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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of Tangent Capital Partners, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Tangent Capital Partners, LLC as of March 
31, 2022 and the related notes (collectively referred to as the “financial statement”). In our opinion, the financial 
statement presents fairly, in all material respects, the financial position of Tangent Capital Partners, LLC as of 
March 31, 2022 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Tangent Capital Partners, LLC’s management. Our responsibility is 
to express an opinion on Tangent Capital Partners, LLC’s financial statement based on our audit. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and 
are required to be independent with respect to Tangent Capital Partners, LLC in accordance with the U.S. federal 
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the 
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of 
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts 
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial 
statements.  We believe that our audit provides a reasonable basis for our opinion.

We have served as Company’s auditor since 2021.

Ocean, NJ
July 28, 2022



TANGENT CAPITAL PARTNERS, LLC
STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2022

ASSETS

Cash 333,745$      
Accounts receivable 324,472        
Prepaid expenses 18,498          

               TOTAL ASSETS 676,715$      

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES: 

Accounts payable 47,288$        
Accrued commissions payable 310,794        

               TOTAL LIABILITIES 358,082        

MEMBER'S EQUITY 318,633        

               TOTAL LIABILITIES AND MEMBER'S EQUITY 676,715$      

See Accompanying Notes To The Financial Statement
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TANGENT CAPITAL PARTNERS, LLC
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2022

NOTE 1. ORGANIZATION AND NATURE OF BUSINESS

Tangent Capital Partners LLC (the "Company") is organized to be active in various aspects of the
securities industry and is registered to be a broker-dealer with the Financial Industry Regulatory
Authority (FINRA) and the Securities and Exchange Commission (SEC). The Company's registration
was approved in September 2008. The Company is a non-clearing broker and does not handle any
customer funds or securities. 

The liability of the member is limited to its capital account balance with the Company.

The Company primarily generates it's revenue from management fees, consulting fees, incentive fees,
commission income and investment banking.  

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America ("US GAAP"). 

Accounts Receivable
The Company carries its accounts receivable at cost less an allowance for doubtful accounts. The
evaluation of credit impairment requires immediate recognition of estimated credit losses expected to
occur. The estimate of expected credit losses is based on relevant information about past events,
current economic conditions, and reasonable forecasts of future economic conditions that affect the
ability to collect the receivable. Based on this assessment, no allowance for doubtful accounts was
deemed necessary at March 31, 2022. The accounts receivable opening balance as of March 31, 2021
was $626,910 and as of March 31, 2022 was $324,472.

Revenue From Contracts With Customers

Significant Judgments
Revenue from contracts with customers includes commission income and fees from investment banking
services. The recognition and measurement of revenue is based on the assessment of individual
contract terms. Significant judgment may be required to determine whether performance obligations are
satisfied at a point in time or over time; how to allocate transaction prices where multiple performance
obligations are identified; when to recognize revenue based on the appropriate measure of the
Company's progress under the contract; whether revenue should be presented gross or net of certain
costs; and whether constraints should be applied due to uncertain future events.

Fees
Investment banking fees are earned when the placement is completed and the income is reasonably
determinable, therefore, these fees are recognized at the closings of the respective transactions. 

The Company buys and sells securities on behalf of its customers. Each time a customer enters into a
buy or sell transaction, the Company charges a commission. Commissions and related clearing
expenses are recorded on the trade date. The Company believes that the performance obligation is
satisfied on the trade date since that is when the underlying financial instrument or purchaser is
identified, the pricing and significant terms are agreed upon, and the risks and rewards of ownership of
the securities have been transferred to or from the customer. Commissions earned are billed to
customers at the end of each month.

Management fees, related to the management of private equity funds, are recognized as earned and are
billed in accordance with the terms of their respective agreements. Incentive fees are earned on a per
annum basis, as they are solely attributable to the performance of the fund for that particular year, and
are not recognizable or not determinable until such time as the close of the year.
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TANGENT CAPITAL PARTNERS, LLC
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2022

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (continued)

Fees (continued)

Consulting fees are recognized when earned and are based on the terms of their respective
agreements. These fees are billed by the Company as services are rendered and are recognized on an
accrual basis.

Registered Representative fees are the fees charged back to individually registered representatives of
the Company for fees and expenses paid on their behalf. These fees are billed by the Company as
services are rendered.

Revenue has been disaggregated on the statement of income by nature of services.

Income Taxes
Income taxes are not payable by, or provided for, the Company, since the Company is a Single Member
Limited Liability Company.  The Company's income or loss is reported by the by the single member on its 
tax return.

Use of Estimates
The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of the assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates and
such differences could be material.

NOTE 3. COMMITMENTS AND CONTINGENCIES

Office Lease
The office lease terminated on December 31, 2021. However, the lease agreement stipulates that the
Company can lease the office on a month to month basis at $3,775 per month and can be cancelled on
a sixty days' prior written notice from one party to the other. Rent expense was $45,300 for the fiscal
year.

NOTE 4. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15c3-1), which requires the maintenance of minimum net capital, and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At March 31, 2022, the Company
had net capital of $265,660, which was $241,788 in excess of its required net capital of $23,872. The
Company's percentage of aggregate indebtedness to net capital was 135%.
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TANGENT CAPITAL PARTNERS, LLC
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2022

NOTE 5. CONCENTRATIONS OF CREDIT RISK

Cash
The Company maintains principally all cash balances in one financial institution which, at times, may
exceed the amount insured by the Federal Deposit Insurance Corporation. The exposure to the
Company is solely dependent upon daily bank balances and the respective strength of the financial
institution. The Company has not incurred any losses on this account. At March 31, 2022, the amount in
excess of insured limits was $83,745.

NOTE 6. PRIOR PERIOD ADJUSTMENT

During 2021, the Company discovered that revenue and related expense that was recorded in 2021
should have been recognised in the prior year. The equity as of the beginning of 2021 has been adjusted
by $604,800 of revenue and $535,248 of expense.  

NOTE 7. SUBSEQUENT EVENTS

The Company has evaluated subsequent events through July 25, 2022, the date of the filing of this
report. 
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