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ASSETS

Cash $ 37,821          

Securities owned 1,551            

Property and equipment, net of accumulated depreciation of $1,383 -                   

Total assets $ 39,372          

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

   Accounts payable and accrued expenses $ 1,478            

Commissions payable 9,520            

Income taxes payable 1,727            

Total liabilities 12,725          

Stockholder's equity:

Preferred stock; $0.001 par value, 25,000,000 shares

authorized, -0- shares issued and outstanding -                   

Common stock; $1.00 par value, 50,000,000 shares

authorized, 43 shares issued and outstanding 43                

Additional paid-in capital 124,583        

Accumulated deficit (97,979)         

Total stockholder's equity 26,647          

Total liabilities and stockholder's equity $ 39,372          

DECEMBER 31, 2021

MOODY CAPITAL SOLUTIONS, INC.

(a wholly-owned subsidiary of Moody Capital, LLC)

-----------------

STATEMENT OF FINANCIAL CONDITION

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to financial statements. 
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REVENUES:

Investment banking $ 305,188        

Fees from registered reps 14,956          

Net gain on securities owned 1,131            

Total revenues 321,275        

EXPENSES:

Commissions 253,784        

Professional fees 24,608          

Technology and communications 3,134            

Other 11,736          

Total expenses 293,262        

Net income before income taxes 28,013          

INCOME TAX EXPENSE (8,716)           

NET INCOME $ 19,297          

MOODY CAPITAL SOLUTIONS, INC.

(a wholly-owned subsidiary of Moody Capital, LLC)

-----------------

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2021

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 See notes to financial statements. 
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Shares

Balances, January 1, 2021 43       $ 43         $ 124,583 $ (113,276)  $ 11,350     

Net income 19,297     19,297     

Stockholder dividend (4,000)     (4,000)     

Balances, December 31, 2021 43       $ 43         $ 124,583 $ (97,979)    $ 26,647     

FOR THE YEAR ENDED DECEMBER 31, 2021

Common Stock Paid-In Accumulated Stockholder's

Total

MOODY CAPITAL SOLUTIONS, INC.

(a wholly-owned subsidiary of Moody Capital, LLC)

-----------------

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Amount Capital Deficit Equity

Additional

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

See notes to financial statements. 
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CASH FLOWS FROM OPERATING ACTIVITIES:

 Net income $ 19,297          

 Items which do not impact cash:

   Unrealized gain on securities owned (1,131)           

 Adjustments to reconcile net income to net cash provided by

   operating activities:

      Changes in assets and liabilities:

        Accounts receivable 4,000            

        Deferred tax asset 6,989            

        Accounts payable and accrued expenses (889)             

        Commissions payable 6,320            

        Income taxes payable 1,727            

        Deferred revenue (3,000)           

              Net cash provided by operating activities 33,313          

CASH FLOWS FROM FINANCING ACTIVITIES:

  Dividend paid to stockholder (4,000)           

              Net cash used in financing activities (4,000)           

NET CHANGE IN CASH 29,313          

CASH, beginning of year 8,508            

CASH, end of year $ 37,821          

MOODY CAPITAL SOLUTIONS, INC.

(a wholly-owned subsidiary of Moody Capital, LLC)

-----------------

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2021

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 See notes to financial statements. 
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MOODY CAPITAL SOLUTIONS, INC. 
(a wholly-owned subsidiary of Moody Capital, LLC) 

------------------ 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 
 
1.  Description of Business and Organization 

 
Moody Capital Solutions, Inc. (the “Company”) is a registered, non-carrying broker-dealer headquartered 
in the Atlanta, Georgia metropolitan area. The Company is registered with the Securities and Exchange 
Commission and is a member of the Financial Industry Regulatory Authority. The Company is engaged in 
investment banking and corporate finance consulting services with companies throughout the United 
States. The Company is a wholly-owned subsidiary of Moody Capital, LLC (“Stockholder”), a privately-
held corporate finance consulting firm. 
 
 

2. Summary of Significant Accounting Policies 
 

Revenue Recognition 
Revenues from contracts with customers includes private placement and advisory services related to 
capital raising activities and merger and acquisition transactions. Investment banking revenues are 
recognized in accordance with terms agreed upon with each client and are generally based on (1) a 
percentage of capital raised or (2) profit allocated and management fees earned by a client on funds 
received from investors introduced by the Company. 

 
Significant judgment is required to determine whether performance obligations are satisfied at a point in 
time or over time; how to allocate transaction prices where multiple performance obligations are identified; 
when to recognize revenue based on appropriate measure of the Company’s progress under the contract; 
whether revenue should be presented gross or net of certain costs; and whether constraints on variable 
consideration should be applied due to uncertain future events. In some circumstances, significant 
judgment is needed to determine the timing and measure of progress appropriate for revenue recognition 
under a specific contract. If a promised good or service is not distinct, the Company combines that good 
or service with other promised goods or services until it identifies a bundle of goods or services that is 
distinct. In some cases this would result in the Company accounting for all the services promised in a 
contract as a single performance obligation and, if unfulfilled, that retainer revenue would be reflected as 
deferred revenues on the Statement of Financial Condition. There were no retainers received from 
engagements in which performance obligations were not satisfied prior to the end of 2021.  

 
Retainer revenue is recognized when the Company satisfies its performance obligations by transferring 
the promised services to its clients. The Company’s performance obligations are satisfied at a point in 
time when the Company has determined that the client obtains control over the promised services. The 
Company evaluates its nonrefundable retainer fees, to ensure they relate to the transfer of goods or 
services, as a distinct performance obligation, in exchange for the retainer. The amount of retainer 
revenue recognized in 2021 upon fulfillment of the aforementioned performance obligations without 
termination of the engagement or the consummation of a success fee based transaction was $15,000, 
which is included in investment banking revenue in the accompanying Statement of Operations. 
 
Success fee revenue for advisory arrangements is generally recognized at the point in time that 
performance under the agreement is completed (the closing date of the transaction).  

 
 Property and Equipment 

Property and equipment are recorded at cost. Depreciation is provided by use of the straight-line method 
over the estimated useful lives of the assets, which ranges from five to seven years.  
 

 Cash 
The Company maintains its bank account in a high credit quality financial institution. The balance at times 
may exceed federally insured limits. 
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MOODY CAPITAL SOLUTIONS, INC. 
(a wholly-owned subsidiary of Moody Capital, LLC) 

 ------------------ 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 
 

2. Summary of Significant Accounting Policies (continued) 
 
Income Taxes 
The Company is treated as a C-corporation for income tax purposes and files its income tax returns 
separately from that of its Stockholder using the cash basis of accounting. Deferred income taxes are 
provided using a liability method. Under the liability method, deferred tax assets and liabilities are 
computed annually for differences between the financial statement and tax bases of assets and liabilities 
that will result in taxable or deductible amounts in future periods based on enacted tax laws and rates 
applicable to the periods in which the differences are expected to affect taxable income. Valuation 
allowances are established when necessary to reduce deferred tax assets to an amount expected to be 
realized. Income tax expense is the tax payable or refundable for the period, plus or minus the change 
during the period in deferred tax assets and liabilities. 
 
The Company assesses the likelihood, based on their technical merit, that tax positions taken in its tax 
returns will be sustained upon examination of the facts, circumstances, and information available at the 
end of each financial statement period. Unrecognized tax benefits are measured and recorded as a 
liability where the Company has determined it to be probable a tax position would not be sustained in the 
event of an examination by a taxing authority and the amount of the unrecognized tax benefit can be 
reasonably estimated. The amount recognized is subject to estimation and management judgment with 
respect to the likely outcome of each uncertain tax position. The amount that is ultimately sustained for an 
individual uncertain tax position, or for all uncertain tax positions in the aggregate, could differ from the 
amount recognized. 
 

  Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America (“U.S. GAAP”) requires management to make estimates and assumptions that 
affect the reported amounts of assets, liabilities, revenues, and expenses. Actual results could differ from 
the estimates that were assumed in preparing the financial statements. 
 

 Subsequent Events 
Subsequent events were evaluated through the date the financial statements were issued. 

 
 
3. Securities Owned  

 
The Company may acquire equity securities from corporate clients as compensation for its services. 
Securities owned are reported at fair value. Changes in unrealized gains and losses due to changes in 
fair value are included in income. Realized gains and losses from the sales of securities, in addition to 
unrealized gains and losses, are reported together in the Statement of Operations as net gain or loss on 
securities owned.  
 
 

4. Fair Value Measurements 
  

U.S. GAAP defines fair value, establishes a framework for measuring fair value, and establishes a fair 
value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would be 
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. A fair value measurement assumes that the transaction to sell the asset or 
transfer the liability occurs in the principal market for the asset or liability or, in the absence of a principal 
market, the most advantageous market. Valuation techniques that are consistent with the market, income 
or cost approach, as specified by U.S. GAAP, are used to measure fair value. The fair value hierarchy 
prioritizes the inputs to valuation techniques used to measure fair value into three broad levels: 
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MOODY CAPITAL SOLUTIONS, INC. 
(a wholly-owned subsidiary of Moody Capital, LLC) 

 ------------------ 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 
 
4. Fair Value Measurements (continued) 
 

Level 1 – Quoted prices in active markets for identical assets or liabilities the Company has the ability to 
access at the measurement date.  

 
Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the asset or liability 
either directly or indirectly. 

 
Level 3 – Unobservable inputs for the asset or liability developed using estimates and assumptions which 
reflect those that market participants would use. (The unobservable inputs are developed based on the 
best information available in the circumstances and may include the Company’s own data.)  

 
The following table presents the Company’s fair value hierarchy for those assets and liabilities measured 
at fair value as of December 31, 2021: 
 

Fair Value

Measurements

Securities owned 12/31/2021 Level 1 Level 2 Level 3 

Common stock, publicly traded 1,551$           1,551$      -$             -$             

 
 
5.  Contingencies 
 

The Company is subject to litigation in the ordinary course of business as a registered broker-dealer. The 
Company has no litigation in progress at December 31, 2021. 

 
 

6.  Income Taxes  
 
The provision for income taxes is summarized as follows: 
 

Current income tax expense 1,727$           

Deferred income tax expense 6,989             

Income tax expense 8,716$           

 
The Company had $6,989 of deferred tax expense for the year ended December 31, 2021, arising from 
the use of an operating loss carry-forward of approximately $27,000. This operating loss carry-forward 
from prior years was used in its entirety during 2021.  

 
The Company’s income tax expense differs from the amount determined from applying statutory income 
tax rates to pretax net income due primarily to the use of cash basis accounting for tax purposes, an 
unrealized gain on securities owned, and certain non-deductible expenses. 

 
Management has determined that there is no tax liability resulting from unrecognized tax benefits relating 
to uncertain income tax positions expected to be taken in the Company’s tax return for the year ended 
December 31, 2021 or taken in tax returns for prior periods which remain open to examination. No 
income tax returns are currently under examination.  
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MOODY CAPITAL SOLUTIONS, INC. 
(a wholly-owned subsidiary of Moody Capital, LLC) 

 ------------------ 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 
 
7.  Related Party Transactions 
 
  The Company operates from premises provided by a registered representative at no cost to the 

Company. Financial condition and results of operations would differ from the amounts in the 
accompanying financial statements if this related party transaction did not exist. 

 
 
8.  Concentration  

 
During the year ended December 31, 2021, 54% of investment banking revenues were earned from three 
customers. 

 
 
9.  Net Capital Requirements 
 

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule 15c3-1 
(the “Rule”), which requires the maintenance of minimum net capital, as defined, equal to the greater of 
$5,000 or 6⅔% of aggregate indebtedness as well as a ratio of aggregate indebtedness to net capital that 
shall not exceed 15 to 1. 
 
At December 31, 2021, the Company had net capital of $26,414, which was $21,414 above its required 
minimum net capital of $5,000. The Company’s percentage of aggregate indebtedness to net capital was 
48.2%.  
 

 
10. Economic Risks 
 

In March 2020, the World Health Organization (“WHO”) declared COVID-19 a global pandemic. This 
continuing pandemic event has resulted in significant business disruption and uncertainty in both global 
and U.S. markets. While the Company believes that it is in an appropriate position to sustain the potential 
short-term effects of these world-wide events, the direct and long-term impact to the Company and its 
financial statements is undetermined at this time.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

10 



  

COMPUTATION OF NET CAPITAL

Total stockholder's equity $ 26,647        

Non-allowable assets -                 

Net capital before haircuts 26,647        

Haircuts on securities 233             

Net capital $ 26,414        

Minimum net capital required (greater of $5,000 or 6⅔% of aggregate indebtedness) $ 5,000          

Excess net capital $ 21,414        

Total aggregate indebtedness $ 12,725        

Percentage of aggregate indebtedness to net capital 48.2%

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL

(included in Part IIA of Form X-17A-5 as of December 31, 2021)

There is no difference between net capital as reported in Part IIA of Form X-17a-5 and

net capital as reported above.

DECEMBER 31, 2021

SCHEDULE I

MOODY CAPITAL SOLUTIONS, INC.

(a wholly-owned subsidiary of Moody Capital, LLC)

-----------------

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
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MOODY CAPITAL SOLUTIONS, INC. 
(a wholly-owned subsidiary of Moody Capital, LLC) 

SCHEDULE II 
------------------ 

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER 
RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION 

DECEMBER 31, 2021 
 
 
The Company does not claim exemption from Rule 15c3-3, in reliance on Footnote 74 of the 2013 Release. 
The Company does not hold customer funds or securities. 
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MOODY CAPITAL SOLUTIONS, INC. 
(a wholly-owned subsidiary of Moody Capital, LLC) 

SCHEDULE III 
 ------------------ 

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS 
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION 

DECEMBER 31, 2021 
 
 

The Company does not claim exemption from Rule 15c3-3, in reliance on Footnote 74 of the 2013 Release. 
The Company does not hold customer funds or securities. 
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