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THOMAS FAUST,CPA
Certified Public Accountant

174Coldbrook Ct. .
: Lafayette, IN 47909
765-237-9185 thomasfaustcpa2@gmail.com .

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Abacus investments, Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Abacus investments, Inc., as of
September 30, 2022, the related statements of income,changes in stockholder's equity, and cash flows a

for the year then ended, and the related notes and schedules (collectively referred to as the financial
statements), in my opinion, the financial statements present fairly, in all material respects, the financial
position of Abacus investments, Inc.as of September 30, 2022 and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements are the responsibility of Abacus investments, Inc.'s management. My a
responsibility is to express an opinion on Abacus investments, Inc.'s financial statements based on my
audit. I am a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and am required to be independent with respect to Abacus investments, Inc. in
accordance with the U.S.federal securities laws and the applicable rules and the regulations of the
Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB.Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. My audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. My audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. I believe that my audit provides a reasonable basis for my
opinion.

Supplemental information

Schedule I, Computation of Net Capital Under SEC Rule 15c3-1, Schedule 11, Computation for
Determination of the Reserve Requirements Under SEC Rule 15c3-3 and Schedule lil, Information Relating
to Possession or Control Requirements Under SEC Rule 15c3-3 have been subjected to audit procedures
performed in conjunction with the audit of Abacus Investments, Inc.'s financial statements. The
supplemental information is the responsibility of Abacus investments, Inc.'s management. My audit
procedures included determining whether the supplemental information reconciles to the financial 4
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming my opinion on the supplemental information, I evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In my opinion,
Schedule 1, Computation of Net Capital Under SEC Ruie 15c3-1, Schedule ll, Computation for
Determination of the Reserve Requirements Under SEC Rule 15c3-3 and Schedule Ill, Information Relating
to Poshession or Control Requirements Under SEC Rule 15c3-3 are fairly stated, in all material respects,
in relation to the financial statements as a whole.



Thomas Faust, CPA, LLC
d/bla Thomas Faust, CPA

I have servedas the Company's auditor since 2018.

Lafayette, Indiana
November 9, 2022
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ABACUS INVESTMENTS INC

Dousman,Wisconsin

Statement of Financial Condition

As of September 30, 2022

ASSETS

Cash and cashequivalents Š 8,506

Deposns with daarmg organi:tation 15,227
Accounts receivable 5,354

Total assets $ 29,087

UABIUTIES ANDSTOCKHOLDER'SEQUITY

Liabilities:

Related Party Payable $ -

Accounts payable

, Commissions payable 16,079

1otal liabilities $ 16,079

Stockholder's Equity:

C.ommonstock, %.01par value, 9,000 shares $ 1

authorized, 100 shares issuedand outstandmg

Additional paid-in-capital 38,746

Retamed earnmgs (25,739)

Total stockholder's equity 13,008

Total liabilities and stockholder's equity $ 29,087
6

the accompanying notes to fmancial statements

are an integral part of these statements.
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ASACUSINVESTMENTSINC

Dousman,Wisconsin

Statement of income

Year Ended September 30,2022

income;

Usted Commissions $ 7,946

Usted Options Commissions 6,791

All Other Securities Commíssion 894,554

interest income 965

Rewnue From Salesof lovestrnent Company Shares 350,897

Othet Revenue 40,459

lutal income $ 1,301,612

Expenses:

Commissions $ 632,005

Management and Consulting fees 582,730

Clearing and execution charges 59,806

Regulatory fges 15,904

legal and accounting 6,000

Occupancy

other

TotalExpenses $ 301448

Net income (Loss) ' $ 164

The accompanymg notes to financial statements

are anmtegral partof these Statements.
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ABACUSINVESTMENTSINC

Dousman,Wisconsin

Statement of Changes in Stockholder's Equity

YearEnded September 30, 2022

Additional Total

Common Paid in Retained Stockholder's

Stock Capital Earnings Equity

Balance, September 30, 2021 $ 1 $ 38,746 $ (25,903) $ 12,844

Net incoine (Loss) - - 164 164

Balant.e,September 30, 2022 $ 1 $ 38,746 $ (25,739) $ 13,008

The accompanying notes to financial statements

are an integral part of these statements.
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ABACUSINVESTMENTSINC

Dousman,Wisconsin

Statement of Cash Flows

Year Ended September 30, 2022

Cash Hows from Operating Activitier

Net income (Loss) $ 164

Adjustments to reconcile net income (loss) to

net cash provided (used) by operatmg activities:

* Changes in assets and liabilities:

Deposits with dearing corporation (6)

Commissions receivable 11,175

Accounts Payable

Related Paty Payable

commissions payable sg
i

Net cashprovided by (used in) operating activities (4,229)

Cash and eqwvalents, begnmng of year 35.

Cash and equivalents end of ye<n $ 8£

Supplemental Cashflow Disdosures

fasn paid durmg the year for

interest $

IncomeTaxes $

lhe accompanymg note,s to fmancial statements

are anmtegral part of these statements



ABACUS INVESTMENTS,INC.
NOTESTOFINANCIALSTATEMENTS

FORYEARENDED SEPTEMBER30,2022

NOTE1: UMMARY OF SIGNIFICANTACCOUNTING POUCIESANDORGANIZATION

A. Nature of Operations AbacusInvestments;inc (the "Firm")was incorporated in the state of Wisconsin on
September 13 1993 Thecompanyis registered with the Securities and ExchangeCommission The firm is a
rhember of the FinancikiIndusféRegulaton(AuthoeitAFINRA)andihe Securities investorNNÉÉtion
Corporation (SIPC),

The Firm's prihdipal businessactivity is the saleof securitiesand doing businessas a$5,OÓ0nonientrying non-
custodian broker/dealer The Firm doesnot carry security accounts for customers or perform custodialfunctions
relating to customer securities. The Firm meets the exceptive provisionsof Rule15c3-3. All customer
transactions are processed throuyh adearing broker/dealer.

B. Cashand Equívalents - Forpurposesof the statements of cashflows,the Flem'scashandequivalerits consist of
the Firm'schecking áccountsand money nierket ascounts.

C Estimates - The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires managernent to make estimates and assumptions that affect the
reported amounts of a sets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expensesduring the reporting period. Actual
results could differ fröm those estimates.

D. Concentrations of Credit Risk - TheFirmpiecesitscashin áccounts ah a local financial insiitution and a money
market account. At tirnes, balances in these accounts may exceed FDICfrisurance limits. The Firm did not have
any account with a balancethat exceededthe insured limits during the year

E. Revenue Recognition - The revenueof the firm is derived primarily from commissions earnedon the trades of

equities, mutual funds, annuities,bonds,and options. Commissionincomeon equities, mutual funds, annuities,
bonds, and options are recognized and recorded on atrade date basis, Revenuefrom12b-1 feesandother trail
fees are recognized and recorded as earned.

On May 2014, FASBissued ASU 2014-09, "Revenue from Contracts with Customers Topic 606" which supersedes
nearly allexisting revenuerecognition guldance under generally accepted accounting principles. The Firm's
revenue recogniuon policy conforms with the pronouncement by recognizing revenue in accordance with the
five components of the pronouncement:

• Identify the contract with the customer

• Identify the performance obligation
• Determine the transaction price

• Allocate the transaction price to the performance obligation
• Recognize the revenue when the performance obligation ismet

F. Commissions Receivable - The Firmconsiders all commissions receivable to be fully collectible. Uncollected
accounts receivable are charged directly against operations when they are determined to be uncollectible. Use

of this method doesnot result in a material difference from the valuation method required by accountíng
principles generally accepted in the United States of America.

9



NOTE2: CLEARINGBROKERAGREEMENT

The Firmclears security transaction through Hilltop Secunties,inc.(the clearing broken):Uhder the terms of the

clearing agreement, the clearing broker carries the accounts of the customers of tieFinoon afully disclosed
basis.The clearingbroker executes transactions and settles contracts of securities for customei accounts,
prepares confirmations andsummarymonthly statements,and performs certaín cashieringfunctionssuchas
receivinganddelivering securities.

Under the agreement, the Firmis required to maintain a minimum cash deposit of $15;000which serves asa
reserve for counterparty credit risk andsettlement risk,as well asmarket risk on open unhedged positions.

NOTE3: COMMITMENTS AND CONTINGENCES

The Firm's customer securities transactions are introduced on a fully disclosed basis with the dearing
broker/dealer. The clearing broker/dealer is responsible for the execution, collection, payment of fundsand
receipt and delivery of securioes relative to customers' transactions. Off-balartce sheet risk exists with respect

to these transactions due to the possibility that the customers may be unable to fulfill their contractual

commitments. The clearingbroker/dealermaychargethe Firmfor any lossesit incurs as a result. The Firm
seeks to minimize this risk through procedures designed to determine the credit worthiness of its customers.
The Firm does not anticipate nonperformance by any customers or it's clearing broker.

Management has evaluated other possible commitments and contngencies on September 30,2022.They
concluded that there were no other commitments or contingencies that would require recognition in the

finanaal statements or disclosure m the related notes to the financial statements,

NOTE 4: RELATED PARTY ACTIVITY

Through common ownership and management, the Firm is affiliated with Hohensee Financial Services, Inc.(HFS)
a registered investment advisory firm. The Firms share offlee space, personnel, and other services. Most

overhead expenses are shared 50/50. For the year ended September 30, 2022, the Firm had management and
consulting expenses of $582,730 for shared expenses with HFS

NOTES: INCOME TAX EXPENSE

The Firm has elected to be treated as an SCorporation for tax purposes, in lieu of corporate mcome taxes, the
sharcholders of anSCorporation aretaxed on their proportionate share of the Firm's taxable income.
Therefore, no provision or liability for income taxes has been included in these haanaal statements.

Accountmg prmaples generally accepted mthe United States of America require the Firm to examine its tax

positions for uncertain positions.Management is not aware of any tax positions that are more likely than not to

change in the next twelve months or that would not sustain an examination by applicable taxing authorities.

It is the Firm's policyto recognize penaltiesand interest asincurred in it's operations. There were none for
2022. The firm's federal and state income tax returns for 2018 to 2021 are subject to examination by the
applicable tax authorities, generally for three years after the later of the original or extended due date,

NOTE6: ACCOUNTING FORUNCERTAINTYIN INCOMETAXES

in June2006, the Financial Accounting StandardsBoard(FASB)issued FASBinterpretation l\iumber 48 (FIN 48),
Account for Uncertairity in incomeTaxes- an interpretation of FASBStatementNo.109 (SFAS109). The
interpretation contaíns a two-step approach to recognizing and measuring uncertain tax positions accounted for

tO



in accordance with SFA5 109.The Firm has elected to defer the adoption of FIN 48 as allowed in FASBStaff

Position (SDP-48-3) issued December 30, 2008. The adoption of this standard is not currentiv anticipated to have

a material irnpact on the Firm's financial position, results of operations, or cash flows; however, the effect on

future financial statements of this pronouncement cannot be determined at this time. Management will
continue to evaluate any uncertain tax positions, if any, during the deferral period.

NOTE 7: NET CAPITALREQUIREMENTS

The Ei'rm is required to mamtain a minimum net capital under Rule 15c3-1of the Secunties and Exchange
Commission.Net capital required under the rule is the greater of $5,000 or 6 2/3 percent of the aggregate
indebtedness of the Firm. At September 30, 2022, net cap;tal as defined by the rules, equated $12,346. The

ratio of aggregate indebtedness to net capital was 1.3to 1

Net capitaHn excess of mimmum required is $7,346. The Firm must also calculate net capital less the greater of
10% of total aggregated indebtedness or 120% of their minimum net capital requirement. This amount is
$6,000.

NOTE 8: FlUNG REQUIREMENTS

There were no liabilities subordmated to claims of creditors during the year ended September 30, 2022.
Accordingly, noStatement of changes in Liabilities Subordinated to Claims of Creditors has included m these

financial statements as required by rule 173-5 of the Securities and Exchange Commission.

NOTE9: SUBSEQUENTEVENTS

Management has evaluated subsequent events through the date which the report of the independent

registered accounting firm on the financial statements which is the date they were available to be issued.
Management has concluded that no subsequent events have occurred that would require recogmtion or
disclosure in the financial statement.

11
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ADACUS INVESTMENTS,INC.
SCHEDULEit: COMPUTATION FOR DETERMINATION OF RESERVEREQUIREMENTS

UNDERSECRULE15c3-3

ASOF SEPTEMBER30,2022

COMPUTATl0N FORDEltRMINATION OF RESERVEREQUIREMENTS UNDER RULE15c3-3

1) Abacusinvestments, Inc, is exempt from Rule 1503-3 under the provision of Rule15c3-3(k)(2)(ii) and,

2) The Film is also fihng their Exemption Report becausethe Firm's other businessactivities

contemplated by Footnnte 74 of the SECReleaseNo.34-70073 adopting amendments to

17 C.FR.§240 17a 5 are limited to effecting secunties transactions via subscription on a

basis where the funds are payableto the issueror its agent and not to the Firm, in addition,

the Firm did not directly or indirectly receive, hold, or otherwise owe funds or secunties for or

to customers, other than money of (b)(2)of Rule 15c2-4 and/or funds receivedand promptly

transmitted in comphance with paragraph (a)or (b)(2) of Rule 15c? 4 and/or funds received

and transmitted for effecting transactions via subscriptions on a subscription way basis where

the funds are payable to the issuer or its agent and not to the Firm; did not carry accountsof

or for customers; and did not carry PAB accounts (as defined in Rute15c3-3).

B
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ABACUS iNVESTMENTS, INC.

SCHED0th Ith INFORMATON RELATINGTO POSSE5310NORCONTROLREQUIREMENTS

UNDER SECRULE15c3-3

AS OFSEPTEMBER30,2022

INFORMATION REtATING TO POSSESSIONOR CONTROLREQUIREMENTSUNDERRULE15c3-3

1) Abarus investments Inc is esempt from Rule15c33 under the provision ot Rule15c3-3(k)(2)(ii) and,

2) The Hrm is also fehngtheir Dtempiion Report because the Eno's other busmessactivities

contemplated by i ootnote 74of the SECReleaseNo 34-70073 adoptog amendments to

17 C & R §24017a 5 arehmited to effectog securities transactions via subsenption on a

base wheie the funds are payable to the hsuer or its agent and not to the firm, in addition,

the Firm did not directly or mduerily receive,hold, or otherwise owe fundsor secunt'es for or

to customers other than moneyof (b)(2)of Rule15<2-4 and/or funds received andpromptly

transmitted m t.omphancewith paragraph (a) or (b)(2) of Rule 15c2 4 and/or furids received

and transmitted for effectng transactions via subsenpuuns on a subsenption way basis where

the funds are payable to the issuer or its agent and not to the firm, did not cany accounts of
or for iustomers, and did not carry PASaccounts (as defmed n Rule 15c3 3)

14



THOMAS FAUST, CPA
CertifiedPublicAccountant
174 Coldbrook Ct.

Lafayette, IN 47909
765-237-9185 thomasfaustcpa2@gmail.com x s.g

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

8

The Board of Directors
Abacus investments, Inc.

I have performed the procedures includedin Rule17a-5(e)(4) under the Securities Exchange Act of 1934
and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated
below on the accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended
September 30, 2022. Management of Abacus Investments, Inc. (Firm) is responsible for its Form SIPC-7
and for its compliance with the applicable instructions on Form SIPC-7.

Management of the Firm has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating the Firm's compliance
with the applicable instructions on Form SIPC-7 for the year ended September 30, 2022. Additionally,
SIPC hasagreed to and acknowledged that the procedures performed are appropriate for their intended
purpose. This report may not be suitable for any other purpose. The procedures performed may not
address all the items of interest to a user of this report and may not meet the needs of all users of this
report and, as such, users are responsible for determining whether the procedures performed are
appropriate for their purposes. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, I make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures I performed, and my findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part lil for the year ended September 30, 2022, with the Total Revenue amount reported in
Form SIPC-7 for the year ended September 30, 2022, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and workíng
papers, noting no differences;

4) Recalculated the arithmetical accuracy of the calculations reflectedin FormSIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

I was not engaged to, and did not conduct an examination, the objective of whích would be the
expression of an opinion on compliance.Accordingly, I do not express such an opinion. Had I performed
additional procedures, other matters might have come to my attention that would have been reported to
you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.



Thomas Faust, CPA, LLC
d/bla Thomas Faust, CPA
Lafayette, Indiana
November 9; 2022
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Abacus investments, Inc,

I have reviewed management's statements, included in the accompanying Exemption Report of Broker
and Dealers, in which (1) Abacus investments, Inc.,identified the following provisions 17 C.F.R.§15c3-
3(k) under which the Firm claimed the following exemption from 17 C.F.R.§240,15c3-3:(k)(2)(ii) and (2)
Abacus Investments, Inc. stated that Abacus investments, Inc. met the identified exemption
provision throughout the most recent fiscal year without exception.

The Firm is also filing this Exemption Report because the Firm's other business activities contemplated
by Footnote 74 of the SEC Release No.34-70073 adopting amendments to 17 C.F.R.§240.17a-5are
limited to effecting securities transactions via subscriptions on a subscription way basis where the funds
are payable to the issuer or its agent and not to the Firm. In addition, the Firm did not directly or indirectly
receive, hold, or otherwise owe funds or securities for or to customers, other than money or other
consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-
4 and/or funds received and promptly transmitted for effecting transactions via subscriptions on a
subscription way basis where the funds are payable to the issuer or its agent and not to the Company;
did not carry accounts of or for customers; and did not carry PAB accounts (as defined in Rule 15c3-3)
throughout the most recent fiscal year without exception.

Abacus Investments, Inc.'smanagement is responsible for compliance with the exemption provisions
and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly included inquiries and other required procedures to
obtain evidence about the Firm'scompliance with the exemption provisions.A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, I do not express such an opinion.

Based on my review, I am not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934 and the Firm's
other business activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting
amendments to 17 C.F.R.§240.17a-5, and related SEC Staff Frequently Asked Questions.

Thomas Faust CPA, LLC
d/bla Thomas Faust, CPA

Lafayette, indiana
November 9 2022



ABACUSINVESTMENTS,INC.
S33W35676 MEADOW TRAIL

DOUSMAN Wl 53118

ABACUSINVESTMENTS,INC.
EXEMPTIONREPORT

SECRule 171-s(d)(4)

Abacus investments, loc. is a registered broker-dealer subject to Rule 173-5 promulgated by the
secunties and Exchange Commission (17 C.F.R.§240, 17a-5, "Reports to be made by certam
brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R§240.17a-
5 (d)(4). To the best of its knowledge and belief, Abacus investments, loc. state the following:

1, Abacus investments, Inc. claimed an exemption from 17 C,F.R.§ 240.15c-3 under
the provision of 17 C.F.R.§240.15c-3-3 (k)(2)(ii) for our revenue from our clearinge
broker for the year ended September 30, 2022.

Abacus investments, Inc.is also filmg this Exemption Report because the Firm's
other business activities contemplated by Footnote 74 of the SECRelease No.34-

70073 adopting amendments to 17 C.F.R§240.173-5 are limited to effecting
secunties transaction via subscription on a subscription way basis where funds are

payable to the issuer or its agent and not to the Rrm. In addition the Firm did not

directly or indirectly receive, hold, or otherwise owe funds or securities for or to
customers, other than mattey or other consideration received and promptly

transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c24and for funds
received and promptly transmitted for effecting transactions via subscriptions on a

subscription Nyay basiswhere the funds are payable to the issuer or its agents and
not to the Firm, did not carry accounts of or for customers, and did not carry PAB
accounts (asdefined in Rule 15c3-3).

2 Abacus investments, Inc, has met the identified above exemption provision in 17

C.F.R.§240.15c3-3 throughout the most recent fiscal year ended September 30,
2022Mithootikeption.

Signatt te


