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OATH OR AFFIRMATION

|, Russell S. King , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of The Oak Ridge Financial Services Group, Inc. , as of
9/30 ,22 ,is true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

DENI JO BALLANGER
Notary Public

Signature: Ip )J
Ll A K—-l
Title:
W Chalrman and CEQ

Notary Publlc
-\ State of Minnesota

This filing** contains (check all applicable boxes): X3/ My Commission Expires 01/31/72028

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income {as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

{h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j} Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or

Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences

exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

{q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

{v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,

as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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Mayer Hoffman McCann P.C.
1000 Campbell Mithun Tower, 222 S. Ninth St. = Minneapolis, MN 55402
Main: 612.339.7811 = Fax: 612.339.9845 = www.mhmcpa.com

Report of iIndependent Reqistered Public Accounting Firm

To the Board of Directors and
Stockholders of The Oak Ridge Financial Services Group, Inc.:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of The Oak Ridge Financial Services Group,
Inc. ("the Company") as of September 30, 2022 and the related notes. In our opinion, the financial statement
presents fairly, in all material respects, the financial position of the Company as of September 30, 2022, in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform our audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. As part of our audit we are required to obtain an
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statement. We believe that our audit provides a reasonable

basis for our opinion.

We have served as the Company's auditor since 2021.

Wwﬁ&mﬂ Zlann PC.

Mayer Hoffman McCann, P.C.
Minneapolis, Minnesota
November 25, 2022

F
\KRESTON Member of Krestan International — a global network of independent accounting firms



THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

STATEMENT OF FINANCIAL CONDITION

September 30, 2022

ASSETS
ASSETS
Cash $ 647,749
Deposits with clearing organizations 50,000
Receivable from clearing firm 1,273,742
Employee advances and notes receivable 231,673
Securities owned, at market value 158,394
Property and equipment 897,851
Accumulated depreciation (642,431)
Right-of-use assets 1,217,567
Other assets 177,254
TOTAL ASSETS $ 4,011,799
LIABILITIES
LIABILITIES
Payable to employees $ 133,705
Accounts payable and accrued expenses 861,233
Lease liabilities 1,593,317
TOTAL LIABILITIES 2,588,255
STOCKHOLDER'S EQUITY
CAPITAL CONTRIBUTED
Common stock, par value $.01, authorized 1,000,000
shares, issued and outstanding 26,500 shares 265
Additional paid-in capital 7,130,350
TOTAL CAPITAL CONTRIBUTED 7,130,615
ACCUMULATED DEFICIT (5,707,071)
TOTAL STOCKHOLDER'S EQUITY 1,423,544

TOTAL LIABILITIES AND STOCKHOLDER’S
EQUITY $ 4,011,799
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Nature of business and significant accounting policies

Nature of business - The Oak Ridge Financial Services Group, Inc. (the Company or Oak Ridge), is a
member of the Financial Industry Regulatory Authority and is registered with the Securities and Exchange
Commission as a securities broker/dealer. The Company is principally engaged in providing security
brokerage, investment banking and related financial services to individuals, institutions and corporations.
The Company serves customers throughout the United States but its customers are primarily concentrated
in the Upper Midwest.

The Company is a wholly owned subsidiary of Oak Ridge Acquisition Corporation. (ORAC). The
operations of ORAC consist principally of holding its investment in Oak Ridge.

Use of estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States (U.S. GAAP) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash — The Company maintains its cash with high credit quality financial institutions. From time to time,
the Company’s balances in its bank accounts exceed Federal Deposit Insurance Corporation limits. The
Company periodically evaluates the risk of exceeding insurance levels and may transfer funds as it deems
appropriate. The Company has not experienced any losses with regards to balances in excess of insured
limits or as a result of other concentrations of credit risk.

Leases — The Company accounts for its leases in accordance with Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) 842, Leases. The Company is a lessee in several non-
cancellable operating leases for office space, computers and other office equipment. The Company
determines if an arrangement is a lease, or contains a lease, at inception of a contract and when the terms
of an existing contract are changed. The Company recognizes a lease liability and a right-of-use (ROU)
asset at the commencement date of the lease.

Lease liabilities- A lease liability is measured based on the present value of its future lease payments.
Variable payments are included in the future lease payments when those variable payments depend on an
index or a rate, and are measured using the index or rate at the commencement date. Lease payments,
including variable payments based on an index rate, are remeasured when any of the following occur: (1)
the lease is modified (and the modification is not accounted for as a separate contract), (2) certain
contingencies related to variable lease payments are resolved, or (3) there is a reassessment of any of the
following: the lease term, purchase options or amounts that are probable of being owed under a residual
value guarantee. The discount rate is the implicit rate if it is readily determinable; otherwise the Company
uses its incremental borrowing rate. The implicit rates of the Company's leases are not readily
determinable; accordingly, the Company uses its incremental borrowing rate based on the information
available at the commencement date for each lease. The Company's incremental borrowing rate for a lease
is the rate of interest it would have to pay on a collateralized basis to borrow an amount equal to the lease
payments under similar terms and in a similar economic environment. The Company determines its
incremental borrowing rates by starting with the interest rates on its recent borrowings and other observable
market rates and adjusting those rates to reflect differences in the amount of collateral and the payment
terms of the leases.
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Nature of business and significant accounting policies (continued)

ROU assets — A lessee's ROU asset is measured at the commencement date at the amount of the initially-
measured lease liability plus any lease payments made to the lessor before or at the commencement date,
minus any lease incentives received; plus any initial direct costs. Unless impaired, the ROU asset is
subsequently measured throughout the lease term at the amount of the lease liability (that is, present value
of the remaining lease payments), plus unamortized initial direct costs, plus (minus) any prepaid (accrued)
lease payments, less the unamortized balance of lease incentives received. Lease cost for lease payments
is recognized on a straight-line basis over the lease term.

Accounting policy election for short-term leases — The Company has elected, for all underlying classes of
assets, to not recognize ROU assets and lease liabilities for short-term leases that have a lease term of 12
months or less at lease commencement, and do not include an option to purchase the underlying asset that
the Company is reasonably certain to exercise. The Company recognizes lease cost associated with its
short-term leases on a straight-line basis over the lease term. The leases do not contain any material
residual value, guarantees or material restrictive covenants.

See Note 6, “Operating Leases” for additional information on the Company's leases.

Receivables and credit policies - Receivables from clearing organizations for commissions earned by the
Company are paid within 30 days of the close of business. Employee advances and notes receivable consist
of interest bearing loans from the date of employment and advances against future commissions. The
employee advances and notes receivable are stated at the principal amount. An employee advance or note
receivable is considered delinquent if not paid on its maturity date.

Payments of notes receivable are allocated first to accrued and unpaid interest with the remainder to the
outstanding principal balance. Employee receivables are repaid through payroll deductions or may be
forgiven over time with varying terms through July 2026.

The carrying amounts of employee advances and notes receivable are reduced by a valuation allowance
that reflects management’s best estimate of the amounts that will not be collected. Management
individually reviews all employee advances and notes receivable balances monthly and based on an
assessment of current creditworthiness, estimates the portion, if any, of the balance that will not be
collected. Management has reviewed its outstanding balances and believes that all the receivables and
advances are collectible at September 30, 2022.

Securities owned — Securities consist of municipal bonds and equity securities in publicly held companies.
The Company classifies its investments as trading securities. Firm trading securities are municipal bonds
held principally as inventory for the purpose of resale in the near term. Securities inventory are measured
at fair value with realized and unrealized gains and losses included in revenues from trading income.
Equity securities were obtained as a fee from an investment banking transaction. The position is available
to be exercised as of the financial statement date and is recorded at fair value. Changes in fair value
including realized and unrealized gains and losses are included in inventory and investment gains and
losses, net.
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Nature of business and significant accounting policies (continued)

Property and Equipment — Property and equipment are recorded at cost. Expenditures for additions and
improvements are capitalized, while repairs and maintenance costs are charged to expense.

Depreciation and amortization are computed on the straight-line basis over the estimated useful lives of
three to seven years for furniture and equipment and the lessor of the lease term or ten years for leasehold
improvements.

Revenue recognition

The revenue streams in the discussion below and in Note 7 include those that are within the scope of ASC
606. Inventory and investment gains and losses, net and interest income are deemed out of scope and are
excluded. In all cases for all revenue streams discussed below, the revenue generated is from a single
transaction price, and there is no need to allocate the amounts across more than a single revenue stream.
The customer for all revenues derived from open-end and closed-end funds described in detail below has
been determined to be the fund itself and not the ultimate underlying investor in the fund.

Significant judgments that affect the amounts and timing of revenue recognition:

Revenue from contracts with customers includes commission income and fees from underwriting
fees, investment banking and investment advisory fees. The recognition and measurement of revenue
is based on the assessment of individual contract terms. Significant judgment is required to determine
whether performance obligations are satisfied at a point in time or over time; how to allocate
transaction prices where multiple performance obligations are identified; when to recognize revenue
based on the appropriate measure of the Company's progress under the contract; whether revenue
should be presented gross or net of certain costs; and whether constraints on variable consideration
should be applied due to uncertain future events.

Investment advisory fees - The Company provides investment advisory services on a daily basis. The
Company believes the performance obligation for providing advisory services is satisfied over time
because the customer is receiving and consuming the benefits as they are provided by the Company.
Fee arrangements are based on a pre-determined percentage applied to the customer’s assets under
management at the previous quarter-end. Fees are received quarterly and are recognized as revenue
over time as they relate specifically to the services provided in that period, which are distinct, from
the services provided in other periods. At September 30, 2022, unearned revenue was $7,050 and is
included in accrued expenses in the statement of financial condition.

Brokerage commissions - The Company buys and sells securities on behalf of its customers. Each
time a customer enters into a buy or sell transaction, the Company charges a commission.
Commissions and related clearing expenses are recorded on the trade date (the date that the Company
fills the trade order by finding and contracting with a counterparty and confirms the trade with the
customer). The Company believes that the performance obligation is satisfied on the trade date
because that is when the underlying financial instrument or purchaser is identified, the pricing is
agreed upon and the risks and rewards of ownership have been transferred to/from the customer.
Acting as an agent, the Company buys and sells securities on behalf of its customers. In return for
such services, the broker dealer charges a commission.
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Nature of business and significant accounting policies (continued)

Insurance commissions - The Company offers insurance policies on behalf of its customers with
various insurance providers. When the customer purchases an insurance policy the Company receives
a percentage of the premium as a commission. Commissions are recorded on the purchase date (the
date the customer purchases the insurance policy). Subsequent to the initial offering the Company
will receive trailing commissions each year the policy is renewed by the customer. The Company
believes the performance obligation is satisfied when the policy is paid for by the customer.

Real Estate Investment Trust (“REIT”’) — The Company offers investments in Real Estate Investment
Trusts on behalf of its customers. The Company receives a percentage of the total investment as a
commission. Commissions are recorded when the customer invests in the REIT. The Company
believes the performance obligation is satisfied when the investment is paid for by the customer.

Variable annuity commissions - The Company purchases variable annuity policies on behalf of
its customers. Each time a customer enters into an agreement to purchase a variable annuity
policy the Company receives a commission. Commissions are based on a pre-determined
percentage applied to the customer’s annuity balance at quarter-end. Fees are received
quarterly and are recognized as revenue at the point in time as they relate specifically to the
services provided in that period, which are distinct from the services provided in other periods.

Underwriting fees - The Company underwrites securities for business entities and governmental
entities that want to raise funds through a sale of securities. Revenues are earned from fees arising
from securities offerings in which the Company acts as an underwriter. Revenue is recognized on the
trade date (the date on which the Company purchases the securities from the issuer) for the portion
the Company is contracted to buy. The Company believes that the trade date is the appropriate point
in time to recognize revenue for securities underwriting transactions as there are no significant actions
which the Company needs to take subsequent to this date and the issuer obtains the control and benefit
of the capital markets offering at that point. Underwriting costs that are deferred are recognized in
expense at the time the related revenues are recorded. In the event that transactions are not completed
and the securities are not issued, the Company immediately expenses those costs.

Investment banking revenue - The Company enters into contracts with customers to provide general
advisory services on corporate finance activities such as mergers, acquisitions and restructurings.
The Company also may enter into contracts to provide advisory services that are not specific to
corporate financing activities.

Advisory services — For contracts in which the Company is providing general advisory services
only, the performance obligation in the contract is the advisory service. Revenue for advisory
arrangements is generally recognized at the point in time that performance under the arrangement
is completed (the closing date of the transaction) or the contract is cancelled. However, for certain
contracts, revenue is recognized over time for advisory arrangements in which the performance
obligations are simultaneously provided by the Company and consumed by the customer. In some
circumstances, significant judgment is needed to determine the timing and measure of progress
appropriate for revenue recognition under a specific contract. Retainers and other fees received
from customers prior to recognizing revenue are reflected as contract liabilities. At September 30,
2022, unearned revenue was $152,500.
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Nature of business and significant accounting policies (continued)

Due diligence/fairness opinion — For contracts when the Company is providing due diligence
services or providing a fairness opinion for its customers the revenue is generally recognized at
the point in time that performance under the arrangement is completed. These services are
separately identifiable as a service as they are frequently considered to be an optional service
within the context of the contract and could be performed by a broker-dealer outside of the
sale/restructuring transaction. The transaction price for these services are recognized as revenue
when the deliverables are transferred to the customer. At September 30, 2022, unearned revenue
was $15,000.

Sale/restructuring or transaction fee — These fees are for services that will ultimately result in a
transaction. These fees are separately identifiable as a service and are based on a variable fee, a
percentage listed in the contract for the total transaction price. The services are generally related
to research and analysis, strategy and negotiation assistance, and communication of the
transaction. Because of the variability of the transaction price the revenue is not recognized until
the transaction closes.

Other income — Other income consists of ticket charges and other fees. Ticket charges are earned from
executing and clearing client transactions. These charges are recognized at a point in time on a trade-
date basis. The Company charges a fee for accounts transferred to another broker. These fees are
recognized at a point in time on a trade-date basis.

Interest income — Interest is earned by the Company from various sources. Interest is recognized on an
accrual basis and interest income is recognized on the debt of those issuers that is deemed collectible.
Interest income and expense includes premiums and discounts amortized and accreted on debt investments
based on criteria determined by the Company using the effective yield method, which assumes the
reinvestment of all interest payments.

Dividends — Dividends paid to the common stock owner will be recorded as a reduction of paid in capital
until the Company achieves positive accumulated earnings.

Income taxes — ORAC selected, with the consent of its stockholders, to be taxed under sections of the
federal and state income tax laws which provide that, in lieu of corporate income taxes, the stockholders
separately account for the Company’s items of income, deductions, losses, and credits. In addition at the
time of ORAC’s election, the Company elected to be treated as a Qualified Subchapter S Subsidiary.
Therefore, these statements do not include any provision for corporate income taxes.

The Company recognizes a liability for uncertain tax matters using a “more likely than not” threshold.
Uncertain tax positions are identified and evaluated based on the likelihood that the position will be
sustained after scrutiny by the applicable taxing authority.

When tax positions do not meet the “more likely than not” threshold a cumulative probability assessment
is performed in the aggregate to determine the estimated tax liability for all uncertain tax positions. Interest
and penalties assessed, if any, are accrued as income tax expense.

The Company has identified its tax status as a corporation electing to be taxed as a pass through entity as
a tax position; the Company has determined that such tax position does not result in an uncertainty
requiring recognition.
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Nature of business and significant accounting policies (continued)

ORAC files tax returns in the United States federal jurisdiction and in various state jurisdictions. Uncertain
tax positions include those related to tax years that remain subject to examination. ORAC’s federal and
state tax returns are generally open for examination for three years following the date filed.

Other comprehensive income — The Company has no items of other comprehensive income.
Subsequent events — The Company has evaluated subsequent events occurring through November 23,
2022, the date the financial statement was available to be issued, for events requiring recording or

disclosure in the Company’s financial statements.

Receivables from, payables to and deposits with clearing organization

The Company clears its proprietary and customer transactions through a clearing broker on a fully disclosed
basis. The amount receivable from or payable to the clearing organization relates to the aforementioned
securities transactions and consists of excess cash held at the clearing organization or cash withdrawn in
excess of earnings. The Company maintains a deposit with its clearing broker to collateralize certain customer
transactions. The following is a summary of the balances held by the clearing broker.

Clearing firm
Deposit 3 50,000
Commissions receivable 1,273,742
Total $ 1,323,742
Securities inventory

Securities owned that are readily marketable are carried at quoted market values. Trading and investment
securities not readily marketable are carried at fair value as determined by management. Unrealized gains
and losses are included in operations.

Securities owned

Equities - unrestricted, public $ 42,610
Municipal bonds 115,784
$ 158,394
Cost $ 227415
Gross Unrealized
Loss $ (69,021)
Net unrealized loss $ (69,021)
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Fair value measurements

Fair value measurement definition and hierarchy

ASC Topic 820 establishes a hierarchal disclosure framework which prioritizes and ranks the level of market
price observability used in measuring assets and liabilities at fair value. Market price observability is affected
by a number of factors, including the type of investment, the characteristics specific to the investment and
the state of the marketplace including the existence and transparency of transactions between market
participants. Assets and liabilities with readily available active quoted prices or for which fair value can be
measured from actively quoted prices in an orderly market generally will have a higher degree of market
price observability and a lesser degree of judgment used in measuring fair value. ASC Topic 820 establishes
a three-level valuation hierarchy for inputs used in measuring fair value that maximizes the use of observable
inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used
when available. Observable inputs are inputs that market participants would use in pricing the asset or liability
developed based on market data obtained from sources independent of the Company. Unobservable inputs
are inputs that

reflect the Company’s assumptions about the assumptions market participants would use in pricing the asset
or liability developed based on the best information available in the circumstances.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the
“exit price”) in an orderly transaction between market participants at the measurement date.

The hierarchy is broken down into three levels based on the observability of inputs as follows:

e Level 1 - Valuations based on quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied
to Level 1 instruments. Since valuations are based on quoted prices that are readily and regularly
available in an active market, valuation of these products does not entail a significant degree of
judgment.

e Level 2 - Valuations based on one or more quoted prices in markets that are not active or for which
all significant inputs are observable, either directly or indirectly.

e Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement,

The availability of observable inputs can vary by types of assets and liabilities and is affected by a wide
variety of factors, including, for example, whether the investment is established in the marketplace, the
liquidity of markets and other characteristics particular to the transaction. To the extent that valuation is
based on models or inputs that are less observable or unobservable in the market, the determination of fair
value requires more judgment. Accordingly, the degree of judgment exercised by management in
determining fair value is greatest for assets and liabilities categorized in Level 3.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest

level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable puts and minimize the use of unobservable inputs.
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

(4) Fair value measurements (continued)

Fair values of assets and liabilities measured on a recurring basis at September 30, 2022 are as follows:

Fair Value (Level 1) (Level 2) (Level 3)
Equity securities $ 42610 $ 42610 $ - $ -
Municipal bonds 115,784 - 115,784 -

$ 158394 $ 42610 $ 115,784  $ -

A description of the valuation techniques applied to the Company’s major categories of assets at fair value
on a recurring basis follows:

Equity Securities — Valued at the closing price reported on the active market on which the
individual securities are traded.

Municipal Bonds — Valued at the closing price reported in the market the individual or similar
bond/security is traded. When quoted prices are not available for identical or similar bonds, it is
valued using a discounted cash flows approach that maximizes observable inputs, such as current
yields of similar investments, but includes adjustments for certain risks that may not be observable,
such as credit or liquidity risks.

(5) Employee benefit plan

The Company has a 401(k) plan covering substantially all of its employees. The plan provides for
participating employees to make elective deferral contributions to the plan. The Company provides a
matching contribution of 50% of the first 6% of employee contributions each plan year.

-11 -
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THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Operating leases

The Company leases various office space that requires aggregate fixed monthly lease payments of $3,000
to $35,000 over the lease terms through March 31, 2027. In addition, the Company is required to pay
variable common area charges and a pro-rata share of certain operating and real estate tax expenses. In
October 2022 the Company extended an office space lease with monthly payments of $3,200 through
December 31, 2023.

The future minimum annual rental payments required under operating leases that have initial or remaining
non-cancellable lease terms in excess of one year are as follows:

Years ending September 30,

Net Amount

023 $ 396,913

2024 396,916

n025 | 406,040

026 415,165

027 209,864

Total undiscounted minimum lease payments 1,824,898
Imputed Interest (231,581)

Total operating lease liabilities $ 1,593,317
Weighted average remaining lease term 4.47 years
Weighted average discount rate 6.02%

The weighted average discount rate represents the Company’s incremental borrowing rate as of October
1, 2019 for leases existing on the date of adoption of the new lease standard. The Company did not enter
into any material new leases or remeasure any leases subsequent to the adoption of ASC 842.

Commitments and contingencies

In the normal course of business, the Company is involved in various legal proceedings. In the opinion of
management, any liability resulting from such proceedings would not have a material adverse effect on the
Company’s financial position, results of operations, or cash flows.

Related party transactions

The Company has a shared services agreement with King Capital Corporation (“King”). King is an
affiliate of the Company through common ownership with ORAC. The Company pays a shared services
fee to cover certain shared services provided by King. King pays shared office expenses to cover office
space provided by the Company.
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9)

(10)

(11)

THE OAK RIDGE FINANCIAL SERVICES GROUP, INC.
As of September 30, 2022

Net capital requirements

The Company is subject to the Securities and Exchange Commission’s (the Commission) Uniform Net
Capital Rule (rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined under such provisions, shall not exceed 15
to 1. In addition, the Company may be prohibited from expanding its business or paying cash dividends if
its ratio of aggregate indebtedness to net capital is greater than 10 to 1. At September 30, 2022, the
Company’s net capital of $976,587 was $876,587 in excess of the required net capital of $100,000 and the
ratio of aggregate indebtedness to net capital was 1.0188 to 1.

Exemption

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission. Therefore, the
Company is not required to make the periodic computations of reserve requirements for the exclusive
benefit of customers.

Financial instruments with off-balance-sheet risk

In the normal course of business, the Company’s customer activities involve the execution, settlement, and
financing of various customer securities and option transactions. These activities may expose the
Company to off-balance-sheet risk in the event the customer is unable to fulfill its contracted obligations.
The Company clears all transactions for its customers on a fully disclosed basis with a clearing firm that
carries all customer accounts and maintain related records. Nonetheless, the Company is liable to the
clearing firm for the transactions of its customers. These activities may expose the Company to off-
balance-sheet risk in the event a counter party is unable to fulfill its contractual obligations.

The Company’s customer securities activities are transacted on either a cash or margin basis through its
clearing brokers. The Company seeks to control the risks associated with its customer margin activities
by requiring customers to maintain margin collateral in compliance with regulatory and internal guidelines.
The Company monitors required margin levels daily, and pursuant to such guidelines, requires that
customers deposit additional collateral, or reduce margin positions, when necessary.

The Company may carry securities sold but not yet purchased (short sales) at market value for financial
statement purposes. Due to market fluctuations, the amount necessary to acquire and deliver securities
sold but not yet purchased may become greater than the obligation already recorded on the financial
statements.
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T

MHM

Mayer Hoffman McCann P.C.

1000 Campbell Mithun Tower, 222 S. Ninth St. = Minneapolis, MN 55402
Main: 612.339.7811 = Fax: 612.339.9845 = www.mhmcpa.com

Report of Independent Registered Public Accounting Firm on Applying Agreed
Upon Procedures

To the Board of Directors of Oak Ridge Finance Services Group Inc.
701 Xenia Avenue South Suite #100
Golden Valley, MN 55416

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules and related
supplemental guidance, we have performed the procedures enumerated below, which
were agreed to by Oak Ridge Finance Services Group Inc. (the Company) and the
SIPC, with respect to the accompanying General Assessment Reconciliation (Form
SIPC-7) for the year ended September 30, 2022, solely to assist you and the SIPC in
evaluating the Company’s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). The Company's management is responsible
for its compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States) and in accordance with the
attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report
Form X-17A-5 Part lll for the year ended September 30, 2022, with the Total
Revenue amount reported in Form SIPC-7 for the year ended September 30,
2022 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers noting no differences; and

4. Recalculated the arithmetical accuracy of the calculations reflected in Form
SIPC-7 and in the related schedules and working papers supporting the
adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment
with the Form SIPC-7 on which it was originally computed noting no differences.



We were not engaged to, and did not conduct an examination or review, the objective of
which would be the expression of an opinion or conclusion, respectively, on the
Company’s compliance with the applicable instructions of the Form SIPC-7 for the year
ended September 30, 2022.

Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have
been reported to you.

We are required to be independent of the Company and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements related to our
agreed-upon procedures engagement.

This report is intended solely for the information and the SIPC and is not intended to be
and should not be used by anyone other than these specified parties.

T Woffursa TpCoan PC.

Minneapolis, MN
November 25, 2022



SECURITIES INVESTOR PROTECTION CORPORATION
Mail Code: 8967 P.O. Box 7247 Philadelphia, PA 19170-0001

General Assessment Reconcitiation
For the fiscal year ended 9/ 30/ 2022

(Read carefully the instructions in your Working Copy before completing this Farm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(36-REV 12/18)

SIPC-7

(36-REV 12/18)

fiscal year ends for

: + : : Note: If any of the information shown on the
The Oak, Ridge Financial Services Group, Inc. I mailing label requires correction, please e-mail
701 Xenia Ave South any corractions to form@sipe.org and o
Suite 100 indicate on the form filed.
Golden Valley, MN 55416

contact respecting this

L__ I Lisa A Newman

Name and telephone number of person to

form.

2. A. General Assessment (item 2e from page 2) 318,891 .99
B. Less payment made with SIPC-6 filed {exclude interest) { 10-846-56
5/13/2022
Date Paid
C. Less prior overpayment applied (
D. Assessment balance due or (overpayment) 8045.43
E. Interest computed on late payment (see instruction E) for days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $8045'43
G.

Total {must be same as F above)

PAYMENT: Y the box
Check mailed to P.O. BoxFunds eredD ACQ8045 43
$(

)

H. Overpayment carried forward

3. Subsidiaries (S) and predecessors (P} inciuded in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby The Oak Ridge Financial Services
that all information contained herein is true, correct

Group, Inc.

and completa. \é{ ' 7 (Rame of Gorporatian, Partnorsnip or other
won Ve

{Authorized Signature)
Dated the 14th gay of October 2022 | Exec V.P./CFO

(TVitle)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

tor a period of not less than 6 years, the latest 2 years In an easlly accessible place.

E Dates:

= Postmarked Received Reviewed

L

E Calculations —______ Documentation
o

s Exceptions:

B

on Disposition of exceptions:

Forward Copy




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal perlod

beginning Octobert, 2021

and ending Seteewse me
Eliminate cents

Item No.
2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) $14,166,097

2b. Additions:
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not inciuded above.

(2) Net loss from principa! transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducied in determining net
profit from management of or participation in underwriting or distribution of securities.

21,851

(7) Net loss from securities in investment accounts.

21,851

Total additions

2¢. Deductions:
{1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate 1.309.786
accounts, and from transactions in security futures products. L L

{2) Revenues from commodity transactions. 0
{3) Commissions, floor brokefado and clearance paid to other SIPC mambers in connection with
securities transactions. 252’745
{4) Reimbursements for postage in connection with proxy solicitation, 0
0

{5) Net gain from securities in investment accounts.

{6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
{H) Treasury bills, bankers acceptances or commercial paper that mature nine months or fess 9123
trom issuance date. L

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue 0
related to the securities business {revenue defined by Section 16(9)(L} of the Act).

(8) Other revenue not related either diractly or indirectly to the securities business.
{See Instruction C):

0
(Deductions in excess of $100,000 require documentatien)
(9) () Tota! interest and dividend expense (FOCUS Line 22/PART 1A Ling 13,
Code 4075 plus line 2b(4) above) but not in excess 21.633
of totat interest and dividend income. e
(ii) 40% of margin interest earned on customers securities

accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or {ii) 21 ’633

Total deductions
2d. SIPC Net Operating Revenues $ 12-594'661
2e. General Assessment @ .0015 $ 187891 99

(to page 1, line 2.A.)




