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Cash and cash equivalents 1,480,737$        

Accounts receivable - trade 17,000               

Right of use 35,514               

Prepaid expenses 4,840                 

Total Assets 1,538,091$        

Liabilities:

Accounts payable 530,525$           

Lease liabilities 33,982               

Deferred revenue 34,540               

Total Liabilities 599,047             

Member's Equity 939,044             

Total Liabilities and Member's Equity 1,538,091$        

Liabilities and Member's Equity 

SEPTEMBER 30, 2021

DOEREN MAYHEW CAPITAL ADVISORS, LLC

STATEMENT OF FINANCIAL CONDITION

Assets

See accompanying notes to financial statements.
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Note 1 - Organization and Nature of Business 
 
 Doeren Mayhew Capital Advisors, LLC (the “Company”), a limited liability company 

organized in Michigan, is a broker dealer registered with the Securities and Exchange 
Commission (SEC) and is a member of the Financial Industry Regulatory Authority, Inc. 
(FINRA).  The Company commenced operations on April 9, 2017 upon obtaining its broker-
dealer registration.  The Company acts as an agent in merger and acquisition transactions as 
well as arranges debt and equity financing.  The Company also provides general advisory 
services to corporate clients.  The Company is 100% owned by DMCA Holdings, LLC. 

 
Note 2 - Significant Accounting Policies 
 
 Use of Estimates 
 
 The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 

 
 Investment Banking Revenues 
 
 Investment banking revenues include fees earned from providing merger and acquisition and 

other advisory services.  Revenue from sale transactions is generally computed based on 
agreed upon percentages of the sales price for businesses sold by the Company and is reported 
as revenue earned upon consummation of the sale transaction.  Revenue from consulting 
projects is reported when earned.  Revenue from commitment fees, generally paid in advance 
and at times credited against the final transaction fee, is recognized as billed under the terms 
of the engagements.  

 
 Income Taxes 
 
 The Company is a limited liability company taxed as a partnership for federal income tax 

purposes.  Accordingly, no provision for federal income taxes has been recorded in the 
accompanying financial statements since the taxable income or loss is included in the income 
tax returns of the members.  As the Company is not liable for federal income tax, the 
Company has recorded no liability associated with uncertain tax positions.  The Company 
files income tax returns in the US federal jurisdiction.  The statute of limitation for the 
Internal Revenue Service “IRS” examination of the Company’s federal tax returns is 
determined by the statute governing the tax returns of its members.  

 
 Cash and Cash Equivalents 
 
 The Company maintains cash on deposit with one banking institution.  At times, deposits 

may exceed the Federal Deposit Insurance Corporation (FDIC) coverage limits. 
 
 For purposes of the statement of cash flows, the Company has defined cash equivalents as 

highly liquid investments with original maturities of less than three months that are not held 
for sale in the ordinary course of business.  
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Note 2 - Significant Accounting Policies (Continued) 
 
 Concentrations 
 
 The Company is project based and generally does not have recurring sources of revenue. 
 
 Leases 
 
 On October 1, 2019, the Company adopted the requirements of Accounting Standards Update 

(“ASU”) 2016-02, Leases (Topic 842) using the modified retrospective method and practical 
expedients for transition. The Company determines if an arrangement is a lease at inception. 
Right of use assets represents our right to use an underlying asset for the lease term and lease 
liabilities represent our obligations to make lease payments arising from the lease. Rent 
expense for lease payments is recognized on a straight-line basis over the term of the lease. 

 
Note 3 - Legal Contingencies 
 
 The Company is not currently a defendant in litigation incidental to its investment banking 

business.  The Company accounts for litigation losses in accordance with FASB Accounting 
Standards Codification Topic 450, “Contingencies” (ASC 450).  Under ASC 450, loss 
contingency provisions are recorded for probable losses at management’s best estimate of a 
loss, or when a best estimate cannot be made, a minimum loss contingency amount is 
recorded.  These estimates are often initially developed substantially earlier than the ultimate 
loss is known, and the estimates are refined each accounting period as additional information 
becomes available.  Accordingly, the initial amount estimated and recorded could be as low 
as zero.  As information becomes known, the initial estimate may be increased, resulting in 
additional loss provisions.  Also, a best estimate amount is changed to a lower amount when 
events result in an expectation of a more favorable outcome than previously estimated. 

 
Note 4 - Related Parties 
 
 A company where the members serve as principals provides related party consulting, analyst 

and other services.  The Company paid $41,274 for these services during the year.  The 
Company also leases office space from related parties as disclosed in Note 5.  The Company 
has $38,974 outstanding in obligations to this related party as of September 30, 2021.  The 
Company has also entered into an agreement for this party to provide shared services 
including IT, accounting, and human resources for $2,000 per month. 
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Note 5 - Leases 
 
 The Company subleases office space in Houston, Texas and Troy, Michigan from a related 

party. The Houston, Texas sublease agreement terminates in February 2022. The Troy, 
Michigan sublease agreement terminates in September 2022 and includes an annual option 
to extend for an additional 12-month period. The Company has elected to recognize the right 
of use asset and lease liability for the Troy, Michigan sublease through June 2023, the date 
which the primary lease of the related party terminates. Both lease agreements include fixed 
rental payments through their maturity. The total rent expense for these leases was $27,173 
for the year ended September 30, 2021, all of which was paid to related parties.  

 
 The Company records the operating lease right of use assets and lease liabilities based on the 

present value of the lease payments, discounted using the current commercial lending rate. 
The discount rate associated with the operating leases as of September 30, 2021 was 4.00%.  

 
 On October 1, 2021, the Company began leasing office space in Massachusetts from a third 

party with monthly lease payments in the amount of $1,219. The lease expires on September 
30, 2022. The term of this lease is less than 12 months and as a result the Company will not 
record a right of use asset or lease liability associated with the lease agreement.     

  
 As of September 30, 2021, the future minimum lease payments under the current leases are 

as follows: 
 
 Years Ending 
 September 30,  Amount  

 2022 $ 36,230 
 2023  13,545 
 
                                   Total Minimum Lease payments $          49,775 
 
 
Note 6 - Subsequent Events 
 
 Management has evaluated subsequent events and transactions occurring after year-end 

through the date that the financial statements were available for issuance. No transactions or 
events were found that would require recognition in the financial statements. 

 
* * *End of Notes * * * 
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