






Plum Capital, LLC 
 Statement of Financial Condition 

 As of December 31, 2022 

 Assets 

Cash    $ 46,271 

Marketable Securities  30,371 

Prepaid Expenses         1,560 

Accounts Receivable  349 

Total assets         $   78,551 

Liabilities and Member’s Equity 

       Liabilities 

 Accounts payable and accrued expenses 11,865 

Total liabilities $11,865 

 Member’s Equity 

 Member’s Equity  66,686 

 Total member’s equity $ 66,686 
 Total liabilities and member’s equity $ 78,551 



Plum Capital, LLC 
Statement of Operations 

For the Year Ended December 31, 2022 

Expenses 

Regulatory Expense 3,541 

Compensation 69,637 

FINOP and accounting fees 11,400 

Professional fees 17,369 

Insurance 5,186 

Occupancy, computer and telephone 11,524 

Other operating expenses 2,289 

Total Expenses 120,946 

Net Income  $ (164,523) 

The accompanying notes are an integral part of these financial statements. 

Revenue 

Dividend/Interest  2,140 

Investment Gain/Loss from Equity Securities  (45,717) 

Other Income  ------- 

Total Revenue  $(43,577) 



 

 

Plum Capital, LLC 

Statement of Changes in Member’s Equity 

As of and for the Year Ended December 31, 2022 

 

Member’s Equity 

Balance at January 1, 2022        $    106,209 

Capital Contributions                125,000 

Distributions to Members                                 --- 

Net Income                (164,523)  

Balance at December 31, 2022          $     66,686  



Plum Capital, LLC 

Statement of Cash Flows 

For the Year Ended December 31, 2022 

 

Cash Flow From Operating Activities: 

Net Profit (Loss)         $(164,523) 

Adjustments to Reconcile Net Income to Net 
Cash Used in Operating Activities: 
 
(Gain) Loss From Equity Securities           42,849 
 
Increase (Decrease) in Assets: 
 

Accounts Receivable                 (72) 
 
Prepaid Expenses               (363) 
 

Increase (Decrease) in Liabilities:       
 
 Accounts Payable & Accrued Expenses          9,238 
 
Net Cash Used by Operating Activities  
                                                                                         (112,871)  
Cash Flow From Investing Activities: 
 
 Purchase of Securities        ( 2,868) 
 
Cash Flow From Financing Activities: 
 
 Capital Contributions From Member     125,000 
 
Net Cash Provided by Financing Activities     125,000 
 
 Net Increase in Cash         12,129 
 
 Cash at Beginning of Year        34,142 
 
 Cash at End of Year                 $   46,271   
      

 Supplemental Disclosure of Cash Flow Information: 

 Cash Paid During the Year for Interest               0 

 Cash Paid During the Year for Income Taxes   0 



PLUM CAPITAL, LLC 

Notes to Financial Statements 

For the year ended December 31, 2022 

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Plum Capital, LLC (the “Company”) was formed in Michigan on March 2, 2017 as a 
Limited Liability Company. As of January 19, 2019, the Company was approved as a 
registered broker – dealer by the Financial Industry Regulatory Authority (“FINRA”) and 
a member of the Securities Investor Protection Corporation (“SIPC”). The Company is 
authorized to engage in private placements of securities. The Company does not hold 
customer funds or safeguard customer securities. 

USE OF ESTIMATES 

The presentation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenue and expenses during the reporting period. Actual 
results could differ from those estimates. 

REVENUE FROM CONTRACTS WITH CUSTOMERS 

The Company recognizes revenue from contracts with customers in accordance with FASB 606 
Revenue from Contracts with Customers (See Note 2).    

INCOME TAXES 

The Company is a single member LLC and, therefore, is a disregarded entity for tax purposes. 
Accordingly, no provision or liability for Federal Income Taxes is included in these financial 
statements.  The State of Michigan has a similar treatment.  

The Company is subject to audit by the taxing authorities for the years ending December 31, 
2019 through 2021. 



SUBSEQUENT EVENTS  

Management has reviewed the results of operations for the period from its year end December 
31, 2022 through January 19, 2023, the date the financials were available to be issued, and 
determined that no adjustments are necessary to the amounts reported in the accompanying 
financial statements nor have any subsequent events occurred, the nature of which would 
require disclosure. 

CASH AND CASH EQUIVALENTS 

Plum Capital, LLC (the “Company”) considers any investment with a maturity of three months 
or less at the date of purchase to be cash and cash equivalents.  Cash and cash equivalents 
include accounts which may, at time, exceed the Federal Deposit Insurance Corporation (FDIC) 
insurance limit.  On December 31, 2022, there were no accounts with balances exceeding the 
FDIC limit. 

FAIR VALUE MEASUREMENTS 

FASB ASC 820 defines fair value, establishers a framework for measuring fair value, and 
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques.  Fair value 
is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date.  A fair value measurement 
assumes the transaction to sell the asset or, in the absence of a principal market, the most 
advantageous market for the asset or liability.  Valuation techniques that are consistent with 
the market, income, or cost approach, as specified by FASB ASC 820 are used to measure fair 
value into three broad levels: 

1. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities the Company has the ability to access. 

2. Level 2 inputs are inputs (other than quoted prices included within Level 1) that are 
observable for the asset or liability, either directly or indirectly. 

3. Level 3 are unobservable inputs for the asset or liability and rely on management’s own 
assumptions that market participants would use in pricing the asset or liability.  The 
unobservable inputs should be developed based on the best information available under 
the circumstances and may include the Company’s own data. 
 

As of December 31, 2022, the Company’s assets were either cash, prepaid expenses, or 
marketable securities.  The securities were valued as Level 1 inputs at the close of the 
December 31, 2022, U.S. stock markets.  There were no Level 2 or Level 3 asset valuations. 
 
 
 
 
 



Note 1: REVENUE RECOGNITION POLICY  

Revenue from Contracts with Customers includes fees received through sales of Limited 
Partnership Interests. The recognition and measurement of revenue is based on the 
assessment of individual contract terms. Significant judgment is required to determine whether 
performance obligations are satisfied at a point in time or over time; how to allocate 
transactions prices where multiple performance obligations are identified; when to recognize 
revenue based on the appropriate measure of the Company’s progress under the contract; and 
whether constraints on variable consideration should be applied due to uncertain future 
events.  Revenue from these arrangements is recognized at a point in time, generally the 
closing date of the transaction. There was no revenue from contracts with customers during 
2022. 

Note 2: Commitments and Contingencies – Related Parties  

Plum Capital, LLC is the lessee on an agreement with a related party that obligates the 
Company to pay $500 on a month-to-month basis. Total lease expense was $6,000 for 2022.  As 
of December 31, 2022 the company was fully in compliance with the lease agreement. 

Note 3: Net Capital 

The Company is subject to the Securities and Exchange Commission Net Capital Rule  

(SEC rule 15c3-1) which requires the maintenance of minimum net capital and requires that the 
ratio of aggregate indebtedness to net capital (both as defined) shall not exceed 15:1.  Net 
Capital and Aggregate Indebtedness change day to day, but on December 31, 2022 the 
Company had Net Capital of $57,683 which was  $52,683 in excess of its required net capital of 
$5,000, and the Company’s ratio of aggregate indebtedness of $11,866 to Net Capital was   
0.21 : 1 which is less than the 15 : 1 maximum ratio allowed for a broker – dealer.   



Schedule I 

 
                                          Plum Capital, LLC 

                  Net Capital Computation  
                 December 31, 2022                    

Computed on an Accrual Basis 
 

 

Owner Investment $185,000 

Retained Earnings     46,208 
Net Income 
 

Total Equity 

   (164,523) 
                        

$66,686 
 
Accounts Receivable 

 
349 

 

CRD Account 300  

Prepaid Expense 1,260  

 
Total Non-Allowable Assets 

  
            $1,909 

Tentative Net Capital 
 

$64,776 

Haircuts 
V F Corp (VFC) 

 
15.00% 

 
4,556 

Fidelity Money Market (SPAXX) 2.00% 53 
Undue Concentration (see below)  2,485 

TOTAL NET CAPITAL  $57,683 

Aggregate Indebtedness 
X 6 2/3% 

              11,866 
x 6.6666% 

 

 791  

Minimum Net Capital 
Greater of the two: 

5,000  
5,000 

 
Excess Net Capital 

  
          $52,683 

 
Undue Concentration: 

V F Corp 

 
$30,371 

 

500 shares x $73.22            (13,805)  
Difference 16,566  

X 15% 2,485 
 

There is no material difference between the net capital stated above and the December 31, 
2022 FOCUS Report. 



 

 

Schedule II 

 

PLUM CAPITAL, LLC 

COMPUTATION FOR DETERMINATION OF  RESERVE REQUIREMENTS UNDER RULE 15c3-3 ( e) 
DECEMBER 31, 2022 

 

The Company has no reserve deposit obligations under SEC 15c3-3 ( e ) because it is a “non-
covered” firm pursuant to footnote 74 to SEC Release 34-70073 and therefore is not subject to 
the rule for the year ended December 31, 2022. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

Schedule III 

 
 

PLUM CAPITAL, LLC 
INFORMATION RELATING TO THE 

POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3(b) DECEMBER 31, 2022 
 
 
 
The Company has no possession or control obligations under SEC 15c3-3(b) because it is a “non-
covered” firm pursuant to footnote 74 to SEC Release 34-70073 and therefore is not subject to 
the Rule  for the year ended December 31, 2022. 
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