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Loné‘lsland Financial Group, Inc.
Statement of Financial Condition
December 31, 2021

Assets
Assets: '

Cash § 150,154

Due from clearing firm . 3:6,492

Accounts Receivable | 1?,9 10

Loan to stockholder 150,549

Leasehold Improvements .

net of accumulated depreciation of $37,426 __ | 8s0
Total Assets | $ 350,955
Liabilities and Stockholder's Equity
Liabilities:

Accounts Payable & Accrued Expanses $ 162,849
Total Liabilities ' $ 162,849
Stockholder's Equity:

Common stock, no par value ; authorized 100 shares
issued and outstanding 4 shares ! 133,127
Additional paid-in capital 283,430
Retained Earnings 311,549
Total stockholder's equity 188,106
Total liabilities and stockholders equity $ 350,955

The accompanying notes are an integral part of this statement

i
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Long Island Financial Group, Inc.
Statement of Operations
For the Year Ended December 31, 2021
Revenues:

Commissions $ 328,350
- PPP Loan Forgiveness b3 8,332
Total Revenue 336,682

Expenses: '
Qutside Services ‘ : . 77,900,
Legal and Accounting j ' ‘ 62,025
Salary and Payroll Expenses 53,825
Rent Expense . 39,305
Regulatory - 8,346
Repairs and Maintenance : 8,303
Auto 7,800
Cleaning ' 6,242
Office | 5,987
‘Meals and Entertainment 4,199
Miscellaneous ‘ 3,896
Telephone , 3,527
Utilities 2,673
Computer and Internet 1,821
Postage 1,489,
Total Expenses ' . 287,338
Net Income § 49,344

The accompanying notes are an integral part of this statement.




06/297,2022  09:56 [Faxy F.O05/7016

Lbng Island Financial Group, Inc.
Staternent of Changes in Stockholder's Equity
For the Year Ended December 31, 2021

Numiber Common Additional | Accumulated S1oc'lfl?ct3«lzler's

Of Shares Stock Paid in capital Deficit Equity
Balances- January 1, 2021 ‘ 4 3 133,127 % 23,430 | $‘ (17,795) & 138,762
Net Income 0 - - 49,344 49,344
Balances- Decemnber 31, 2021 4 5 133,127 § 23,430 | § 31,549 § 188,106

The accompanying notes are an integral part of this statement:
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Long Island Financial Group, Inc.
Statement of Cash Flows
For the :Year Ended December 31, 2021

Cash Flows from Operating Actlvltles

Net Income

Adjustments to reconcile net income to net cash
from operating activities;
PPP Loan forgivness
Changes in assets and liabilities
Decrease in accounts receivable
Decrease in accounts payable

Net cash provided by operating activities

Cash Flows from Financing Activities
Increase in loan to stockholders

Net cash used in financing activities
Net increase in cash

Cash at Beginning of Year

Cash at End of Year

Supplemental Disclosures of Cash Flow Information

Cash paid during the year for: !

Taxes

The accompanying notes are an integral part on this statement

|

o
[—

|'EH'

F.O09S016

49,344

(8,332)

368
(6,102)

35,278

22,021
02,021)
13,257
36,897

50,154

175
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|
Long Island Financial Group, Inc. |
Schedule I
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Comission
December 31, 2021 |
|
Credit Factors: |
Stockholder's Equity ! §___ 188,106
i
Total Credit Factors ‘ ' _ 1 188,106
Debit Factors: !
Loan from stockholder i 150,549
Leasehold Improvements ! L 850
Total Debit Factors | 1 151,399
, :
Net Capital | 36,707
|
Less; ‘
Minimum net capital requirements ;
Greater of 6-2/3% of Aggregate indebtedness . ]
or $5,000.00 | i+ 10,587
Excess Net capital |
$ ( 26,120
Capital Ratio (maximum allowance 1500%)
(*) Aggregate indebtedness 162,849 ‘
= 623.46%!
Net Capital 26,120 |
(*)Aggregate indebtedness |
Account Payable and accrued expenses ! $ {162,849
* .
Total Aggregate indebtedness ] $ 1162,849
i
There were no material differences between the audit and the original Part IIA Focus Filing.
!
I
!
!
, |
The accompanying notes are an integral part of this statement
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Loﬁg Island Financial Group, Ine.

Notes to the Finangial Statements
For the Year Ended December 31, 2021

Nature of Business
Long Island Financial Group, Inc. (The "Company”) 1s a New York State corporation
formed in 1992, for the purpose in the regale of securities and mutual funds as a |
broker/dealer. The Company I3 reglstered with the Securities and Exchange Commission

to be a broker/dealer pursuant to the Finaneial Industry Regulatory Autherity, Inc. (FINRA)

|
|
i
i
i
i
i
!

Summary of Significant Accounting Policies |

Recent Accounting Pronouncements !

In May 2014, the Financial Accounting Standard Board ("FASB") issued Account Standards
Update ("ASU") 2014.0%, Revenue from Contracts with Customers: Topic 606 (ASIf 2013-09)

to supersede nearly all existing revenue recognition guidance under U.8. GAAP. In August 2013,
the FASB issued ASU 2015-14, Revenue from Contracts with Customers: Deferral of the Effective
Date (ASU 2015-14), which deferred the effective date for implementation of ASU 2014-09

by one year and is now effective for annual reporting periods beginning after Deceamber 15,2017,
with early adoption permitted but not earlier than the ariginal effective date. The company has -

" not yet selected a transitioh method and is currently evaluating tha effect that the updated

standard will have on the statemant of financial condition and related disclosures. |
Revenue Recognition
Effuctive January 1, 2018 the Company adopted ASC Tople 606, Ravanua fram Contracts with

Customers ("ASC Tapic 606"). The new revenue recognition guidancs requires that ﬂll'l entity

recognize revenue due to depict the the transfer of promised good or services to customers in an amount

that

reflects the consideration to which the entity expects to follow a five step modal to () identify the cnntrlact(s')
N N N ) v

with a customer, (b) identify the performance obligations In the contract, © determien the transaction price,

(d) allocate the transaction price to the performance obligations in the contract and ( e) recognize revenue

when (or as) the entity statifies a performance obligation, In determining the transation price, an entity
Inelude variable consideration only to the extant that it is probably that a significant reversal in the amo

cumulative revenue recognized would not occur when the uncertainty associated with: the variable

consideration is resolved. The Company applied the modified retrospective method of adoption which
resulted in no adjustment to retained earnings as of January 1, 2018, The new revanu{a recognition guida
does not apply to revenue associated with financial instruments, interest income and expense, leasing an

leasing contracts

ay
nt of

nce
d

F.O117016
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Note 3-

Note 4

Note 5
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Long Island Financial Group, Ine,
Notes to the Finanelal Statements
For the Year Ended December 31, 2021

Income Taxes . ‘
The Company has clected to be trsated ag an "S" Corporation under the provisions
of the Internal Revenue Code and New York State tax regulations, Under the
provisions, the Company docs not pay federal or state corporate [ncome taxes

on his respective shares of the Campany's taxable income.

Cash and Cash Equivalents i
The Company conziders demand deposited money market funds to be cash equivalents.

Fixed Assels ] \
Leasehold improvements are carried at cost and are depreciated over a useful life of 15 years
using the straight lne methad.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements, Those
egtitates and sgumption affect the reported amount of azsets end iabilities, and

the reported amounts of rovenues and expenses.’

Fair Value Measurcments
The company carries ils invegtments at fair value. ASC 820 Fair Value Measurements and |
disclosures defines fair value as the price that would be recaived 1o sell an asset or paid

to transfer the liability (i.e., the "exit price"} in an orderly transaction between market
participants ag the meagurement date, ASC 829 establizhed a fair value hierarchy for inputs
used in measuring fair value that maximizes the use of observahle inputs and minimizes the
use of unobservable inputs by requiring that the mast observable inputs be used when
availeble, The fair value hierarchy iz categorized into three levels based on the inputs as ;
follows: :

Level 1- Fair values derived from unadjusted quotes prices of identical assets in
actives markets. ‘

Leovel 2- Fair values derlved from quates prices of similar assets in activq markets,
quetes prices for Identlecal or similar assets in markets thet are not active
end model driven valuations in which all significant inputs are observable
in active markets,

Level 3- Fair values derived from inputs which are not observable in markets

Commitments

Office Lease

The Company leases office space pursuant to a lease agreement that expired December 31,2021
A new rental agreement was implemented for one year ending on December 31, 2022,

The total rent 10 be paid in year 2022 will be 847,305, i

Related Party Transactions
Rontal Expense- Long Island Financial Group, Inc. pays rent to Stuart Reis who is also the president
only stockholder of Long Island Finanefal (roup, Ine,

B

The stockholder loan is with Stuart Reis who is a stockholder of Long Istand Financial Group, Ine.
It is & non interest bearing loan with no payback period,

d

P.O127016
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Long Island Financial Group, Ine.

Notes to the Financial Statemements
For the Year Ended December 31, 2021

Leasehold Improvements I
Leasehold improvements at December 31, 2021 consists of:

Leaschold improvements $38,276
Less accurnulated depreciation -$37.426
Net § 850

|
Net Capltal Requirement i

The company is subject to the Sequrities and Exchange Commission Uniform Net Capital Rula

(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that ’

the ratio of aggregate indebtedness to net capital, both ag defined, shall net exceed 1300%.

At December 31, 2021 the Company had a net capital of $36,707 which the required net capital was $10,587.
The Company's net capital ratip was 623.46%.

Subsequent Events i

A coronavirus (COVID-10) was reported in Chma. In JTanuary 2020, the World Health Qrganization declared
it a Public Health Emergency of International Concern. This contagious discase outbreak, whigh as
continued to spread to additional countries, and nay related adverse public health developments, cauld
adversely affect tho Company's customers, service providers and supplicrs a8 a result of quaratine,

facility, closures, and travel and logistics restrictions in connection with the outbreak, More broadly, the
outbreak could affect workforges, economies, and financial markets globally, potentially Ica.dh;‘lg to an
economic downturn., Ths ultimate impact of the COVID-19 is uncertaln. Management continues to monitor
the outbreakin however, as of the date of these consolidated financial statements, the potentialiimpaot of
such on the Company's business and operations cannot be reasonably estimated, :
The U.S. enacted the CARES Act which is an economic stimulus package to asslat elgible smé.ll businesses to
cover centalh operatlonal costs dus 1o the adverse Impact of COVID-19, In addition, the CARES Act includes
temporary tax law changes to provide additional relief to 11,8, businesses and individual taxpn;,:/crs.

The Company haz performed an avaluation of events that have oscurred subsequent to December 31, 2021
and through the date of the filing of the report. There have been no material subsequent events

that ocourred during such period that would require disclosure in this report or would be required

to be recognized in the financial statement as of December 31, 2020. '

Finaocial Instruments with Off-Balance Sheet Credit Risk |

As a securities broker, the Company Is engaged In buying and selling securities for a diverse grcup of
institutional end indivudal investors. The Company introduces these transactions for clearam:a to another
broker dealer on a fully disclosed basis.

The Company's exposure to credit risk associated with non-performance of customer's in fulfilling thelr
cantractual abligations pursuant to securiites transactions can be directly impacted by volatile trading

market which may impair the customer's abllity to satisfy the obligations to the Company and the Company's
ability to liquidate the collateral at an amount equal to the original contracted amount, The agreement between
the Company and its clearing broker provides that the Company is obligated to assume any axpusurl: related to
guch non-performance by its customers. I
The Company seeks fo control the risks by requiring customers to maintain margin collateral iin compliance
with various regulatory requirements and the clearing broker's internal guidelines. The Company menitors its
customer activity by reviewing information it recieves from its clearing broker dally, and rcquirmg customers to
deposit additional collateral, or reduce positions, when necessary. j

i
|
i
i
i
]
i
I

i
1
I

A copy of the firms statement of Financial Condition as of December 31, 2021, pursusant to SEC Rule 17a.5, is available f

at the Firm's office and at the reglonal offices of the SEC and FINRA.

P.O137016
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SCHEDULE 1l- COMPUTATION FOR DETERMINATION QOF RESERVE REnumEinNTs UNDER
RULE 15¢3-3 F
'DECEMBER 31, 2020

E
|

i

!

SCHEDULE Il i
| |

|

The Campany clalms exemptlon from the requlrenients of Rule 15¢3-3, under Sect}on (k){(2)(11) of the
Rule. z

i
i
i

. |
Sea raport of independent raglsterad public account inf firm,

CDNDIDENTIAL TREATMENT REQUIRED ’

i
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