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@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Jiko Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Jiko Securities, Inc. (the
Company) as of June 30, 2022, that is filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes (the “financial statement”). In our opinion, the financial statement
presents fairly, in all material respects, the financial position of the Company as of June 30, 2022, in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

YMosp Adanus LLP

Dallas, Texas
August 29, 2022

We have served as the Company’s auditor since 2019.



Jiko Securities, Inc.

Statement of Financial Condition
June 30, 2022

ASSETS

Cash

Cash and securities segregated under federal and other regulations
Deposit with clearing organization

Receivable from clearing organization

Securities owned

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses
Payable to related parties

Payable to customers

TOTAL LIABILITIES
Stockholder's Equity
Common stock (1,000 shares authorized, issued and outstanding at $.0001 par value)
Additional paid in capital
Accumulated deficit

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

The accompanying notes are an integral part of this financial statement.

2

Jiko Securities, Inc.

$ 1,270,812
10,679
251,751
516,697
57,495
14,329

$ 2,121,763

$ 19,707
138,648
355,980

514,335

5,291,425
(3,683,997)

1,607,428

$ 2,121,763

Notes to Financial Statement
June 30, 2022



1. Organization and Nature of Business

Jiko Securities, Inc. (the “Company") was incorporated in the state of Delaware on January 4, 2017. The Company is a wholly owned
subsidiary of Jiko Group, Inc. (the Parent). The Company is a carrying introducing broker dealer registered with the Securities and
Exchange Commission (“SEC”) and is registered with the Financial Industry Regulatory Authority (‘FINRA”). The Company buys and
holds defined U.S. Treasury notes on an omnibus basis for its customers and is not expected to carry any other type of securities. The
Company received approval of the regulatory authorities on August 20, 2018. The Company began substantial operations in January
2019.

2. Summary of Significant Accounting Policies

a) Basis of Presentation

The financial statements have been prepared in accordance with accounting principles generally accepted in the United States of
America ("US GAAP").

b) Cash
Cash consists of deposits with banks and all highly liquid investments, with maturities of three months or less, that are not segregated
and deposited for regulatory purposes.

c) Restricted Cash

Restricted cash included in cash segregated under federal and other regulations on the statement of financial condition represents cash
segregated or set aside to satisfy requirements under Rule 15¢3-3 of the SEC. This cash is held within a special reserve bank account
for the benefit of customers.

d) Income Taxes

The Company's method of accounting for income taxes conforms with FASB ASC 740.

On December 18, 2019, the FASB issued Accounting Standards Update ("ASU") No. 2019-12, Simplifying the Accounting for Income
Taxes to reduce the cost and complexity in accounting for income taxes in Topic 740. Prospective adoption is required in the first quarter
of fiscal 2022 with early adoption permitted, including adoption in an interim period. The Company evaluated the impact this update
would have on its financial statements and the timing of adoption and has determined that it has no impact.

The provision for income taxes varies from the expected federal statutory rate primarily as a result of a full valuation allowance against
the deferred tax asset.

At June 30, 2022, the Company has federal and state net operating loss ("NOL") carryforwards of approximately $3,657,000 and
$370,000, respectively. The federal NOL carryforwards expire after 20 years from affected tax year and may only be used to offset 80%
of future taxable income and the amount of NOL generated. Carryforwards of NOL are subject to possible limitation should a change in
ownership occur, as defined by Internal Revenue Code Section 382. The annual limitation may result in the expiration of the NOL
carryforwards before utilization. Management assessed the recoverability of NOL and determined that a full valuation allowance was
required of like amounts as of and for the year ended June 30, 2022. As of June 30, 2022, approximately $9,000 of NOL carryforward
will expire in 2037.



Jiko Securities, Inc.

Notes to Financial Statement
June 30, 2022

2. Summary of Significant Accounting Policies (continued)

d) Income Taxes

This method requires the recognition of deferred tax assets and liabilities for the expected future tax considerations of temporary
differences between the financial reporting basis and tax basis of assets and liabilities. Management regularly assesses the likelihood
that any deferred tax assets will be recovered from future taxable income. To the extent management believes that it is more likely than
not a deferred tax asset will not be realized, a valuation allowance is established.

The Company's federal and state income tax returns are subject to possible examination by the tax authorities until the expiration of the
related statute of limitations of those tax returns. In general, tax returns have a three year statute of limitations. The Company's tax
returns since June 30, 2020 remain open to review by the appropriate jurisdictions. There were no uncertain positions as of June 30,
2022.

e) Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

f) Financial Assets and Allowance for Credit Losses
As of June 30, 2022 and 2021, the Company had a receivable from clearing organization of $516,697 and $67,890, respectively.

The Company accounts for estimated credit losses on financial assets measured at an amortized cost basis and certain off-balance
sheet credit exposures in accordance with FASB ASC 326-20, Financial Instruments - Credit Losses. FASB ASC 326-20 requires the
Company to estimate expected credit losses over the life of its financial assets and certain off-balance sheet exposures as of the
reporting date based on relevant information about past events, current conditions, and reasonable and supportable forecasts. The
Company records the estimate of expected credit losses as an allowance for credit losses. For financial assets measured at an
amortized cost basis the allowance for credit losses is reported as a valuation account on the balance sheet that is deducted from the
asset's amortized cost basis. As of June 30, 2022, management deemed that a valuation allowance was not needed.

g) Payable to Customers
Payable to customers represent free credit balances from customer funds on deposit and unsettled security transactions. As of June 30,
2022, the Company had payable to customers of $355,980.

3. Valuation of Investments in Securities, at Fair Value
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly
transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation techniques. A fair value hierarchy for inputs is used in measuring fair
value that maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that the most observable
inputs are to be used when available. Valuation techniques that are consistent with the market or income approach are used to measure
fair value. The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 — Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that the Company has the
ability to access.

Level 2 — Valuations based inputs, other than quoted prices included in Level 1, that are observable either directly or indirectly.

Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair value measurement.



Jiko Securities, Inc.

Notes to Financial Statement
June 30, 2022

3. Valuation of Investments in Securities, at Fair Value (continued)

The availability of valuation techniques and observable inputs can vary from security to security and is affected by a wide variety of
factors including, the type of security, whether the security is new and not yet established in the marketplace, and other characteristics
particular to the transaction. To the extent that valuation is based on models or inputs that are less observable or unobservable in the
market, the determination of fair value requires more judgment. Those estimated values do not necessarily represent the amounts that
may be ultimately realized due to the occurrence of future circumstances that cannot be reasonably determined. Because of the inherent
uncertainty of valuation, those estimated values may be materially higher or lower than the values that would have been used had a
ready market for the securities existed. Accordingly, the degree of judgment exercised by the Company in determining fair value is
greatest for securities categorized in Level 3. In certain cases, the inputs used to measure fair value may fall into different levels of the
fair value hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement
in its entirety falls is determined based on the lowest level input that is significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an entity-specific measure.
Therefore, even when market assumptions are not readily available, the Company’s own assumptions are set to reflect those that market
participants would use in pricing the asset or liability at the measurement date. The Company uses prices and inputs that are current as
of the measurement date, including periods of market dislocation. In periods of market dislocation, the observability of prices and inputs
may be reduced for many investments.

As of June 30, 2022, the Company owned $57,495 in U.S. government backed Treasuries (Level 1).

4. Deposit With Clearing Organization and Receivable from Clearing Organization

The Company, per the terms of its clearing agreement, is required to maintain a restricted security deposit with its clearing broker. Such
deposit amounts are refundable to the Company upon termination of the agreement. The Company clears securities transactions
through its clearing broker. Payables due to and receivables due from its clearing broker are reconciled monthly and paid or received in
the subsequent month. The Company is required to maintain a deposit of $250,000 at all times. As of June 30, 2022, the amount on
deposit was $251,751, while the balance receivable from the clearing firm was $516,697 of cash and $57,495 of U.S. Treasuries (See
Note 3).

5. Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily include broker-dealers, banks, and
other financial institutions. In the event counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to review, as
necessary, the credit standing of each counterparty.

The Company's cash is held at financial institutions which are insured by the Federal Deposit Insurance Corporation and at times may
exceed federally insured limits. The Company has not experienced losses in such accounts and believes it is not subject to any
significant credit risk related to its cash balances.

The Company is subject to market risk associated with any gains and losses on securities in the omnibus account based on market
pricing when customers initiate sell orders in their accounts.

6. Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers against specified potential
losses in connection with their acting as an agent of, or providing services to, the Company. The maximum potential amount of future
payments that the Company could be required to make under these indemnifications cannot be estimated. However, the Company
believes that it is unlikely it will have to make material payments under these arrangements and has not recorded any contingent liability
in the financial statements for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety of commercial transactions and
occasionally indemnifies them against potential losses caused by the breach of those representations and warranties. The Company may
also provide standard indemnifications to some counterparties to protect them in the event additional taxes are owed or payments are
withheld, due either to a change in or adverse application of certain tax laws. These indemnifications generally are standard contractual
terms and are entered into in the normal course of business. The maximum potential amount of future payments that the Company could
be required to make under these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have to
make material payments under these arrangements and has not recorded any contingent liability in the financial statements for these
indemnifications.



Jiko Securities, Inc.

Notes to Financial Statement
June 30, 2022

6. Indemnifications (continued)
Pursuant to a clearing agreement with APEX Clearing Corporation ("APEX"), the Company introduces all of its securities transactions to
APEX on an omnibus basis.

Under certain conditions, as defined in the omnibus clearing agreement, the Company has agreed to indemnify APEX for losses, if any,
which it may sustain from carrying securities transactions introduced by the Company. In accordance with industry practices and
regulatory requirements, the Company and clearing broker monitor collateral on the Company's securities transactions and the
corresponding receivables from the clearing broker comply with the provisions of the clearing agreement.

7. Related Party Transactions

The Company has entered into an expense sharing agreement with Jiko Technologies, an affiliate of the Company. The terms of the
expense sharing agreement are such that any expenses paid on behalf of the Company, such as salaries, rent and other various
operating expenses are to be repaid to the affiliate at cost. Expenses recorded for services provided on behalf of the Company were
$464,571 for the year ended June 30, 2022. As of June 30, 2022, approximately $37,957 was due to the affiliate under the terms of the
expense sharing agreement and $100,691 due to a related party representing free credit balances from funds on deposit.

Of the total cash balance of $1,270,812 on June 30, 2022, $505,000 was held at Jiko Bank, an affiliate of the Company.

8. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15to 1 (8 to 1 in the Firm’s first year of operations). At June 30, 2022, the Company had net capital of $1,592,524, which was
$1,342,524 in excess of its required net capital of $250,000. The Company's aggregate indebtedness to net capital ratio was .32:1.



