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Estimated average burden  

OMB APPROVAL  

☐   

UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549  

OMB Number: 3235-0123  
Expires: Oct. 31, 2023  

hours per response:    12  

ANNUAL REPORTS SEC FILE NUMBER  

8-50370

FORM X-17A-5 
PART III 

FACING PAGE 
Information Required Pursuant to Rules 17a-5, 17a-12, and 18a-7 under the Securities Exchange Act of 1934 

FILING FOR THE PERIOD BEGINNING ________01/01/21_________ AND ENDING ______12/31/21_ ____ 
MM/DD/YY MM/DD/YY 

A. REGISTRANT IDENTIFICATION

NAME OF FIRM: ______A.C.R. Securities Inc._________________________________________________ 

TYPE OF REGISTRANT (check all applicable boxes): 

x Broker-dealer  ☐ Security-based swap dealer ☐ Major security-based swap participant
Check here if respondent is also an OTC derivatives dealer 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)  

____________687 Park Lane______________________________________________________________ 
(No. and Street) 

________________Cedarhurst__________________New York_______________________11516______ 
(City) (State) (Zip Code) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

_Austin Rybstein, President__               (516) 569 3972__________________________________________
(Name) (Area Code – Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing* 

___________________     Berkower LLC_______________________________________________ 
(Name – if individual, state last, first, and middle name)  

517 Route 1, Suite 4103______________    _Iselin_________  _________NY_________08830______ 
(Address) (City) (State) (Zip Code) 

9/18/2003_______________________________________________________217__________________ 
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable) 

FOR OFFICIAL USE ONLY 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption.  See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form 
displays a currently valid OMB control number.  





Cash in bank $ 26,068     

Due from Broker 3,969       

Clearing deposit 10,464     

Prepaid expense 1,555       

Total Assets $ 42,056     

Accounts payable and accrued expenses $ 6,354       

Total Liabilities 6,354       

Stockholder's Equity

Common stock, no par, 200 shares authorized

  and outstanding 15,000     

Additional paid-in capital 7,080       

Retained Earnings 13,622     

Total Stockholder's Equity 35,702     

Total Liabilities and Stockholder's Equity $ 42,056     

Liabilities and Stockholder's Equity

 A.C.R. SECURITIES, INC. 

 STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2021

Assets

See accountants' report and accompanying notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
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1. ORGANIZATION AND NATURE OF BUSINESS 
 

A.C.R. Securities, Inc. (Company) was formed June 1, 1998 in the State of New York as a 

broker-dealer in securities transactions under the Securities Exchange Act of 1934. The 

Company is registered with the Securities and Exchange Commission (SEC) and is a 

member of the Financial Industry Regulatory Authority (FINRA). The Company has 

adopted December 31 as its year end. 

  

 The Company clears all of its transactions through security clearing brokers. The Company 

acts as a broker-dealer and is exempt from Securities and Exchange Commission Rule 

15c3-3 under paragraph k(2)(ii) since it uses other security firms for clearing. 

 

Pursuant to agreements between the Company and Hilltop Securities Inc (HSI), all 

securities transactions of the Company are cleared and its customers are introduced and 

cleared on a fully disclosed basis.  The Company is exempt from provisions of Rule 15c3-3 

and is not responsible for compliance with Section 4(c) of Regulation T of the Board of 

Governors of the Federal Reserve System, as all customers' accounts, as defined by such 

rules, are carried by HSI. 

 

 

2. SIGNIFICANT ACCOUNTING POLICIES 
 

Commission Income 

 

The Company buys and sells securities on behalf of its customers. Each time a customer 

enters into a buy or sell transaction, the Company charges a commission. Commission and 

related clearing expenses are recorded on the trade date (the date that the Company fills the 

trade order by finding and contracting with a counterparty and confirms the trade with the 

customer). The Company receives payments from revenue sources on a settlement date 

basis. The timing of cash receipts vary by revenue source but are usually within 30 days of 

the trade date. The Company believes that the performance obligation is satisfied on the 

trade date because that is when the underlying financial instrument and counterparty is 

identified, the pricing is agreed upon and the risk and rewards of ownership have been 

transferred to/from the customer. 
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NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
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Cash Equivalents 

 

The Company considers all short term investments with an original maturity of three 

months or less to be cash equivalents. The cash equivalents balance was $0 at December 

31, 2021 

 

 

 

 Receivable from Clearing Broker 

 

Receivable from clearing broker of $3,969 at December 31, 2021 consists of money due 

from the Company’s clearing firm, Hilltop Securities Inc., for income earned on 

securities transactions.  Management has determined that no allowance for doubtful 

accounts is necessary at December 31, 2021, based upon its assessment of relevant 

collectability factors, in accordance with ASC 326, Financial Instruments – Current 

Expected Credit Losses (“CECL”). This standard requires the immediate recognition of 

estimated credit losses expected over the life of applicable financial assets. 

 

Clearing Deposit 

 

 The Company is required to maintain a clearing deposit balance at HSI, which amounted 

to $10,464 at December 31, 2021. 

 

 Use of Estimates 

 

The financial statements are presented in accordance with generally accepted accounting 

principles and prevailing industry practices, both of which require management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and 

the disclosure of contingent assets and liabilities at December 31, 2021, as well as the 

reported amounts of revenues and expenses during the year then ended.  Estimates, by 

their nature, are based on judgment and available information.  Management believes that 

the estimates utilized in the preparation of the financial statements are prudent and 

reasonable.  Actual results could differ from those estimates. 

 

Recently issued Accounting Pronouncements  

 

The Company is subject to ongoing revisions to the GAAP standards in effect applicable 

to the preparation of its financial statements. The Company has either evaluated or is 

currently evaluating the impact of pending FASB pronouncements. The Company 

believes that these future standards will not have a material impact on its financial 

statements. 
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NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 

 

 

5 

3. NET CAPITAL REQUIREMENTS 

 

 The Company is subject to the Securities and Exchange Commission’s (“SEC”) Uniform 

Net Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital 

and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall 

not exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not be withdrawn, 

or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At 

December 31, 2021, the Company had net capital of $34,147 which was $29,147 in 

excess of its required net capital of $5,000. The Company’s ratio of aggregate 

indebtedness to net capital was 0.19 to 1. 

 

4. INCOME TAXES 
 

The Company has elected to be taxed under Subchapter S of the Internal Revenue Code. 

Accordingly, the Company does not pay federal and New York State income taxes on its 

corporate income. Instead, the Company’s income, deductions, losses and credits are 

passed through to the sole stockholder, who is responsible to pay the resultant individual 

income taxes.  

 

The Company’s tax returns are subject to examination by taxing authorities in the stated 

jurisdictions per the normal statutes of limitations, which are generally three years. No tax 

examinations occurred during the year ended December 31, 2021. 

 

 

5. CREDIT AND MARKET RISK  

 

A clearing broker-dealer carries the accounts of Company and is responsible for the 

execution, collection of and payment of funds and, receipt and delivery of securities 

relative to customer transactions. Off-balance sheet credit risk exists with respect to these 

transactions due to the possibility that customers may be unable to fulfill their contractual 

commitments wherein the clearing broker may charge any losses it incurs to the Company. 

The Company seeks to minimize the risk through procedures designed to monitor the credit 

worthiness of its customers and ensure that customer transaction are executed properly by 

the clearing broker-dealer. 

No such claims have been made against the Company in its history through the date that 

these financial statements were issued. 

 

  

6. RELATED PARTIES 

 

The Company’s office space was provided at a cost of $600 by its President and sole 

stockholder for the year ended December 31, 2021. Compensation, benefits and payroll 

taxes of $2,207 related to its President and sole stockholder for the year ended December 

31, 2021. 
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NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
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7.    COVID-19 

 

The COVID-19 pandemic has impacted the United States since the first quarter of 2020. 

The Company is unable to reasonably estimate COVID-19’s effect on its financial results 

to-date, as well as its future effect.  

 

 

8.    CONTINGENCIES 

 

The Company may be involved in litigation, claims and regulatory actions arising out of 

the normal course of business as a securities broker-dealer. The Company is not aware of 

any such matters as of December 31, 2021 and for the year then ended. 

 

9. SUBSEQUENT EVENTS 

 

The Company has evaluated subsequent events through the date that these financial 

statements were issued. The Company did not identify any material subsequent events 

requiring recording or disclosure in its financial statements. 
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