remains in the mutual fund 
and variable annuities, both of which are highly susceptible to factors outside the Company’s 
influence, the Company does not believe that it can overcome this constraint until the market 
value of the fund and the investor activities are known.   

 
Statement of Cash Flows and Concentrations 
 

For purposes of the statement of cash flows and cash equivalents, the Company considers highly liquid 
instruments purchased with an original maturity of three months or less to be cash equivalents as well as 
certificates of deposit with original maturities of one year or less when purchased.  The Company may, during 
the ordinary course of business, maintain account balances with banks in excess of federally insured limits of 
$250,000. 
 
 
2. COMMITMENTS AND CONTINGENCIES 
 

The securities industry is subject to extensive regulation under federal, state and applicable international 
laws. The Company is also subject to periodic regulatory examinations and inspections. 
 
Estimated Liabilities 
 

The Company reviews its lawsuits, regulatory inquiries and other legal proceedings, if any, on an ongoing 
basis and provides disclosure and records loss contingencies in accordance with the loss contingencies 
accounting guidance. The Company establishes an accrual for losses at management's best estimate when it 
assesses that it is probable that a loss has been incurred and the amount of the loss can be reasonably estimated. 
The Company monitors these matters for developments that would affect the likelihood of a loss and the 
accrued amount, if any, and adjusts the amount as appropriate. 

 
 

3. CONCENTRATIONS OF RISK AND MAJOR CUSTOMERS 
 

Financial assets that potentially subject the Company to concentrations of credit risk primarily consist of 
receivables from product sponsors.  

 
Revenue from three product sponsors in which the Company transacts application-way business 

represented 56% of total revenue for 2022.  
 
The Company is subject to risk to the extent that its deposits with commercial banks exceed the Federal 

Deposit Insurance Corporation (“FDIC”) insurable limit of $250 thousand. As of December 31, 2022, the 
Company had $489 thousand in excess deposits of FDIC insured limits. Management does not consider this 
risk to be significant. 
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4. RELATED PARTY TRANSACTIONS 
 

The Company has entered into an agreement with RetireOne for certain administrative services and 
facilities costs. As part of this arrangement, certain employees of RetireOne provided administrative services to 
the Company related to accounting, legal, compliance, and other administrative responsibilities. The Company 
and RetireOne agreed to reasonable allocation of costs charged to the Company for services provided by the 
RetireOne employees. Accordingly, the financial statements may not necessarily be indicative of the financial 
position and operations that would have existed had the Company been operated as an unaffiliated entity. The 
Company owed RetireOne $107 thousand as of December 31, 2022.  

 
The Company has entered into an agreement with RetireOne to offer and sell variable insurance products 

through common employees and representatives of the Company and RetireOne. There were no amounts 
owed to the Company as of December 31, 2022. 
 
5. NET CAPITAL REQUIREMENTS 

 
The Company is subject to the SEC’s Uniform Net Capital Rule (SEC Rule 15c3-l), which requires the 

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both 
as defined, shall not exceed 15 to 1 as a registered broker-dealer. As of December 31, 2022, the Company had 
net capital, as defined, of $521 thousand, which was $506 thousand in excess of the required minimum net 
capital of $15 thousand. As of December 31, 2022, the Company had aggregate indebtedness of $218 thousand 
and its aggregate indebtedness to net capital ratio was 0.42 to 1. 
 
    The Company made distributions of capital totaling $1,250,000 to RetireOne during 2022. 
 
6. SUBSEQUENT EVENTS 

 
In connection with the preparation of its financial statements for the year ended December 31, 2022, the 

Company has evaluated events that occurred subsequent to December 31, 2022 through the date the financial 
statements were issued to determine whether any of these events required recognition or disclosure in the 2022 
financial statements. The Company is not aware of any subsequent events which would require recognition or 
disclosure in the financial statements. 
 
 


