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B.ACCOUNTANTIDENTIFICATION
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(Name- if individual,state last,first, andmiddlename)
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(Address) (City) (State) (Zip Code)
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OATH OR AFFIRMATION

DOUGLAS RALSTON , swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of SHEARMAN, RALSTON INC- , as of
9/30 ,2 022 , is true and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be,has any proprietary interest in any account classified solely
as that of a customer.

Sigr

otary b w Yo SIDENT

Notary Public QuMified n v w erk county
Commission expires

This filing** contains (check all applicable boxes):
W (a) Statement of financial condition.
O (b) Notes to consolidated statement of financial condition.
W (c) Statement of income (loss)or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in §210.1-02 of Regulation S-X).
W (d) Statement of cashflows.

W (e) Statement of changesin stockholders' or partners' or soie proprietor's equity.
(f) Statement of changesin liabilities subordinated to claims of creditors.
(g) Notes to consolidated financial statements.
(h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, as applicable.
(i) Computation of tangible net worth under 17 CFR240.18a-2.
(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.
(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.
(I) Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.
(m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.
(n) information relating to possessionor control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.
M (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, as applicable, and the reserve requirements under 17
CFR240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material diflerences exist, or a statement that no material differences

exist.
O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
W (q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, as applicable.
O (r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as appiicable.
H (s) Exemption report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, asapplicable.
O (t) Independent public accountant's report based on an examination of the statement of financial condition.
M (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17

CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR 240.17a-12, as applicable.
(v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17

CFR240.17a-5 or 17 CFR 240.18a-7, as applicable.
(w) Independent pubiic accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17

CFR240.18a-7, as applicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-le or 17 CFR240.17a-12,
as applicable.
(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

M (z) Other: SIPC Supplernental Report

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.



HOROWITZ & ULLMANN, P.C.
Certified Public Accountants

A member of the 232Madison Avenue, Suite 1200
AICPA Center for Audit Quality New York, NY 10016
New York state society of CPAs Telephone: (212) 532-3736
PCAOB registered Facsimile: (212) 545-8997

E-mail: cpas@horowitz-ullmann.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders

of Shearman, Ralston Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Shearman, Ralston, Inc. ("the
Company") as of September 30, 2022, the related statements of income, changes in shareholders' equity
and cashflows for the year then ended, and the related notes and schedules (collectively referred to asthe
"financial statements"). In our opinion, the financial statements present fairly, in all material respects, the

financial position of the Company as of September 30,2022, and the results of its operations and its cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements basedon our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conductedour audit inaccordancewith the standardsof thePCAOB. Thosestandardsrequire that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud.Our audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

Auditor's Report on Supplemental Information

The information in Schedules number "1" through "4" has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements.The supplemental information is the
responsibility of the Company's management.Our audit procedums included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable,andperforming procedures to test the completeness and accuracy of the information
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presentedin the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity

with 17 C.F.R.§240.17a-5.In our opinion, the information in Schedules number "1" through "4" is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2004

New York, NY
November 23, 2022
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SHEARMAN,RALSTONINC.
STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30,2022

ASSETS

CURRENT ASSETS

Cash $ 237,093
Equity securities 3,262,271
Commission receivable from clearing broker 39,675
Investment advisory fees receivable 94,924

Total current assets 3,633,963

OTHER ASSETS
Note receivable-stockholder 675,000
Note receivable-employee 110,000

Total other assets 785,000

TOTAL ASSETS $4,418,963

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Accounts payable and accrued liabilities $ 34,373

OTHER LIABILITIES

Deferred taxes payable 735,570

TOTAL LIABILITIES 769,943

SHAREHOLDERS' EQUITY

Capital Stock
Common, Class "A", $1.00 par value, authorized 10,000 2,500
shares; issued 2,500 shares, outstanding 1,250 shares

Common, Class "B", $1.00par value, authorized 10,000 225
shares; issued 225 shares, outstanding 11150 shares

Additional paid-in capital 32,151
Treasury stock, at cost (1,250 shares of Class "A" common (328,485)
stock and 112.50shares of Class "B" common stock)

Retained earnings 3,942,629

TOTAL SHAREHOLDERS' EQUITY 3,649,020

TOTAL LIABILITIES AND SHAREHOLDERS'EQUITY $4,418,963

See independent auditor's report and accompanying notes to financial statements.



SHEARMAN,RALSTONINC.
STATEMENT OF INCOME

YEAR ENDED SEPTEMBER 30,2022

REVENUES

Dividend and interest income $ 141,680
Customer commissions 334,579
Investment advisory fees 377,364
Clearance rebate income 73,101
Loss on investment securities (281,297)
Other income 5,135

Total revenues 650,562

EXPENSES

Employee compensation 1,810,047
Travel and entertainment 62,179
Insurance 97,924
Clearance charges 69,287
Payroll taxes 63,726
Professional and registration fees 46,336
Rent 19,256
Telephone 18,248
Tickers and quotation service 17,297
Office expense 20,038
Consulting fees 9,914
Miscellaneous 2,827

Total expenses 2,237,079

NET LOSS BEFORE PROVISION FOR INCOME TAX (1,586,517)

INCOME TAX BENEFIT 440,908

NET LOSS $(1,145,609)

See independentauditor's report and accompanying notes to financial statements.
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SHEARMAN,RALSTONINC.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

YEAR ENDED SEPTEMBER 30,2022

Common Stock

Class Class Paid-in Treasury Retained
"A" "B" Capital Stock Earnings Total

Balances

October 1,2021 $2,500 $225 $32,151 $(328,485) $ 5,663,238 $ 5,369,629

Net loss - - - - (1,145,609) (1,145,609)
Dividends paid - - - - (575,000) (575,000)

Balances
September 30,2022 $2&00 gg $32,151 $(328,485) $ 3,942,629 $ 3,649,020

Seeindependentauditor's report and accompanyingnotes to financial statements.



SHEARMAN,RALSTONINC.
STATEMENT OF CASH FLOWS

YEAR ENDED SEPTEMBER 30,2022

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $(1,145,609)

Adjustments to reconcile net loss to net
cash provided by operating activities:

Loss on investment securities 281,297
Deferred income tax (455,137)
Proceeds from sales of securities 1,921,448

Changes in assets and liabilities:
Increase in investment advisory fees receivable (10,882)
Decrease in commission receivable 2,356
Decrease in accounts payable and accrued expenses (36,967)

Total adjustments 1,702,115

Net cash provided by operating activities 556,506

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid (575,000)

NET DECREASE IN CASH (18,494)

CASH - October 1,2021 255,587

CASH - September 30,2022 $ 237,093

SUPPLEMENTAL DISCLOSURES

Cash paid for income taxes $47,437

See independent auditor's report and accompanying notes to financial statements.
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SHEARMAN, RALSTON INC.
NOTES TO FINANCIAL STATEMENTS

1. ORGANIZATION AND NATURE OF BUSINESS

Shearman, Ralston Inc. is a broker-dealer incorporated in New York, and is

registered with the Securities and Exchange Commission (SEC) and a member of the
Financial Industry Regulatory Authority (FINRA). Its primary source of revenue is
derived from providing brokerage services to customers located mainly in the New
York metropolitan area, who are predominately upper-income and middle-income
individuals.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition·
The Company recognizes revenue in accordance with ASC Topic 606, "Revenue
from Contracts with Customers". The core principle of the standard is that revenue

is recognized to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration the Company expects to be entitled to receive

in exchange for those goods and services.

Brokerage Commissions:
The Company earns commissions on securities orders it executes on behalf of the
customer. The related commission income and clearing expense are recognized on a
trade-date basis.All such transactions are cleared through another broker-dealer on
a fully disclosed basis.

Investment Advisory Fees:

The Company earns advisory fee income for investment advisory services
performed in accordance with customer agreements. Under agreed terms, these fees
are billed based on a percentage of assets under management and collected

quarterly. The Company recognizes this income upon completion of its investment
advisory services performance obligations.

Clearance Rebate Income:

The Company earns revenue from its clearing broker based upon a percentage of the
cash balances maintained by the customer with the clearing broker. The income is

computed daily and received monthly and recognized as revenue on a monthly
basis.

Securities Transactions:

Profit and loss arising from all securities transactions entered into for the account
and risk of the Company are recorded on a trade-date basis. The Company uses the

specific identification method for determining the cost basis in computing realized
gains and losses.
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SHEARMAN, RALSTON INC.
NOTES TO FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Equity securities are valued at market value based on the closing sales prices as

listed on a securities exchange on the last business day of each month. The resulting
difference between cost and market is included in income as gain or loss on
investment securities. The unrealized loss included in the loss on investment

securities amounts to $1,918,509.

Collateral:

The Company maintains a proprietary margin account with the broker-dealer that
holds the Company's equity securities. The securities serve as collateral for the
margin account balance. The margin account balance is included in accounts payable
and accrued liabilities in the Statement of Financial Condition. There was no open

margin account balance at September 30,2022.

Commission Receivable:

The Company records commission receivable for trading commissions earned but

not received as of September 30,2022. It has not recorded any provision for doubtful
accounts because management believes that the accrued commission receivable will
be fully collected.

Investment Advisory Fees Receivable:
The Company records investment advisory fees receivable for investment advisory
services earned but not received as of September 30, 2022. It has not recorded any

provision for doubtful accounts because management believes that the accrued
investment advisory fees will be fully collected.

Income Taxes:

The Company computes its income tax provision in accordance with the
requirements of the Income Tax Topic of the FASB's ASC. Deferred tax liabilities and
assets are recognized for the expected future tax consequences of events that have
been reflected in the Financial Statements. Deferred tax liabilities and assets are
determined based on the difference between the book values and tax bases of

particular assets and liabilities, using tax rates currently in effect for the years in

which the differences are expected to reverse.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results may
differ from those estimates.

Subsequent Events:
The Company has evaluated subsequent events through November 23,2022, the date
that the financial statements were available to be issued.
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SHEARMAN, RALSTON INC.
NOTES TO FINANCIAL STATEMENTS

3. FAIR VALUE MEASUREMENTS

The Company adopted The Fair Value Measurements Topic of the FASB Accounting
Standards Codification which defines fair value as the price that the Company

would receive upon selling an investment in a timely transaction to an independent
buyer in the principal or most advantageous market for the investment. The Fair
Value Measurements Topic established a three-tier hierarchy to maximize the use of
observable market data and minimize the use of unobservable inputs and to

establish classification of fair value measurements for disclosure purposes. Inputs
refer broadly to the information that market participants would use in pricing the

asset or liability, including assumptions about risk, and are classified as observable
or unobservable. Observable inputs are inputs that reflect the assumptions market
participants would use in pricing the asset or liability developed based on market

data obtained from sources independent of the reporting entity. Unobservable
inputs are inputs that reflect the reporting entity's own assumptions about the
factors market participants would use in pricing the asset or liability developed
based on the best information available in the circumstances. The three-tier

hierarchy of inputs is summarized in the three broad levels listed below.

Level 1 - quoted prices in active markets for identical investments
Level 2 - other significant observable inputs (including quoted prices for similar
investments, interest rates, prepayment speeds, credit risk, etc.)
Level 3 - significant unobservable inputs (including the Company's own assumptions

in determining the fair value of investments)

The Company's investment in equity securities consists entirely of Level1 securities

utilizing valuation techniques consisting exclusively of quoted market prices.

4. NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act
of 1934, the Company is required to maintain a minimum net capital, as defined
under such provisions, of $100,000 or one-fifteenth of aggregate indebtedness as
defined, if larger. Net capital and aggregate indebtedness fluctuate from day to day
but, at September 30, 2022, the Company's net capital exceeds such capital
requirements by $2,121,775and the ratio of aggregate indebtedness of $34,373 to net
capital of $2,221,775is .0155to 1.
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SHEARMAN, RALSTON INC.
NOTES TO FINANCIAL STATEMENTS

5. INCOME TAXES

The Company computes its tax in accordance with the requirements of the Income
Tax Topic of the FASB's ASC.

The provision for income taxes includes the following as of September 30, 2022:

Current Deferred Total

Federal income tax expense/(benefit) $ - $(349,338) $(349,338)
State and local tax expense/(benefit) 14,229 (105,799) (91,570)

$14229 $(455,137) $(440,908)

A reconciliation of the difference between the expected income tax expense

computed at the U.S. statutory income tax rate and the Company's income tax

expense is summarized as follows:

Expected income tax expense at U.S.statutory tax rate $(333,169)
Increase/(decrease) in tax expense from:

Dividends received deduction (7,669)
State and local income tax expense, net of federal
income

tax benefit (72,340)
Other (27,730)

Income tax provision (440908)

Deferred income taxes are provided for the temporary differences between the

financial reporting basis and the tax basis of the Company's assets and liabilities.

The tax effect of the temporary differences giving rise to the Company's deferred tax
liability is as follows:

Unrealized gains on equity securities $735,570

Total deferred tax liability $735,570

The Company's federal income tax returns and state and city tax returns for fiscal

years 2018 through 2021 are subject to examination by the tax authorities, generally for

three years after they were filed with the tax authorities. The Company believes that,
as of September 30, 2022, there were no material uncertain tax positions that would
require disclosure under GAAP.
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SHEARMAN, RALSTON INC.
NOTESTO FINANCIAL STATEMENTS

6. NOTES RECEIVABLE-STOCKHOLDER AND EMPLOYEE

The notes bear interest at a variable rate (the rebate rate paid by the clearing firm on

uninvested cash) and require quarterly interest payments, all of which were paid,
and total $1,942 for the year ended September 30,2022.The entire principal amount

of the stockholder note is due and payable on the maturity date, which is March 1,
2026. The note is secured by the residence of the stockholder. The entire principal

amount of the employee note is due December 1, 2030.

7. CONCENTRATIONS OF CREDIT RISK

The Company engages in various trading and brokerage activities in which
counterparties primarily include other broker-dealers and banks. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the counterparty or issuer of

the instrument. It is the Company's policy to review, as necessary, the credit
standing of each counterparty.

8. OPERATING LEASE OBLIGATION

The Company conducts its operations from premises leased under a month-to-

month operating lease. Rent expense is $19,256 for the year ended September 30,
2022,which includes utilities and real estate taxes.
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Schedule "l"
SHEARMAN, RALSTON INC.

COMPUTATION OF NET CAPITAL UNDER SEC RULE 15c3-1

SEPTEMBER 30,2022

SHAREHOLDERS'EQUITY, PER STATEMENT OF

FINANCIAL CONDITION $ 3,649,020

Less: Nonallowable assets:

Notes receivable-stockholder and employee 785,000
Investment advisory fees receivable 94,924

TENTATIVE NET CAPITAL 2,769,096

Capital charge on investment securities 489,341
Capital charge on undue concentration 57,980

NET CAPITAL 2,221,775

Less: Minimum net capital required to be maintained

($100,000 or 1/15th of aggregate indebtedness, whichever is 100,000
greater)

EXCESS NET CAPITAL $ 2,121,775

AGGREGATE INDEBTEDNESS

Accounts payable and accrued liabilities $ 34,373

1/15TH OF AGGREGATE INDEBTEDNESS $ 2,292

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL .0155to 1

Note: There are no material differences between the above computation of net capital and

the corresponding computation as submitted on November 21, 2022 by Shearman,
Ralston Inc. with the unaudited Form X-17A-5 Part II filing.

See independent auditor's report and accompanying notes to financial statements.
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Schedule "2"
SHEARMAN, RALSTON INC.

RECONCILIATION OF NET CAPITAL

PURSUANT TO SEC RULE 17a-5 (d)(4)
SEPTEMBER 30,2022

Net Capital, per Form X-17a-5

asof September 30,2022,unaudited $2,221,775

Add: Audit adjustments

Net Capital per Accompanying Computation of
Net Capital Under SECRule 15c3-1 $2,221,775

See independent auditor's report and accompanying notes to financial statements.
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Schedule "3"
SHEARMAN, RALSTON INC.

COMPUTATION FOR DETERMINATION
OF RESERVE REQUIREMENTSUNDER RULE15c3-3

SEPTEMBER 30,2022

The Company was exempt from the provisions of Rule 15c3-3 pursuant to Section
(k)(2)(ii) under the Securities and Exchange Act of 1934 for the year ended September 30,
2022.

Seeindependent auditor's report and accompanying notes to financial statements.
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Schedule "4"
SHEARMAN, RALSTON INC.

INFORMATION RELATING TO THE

POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3
SEPTEMBER 30,2022

The Company was exempt from the provisions of Rule 15c3-3 pursuant to Section
(k)(2)(ii) under the Securities and Exchange Act of 1934 for the year ended September
30,2022.

Seeindependent auditor's report and accompanying notesto financial statements.
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HOROWITZ & ULLMANN, P.C.
Certified Public Accountants

A member of the 232MadisonAvenue, Suite 1200
AICPA Center for Audit Quality New York, NY 10016
NewYork State Society of CPAs Telephone: (212) 532-3736
PCAOB registered Facsimile: (212) 545-8997

E-mail: cpas@horowitz-ullmann.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders

of Shearman, Ralston Inc.

We have reviewed management's statements, included in the accompanying Exemption Report
Pursuant to Rule 15c3-3, in which (1) Shearman, Ralston Inc. (the "Company") identified the
following provisions of 17 C.F.R.§15c3-3(k) under which Shearman, Ralston Inc. claimed an
exemption from 17 C.F.R.§240.15c3-3:(k)(2)(ii)(the "exemptive provision") and(2) the Company
stated that Shearman, Ralston Inc. met the identified exemption provision throughout the most
recent fiscal year without exception. Shearman,Ralston Inc's management is responsible for
compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries andother required procedures
to obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

New York, NY
November 23, 2022
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SHEARMAN, RALSTON INC.
EXEMPTION REPORT PURSUANT TO RULE 15c3-3

YEAR ENDED SEPTEMBER 30,2022

Shearman, Ralston Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgatedby Securities andExchange Commission(17 C.F.R.§240.17a-5,"Reports to be made
by certain brokers and dealers"). This exemption report was prepared as required by 17 C.F.R.
§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) TheCompanyclaimed an exemption from 17 C.F.R.§240.15c3-3under the following provision
of 17 C.F.R.§240.15c3-3(k)(2)(ii).

(2) The Company met the identified exemption provisions in 17C.F.R.§240.15c3-3(k) throughout
the most recent fiscal year ended September 30, 2022,without exception.

Shearman, Ralston Inc.

I, Douglas Ralston affirm that, to my best knowledge andbelief, this Exemption Report is true
and correct.

Title: President

November 23,2022
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HOROWITZ & ULLMANN, P.C.
Certified Public Accountants

A member of the 232MadisonAvenue,Suite 1200
AICPA Center for Audit Quality New York, NY 10016
New York State Society of CPAs Telephone: (212) 532-3736
PCAOB registered Facsimile: (212) 545-8997

E-mail: cpas@horowitz-ullmann.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Board of Directors and Shareholders
of Shearman,Ralston Inc.

We have performed the proceduos included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below on the accompanying General Assessment Reconciliation (Form SIPC-7) for the
year ended September 30, 2022. Management of Shearman,Ralston Inc. (the "Company") is
responsible for its Form SIPC-7 and for its compliance with the applicable instructions on Form
SIPC-7.

Management of the Company hasagreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating the Company's
compliance with the applicable instructions on Form SIPC-7 for the year ended September 30,
2022. Additionally, SIPC has agreed to and acknowledged that the procedures performed are
appropriate for their intended purpose.This report may not be suitable for any other purpose.The
procedures performed may not address all the items of interest to a user of this report andmay not
meet the needs of all users of this report and, as such, users are responsible for determining whether
the procedures performed areappropriate for their purposes.The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.The procedures we performed,
and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries,noting no differences;

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5

Part III for the year ended September 30, 2022, with the Total Revenue amount reported in
Form SIPC-7 for the year ended September 30,2022, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4) Recalculated the arithmetical accuracyof the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
. SIPC-7 on which it was originally computed,noting no differences.
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We were engaged by the Company to perform this agreed-upon procedures engagement and
conducted our engagement in accordancewith attestation standards established by the AICPA and
in accordance with the standards of the Public Company Accounting Oversight Board (United
States). We were not engaged to and did not conduct an examination or a review engagement, the
objective of which would be the expression of an opinion or conclusion, respectively, on the
Company's Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-7
for the year ended September 30, 2022. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our

attention that would havebeenreported to you.

We are required to be independent of the Company and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements related to our agreed-upon procedures

- engagement.

This report is intended solely for the information and use of the Company and SIPC and is not
intended to be and should not be used by anyone other than these specified parties.

New York, NY
November 23,2022
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SHEARMAN, RALSTON INC.
SUPPLEMENTAL REPORT - SIPC SCHEDULE

OF ASSESSMENT AND PAYMENTS
FOR THE YEAR ENDED

SEPTEMBER 30,2022

Total revenue $ 650,562

Additions:

Loss on investment securities 281,297

Deductions:

Commissions, floor brokerage and clearance paid to
other brokers and dealers in connection with securities
transactions 69,287
40% of margin interest on customer accounts 29,241
Other revenue not related to securities 1,933

Total deductions 100,461

Total revenue, subject to assessment 831,398

Computation of assessment:

Assessment for the year ended September 30,2022 1,247

Less: Payments

June 2022 636

Balance Due $ 611
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