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INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Ohab and Company, PA

{(Name — if individual, state last, first, and middle name}

100 E Sybelia Ave Suite 130 Maitland FL 32751
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OATH OR AFFIRMATION

I, Reid Drescher

, swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Spencer Clarke LLC

, as of
March 31 2022

, is true and correct. | further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

.. State of New York
e Cquna!yof"‘“"“?'.ss. Signature;
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= C,i% ment, who sworety the contents thereof
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This filing** contains (check all applicable boxes}:

4 (a) Statement of financial condition.

2 (b) Notes to consolidated statement of financial condition.

[0 ({c) Statement of income {loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income {as defined in § 210.1-02 of Regulation S-X).

[ (d)Statement of cash flows.

[ (e) statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

O (f) Statement of changes in liabilities subordinated to claims of creditors.

[0 {g) Notes to consolidated financial statements.

0 (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

[0 (i) Computation of tangible net worth under 17 CFR 240.18a-2.

O {j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

{1 (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

[0 ({m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

[0 {n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

J (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences -
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

{4 (g) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (t) Independent public accountant’s report based on an examination of the statement of financial condition.

O (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

[0 {v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O {w)Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

[0 ({x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

0 (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

[0 (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member's
of Spencer Clarke LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Spencer Clarke LLC as of March 31, 2022,
and the related notes (collectively referred to as the “financial statement”). In our opinion, the financial statement
presents fairly, in all material respects, the financial position of Spencer Clarke LLC as of March 31, 2022, in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Spencer Clarke LLC's management. Qur responsibility is to
express an opinion on Spencer Clarke LLC’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required
to be independent with respect to Spencer Clarke LLC in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

8‘/‘-&{/ &._zé Cfvw_@—raa, \ f s

Ohab and Company, PA

We have served as Spencer Clarke LLC’s auditor since 2016.
Maitland, Florida

June 8, 2022



Spencer Clarke LL.C
Statement of Financial Condition

March 31, 2022
ASSETS
Cash $ 111,833
Accounts Receivable 10,900
Other assets 8.023
Total Assets $ 130,756

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses $ 11,069
Liability for potential litigation 15,000
Total liabilities 26.069

Members' Equity:

Total Members' Equity 104.687
Total Liabilities and Members' Equity $ 130,756

The accompanying notes are an integral part of this statement.
2



Note 1.

Spencer Clarke LL.C
Notes to Financial Statements
March 31, 2022

Organization and Summary of Significant Accounting Policies

0 o 1 Busi
Spencer Clarke LLC. (The "Company"), a Limited Liability Company, is a Company registered with the

Securities and Exchange Commission and is both a member of the Financial Industry Regulatory
Authority, Inc. ("FINRA") and the Securities Investors Protection Corporation ("SIPC").

The Company is wholly owned by Spencer Clarke Management LLC ("SCM"). The Company earns
consulting and advisory fees, from providing investment banking services. These fees are earned
through its participation in private placement offerings and providing merger and acquisition, financial
advisory and general corporate consulting services to companies.

Use of Estimates

The preparation of financial statements in conformity with the accounting principles generally accepted
in the United States of America ("U.S. GAAP") requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

ash and Cash Equivalent
For purposes of reporting the statement of cash flows, the Company considers all cash accounts, which
are not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchased
with a maturity of three months or less to be cash equivalents. Cash balances in excess of FDIC and
similar insurance coverage are subject to the usual banking risks associated with funds in excess of
those limits. As of March 31, 2022, the Company had no uninsured cash balances.

The Company maintains all cash balances in two financial institutions which, at times, may exceed the
amount insured by the Federal Deposit Insurance Corporation. The exposure to the Company is solely
dependent upon daily bank balances and the strength of the financial institution. The Company has not
incurred any losses on this account and does not believe it is exposed to any significant credit risk on
cash.

Income Taxes
The Company files consolidated tax returns with its parent, Spencer Clark Management LLC. The

Company is an LLC and will not be required to recognize income tax expense. The members of the
LLC will recognize tax provisions. The Company evaluates all significant tax positions as required by
accounting principles generally accepted in the United States of America. The federal and state income
tax returns of the company for 2020, 2019, and 2018 are subject to examination by the IRS and state
taxing authorities, generally for three years after they were filed.

R R "
Revenue from contracts with customers includes fees from investment banking. The recognition and
measurement of revenue is based on the assessment of individual contract terms. Significant judgment
is required to determine whether performance obligations are satisfied at a point in time or over time;
how to allocate transaction prices where multiple performance obligations are identified; when to
recognize revenue based on the appropriate measure of the Companies progress under the contract;
whether revenue should be presented gross or net of certain costs; and whether constraints on variable
consideration should be applied due to uncertain future events.
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Note 5.

Spencer Clarke LL.C
Notes to Financial Statements
March 31, 2022

Organization and Summary of Significant Accounting Policies (continued)

Investment Banking

M&A Advisory Fees. The Company provides advisory services on mergers and acquisitions (M&A).
For certain contracts, revenue is recognized over time for advisory arrangements in which performance
obligations are simultaneously provided by the Company and consumed by the customer. In some
circumstances, significant judgment is needed to determine the timing and measure of progress
appropriate for revenue recognition under a specific contract. Retainers and other fees received from
customers prior to recognizing revenue are reflected as contract liabilities.

Other Income - Lawsuit Settlement. The Company received proceeds from a dispute over fees which
were recognized at the time received.

Interest Income. Interest Income was received by the Company as part of the lawsuit settlement.
Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At March 31, 2022, the
Company has net capital of $85,764 which was $80,764 in excess of its required net capital of $5,000.
The Company's percentage of aggregate indebtedness to net capital was 30.40%.

Concentrations

During the year ended March 31, 2022, two major customers represented 86% of advisory fee revenue.
Office Lease

In February 2016, the FASB issued ASU 2016-02 Leases — (Topic 842). ASU 2016-02 requires the
recognition of lease assets and lease liabilities on the balance sheet related to the rights and obligations
created by lease agreements, including for those leases classified as operating leases under previous
GAAP, along with disclosure of key information about lease arrangements. For the Company's short
term lease, as permitted under the provisions of Topic 842, the Company has elected to recognize the
lease payments as lease costs on a straight-line basis over the lease term. Rent expense was $7,466 for
the year ended March 31, 2022. The Company's remaining lease payments in fiscal year ending March
2023 total $5,290.

Commitments & Contingencies

The Company was named, along with four other parties, in a lawsuit from a former customer in March
2022. The Company's attorney has indicated that the Company was improperly named as a defendant as
it is subject to arbitration and not a court proceeding and has moved to have the company removed as a
defendant. In accordance with ASC 450, Contingencies, as of March 31, 2022, a $15,000 an estimated
liability for this potential litigation was accrued. This represents the Company's best estimate of the
obligation as of March 31, 2022. Due to the uncertainty and nature of the estimate, the Company cannot
make an estimate of any potential loss beyond the amount accrued.

Also, based on the uncertainty of the estimated liability, there exists at least a reasonable possibility
that the estimate will change based on circumstances in the near future.



Spencer Clarke LL.C
Notes to Financial Statements
March 31, 2022

Note 6. Subsequent Events
The Company has performed an evaluation of subsequent events through the date the financial

statements were issued. The evaluation did not result in any subsequent events that require disclosure
and or adjustments.



