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Disruptive Securities, LLC

Statement of Financial Condition
September 30, 2022

ASSETS

Cash 637,529$       
Prepaid expenses and other assets 5,526            

               TOTAL ASSETS 643,055$      

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES: 
Accounts payable and accrued expenses 27,206$         
Due to affiliate 90,730          

               TOTAL LIABILITIES 117,936         

Member's Equity 525,119         

             TOTAL LIABILITIES AND MEMBER'S EQUITY 643,055$       

See accompanying notes to financial statement
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Disruptive Securities, LLC

Notes to Financial Statement
September 30, 2022

1. Organization and Nature of Business

Disruptive Securities, LLC (The "Company"), a Delaware Limited Liability Company that was formed on
September 24, 2018, is a broker-dealer registered with the Securities and Exchange Commission ("SEC")
and is a member of the Financial Industry Regulatory Authority ("FINRA"), effective October 23, 2019. The
Company does not clear trades nor carry customer accounts. The Company conducts investment banking
activities, placement agent services, and corporate advisory services, and does not take custody of
customer cash or securities.  The Company maintains offices in New York and Los Angeles.

The Company is a wholly owned subsidiary of DTA Master, LLC.

2. Summary of Significant Accounting Policies

Basis of Accounting
The financial statement is prepared using the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America.

Use of Estimates
The preparation of financial statement in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities as of the
date of the financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Cash
The Company considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. Cash consists of funds maintained in checking and money market
accounts held at financial institutions.

The Company's cash is held principally at one financial institution and at times may exceed federally
insured limits. The Company has placed these funds in a high quality institution in order to minimize risk
relating to exceeding insured limits.

Income Taxes
The Company is treated as a disregarded entity and has no direct federal, state, or city tax liabilities
through September 30, 2022.

The Company has adopted the tax provisions of Accounting for Uncertain Income Taxes which prescribes
recognition thresholds that must be met before a tax position is recognized in the financial statement and
provides guidance on de-recognition, classification, and interest and penalties. Under this guidance, an
entity may only recognize or continue to recognize tax positions that meet a "more likely than not"
threshold. At September 30, 2022, management has determined that the Company had no uncertain tax
positions that would require financial statement recognition. This determination will always be subject to
ongoing re-evaluation as facts and circumstances may require.

Revenue Recognition - ASC 606
The Company recognizes revenue in accordance with Financial Accounting Standards Board ("FASB")
Accounting Standards Codification ("ASC") Topic 606, which requires that an entity recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. The Company follows a
five-step model to (a) identify the contract(s) with a customer, (b) identify the performance obligations in
the contract, (c) determine the transaction price, (d) allocate the transaction price to the performance
obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a performance
obligation. Deferred revenues will be earned in a future period corresponding with the dates the specified
obligations are satisfied.
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Disruptive Securities, LLC

Notes to Financial Statement
September 30, 2022

Revenue Recognition - ASC 606 (continued)
Placement Agent Fees are fees that the Company earns for acting as a broker between two parties, a
seller and a buyer. Placement Agent Fees are earned at a point in time on a trade date basis as
transactions are closed when the buyer obtains the control and benefit of the capital markets offering at
that point. 

Advisory Fees are earned for providing general investor-related advice outside of the placements agent
process. Fees are billed and recognized as income over time as services are simultaneously provided by
the Company and consumed by the customer.

Allowance for Credit Losses
ASC Topic 326, Financial Instruments � Credit Losses (�ASC 326�), impacts the impairment model for
certain financial assets by requiring a current expected credit loss (�CECL�) methodology to estimate
expected credit losses over the entire life of the financial asset. Under ASC 326, the Company could
determine there are no expected credit losses in certain circumstances (e.g. based on the credit quality of
the underlying asset or entity). On October 1, 2021, the Company adopted ASC 326 using the modified
retrospective approach for all in-scope assets, which did not result in an adjustment to the opening balance
in member's equity.

For financial assets measured at amortized cost (e.g. cash and accounts receivable), the Company has
evaluated the expected credit losses based on the nature and contractual life or expected life of the
financial assets, credit quality of the counter party and immaterial historic and expected losses. The
Company concluded that there are de minimus expected credit losses and did not record a reserve for its
cash balances.  The Company continually monitors these estimates over the life of the related assets. 

3. Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers
against specified potential losses in connection with their acting as an agent of, or providing services to,
the Company. The maximum potential amount of future payments that the Company could be required to
make under these indemnifications cannot be estimated. However, the Company believes that it is unlikely
it will have to make material payments under these arrangements and has not recorded any contingent
liability in the financial statement for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety of
commercial transactions and occasionally indemnifies them against potential losses caused by the breach
of those representations and warranties. These indemnifications generally are standard contractual terms
and are entered into in the normal course of business. The maximum potential amount of future payments
that the Company could be required to make under these indemnifications cannot be estimated. However,
the Company believes that it is unlikely it will have to make material payments under these arrangements
and has not recorded any contingent liability in the financial statement for these indemnifications.

4. Related Party Transactions 

The Company has entered into an expense sharing arrangement with an affiliate and incurs a monthly
allocation of rent, wages and overhead costs from this affiliate. This allocation was determined based upon
the square footage needed by the Company to operate and the utilization of employee personnel to
effectively manage the activities of the Company. As of September 30, 2022 the intercompany balance
owed to the affiliate was $90,730, in accordance with a written expense sharing agreement with Disruptive
Technology Advisors LLC ("DTA"). In accordance with the expense sharing agreement, the Company pays
the allocated expenses within 30 days of receipt of the invoice from DTA.
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Disruptive Securities, LLC

Notes to Financial Statement
September 30, 2022

5. Accounts Receivable

Accounts receivable are carried at net realizable value. Fees receivable are presented on the Statement
of Financial Condition net of estimated allowance for expected credit losses. The Company had no
outstanding receivables as of September 30, 2022.

6. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (15c3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 1500%. At September 30, 2022, the
Company had net capital of $519,593, which was $511,731 in excess of its required minimum net capital
of $7,862. The Company's percentage of aggregate indebtedness to net capital was 23%.

7. Subsequent Events

The Company has evaluated events and transactions that occurred between October 1, 2022 and
December 9, 2022, which is the date the financial statement was available to be issued, for possible
disclosure and recognition in the financial statement.  
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