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OATH OR AFFIRMATION 

I, Brady Dougan swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of Exos Securitl.es LLC as of 

11/30 2~ is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 
as that of a customer. ,,,, ..... .,,,,, 
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~ • .. ~ .. ~ ~ ~,,, r.ssltJN:e-iR,¢~~ .. i· 
This filing** contains (check all app~ahJG,RRllffi>~l" 
I!!!! (a) Statement of financial condition. 

~ (b) Notes to consolidated statement of financial condition. 

Signature: ~ Q ......-W 
~ V'----

Title: 
CEO 

D (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1-02 of Regulation S-X). 

D (d) Statement of cash flows. 

D (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

D (f) Statement of changes in liabilities subordinated to claims of creditors. 

D (g) Notes to consolidated financial statements. 

D (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 
D (i) Computation of tangible net worth under 17 CFR 240.18a-2. 

D 
D 

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.1Sc3-3. 

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.1Sc3-3 or 
Exhibit A to 17 CFR 240.18a-4, as applicable. 

D (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3. 

D (m) Information relating to possession or control requirements for customers under 17 CFR 240.1Sc3-3. 

D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.1Sc3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 

D (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

D (p) Summary of financial data for subsidiaries not consolidated in the statement offinancial condition. 

~ (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (s) Exemption report in accordance with 17 CFR 240.17a-S or 17 CFR 240.18a-7, as applicable. 

~ (t) Independent public accountant's report based on an examination of the statement offinancial condition. 

D (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 

D (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.l 7a-5 or 17 
CFR 240.18a-7, as applicable. 

D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 
as applicable. 

D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 

D (z) Other:-------------------------------------­

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e}{3} or 17 CFR 240.18a-7(d)(2), as 
applicable. 



EISNERAMPER 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Executive Committee and Member of 
Exos Securities LLC: 

Opinion on the Financial Statement 

EisnerAmper LLP 
733 Third Avenue 

New York, NY 10017 
T 212.949.8700 
F 212.891.4100 

www.eisnerarnper.com 

We have audited the accompanying statement of financial condition of Exos Securities LLC (the 
"Company") as of November 30, 2022, and the related notes (collectively referred to as the "financial 
statement"). In our opinion, the financial statement presents fairly, in all material respects, the financial 
position of the Company as of November 30, 2022, in conformity with accounting principles generally 
accepted in the United States of America. 

Going Concern 

The accompanying financial statement has been prepared assuming that the Company will continue as a 
going concern. As discussed in Note 2 to the financial statement, the Company has experienced operating 
losses and liquidity constraints that raise substantial doubt about its ability to continue as a going concern. 
Management's plans in regard to these matters are also described in Note 2. The financial statement does 
not include any adjustments that might result from the outcome of this uncertainty. 

Basis for Opinion 

This financial statement is the responsibility of the Company's management. Our responsibility is to express 
an opinion on the Company's financial statement based on our audit. We are a public accounting firm 
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall presentation of the financial statement. We believe that our audit provides a reasonable basis for 
our opinion. 

We have served as the Company's auditor since 2019. 

EISNERAMPER LLP 
New York, New York 
January 30, 2023 

• --
"'EisnerAmper"' is the brand name under which EisnerAmper LLP and Eisner Advisory Group LLC provide professional services. EisnerAmper LLP and 
Eisner Advisory Group LLC are independently owned firms that practice in an alternative practice structure in accordance with the Al CPA Code of 
Professional Conduct and applicable Jaw, regulations and professional standards. Eisner Am per LLP is a licensed CPA firm that provides attest services, 
and Eisner Advisory Group LLC and its subsidiary entities provide tax and business consulting services. Eisner Advisory Group LLC and its subsidiary 
entities are not licensed CPA firrns. 
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Dollars in Thousands 

Assets 
Cash 

EXOS SECURITIES LLC 
STATEMENT OF FINANCIAL CONDITION 

As of November 30, 2022 

Receivables from Brokers and Dealers 
Prepaid Expenses and Other Assets 
Total Assets 

Liabilities 
Accrued Expenses 

Total Liabilities 

Total Member's Equity 
Total Liabilities and Member's Equity 

$ 

$ 

$ 

$ 

71 
1,538 

64 
1,673 

709 
709 

964 
1,673 

The accompanying notes are integral part of this statement of financial condition 
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EXOS SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

November 30, 2022 

1. Organization 

Description of Business 

Exos Securities LLC (the "Company" or "Exos Securities") is registered as a broker-dealer with the U.S. Securities 
and Exchange Commission ("SEC") and is a member firm of the Financial Industry Regulatory Authority 
("FINRA"). Exos Securities was formed on May 3, 2017 in the State of Delaware as a limited partnership originally 
under the name Auro TFP LP. On March 29, 2018, the entity was converted to a Delaware LLC and the name was 
changed to Exo Securities LLC. Exos Securities membership application was approved on February 13, 2019. As a 
registered broker-dealer, Exos Securities is subject to the capital requirements of the Securities Exchange Act of 
1934. 

Exos Securities is a wholly owned subsidiary ofExos Financial LLC ("Exos Financial"), which is a majority owned 
subsidiary of Exos TFP Holdings LLC. ("Exos TFP"). 

Exos Securities is principally engaged in the purchase, sale and financing of U.S. Treasury Securities and exchange 
traded futures contracts and equity trading, advisory and underwriting. Exos Securities transacts primarily with 
institutional counterparties. Exos Securities also executes equity trades for funds managed by Exos Asset 
Management, an affiliated entity. The broker dealer executes for the fund on an agency basis and earns a commission. 
In both the principal transactions and commission revenue streams, the broker dealer does not maintain positions on 
its balance sheet. 

2. Significant Accounting Policies 

Basis of Presentation 

This financial statement has been prepared in accordance with accounting principles generally accepted in the United 
States of America ("U.S. GAAP"). The statement of financial condition is presented in U.S. dollars, which is the 
Company's functional and reporting currency. The statement of financial condition and their associated notes are 
presented in thousands of dollars unless otherwise noted. 

Use of Estimates 

In presenting the statement of financial condition management makes estimates and assumptions regarding 
compensation expense accruals, provision for losses that may arise from litigation or regulatory matters, and other 
items that affect the statement of financial condition and related disclosures. These estimates and assumptions are 
based on judgment and available information and, consequently, actual results could differ from those estimates. 

Cash 

Cash is held at two major financial institutions. Exos Securities at times maintains cash in deposit accounts in excess 
of Federal Deposit Insurance Corporation ("FDIC") limits. In the event of a financial institution's insolvency, the 
recovery of deposits may be limited. Exos Securities has not experienced any losses on such accounts. 

Liquidity 

During the year ended November 30, 2022, the Company incurred a loss of $2,488 thousand and as of November 
30, 2022, the Company had a member's equity of$964 thousand and net capital of$900 thousand. The Company's 
liquidity will largely be determined by the Company's ability to finance its future operations through active 
engagements that are projected to generate sufficient revenue as well as curtailment of certain discretionary expenses 
and obtaining financial support from Exos Financial and Exos TFP. As a result of these conditions, there is a 
substantial doubt about the Company's ability to meet its obligations as they come due in the next 12 months and 
the Company's ability to continue as a going concern one year from the date ofissuance of the statement of condition. 
The statement of condition does do not include any adjustment that might become necessary should the Company 
be lmable to continue as a going concern. 
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EXOS SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

November 30, 2022 

Revenue Recognition 

Investment banking income is recorded as earned. See Note 3. 

Financial instruments owned and financial instruments sold, but not yet purchased are recorded at fair value in 
accordance with U.S. GAAP. The fair value of a financial instrument is the amount that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. 
Fair value measurements do not include transaction costs. 

Fees from financial advisory assignments are recognized in revenues when the services related to the underlying 
transaction are completed under the terms of the assignment. 

Sales Commissions are earned based on the execution of equity trades for funds managed by Exos Asset 
Management. The broker dealer executes for the fund on an agency basis. 

Fair Value Measurements 

Fair value is defined as the price that could be received in an asset sale or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. 

Control Environment 

The independent price verification process is a key element of the control environment over the determination of the 
fair value of financial instruments. The prices used are validated by a team independent of those trading the financial 
instruments in light of available pricing evidence. 

Valuation Hierarchy 

The accounting guidance for fair value measurements establishes a framework for measuring fair value using a 
three-level hierarchy based upon the market observability and reliability ofinputs used to value assets and liabilities 
and requires enhanced disclosures about fair value measurements. Fair value measurement accounting guidance 
does not dictate when fair value should be the basis to account for a financial instrument, nor does it prescribe which 
valuation technique should be used. An entity is required to choose appropriate valuation techniques based upon 
market conditions, availability, reliability and observability of valuation inputs. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value based upon the 
transparency and observability of such inputs. The hierarchy gives the highest priority to unadjusted quoted prices 
in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). 
The three levels of the fair value hierarchy are described below: 

Level 1 - Valuations are based upon unadjusted quoted prices for identical assets or liabilities in active markets 
that the Company has the ability to access at the measurement date. An active market is a market in which 
transactions for the asset or liability occur with sufficient frequency and volume to provide pricing information 
on an ongoing basis. 

Level 2 - Valuations are based upon either quoted prices for the same or like asset or liability in markets that 
are not active, or significant model inputs all of which are observable, either directly or indirectly, for 
substantially the full term of the financial instrument. 

Level 3 - Valuations are based upon prices or valuation techniques that require inputs that are both unobservable 
and significant to the overall fair value measurement. Such inputs reflect management's own assumptions that 
the Company believes would be used by market participants in valuing the asset or liability but that are 
unobservable. 

The level which a financial instrument is categorized under the fair value hierarchy is based on the lowest level 
input that is significant to the fair value measurement in its entirety. Exos Securities reviews its fair value hierarchy 
classifications periodically and changes in the observability of valuation inputs and in their significance which may 
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EXOS SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

November 30, 2022 

result in a transfer between fair value hierarchy level categories. 

Litigation and Other Matters 

Exos Securities may be involved, from time to time, in reviews, investigations and proceedings (both formal and 
informal) regarding its businesses, certain of which may result in judgments, settlements, fines, penalties or other 
injunctions. Exos Securities would recognize a contingent liability in the statement of financial condition when it is 
probable that a liability has been incurred and when the amount of loss can be reasonably estimated. When a range 
of probable loss can be estimated, Exos Securities accrues the most likely amount of such loss, and if such amount 
is not determinable, Exos Securities accrues the minimum of the range of probable loss. The determination of the 
outcome and loss estimates requires significant judgment on the part of management. In many instances, it is not 
possible to determine the degree to which any loss is probable or reasonably estimable. 

3. Revenues from Contracts with Customers 

Revenue from contracts with customers includes revenue from investment banking related financial advisory 
services. The recognition and measurement of revenue is based on the assessment of individual contract terms. 
Significant judgment is required to determine whether performance obligations are satisfied at a point in time or 
over time; how to allocate transaction prices where multiple performance obligations are identified; when to 
recognize revenue based on the appropriate measure of the Company's progress under the contract; whether revenue 
should be presented gross or net of certain costs; and whether constraints on variable consideration should be applied 
due to uncertain future events. 

Investment Banking 

Investment banking revenues are generated from sales commissions and financial advisory services. Financial 
advisory services include strategic advisory assignments with respect to mergers and acquisitions, divestitures, 
corporate defence activities, restructurings, and spin-offs. Sales Commissions are earned based on the execution of 
equity trades for funds managed by Exos Asset Management. The broker dealer executes for the fund on an agency 
basis and earns a commission. 

Fees from financial advisory assignments are recognized in revenues when the services related to the underlying 
transaction are completed under the terms of the assignment. Non-refundable deposits and milestone payments in 
connection with financial advisory assignments are recognized in revenues upon completion of the underlying 
transaction or when the assignment is otherwise concluded. 

4. Receivables and Payables from/to brokers and dealers. 

Effective December 1, 2020, the Company adopted ASC Topic 326, Financial Instruments - Credit Losses ("ASC 
326"). ASC 326 impacts the impairment model for certain financial assets measured at amortized cost by requiring 
a current expected credit loss ("CECL") methodology to estimate expected credit losses over the entire life of the 
financial assets as of the reporting date. The allowance for credit losses is based on the Company's expectation of 
the collectability of financial instnunents carried at amortized cost utilizing the CECL framework. The adoption of 
ASC 326 had no impact on the Company's opening member's equity. The Company's expectation is that the credit 
risk associated with fees receivables is that any client with which it conducts business with is unable to fulfill its 
contractual obligations. Management monitors the credit risk of clients and considers factors such as historical 
experience, credit quality, age of balances and current and future economic conditions that may affect the Company's 
expectation of the collectability in determining the allowance for credit losses. The Company has no allowance for 
credit losses as of and for the year ended November 30, 2022. 
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EXOS SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

November 30, 2022 

The following table represents receivables and payables from/to brokers, dealers and other institutions as of 
November 30, 2022: 

Receivables from Brokers and Dealers 
Receivables from Customers and Counterparties 

5. Fair Value Measurements 

Assets Liabilities 
$ 1,538 $ 

30 
$ 1,568 $ 

The following table presents the carrying values and estimated fair values of certain financial assets and liabilities 
that are not measured at fair value as of November 30, 2022, including their classification within the fair value 
hierarchy: 

Carrying 
Assets Value Level 1 Level2 Level3 Total 

Cash $ 71 $ 71 $ $ - $ 71 
Receivables from Brokers and Dealers 1,538 1,538 1,538 
Receivables from Customers and Counterparties* 30 30 30 

Liabilities 
Accrued Expenses 708 708 708 

*Receivables from Customers and Counterparties are included under Prepaid Expenses and Other Assets on the 
Statement of Financial Condition. 

Generally, the carrying value of Company's assets and liabilities in the table above approximates fair value due to 
the relatively short-term nature of the instruments. 

6. Notes and Loans Payable 

As of November 30, 2021, the Company had one loan payable for $15,000 thousand accruing interest at a rate of 
16%. During the year 2022, the Company repaid the outstanding loan balance of $15,000 thousand along with 
interest of $1,702 thousand and other fees of $289 thousand as per the terms of the agreement. 

7. Risk Management 

As a participant in the government securities and credit markets, Exos Securities is exposed to various risks that 
arise in the normal course of its business. The risks to which Exos Securities are subject to include market, credit, 
liquidity, operational, legal, regulatory, and financial control risks. Exos Securities monitors and controls its risk 
exposures daily through financial, credit and market risk management monitoring systems that are independent of 
the front office. Accordingly, Exos Securities believes that it has effective procedures for evaluating and limiting, 
where possible, the market, credit, operational and other risks to which it is subject. Exos Securities senior 
management has an active role in the risk management process and through documented policies and procedures, 
requires that various internal control and business groups participate in providing monitoring and oversight. 

Market Risk 

Market risk refers to the risk that a change in the level of one or more market prices, rates, indices, implied 
volatilities, or other market factors, such as liquidity, will result in market value losses for a position or portfolio. 
The Company's exposure to market risk is affected by the characteristics of the markets in which the Company 
participates. 

Market risk is monitored daily and controlled through risk limits, position limits, management oversight, stress 
testing and regular independent pricing reviews. The Company attempts to control its market risk exposures through 
hedging strategies and a wide variety of quantitative and qualitative monitoring and analytical review mechanisms, 
including Value-at-Risk and Expected Shortfall measures. 
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EXOS SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

November 30, 2022 

Credit Risk 

Credit risk arises from the potential that a counterparty to a transaction with the Company or an issuer of securities 
or underlying instruments held by Exos Securities might fail to perform under its contractual obligations, which 
could result in Exos Securities incurring losses. 

The Company controls credit risk by monitoring counterparty credit exposures, haircut and collateral values on a 
daily basis, following an established credit approval process which includes reviewing the financial health of 
counterparties at inception of the relationship with the Company and on an ongoing basis, and requiring haircut 
levels to be adjusted or collateral to be deposited with the Company when deemed necessary. Collateral held is most 
often in the form of U.S. Government securities or cash. The Company has established credit limits for issuers and 
counterparties that &re also monitored on a daily basis. The Company further reduces credit risk, where appropriate, 
by entering into enforceable netting agreements and arrangements that enable the Company to tenninate the 
agreement or reset specific contractual terms upon the occurrence of certain events or time periods. 

Liquidity Risk 

Liquidity risk is the risk that we will be unable to fund ourselves or meet our liquidity needs in the event of firm 
specific, broader industry or market liquidity stress events. The Company's primary liquidity risk management object 
is to meet all contractual and contingent financial obligations at all times. To achieve that objective the Company 
monitors its liquidity risk on an ongoing basis, maintains appropriate asset-liability management and has access to 
diverse funding sources. 

Concentrations of Credit Risk 

Concentrations of credit risk arise when a number of customers or counterparties are engaged in similar business 
activities or activities in the same geographic region, or when they have similar economic features that would cause 
their ability to meet contractual obligations to be similarly affected by changes in economic conditions. The 
Company's credit concentrations may arise from trading, underwriting, and financing activities. The Company 
monitors credit risk on both an individual issuer and group cotmterparty basis. 

The Company is engaged in various activities serving a diverse group of corporate and institutional investors. A 
substantial portion of the Company's transactions are executed with financial institutions that include broker-dealers, 
commercial banks, money managers and insurance companies. The Company's exposure to credit risk can be 
directly impacted by political, industry, and economic factors including volatile trading markets which may impair 
counterparties' ability to satisfy their obligations to the Company. 

The Company's largest concentration of credit risk and issuer risk throughout the year relates to securities issued by 
the U.S. Government. 

Other Risks 

Operational, legal, regulatory, and financial control risk relate to losses the Company may incur due to items such 
as the failure in execution and settlement of securities transactions, deficiencies in legal documentation or 
compliance, or inadequacies in financial control systems. 

Operational risk is managed through the creation and monitoring of key risk indicators, the review/challenge of 
testing performed on key control processes, escalation procedures for risk events, the promulgation of documented 
policies and procedures, and the monitoring and tracking of operational risk issues and events. 

Legal and regulatory risk is managed through the assistance of in-house Legal and Compliance Departments staffed 
with experienced attorneys and compliance professionals knowledgeable in the firm's areas of business. Exos 
Securities in-house lawyers and compliance professionals work closely with the business on significant transactions, 
develop and utilize standard transaction documentation, obtain assistance and advice from experienced outside 
counsel as needed, and establish and communicate to employees and their supervisors' written policies and 
procedures for the proper conduct of business in accordance with applicable law, regulation, and Exos Securities 
policy. 
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EXOS SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

November 30, 2022 

Exos Securities seeks to minimize financial control risk through the segregation of responsibility for key functions 
involved in the gathering, analysis, and presentation of financial information, documented policies and procedures 
that establish authorized signatories for various key financial control activities, use of external resources for price 
verification, and multiple reconciliation and confirmation processes performed at regular intervals. 

8. Commitments and Contingencies 

Leases and Related Commitments 

There were no outstanding commitments at November 30, 2022. 

Litigation 

Exos Securities may be party to legal proceedings, or the subject of investigations and regulatory matters in the 
United States and other jurisdictions, arising out of its normal business operations. 

All such matters are periodically reassessed with the assistance of external professional advisers, where appropriate, 
to determine the likelihood of Exos Securities incurring a liability. Exos Securities recognizes a provision for a 
liability in relation to these matters when it is probable that there is a present loss contingency resulting from a past 
event, and a reasonable estimate can be made of the amount of the loss contingency. 

In many proceedings, it is not possible to determine whether any loss is probable or to estimate the amount of any 
loss or possible range of loss. Numerous legal and factual issues may need to be resolved, including through 
potentially lengthy discovery and determination of important factual matters, and by addressing novel or unsettled 
legal questions relevant to the proceedings in question, before a liability can be reasonably estimated for any claim. 
Exos Securities cannot predict if, how, or when such claims will be resolved or what the eventual settlement, fine, 
penalty or other relief, if any, may be, particularly for claims that are at an early stage in their development or where 
claimants seek substantial or indeterminate damages. 

There are also situations where Exos Securities may enter into a settlement agreement or recognize a provision in 
contemplation of a potential settlement. This may occur in order to avoid the expense, management distraction or 
reputational implications of continuing to contest liability, or in order to take account of the risks inherent in 
defending claims or investigations even for those matters for which Exos Securities believes it has credible defenses 
and should prevail on the merits. The uncertainties inherent in all such matters affect the amount and timing of any 
potential outflows and any provisions that have been established. 

While the outcome of the legal proceedings, investigations and regulatory matters in which Exos Securities is 
involved is inherently tmcertain, management believes that, based on the information available to it, appropriate 
accounting provisions will be made in respect of legal proceedings, investigations, and regulatory matters. As of 
November 30, 2022 no such provisions were required to be made. 

There were no material litigation, investigations, and regulatory matters in which Exos Securities was involved as 
of November 30, 2022. If any such matters were resolved against Exos Securities, these matters could, individually 
or in the aggregate, have a material adverse effect on Exos Securities net assets, operating results, or cash flows in 
any particular period. Exos Securities cannot predict the outcome of these matters at this stage and is unable to 
estimate the liability or possible range of loss in excess of any provision accrued, if any, that might arise or its effect 
on Exos Securities statement of financial condition. 

As of November 30, 2022, an arbitration proceeding has been filed against the Company by a former partner alleging 
entitlement to retention payments amounting to at least $2.4 million plus equity in the Company. The Company has 
asserted certain counterclaims. The case is scheduled for arbitration in July 2023. In accordance with FASB ASC 
Topic 450, Contingencies, the Company has not recorded a liability because the contingency is not probable and it 
is unable to make a reasonable estimate of the amount of loss, if any. The Company believes that the allegations 
against it are without merit and intends to defend itself vigorously. No provision for this matter has been made in 
the accompanying statement of financial condition. 
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EXOS SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

November 30, 2022 

9. Guarantees 

In the normal course of its business, Exos Securities may be party to various types of guarantees with counterparties 
in connection with certain underwriting, securitization, asset sale and other transactions. Contracts that fall under 
the definition of guarantees include contracts that contingently require a guarantor to make payments to the 
guaranteed party based on changes in an underlying that is related to an asset, a liability or an equity security of the 
guaranteed party, contracts that contingently require the guarantor to make payments to the guaranteed party based 
on another entity's failure to perform under an agreement, and indirect guarantees of the indebtedness of others even 
though the payment to the guaranteed party may not be based on changes related to an asset, a liability or an equity 
security of the guaranteed party. 

Indemnifications 

Exos Securities provides representations and warranties to colmterparties in connection with, among other things, 
certain financing, asset-sale, and underwriting transactions and occasionally provides indemnifications to those 
counterparties against potential losses caused by a breach of those representations and warranties. These and other 
indemnifications are ordinarily documented on the basis of negotiated market terms and are entered into in the 
normal course of business. Generally, there are no stated or notional amounts included in these indemnifications, 
and the events or contingencies triggering the obligation to inderrmify are generally not expected to occur. 
Accordingly, Exos Securities has determined that it is not possible to develop an estimate of the maximum payout 
under these indemnifications. Exos Securities has not recorded any liabilities in the statement of financial condition 
as of November 30, 2022 related to these inderrmification arrangements. 

10. Income Taxes 

The Company is a single member limited liability company, which is a disregarded entity for federal and state income 
tax purposes and is not subject to taxes on its income. The Company's income or loss is reportable by its member on 
its tax return. The Company is currently not subject to state or local income taxes. Tax laws are complex and subject 
to different interpretations by the taxpayer and taxing authorities. Significant judgment is required when evaluating 
tax positions and related uncertainties. Future events such as changes in tax legislation could require a provision for 
income taxes. Management is responsible for determining whether a tax position taken by the Company is more 
likely than not to be sustained on the merits. As of November 30, 2022, management has determined that there are 
no material uncertain income tax positions. 

11. Net Capital Requirements 

As a registered broker-dealer and member ofFINRA, Exos Securities is subject to the net capital rules of the SEC 
Uniform Net Capital Rule (Rule 15c3-1). 

Under the SEC's "Uniform Net Capital Rule", Exos Securities has elected to compute its minimum net capital using 
the alternative method. As such, Exos Securities is required to maintain minimum net capital of $250 thousand, as 
defined in SEC Rule 15c3-3 (SEC Rule 15c3- l(a)(l)(ii)). At November 30, 2022, Exos Securities had regulatory 
net capital of $900 thousand, which was $650 thousand in excess of its required minimum net capital of $250 
thousand. 

The Company operates 1) under exemptive provisions of SEC Rule 15c3-3(k)(2)(ii) and 2) by limiting its other 
business activities to trading securities for own account; private placement of securities; buying and selling of equity 
securities, contemplated by Footnote 74 of the SEC Release No 34-70073 adopting amendments to 17 C.F.R. 
§240.l 7a-5. 

12. Employee Benefit Plan 

Employees of Exos Securities are eligible to participate in the Exos Financial LLC Retirement Savings Plan (the 
"Plan"), a defined contribution plan, subject to the satisfaction of various eligibility requirements. The Plan sponsor 
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is Exos Financial LLC and includes Exos Securities employees, the Plan sponsor, and certain of its affiliates. Exos 
Secmities may match a portion of its employee participant contdbutions and make an annual contribution in 
accordance with the Plan documents. The firm has not made any matching contributions to the Plan. 

13. Related Party Transactions 

In the normal course of business Exos Securities conducts transactions with, and provides operational and 
administrative support to, affiliated companies for which it receives consideration. The markup for the related party 
transactions did not exceed 5% for services provided by Exos Securities to affiliates. The related affiliate receivable 
of$8,087 thousand was reclassified as a contra account within the Statement of Changes in Member's Equity due to 
the uncertainty of collectability. 

14. Subsequent Events 

The Company has evaluated subsequent events through January 30, 2023, the date the statement of financial 
condition is available to be issued. 
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