
UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

ANNUAL REPORTS 
FORM X-17A-5 

PART III 

FACING PAGE 
Information Required Pursuant to Rules 17a-5, 17a-12, and 18a-7 under the Securities Exchange Act of 1934 

FILING FOR THE PERIOD BEGINNING _____________________ AND ENDING ______________________ 
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF FIRM: _______________________________________________________________________ 

TYPE OF REGISTRANT (check all applicable boxes):        
Broker-dealer Security-based swap dealer Major security-based swap participant

Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.) 

_____________________________________________________________________________________ 
(No. and Street) 

_____________________________________________________________________________________ 
(City) (State) (Zip Code) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

_____________________________________________________________________________________ 
(Name) (Area Code – Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

_____________________________________________________________________________________ 
(Name – if individual, state last, first, and middle name) 

_____________________________________________________________________________________ 
(Address) (City) (State) (Zip Code) 

_____________________________________________________________________________________ 
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable) 

FOR OFFICIAL USE ONLY 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption.  See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form 
displays a currently valid OMB control number. 

OMB APPROVAL
OMB Number: 
Expires: 
Estimated average burden 
hours per response:   

SEC FILE NUMBER





Dalzell Trading, LLC

Report on Audit of Financial Statements

and Supplemental Information

and report of independent registered public accounting firm

For the year ended June 30, 2022

(Confidential Pursuant to Rule 17a-S(e)(3))



Dalzell Trading, LLC

Page
Contents
For the year ended June 30, 2022

     Report of Independent Registered Public Accounting Firm 1

Financial Statements

     Statement of Financial Condition 2

     Statement of Operations 3

     Statement of Changes in Member's Equity 4

     Statement of Cash Flows 5

     Notes to Financial Statements 6 - 9

Supplemental Information

Schedule I - Computation of Net Capital Under Rule 15c3-1
      of the Securities and Exchange Commission 10

Schedule II - Computation for Determination of Reserve Requirements under Rule 15c3-3 
      of the Securities and Exchange Commission 11

Schedule III - Information Relating to the Possession or Control Requirements under Rule 15c3-3 
      of the Securities and Exchange Commission 11

Report of Independent Registered Public Accounting Firm Regarding Rule 15c3-3 Exemption Report 12

Rule 15c3-3 Exemption Report 12



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To Those Charged With Governance and the Managing Member of 
Dalzell Trading, LLC: 

Opinion on the Financial Statements 

We have audited the accompanying statement of financial condition of Dalzell Trading, LLC (the �Company�), as of 
June 30, 2022, the related statements of operations, changes in member�s equity and cash flows for the year then 
ended, and the related notes (collectively referred to as the �financial statements�).  In our opinion, the financial 
statements present fairly, in all material respects, the financial position of the Company as of June 30, 2022, and the 
results of its operations and its cash flows for the year ended June 30, 2022, in conformity with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 

These financial statements are the responsibility of the Company�s management. Our responsibility is to express an 
opinion on these financial statements based on our audit.  We are a public accounting firm registered with the Public 
Company Accounting Oversight Board (United States) (�PCAOB�) and are required to be independent with respect 
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether due to error or fraud.  Our audit included performing procedures to assess the risks of material 
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to 
those risks.  Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.  Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statements.  We 
believe that our audit provides a reasonable basis for our opinion. 
 
Supplemental Information 

The supplemental information, Schedule I, Schedule II, and Schedule III, has been subjected to audit procedures 
performed in conjunction with the audit of the Company�s financial statements. The supplemental information is the 
responsibility of the Company's management. Our audit procedures included determining whether the supplemental 
information reconciles to the financial statements or the underlying accounting and other records, as applicable, and 
performing procedures to test the completeness and accuracy of the information presented in the supplemental 
information.  
 
In forming our opinion on the supplemental information, we evaluated whether the supplemental information, including 
its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental 
information is fairly stated, in all material respects, in relation to the financial statements as a whole.  
 

 
 
We have served as the Company�s auditor since 2019. 
 
August 12, 2022 



Dalzell Trading, LLC
Statement of Financial Condition

June 30, 2022

Assets

Assets:
   Cash 11,092$           
   Receivable from broker-dealers and clearing organizations 96,195             
   Deposits with clearing organizations 200,000           
   Employee loans 49,000             
   Other assets 5,422               

          Total Assets 361,709$         

Liabilities and Member's Equity

Liabilities: 
   Accounts payable and accrued expenses 201,298$         
   Bank loan payable 5,000               

          Total Liabilities 206,298           

Member's Equity 155,411

          Total Liabilities and Member's Equity 361,709$         

The accompanying notes are an integral part of these financial statements

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Statement of Operations

For the year ended June 30, 2022

Revenue:
Commissions 960,169$         
Gain on sale of stock 60,000             
Advisory fees 27,772             
Gain upon debt extinguishment 60,311             
Interest 479                  

Total Revenue 1,108,731        

Operating Expenses:
Compensation and benefits 796,316           
Professional fees 111,955           
Clearance fees 132,736           
Technology and communications 142,306           
Occupancy 19,487             
Travel and entertainment 13,814             
Other expenses 26,081             

Total Operating Expenses 1,242,695        

Net Loss (133,964)$        

The accompanying notes are an integral part of these financial statements

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Statement of Changes in Member's Equity

For the year ended June 30, 2022

Balance, July 1, 2021 199,375$         

Capital Contributions 90,000             

Net Loss (133,964)          

Balance, June 30, 2022 155,411$         

The accompanying notes are an integral part of these financial statements

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Statement of Cash Flows

For the year ended June 30, 2022

Cash Flows from Operating Activities: 
     Net loss (133,964)$        
     Adjustments to reconcile net loss to net cash used in operating activities:
          Debt forgiveness-PPP loan (60,311)            
        Changes in operating assets and liabilities:
             Decrease in receivable from broker-dealers and clearing organizations 5,570               
             Decrease in prepaid expenses 4,754               
             Increase in accounts payable and accrued expenses 100,733           

                    Net cash used in operating activities (83,218)            

Cash Flows from Financing Activities: 
          Capital contributions 90,000             

                    Net cash provided by financing activities 90,000             

Net increase in cash 6,782               

Cash - July 1, 2021 4,310               

Cash - June 30, 2022 11,092$           

The accompanying notes are an integral part of these financial statements

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Notes to Financial Statements

For the year ended June 30, 2022

1. Organization and Nature of Business
Dalzell Trading, LLC (the “Company") is incorporated in the state of Massachusetts and is located in State College,
Pennsylvania. The Company is a broker dealer that is registered with the Securities and Exchange Commission (“SEC”) and
the Financial Industry Regulatory Authority (“FINRA”). The Company is wholly owned by David J. Dalzell. The Company
primarily provides outsourced trading and advisory services to its clients, and is compensated in the form of commissions.  

 
2. Summary of Significant Accounting Policies

a) Basis of Presentation
The financial statements have been prepared in accordance with accounting principles generally accepted in the United States
of America ("US GAAP").  

b) Liquidity
The Company is subject to risks and uncertainties that could affect amounts reported in the Company's financial statements in
future periods. The Company has operated with recurring losses and related negative operating cash flows, and is expected to
have operating losses for the foreseeable future. At June 30, 2022, the Company's cash balance was $11,092. Management has
determined that additional funding will be necessary and remains committed to contributing capital for the foreseeable future to
ensure net capital compliance is maintained. The Company's sole managing member has formally committed to providing
adequate capitalization and liquidity for the Company's business operations for at least one year.

c) Cash and Cash Equivalents and Concentrations of Credit Risk
The Company considers money market funds and all investments purchased with an original maturity of three months or less to
be cash equivalents. The Company's cash is held at one financial institution which is insured by the Federal Deposit Insurance
Corporation and at times may exceed federally insured limits. The Company has not experienced losses in such accounts and
believes it is not subject to any significant credit risk on cash. 

d) Financial Instruments - Credit Losses
The Company accounts for estimated credit losses on financial assets measured at an amortized cost basis and certain off-
balance sheet credit exposures in accordance with FASB ASC 326-20, Financial Instruments - Credit Losses. FASB ASC 326-
20 requires the Company to estimate expected credit losses over the life of its financial assets and certain off-balance sheet
exposures as of the reporting date based on relevant information about past events, current conditions, and reasonable and
supportable forecasts. The Company records the estimate of expected credit losses as an allowance for credit losses. For
financial assets measured at an amortized cost basis the allowance for credit losses is reported as a valuation account on the
balance sheet that is deducted from the asset's amortized cost basis. Changes in the allowance for credit losses are reported in
Credit Loss expense.

Receivables from broker-dealers and Clearing Organizations - The Company's receivables from broker-dealers and clearing
organizations include amounts receivable from unsettled trades. A portion of the Company's trades and contracts are cleared
through a clearing organization and settled daily between the clearing organization and the Company. Because of this daily
settlement, the amount of unsettled credit exposures is limited to the amount owed the Company for a very short period of time.
The Company continually reviews the credit quality of its counterparties.

Loans to employees - The Company grants loans to employees in conjunction with an informal program established primarily to
recruit and retain certain employees. These loans are contingent on the employees' continued employment with the Company
and generally require repayment if employees leave during a contractual service period. The outstanding loan becomes due on
demand in the event the employee departs during the service period. The Company estimates the allowance for credit losses by
considering credit quality indicators and the recoverability of an outstanding loan balance from employees that left the
Company. A loan is placed on non-accrual status when, based on current information, it is probable that the Company will be
unable to collect scheduled payments of principal and interest when due according to the contractual terms of the underlying
loan agreement. The amortized cost basis of these loans is written-off against the allowance for credit losses when management
deems the amount to be uncollectible.

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Notes to Financial Statements

For the year ended June 30, 2022

2. Summary of Significant Accounting Policies (Continued)

There were no credit losses recorded during the year under both receivables and loans to employees.

e) Revenue Recognition
The Company recognizes revenue in accordance with ASC Topic 606, Revenue from Contracts with Customers ("ASC Topic
606"). The revenue recognition guidance requires that an entity recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for
those goods or services. The guidance requires an entity to follow a five step model to (a) identify the contract(s) with a
customer, (b) identify the performance obligations in the contract, (c) determine the transaction price, (d) allocate the
transaction price to the performance obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a
performance obligation. In determining the transaction price, an entity may include variable consideration only to the extent that
it is probable that a significant reversal in the amount of cumulative revenue recognized would not occur when the uncertainty
associated with the variable consideration is resolved. The Company applied the modified retrospective method of adoption
which resulted in no adjustment. The new revenue recognition guidance does not apply to revenue associated with financial
instruments, interest income and expense, leasing and insurance contracts. 

Commission related transactions, as well as the resulting revenues and expenses, are recorded on a trade date basis, when the
service is provided to the customer and the performance obligations have been met.

The Company had no contract assets or liabilities during the year or as of July 1, 2021 and June 30, 2022.

Significant Judgments
Revenue from contracts with customers includes commission income and advisory fees. The recognition and measurement of
revenue is based on the assessment of individual contract terms. Significant judgment is required to determine whether
performance obligations are satisfied at a point in time or over time; how to allocate transaction prices where multiple
performance obligations are identified; when to recognize revenue based on the appropriate measure of the Company's progress
under the contract; and whether constraints on variable consideration should be applied due to uncertain future events.

Disaggregation of revenue can be found on the statement of operations. 

f) Income Taxes
The Company is a limited liability company and is not a tax paying entity for federal or state income tax purposes. Income of
the Company is taxed to the member in its respective return. Therefore, no provision or liability for federal or state income taxes
has been included in the financial statements.

Management is responsible for evaluating the Company’s uncertain tax positions in accordance with the Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification 740, Income Taxes. The Company has evaluated its tax
positions taken for all open tax years and has not identified any uncertain tax positions which would require disclosure in the
financial statements as of June 30, 2022. The Company commenced operations in 2016 and believes that its returns for the
years 2019, 2020 and 2021 are subject to examination by the taxing authorities.

There were no interest or penalties recognized in the Statement of Operations for the year ended June 30, 2022.

g) Use of Estimates
The preparation of financial statements in conformity with US GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Notes to Financial Statements

For the year ended June 30, 2022

2. Summary of Significant Accounting Policies (Continued)

h) Commissions Receivable - Clearing Broker
Commissions receivable are stated at face amount with no allowance for doubtful accounts. An allowance for doubtful
accounts is not considered necessary because probable uncollectible accounts are immaterial. As of June 30, 2022, the
Company had receivable balances of $296,195, which included a $200,000 deposit.

3. Net Capital Requirement
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15c3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At June 30, 2022, the Company had net capital of $100,989, which was $87,569 in excess of
its required net capital of $13,420. The Company's aggregate indebtedness to net capital percentage was 199%. The Company
does not hold customers’ cash or securities and, therefore, has no obligations under SEC Rule 15c3-3 under the Securities
Exchange Act of 1934.

4. Lease Accounting
During February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.
2016-02, "Leases (Topic 842)." ASU No. 2016-02 requires lessees to recognize the assets and liabilities that arise from leases
on the statement of financial condition. A lessee should recognize in the statement of financial condition a liability to make the
lease payments (the lease liability) and a right-of-use asset representing its right to use the underlying asset for the lease term.
As of June 30, 2022, the Company does not maintain any leases in excess of a one year term. As such, the Company does not
have an obligation to record a right to use asset or an offsetting lease obligation.  

5. Deposit At Clearing Organization
The Company maintains a clearing relationship to carry its account and the accounts of its clients as customers of the clearing
firm. The clearing firm has custody of the Company's cash balances which serve as collateral for any amounts due to the
clearing firm as well as indemnification obligations specified in the clearing agreement. The balance at June 30, 2022 was
$296,195, which included a clearing deposit of $200,000.  

6. Concentration Of Credit Risk
The Company is engaged in various trading and brokerage activities in which counter-parties primarily include broker-dealers,
banks, and other financial institutions. In the event counter-parties do not fulfill their obligations, the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the counter-party or issuer of the instrument. It is
the Company's  policy  to  review, as necessary,  the credit  standing of each counter-party.

7. Guarantees
FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations under certain guarantee
arrangements. FASB ASC 460 defines guarantees as contracts and indemnification agreements that contingently require a
guarantor to make payments to the guaranteed party based on changes in an underlying factor (such as an interest or foreign
exchange rate, security or commodity price, an index or the occurrence or nonoccurrence of a specified event) related to an
asset, liability or equity security of a guaranteed party. This guidance also defines guarantees as contracts that contingently
require the guarantor to make payments to the guaranteed party based on another entity's failure to perform under an agreement
as well as indirect guarantees of indebtedness of others. As of June 30, 2022, there were no amounts recorded under the
Company's clearing agreement because no loss exists.

8. Related Party
During the year the Company has established a loan process for its employees who are commission based. These loans do not
accrue interest nor do they have a specified repayment date.  As of June 30, 2022 the amount of loans outstanding was $49,000.  

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Notes to Financial Statements

For the year ended June 30, 2022

9. COVID-19
Management continues to evaluate the COVID-19 pandemic and its impact on the financial services industry and has
concluded that while it is reasonably possible that the virus could have a negative effect on the Company's operations, the
specific impact is not readily determinable as of the date of these financial statements. The financial statements do not include
any adjustments that might result from the outcome of this uncertainty.

10. Bank Loan Payable
In response to COVID-19, the Company submitted an SBA loan application for $54,762, which was computed based on the
qualifying expenses in 2019. The Company was approved by its bank and the SBA, and the loan was issued to the Company on
May 4, 2020. On May 1, 2021, $49,762 of the loan was forgiven and reported as Debt Forgiveness Revenue in the Statement
of Operations for the year ended June 30, 2021. The Company applied for a second SBA loan and received $60,311 on March
18, 2021. The amount of the loan was reported on the Statement of Financial Condition as Bank Loan Payable. The Company
intends to qualify for full loan forgiveness over the qualifying period and will convert the loan to revenue once the loan
forgiveness has been formally granted by the appropriate authorities. On August 20, 2021, $60,311 of the loan was forgiven
and reported as Debt Forgiveness Revenue in the Statement of Operations for the year ended June 30, 2022.

11. Subsequent Events
The Company has evaluated events subsequent to the balance sheet date for items requiring recording or disclosure in the
financial statements. The evaluation was performed through the date the financial statements were available to be issued. Based
upon this review, the Company has determined that there were no events which took place that would have a material impact
on  its financial statements.

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Supplemental Information

June 30, 2022

Schedule I - Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission

Total Member's Equity 155,411$         

Less non-allowable assets 54,422             

Net Capital 100,989$         

Minimum Net Capital Required (the greater of 
 $5,000 or 6 2/3% of aggregate indebtedness) 13,420$           

Capital in Excess of Minimum Requirements 87,569$           

Ratio of Aggregate Indebtedness to Net Capital 199%

There were no material differences existing between the above computation and the computation 
included in the Company's corresponding unaudited Form X-17A-5 Part IIA filing. Accordingly, 
no reconciliation is necessary. 

See Report of Independent Registered Public Accounting Firm

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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Dalzell Trading, LLC
Supplemental Information

June 30, 2022

Schedule II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
   RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION 

The Company claimed exemption from the provisions of Rule 15c3-3 under the Security Exchange Act of 1934.  
The Company had no obligation under SEC Rule 15c3-3.

Schedule III

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS 
   UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15c3-3 under the Security Exchange Act of 1934.  The 
Company had no obligation under SEC Rule 15c3-3.

See Report of Independent Registered Public Accounting Firm

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To Those Charged with Governance and the Managing Member of  
Dalzell Trading, LLC: 

We have reviewed management's statements, included in the accompanying Rule 15c3-3 Exemption Report pursuant 
to SEC Rule 17a-5, in which (1) Dalzell Trading, LLC (the �Company�) identified the following provisions of 17 C.F.R. 
§240.15c3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(ii) (the 
"exemption provisions") and (2) the Company stated that it met the identified exemption provisions throughout the 
most recent fiscal year without exception. The Company's management is responsible for compliance with the 
exemption provisions and its statements.  
 
Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board 
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the 
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination, 
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express 
such an opinion. 
 
Based on our review, we are not aware of any material modifications that should be made to management's 
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in 
Rule 15c3-3 under the Securities Exchange Act of 1934. 
 

 
 
August 12, 2022 
 



Dalzell Trading, LLC
Exemption Report


