






The accompanying notes are an integral part of these financial statements.
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Assets:
Cash and cash equivalents 275,106$       
Accounts receivable 233,890         
Deposits and prepaid expenses 875                

509,871$       

Liabilities:
Accounts payable and accrued liabilities 340,414$       
PPP Loan -$               
Payroll taxes payable 18                  

340,432         

Stockholder's equity:
Common Stock, $1 Par Value, 1,644 shares authorized,

1644 issued and outstanding 1,644             
Paid In capital 26,189           
Retained Earnings 1,315,197      
Capital Distributions (1,173,591)     

169,439         

Total Liabilities and Stockholder's Equity 509,871$       

CABIN SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
December 31, 2021

ASSETS
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CABIN SECURITIES, INC. 
 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
____________________________________________________________________________________ 
 
Note 1. Nature of Business and Significant Accounting Policies 
 
Nature of business  
 
CABIN SECURITIES, INC., formerly ARI Financial Services, Inc., (the “Company”) is a broker-dealer registered 
with the Securities and Exchange Commission and became a member of the Financial Industry Regulatory 
Authority, Inc. (“FINRA”) on March 3, 2006.  The Company’s revenue is primarily derived from acting in the role 
of managing and soliciting broker-dealers for offerings of alternative investments.    
 
The Company operates throughout the United States under the provisions of Paragraph (k)(2)(i) of Rule 15c3-
3 of the Securities and Exchange Commission, and, accordingly, is exempt from the remaining provisions of 
that rule.  Essentially, the requirements of Paragraph (k)(2)(i) provide that a broker/dealer who carries no margin 
accounts promptly transmits all customer funds and delivers all securities received in connection with his 
activities as a broker or dealer, does not otherwise hold funds or securities for or owe money or securities to 
customers and effectuates all financial transactions between the broker or dealer and his customers through 
one or more bank accounts, each to be designated as Special Account for the Exclusive Benefit of Customers 
of the Company.  Broker/dealers operating under the provisions of (k)(2)(i) are also exempted from the 
remaining provisions of Rule 15c3-3, including the requirement to make the reserve computations under Rule 
15c3-3.  
 
A summary of the Company’s significant accounting policies follows: 
 
Basis of accounting 
 
The accompanying financial statements have been prepared on the accrual basis of accounting in conformity 
with accounting principles generally accepted in the United States of America (“U.S. GAAP”). 
 
Revenue recognition   
 
On January 1, 2018, the Company adopted ASU 2014-09 Revenue from Contracts with Customers and all 
subsequent amendments to the ASU (collectively "ASC 606), which creates a single framework for 
recognizing revenue from contracts with customers that fall within its scope. Under the new guidance, 
revenue is recognized when promised goods or services are delivered to customers in an amount the 
Company expects to receive in exchange for those goods or services (i.e., the transaction price). Contracts 
with customers can include multiple services, which are accounted for as separate “performance obligations” 
if they are determined to be distinct. The performance obligations to customers are generally satisfied when 
the Company transfers the promised good or service to customer, either at a point in time or over time. 
Revenue from a performance obligation transferred at a point in time is recognized at the time that the 
customer obtains control over the promised good or service. Revenue from performance obligations satisfied 
over time are recognized in a manner that depicts performance in transferring control of the good or service, 
which is generally measured based on time elapsed, as customers simultaneously receive and consume the 
benefit of services as they are provided. 
 
Commissions 

The Company earns revenue for selling unaffiliated alternative investment products. The performance 
obligation is satisfied at the time of each individual sale. Revenue is based on a percentage to amounts 
invested at the time of sale. 
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CABIN SECURITIES, INC. 
 
NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2021 
 

Fees (related party) 

The Company earns fees from its related party, see Note 4. The performance obligation is satisfied at the 
time business is transacted with the related party. Revenue is based on a percentage of net Managing 
Broker/Dealer fees earned by the related party. 

Other income 

The Company earns revenue from fees charged to registered representative (the “representatives”) for 
providing various services the representatives need to manage and grow their practices. The primary services 
include: licensing of intellectual property and software, compliance supervision, insurance coverage, 
technology services and support, consulting and other services. The services are either provided by the 
Company or third-party providers. The Company controls the services provided by third parties as it has the 
right to direct the third parties to perform the services, is primarily responsible for performing the services and 
sets the prices the representatives are charged. The Company recognizes revenue for the gross amount of 
the fees received from the representatives. The fees are primarily collected monthly as a reduction of 
commission payments 
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CABIN SECURITIES, INC. 
 
NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2021 
 
Cash and cash equivalents   
 
For purposes of the statement of cash flows, the Company defines cash equivalents as demand deposits, 
money market funds and any highly liquid debt instruments with a maturity of three months or less at the time 
of purchase.  The Company’s cash and cash equivalents are on deposit with a domestic financial institution.   
 
Accounting estimates   
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenue and expenses during the reporting period.  Actual results could differ from 
those estimates. 
 
Note 2. Net Capital Requirements 
 
The Company's minimum net capital requirement under Rule 15c3-1 of the Securities and Exchange 
Commission is the greater of 6 2/3% of aggregate indebtedness of $340,432 at December 31, 2021 or $5,000. 
The Company operates pursuant to the (k)(2)(i) exemption under SEC Rule 15c3-3 and does not hold customer 
funds or securities and, therefore, is exempt from the reserve formula calculations and possession or control 
computations. At December 31, 2021, the net capital, as computed, was $61,951. Consequently, the Company 
had excess net capital of $39,255.  At December 31, 2021, the percentage of aggregate indebtedness to net 
capital was 550% versus an allowable percentage of 1500%. 
 
                                                        
Note 3.       Related Party Transactions 
 
The Company’s majority shareholder and Chief Compliance Officer are licensed as registered principals with 
other broker-dealers, one in which the Chief Compliance Officer has an ownership interest (the “related party”). 
In 2021, the Company recognized $342,539 in fee revenue from the related party. 
 
Note 4.       Litigation (as of 1/28/21 Argus’ last lawsuit was done.  There is no longer any open litigation) 
    
The Company is one of a number of defendants in a class action civil suit related to individual commercial real 
estate properties, all of which involve the same sponsor and issuer of securities from the 2006 to 2007 time 
periods.  The properties were affected by the world-wide economic downturn, through the loss of tenants or an 
inability to refinance.  The Company is a co-defendant with numerous other parties, including lenders, real 
estate brokers, title and escrow companies, attorneys and others.  The Company’s role was limited to serving 
as Managing Broker-Dealer and no claimants were customers of the Company.  The claims are similar, if not 
identical, to previous class action suits brought against the Company which were subsequently dismissed in 
Orange County Superior Court. This firm received a release from the lawsuit on January 28, 2021 and did not 
participate in the settlement. 
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NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2021 
 
Note 5.       Operating Lease 
 
The Company has a lease for office premises that is month-to-month, The future minimum lease payments 
under the office premises lease is $1000 for each ongoing month in 2022.   
 
Note 6.       Subsequent Events 
 
The Company has evaluated subsequent events through the date at which these financial statements were 
available to be issued on February 25th, 2022, and determined there have been no other events that have 
occurred that would require adjustments to or disclosure in the financial statements. 
 
Note 7.       Contingencies & Claims 
 
The Company does not have any commitments, guarantees, or contingencies, including arbitration or other 
litigation claims that may result in a loss or a future obligation. 
 
Note 8.       Future Accounting Pronouncement 
 
In February 2016, FASB issued ASU 2016-02, Leases (Topic 842). FASB issued ASU 2016-02 to increase 
transparency and comparability among organizations by recognizing lease assets and lease liabilities on the 
balance sheet and disclosing key information about leasing arrangements.  Certain qualitative and 
quantitative disclosures are required, as well as a retrospective recognition and measurement of impacted 
leases.  The new guidance is effective for fiscal years and interim periods within those years beginning after 
December 15, 2019, with early adoption permitted.  Management is currently evaluating this standard. 
 
Note 9.       Income Taxes 
 
The Company is an S-Corp. Income or losses of the Company flow through to its member and not income taxes 
are recorded in the accompanying financial statements. 
 
Note 10. PPP Loan 
 
In April 2021, the Company received a loan of approximately $24,400 pursuant to its application under the 
Small Business Administration's Paycheck Protection Program (“PPP”) established by the enabling legislation 
under the Coronavirus Aid, Relief, and Economic Security Act. The entirety of this loan was forgiven on January 
31, 2021 and has therefore been included in total revenue within the accompanying statement of operations. 
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