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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: EF Legacy Securities, LLC

TYPE OF REGISTRANT (check all applicable boxes):
X Broker-dealer U] Security-based swap dealer [0 Major security-based swap participant
O Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
222 South First Street, Suite 600

(No. and Street)
Louiseville KY 40202

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Robert Gilman 561-771-0036 rgilman@mavenstrategic.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Spicer Jeffries LLP
(Name —if individual, state last, first, and middle name)
4601 DTC Boulevard, Suite 700 Denver co 80237
(Address) (City) (State) (Zip Code)
10/20/2003 349
{Date of Registration with PCAOB(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.
Persons who are to respond to the collection of information contained in this form are not required to respond unless the form
displays a currently valid OMB control number.




OATH OR AFFIRMATION

I, Ed Mercier , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of __EF Legacy, LLC , as of

December 31 ,2.022 s true and correct. | further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as that of a customer.

/%Laﬂ,c &L otfac haof Signature:——"__—
‘ -
No CrtaiCalt Title:  cgo

MonDEEF kAU, NOTARY PuBLic_
Notary Public 02| ’?’QD%

This filing** contains (check all applicable boxes):

X  (a) Statement of financial condition.

R (b) Notes to consolidated statement of financial condition.

U (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

O (d) Statement of cash flows.

O (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

O (f) Statement of changes in liabilities subordinated to claims of creditors.

O (g) Notes to consolidated financial statements.

O (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

O (i) Computation of tangible net worth under 17 CFR 240.18a-2.

O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a3-4, as applicable.

O () Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

O (m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

O (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences

exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17

CFR 240.173-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,

as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.

0O 0 0 0 0O OxOO®mO




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )

County of Alameda )

On_o 2,/1—1,] 2029 before me, MHNDeep kaukl .a notary public,
Date Here Insert Name and Title of the Officer

personally appeared D MeRCIER

Name(s) of Signer(s)

who proved to me on the basis of satisfactory evidence to be the perso hﬁn whose name(g) @g/e

bscribed to the within instrument and acknowledged to me that (hefshé/thgly executed the same in

@/hér/ﬂieir authorized capacity(ies); and that b hér/théir signature(@) on the instrument the person(g),
or the entity upon behalf of which the person(g) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and correct.

WITNESS my hand and official seal.

MANDEEP KAUR |t
ORI, g g :
ALAMEDACOUNTY =~ Signaturé 2ry Public

MY COMM EXP. OCTOBER 8,2026 |}

v AA e o o s

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document
Title or Type of Document: Arveual I&bmtbs 'l[c;mn X=171A— S P sl b
Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer’s Name: Signer’s Name:

[ Corporate Officer — Title(s): [ Corporate Officer — Title(s):

{J Partner — [ Limited [J General (1 Partner — [ Limited [ General

[ Individual [] Attorney in Fact [J Individual [ Attorney in Fact

[J Trustee [J Guardian or Conservator [J Trustee (] Guardian or Conservator
[] Other: (] Other:

Signer Is Representing: Signer Is Representing:

©2015 National Notary Assocuatlon www. NatmnalNotary org 1 800 US NOTARY (1 800 876 6827) Item #5907



SdJ SPICER JEFFRIES LLP

Certified Public Accountants

4601 DTC BOULEVARD - SUITE 700
DENVER, COLORADO 80237
TELEPHONE: (303) 753-1959

FAX: (303) 753-0338
www.spicerjeffries.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
EF Legacy Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of EF Legacy Securities, LLC
(the “Company”) as of December 31, 2022, and the related notes (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2022, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Company’s financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

%E:-! (%m LLP

We have served as EF Legacy Securities, LLC’s auditor since 2019.

Denver, Colorado
February 16, 2023



http://www.spicerjeffries.com/

EF LEGACY SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
YEAR ENDED DECEMBER 31, 2022
(in thousands)

Cash $ 739
Receivables from product sponsors 358
Receivable from affiliate -
Other assets and prepaid expenses 57
Total assets $ 1,154
Liabilities:
Accounts payable and accrued liabilities $ 111
Payable to affiliate 107
Total liabilities 218
Membet's equity 936
Total liabilities and ownership equity $ 1,154

See accompanying notes to the financial statement.



EF LEGACY SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENT
AS OF THE YEAR ENDED DECEMBER 31, 2022

1. NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Organization

EF Legacy Securities, LLC (“the Company”) is a wholly-owned subsidiary of RetireOne, Inc.
(“RetireOne”, “Parent”). Prior to October 15, 2019, the Company was a wholly-owned subsidiary of The
Edelman Financial Engines Center, LLC. RetireOne provided administrative services to the Company related
to accounting, legal, compliance, and other administrative responsibilities during 2022.

Nature of Operations

The Company, a Delaware limited liability company, is a broker-dealer registered with Securities and
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”).
The Company primarily engages in providing investment setvices to its clients related to mutual fund and
annuity investments made on an application-way basis.

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles
in the United States of America (“GAAP”) requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the dates
of the financial statements and the amounts of revenue and expenses during the reporting periods. Actual
results could differ from those estimates.

Fair Value

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. In determining fair value, the
Company may use various valuation approaches, including market, income and/or cost approaches. The fair
value hierarchy requires the Company to maximize the use of observable inputs and minimize the use of
unobservable inputs when measuring fair value. Fair value is a market-based measure considered from the
perspective of a market participant. Accordingly, even when market assumptions are not readily available, the
Company’s own assumptions reflect those that market participants would use in pricing the asset or liability at
the measurement date. The fair value measurement accounting guidance describes the following three levels
used to classify fair value measurements.

Level 1: unadjusted quoted prices in active matkets for identical assets or liabilities that are accessible
by the Company

Level 2: quoted prices for similar assets and liabilities in an active market, quoted prices in markets that
are not active or for which all significant inputs are observable, either directly or indirectly

Level 3: unobservable inputs that are significant to the fair value of the assets or liabilities
The availability of observable inputs can vary and in certain cases, the inputs used to measure fair value

may fall into different levels of the fair value hierarchy. In such cases, the level within the fair value hierarchy
is based on the lowest level of input that is significant to the fair value measurement. The Company’s assessment



EF LEGACY SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENT
AS OF THE YEAR ENDED DECEMBER 31, 2022

of the significance of a particular input to a fair value measurement requires judgment and consideration of
factors specific to the asset or liability.

The fair value of financial instruments not carried at fair value include the Company’s receivables and
payables and were estimated to approximate carrying value due to their short-term nature and are classified as
Level 2 of the fair value hierarchy.

Receivables

Accounts receivable (“receivables from product sponsors”) atre stated at their realizable value. All of the
Company’s receivables are non-interest bearing. The Company did not record any allowance for doubtful
accounts as of December 31, 2022.

Allowance for Credit Losses

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 326-20,
Financial Instruments - Credit losses requites the immediate recognition of management's estimates of current
expected credit losses. The Company has evaluated the impact of ASC 326-20, specifically as it relates to the
Company's expectation of the collectability of financial instruments, including fees and other receivables. The
Company considers factors such as historical experience, credit quality, age of balances and current and future
economic conditions that may affect the Company’s expectation of the collect ability in determining the
allowance for credit losses. The Company’s expectation is that the credit risk associated with fees and other
receivables is not significant until they are 180 days past due based on the contractual arrangement and
expectation of collection in accordance with industry standards. The Company has not provided for an
allowance for credit losses as of December 31, 2022.

Tncome Taxes

The Company is treated as a disregarded entity for federal and state income tax purposes. Accordingly,
the income of the Company is included in the taxable income of RetireOne.

Commissions Revenue

In accordance with ASC 606, revenue from contracts with customers is recognized when, or as, the
Company satisfies its performance obligations by transferring the promised goods or services to customers. A
good or service is transferred to a customer when, or as, the customer obtains control of that good or service.
A performance obligation may be satistied over time or at a point in time. Revenue from a performance
obligation satisfied over time is recognized by measuring the Company's progress in satisfying the performance
obligation in a manner that depicts the transfer of the goods or services to the customer. Revenue from a
performance obligation satisfied at a point in time is recognized at the point in time that the Company
determines the customer obtains control over the promised good or service.

The Company generates sales-based and trailing commissions revenue:

e Sales-based commissions revenue is recognized on the trade date (the date that the Company
fills the trade order by finding and contracting with a counterparty and confirms the trade with
the customer). The Company believes that the performance obligation is fulfilled on the trade
date because that is when the underlying financial instrument or purchaser is identified, the
pricing is agreed upon, and the risks and rewards of ownership have been transferred to/from



EF LEGACY SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENT
AS OF THE YEAR ENDED DECEMBER 31, 2022

the customer. Sales-based commissions revenue varies by investment product and is based on
a percentage of an investment product's current market value at the time of purchase.

e Trailing commissions revenue is variable and is recognized over time, which is typically monthly
or quarterly. For variable amounts, as the uncertainty is dependent on the value of the shares
at future points in time as well as the length of time the investor remains in the mutual fund
and variable annuities, both of which are highly susceptible to factors outside the Company’s
influence, the Company does not believe that it can overcome this constraint until the market
value of the fund and the investor activities are known.

Statement of Cash Flows and Concentrations

For purposes of the statement of cash flows and cash equivalents, the Company considers highly liquid
instruments purchased with an original maturity of three months or less to be cash equivalents as well as
certificates of deposit with original maturities of one year or less when purchased. The Company may, during
the ordinary course of business, maintain account balances with banks in excess of federally insured limits of

$250,000.

2. COMMITMENTS AND CONTINGENCIES

The securities industry is subject to extensive regulation under federal, state and applicable international
laws. The Company is also subject to periodic regulatory examinations and inspections.

Estimated Liabilities

The Company reviews its lawsuits, regulatory inquiries and other legal proceedings, if any, on an ongoing
basis and provides disclosure and records loss contingencies in accordance with the loss contingencies
accounting guidance. The Company establishes an accrual for losses at management's best estimate when it
assesses that it is probable that a loss has been incurred and the amount of the loss can be reasonably estimated.
The Company monitors these matters for developments that would affect the likelihood of a loss and the
accrued amount, if any, and adjusts the amount as appropriate.

3. CONCENTRATIONS OF RISK AND MAJOR CUSTOMERS

Financial assets that potentially subject the Company to concentrations of credit risk primarily consist of
receivables from product sponsors.

Revenue from three product sponsors in which the Company transacts application-way business
represented 56% of total revenue for 2022.

The Company is subject to risk to the extent that its deposits with commercial banks exceed the Federal
Deposit Insurance Corporation (“FDIC”) insurable limit of $250 thousand. As of December 31, 2022, the
Company had $489 thousand in excess deposits of FDIC insured limits. Management does not consider this
risk to be significant.



EF LEGACY SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENT
AS OF THE YEAR ENDED DECEMBER 31, 2022

4. RELATED PARTY TRANSACTIONS

The Company has entered into an agreement with RetireOne for certain administrative services and
facilities costs. As part of this arrangement, certain employees of RetireOne provided administrative services to
the Company related to accounting, legal, compliance, and other administrative responsibilities. The Company
and RetireOne agreed to reasonable allocation of costs charged to the Company for services provided by the
RetireOne employees. Accordingly, the financial statements may not necessarily be indicative of the financial
position and operations that would have existed had the Company been operated as an unaffiliated entity. The
Company owed RetireOne $107 thousand as of December 31, 2022.

The Company has entered into an agreement with RetireOne to offer and sell variable insurance products
through common employees and representatives of the Company and RetireOne. There were no amounts
owed to the Company as of December 31, 2022.

5. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC’s Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1 as a registered broker-dealer. As of December 31, 2022, the Company had
net capital, as defined, of $521 thousand, which was $506 thousand in excess of the required minimum net
capital of $15 thousand. As of December 31, 2022, the Company had aggregate indebtedness of $218 thousand
and its aggregate indebtedness to net capital ratio was 0.42 to 1.

The Company made distributions of capital totaling $1,250,000 to RetireOne during 2022.
6. SUBSEQUENT EVENTS

In connection with the preparation of its financial statements for the year ended December 31, 2022, the
Company has evaluated events that occurred subsequent to December 31, 2022 through the date the financial
statements were issued to determine whether any of these events required recognition or disclosure in the 2022
tinancial statements. The Company is not aware of any subsequent events which would require recognition or
disclosure in the financial statements.



