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- A. REGISTRANT IDENTIFICATION

namte ok ;A Securities LLC

TYPE OF REGISTRANT {theck all applicatile boxes):
@ Broker-dealer [ Security-based swap dealer
0 theekhere f respoident is also an OTC darlvatives dealer

[] Major security-based swap participant

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

414 West 51st St., Unit 1

B (No. and Straet)
New York NY 10019
{city) {Seate) {2ip Code}
PERSON TO CONTACT WITH REGARD TO THIS FILING
Gary Cutson 212-765-0043 geutson@aBsacurtios.com
{Name}  {Area Code = Telephone Number) {Emall Address)
B. ACCOUNTANT IDENTIFICATION

(INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Bauer & Company, LLC

) ) {Name - Individua), state last, first, and middle name)

PO Box 27887 Austin X 78755
{Address)y ciy} {state} {Zip Code)
11/20/2014 6072

{Date of Registration with PCAOB)(f applicable) ({PCAOB Registration Number, if applicable
’ FOR OFFICIAL USE ONLY

* Clalms for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supportad by a statemest of facts and elrcumitances relied on as the basis of the exemption, See 17
CFR 240.17a-5(e){1){#), if applicable,
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OATH OR AFFIRMATION

1, Gary Cutson ., swear {or affirm) that, to the best of my knowledge and beltef, the
ue

‘financlal ‘report pertaining to the firm of AS Secuities ; 85 of
6/30 202 istrueand coect. | further swear {or affirm) that neither the company nor any

partner, officer, director, or equwa!ent persor\,\qq the, ,gase may be, has any proprietary Interest In any account classified solely

as that of & customer, \\\ g% F SP 5 4,
\\3\ : g .O Signature: ﬁ {

e B DG

This filing** contalns (checkall appllcﬂb’(é’m i ‘\\\
{a) Statement of financlal conditlon.
{b) Notes to consolidated statamant of financial condition.
{c) Statement of income lloss) or, {fthera is othar comprehensive Income In the perlod|s) presented, a statement of
compreliensive income (as defined in § 210,1-02 6f Regulation 5-X).
{d) Statemenit of cash flows.
{e) Statement of changes in stockholders” or partners’ or sole proprietor's equity.
() Statement of changes in liabliities subordinated to claims of creditors.
{) Notes to consolidated financial statements,
{h) Compitation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240,184-1, as applicable.
0] Computation oftlngible net worth under 17 CFR 240.18a-2.
[} Computatlon for determilnation of customer reserve requirements pursuant to Exhibit Ato 17 CFR 240.315¢3-3.
{k) Computation for determination of security-based swap reserve reguirements pursuant to Exhibit B to 27 CFR 240.15¢3-3 or
Exhibit A to 17.CFR 240.183-4, as applicable.
() ‘Computation for Determination of PAB Requirements under Exhibit Ato § 240.15¢3-3,
{m) Information relating to/ possesslon or control requirements for customers under 17 CFR 240.15¢3-3.
{n) Information rélating to possesslon of control sequirements for security-based swap customers under 17 CFR
240.25¢3-3(p){2) or 17 CFA 240.18a-4; as applicable.
(o) Reconclifations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.183-2, as applicable, and the reserve requirements under 17
CFR240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.
{p) Summary of financial data for subsidiaries not consafidated in the statement of financial condition.
{a} Oath or affirmation in sccordance with 27 CFR 240.17a-5, 17 CFR 240. 170-12, or 17 CFR 240.180-7, 83 applicable.
{r} Compliance repurt In accordarice with 17 CFR 240.17a-5 or 17 CFR 240,18a-7, as applicable.
{s) Exemption raport In accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable,
(t) Independent public accountant’s repart based on an examination of the statament of financial condition,
{u) Iridependent public accountant’s report based on an examination of the financks! report or financlal statemants under 17
CFR240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.174-12, as applicable.
{v) independent public accountant’s répott based on an examination of cartain statements n the compllance report under 17
‘CFR 240,17a-5 or 17 CFR 240.182-7; as applicable,
{w) Independent public sccountant’s report based on a review of the exemption seport under 17 CFR 240.17a-5 or 17
CFR 240.183-7, as applicable.
{x) Supplamental reports on applying agreed-upon procedures, in dance with 17 CFR 240.15¢3-1e or A7 CFR 240.17a-12,
_ asapplicable.
(y) Report describing any material inadequacles found to exist or found to have existed since the date of the previous audit, or
'statament that no material lnadequades exlst, under 17 CFR 240,17a-12{k).
{2} Cther:

*#To request confidentiol tréatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR240.18a-2(d}{2], os
wppiicable:
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BAUER

& COMPANY

‘audit & accounting services
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Members
of A5 Securities LLC
Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of A5 Securities LLC as of June 30, 2022, and the
related notes (collectively referréd to as the “financial statemaents™). In our opinion, the financial statements present fairly,

in all material respects, the financial position 'of A5 Securities LLC as of June 30, 2022, in conformity with accounting
principlés generally accepted in the United States of America.

Basis for Opinion

These financial staterents are the responsibility of A5 Securities LLC’s management. Our responsibility is to express an
opinion on A5 ‘Securities LLC’s financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Ovetsight Board (United States) (PCAOB) and are required to be independent with respect
to A5 Securities LLC in dccordance with the U.S. federal securities laws and the applicable rules and regulations of the
-Securities and Exchange Cominission and the PCAOB:

‘We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether
due to error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluatmg
the overall presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

BAUER & COMPANY, LLC
’5{1«@/& & &/rr/ba/_r/, ,Z/é)

We have served as A5 Securities LLC’s auditor since 2018.

Austin, Texas
August 10,2022

Bauer & Company; LLC
P.O. Box 27887 Austin, TX 78755
Tel 512.731.3518 / www.baverandcompany.com



A5 SECURITIES LLC

{A-LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION
June 30, 2022

ASSETS
-Cash'and ¢ash. ¢quivalents $ 486,753
Prepaid expense and other assets 6,759
TOTAL -ASSETS. {$ 493,512
LIABILITIES AND MEMBERS’ EQUITY
LIABILITIES
Accounts payable $ 8,101
Pension payable 35,756
TOTAL LIABILITIES | 43,857
hMEMBER'S'EQUITY 1 449,655
TOTAL LIABILITIES AND MEMBERS' EQUITY K3 493,612

The accompanying notes to Financial Statements are an intgregal part of these financial statements.
2
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A5 SECURITIES LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Description of business’

AS5 Securities LLC (the “Company™) is a broker-dealer registered with the Securities and Exchange
Commission (“SEC”) and is"a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”).
The Company was organized in the state of New York, on February 24, 2017, and became a broker-dealer
registered with Securities and Exchange Commission, on September 18, 2017.

‘The Company operates as a private placement marketer of securities, primarily preferred shares of
real estate investment trusts. The Company’s office is located in New York. The Company doés not carty

‘security accounts for customers of perform custodial functions relating to customer securities. The
‘Company does not-carry security accounts for customers or perform custodial functions relating to customer
‘Securities.

‘Summary of significant accounting policies

Basis of prepatation - These financial statements have been prepared on the accrual basis of
accouriting in accordance with accounting principles generally accepted in the United States of America:

Estimates - The preparation of the financial statements in conformity with accounting principles
genetally ‘accepted. in the United States of America requires management to make estimates ‘and

assumptions that affect the reported amounts of asséts and liabilities and disclosure of contingent assets and

liabilities 4t the date of the financial statements and reported amounts of revenue and expenses during the
reported period. - Actual results could differ from those estimates.

Commission income from real estate placement deals

The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgement is required to determine whether performance obligations are satisfied at a
point in time orover time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on the appropriate measure of the Company’s progress under
the contract; and whether constraints on variable consideration should be applied due touncertain future
events.

Revenue from contracts with customers includes commission incotne from private placement,
primarily in the real estate investment trust mdustry The revenue from private placement is contingent

upon the successful completion of services provided. Revenue is recognized on the date of settlement or

closing of a transaction and when the income is reasonably determinable. All related expenses arising from
these transactions are also recorded in the period in which the revenue is earned. Management defers
recognizing any revenues until the earning process is complete. The earning process is compléte when
services,-as outlined in‘each client’s agreement, has occurred and the revenue is reasonably estimable.

Cash and cash equivalents - The Company considers all highly liquid investments with an original
maturity of less than three months, and not held for sale in the ordinary course of business, to be cash and
cash equivalents.



@

3

“@

A5 SECURITIES LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Summary of significant accounting policies (continued)

Accounts receivable ~ Accounts receivable represents commissions due for services provided to its
customers. The Company does not require collateral for accounts receivable arising from the normal course
of business. Management routinely assesses the financial strength of its customers and, as a consequence
believes accounts receivable are stated at the net realizable value and credit risk exposure is limited. If
amounts become unicollectible, they are charged to operations when that determination is made. The
Company provides an allowance for uncollectible accounts based on prior experience and management’s
assessment of the collectability :of existing specific accounts. The allowance for doubtful accounts on
accounts receivable was $0 onJune 30,2022.

Income taxes - The Company is organized as a limited liability company. Through December 31,

2021, the Company had a single member and was disregarded as an entity separate from its owner for
federal income tax purposes. Effective January 1, 2022, the Company has more than one meinber and is
treated as a partnership for federal income tax purposes. The members of the Company are responsible for
federal income taxes on the Company's taxable income. Accordingly, no provision or liability for federal
income taxes has been included in the accompanying financial statements. The Company’s policy is to
make cash distributions for the payment of taxes by its members. The Company is subject to certain state
and local income taxes based upon relevant law and tax elections made by the Company. (There are no
material temporary differences.)

The Company accounts for uncertain tax positions in accordance with FASB ASC 740, Income
Taxes. FASB ASC 740 provides guidance for how uncertain tax provisions should be recognized,
measured, presented and disclosed in the financial statements. FASB ASC 740 requires the evaluation of
tax positions taken or éxpected to be taken in the course of preparing the Company’s tax retums to deterimine
whether the tax positions would “more-likely-than-not” be sustained if challenged by the applicable tax
authority. Tax posit’ions not deéemed to meet the more-likely-than-not threshold would be recorded as a tax
benefit or expense in the current year. Management has evaluated any tax positions taken or expected to
be taken in the course of preparing the Company’s tax returns to determine whether the tax positions would
“more-likely-than-not” be sustained if challenged by the applicable tax authority. The Company has no
uncertain ‘tax -position as of June 30, 2022.

Recent Accounting Pronouncements — Accounting standards that have been issued or proposed
by the F inancial Accounting Standards Board or other standard setting bodies are not expected to have
a material impact on the Company’s financial. position, resuits of operations or cash flows.

Prepaid expenses

Pre’paid expenses conisist of advance payment of regulatory fees and local income taxes that will
be expensed within'a year. The balance was $6,759 as of June 30, 2022,

Related party transactions

The Company pays its member rent for the use of its office under a month to month arrangement.
The rent expensed for the year ending June 30, 2022 is $7,200.

In June, 2017, the Company entered into an expense sharing agreement with the sole member.
The sole member agreed to pay all ovérhéad and operational expenses for continued membership with
FINRA ‘and continuing overhead and operational expenses as a broker dealer.

4



®)

(6)

A5 SECURITIES LLC
~ (ALIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Net capital requirements

The Company is subject to the SEC Uniforin Net Capital Rule (SEC Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to
1). In addition; the Compdny does not hold or receive customer securities. As a result, the Company
operates pursuant to a minimum net capital requirement of $5,000.

At June 30, 2022, the Comipany had net capital of $442,896 which was $437,896 in excess of its’
required net capital of $5,000. The ratio of aggregated indebtedness to net capital at June 30, 2022 was
9.90%. '

Commitments dand contingencies

In the notal course of business as a broker dealer, the Company may be exposed to various risks
such as credit risk or risk of default by a client, or legal action by a client or a client’s counterparty related
to the performance of its services under a contract agreement. As of June 30, 2022, the Company is not
aware of any risks or legal action which would have a material impact on the financial position or operations
of the Compatiy.

Litigation

The Company from time to tiine may be involved in litigation relating to claims arising out of its
ordinary course of business: Management believes that there are no claims or actions pending or threatened
against the Company, the ultimate disposition of which would have a material impact on the Company’s
finanicial position, results of operations or cash flows.

Risk Management

The Cotnpany imaiiitains various forms of insurance that the Company’s management believes are
adequate to reduce the exposure to these risks to an acceptable level.

Covid 19

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(Covid-19) -a global panderic and recommended containment and mitigation measures worldwide. The
Covid-19 pandemic has continued to spread and has already caused severe global disruptions. The extent
of ‘Covid-19’s affect on the Company’s operational ‘and finance performance will depend on future
developments, including the duration, spread and intensity of the pandemic, all of which are uncertain and
difficult to predict considering the rapidly evolving landscape. As of the date of the independent registered
public ‘accounting firm report, the Company cannot reasonable estimate the length or severity of this

pandemic, or the extent to which the disruption may materially impact the Company’s financial position,

results of operations and cash flows in fiscal year 2023.
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A5 SECURITIES LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Concentration risks

» The Company maintains its cash and cash equivalents in a bank account which at times may exceed
federally insured limits. The Company doés not believe it is exposed to any significant credit risk in such
account.

The ‘Company is engaged in contract agreements with various counterparties. In the event
counterparties do not fulfill their-obligations, the Company may be exposed to some risk. The risk of
default depends on the:creditworthiness of the counterparty. It is the Company’s policy to review, as
necessary, the credit standing of éach counterparty on a case by case basis.

The Company had two customers that represented approximately 25% of the Company’s revenues
for the year-ended June 30, 2022.

Retirement Plans
In June, 2018, the Company adopted a defined benefit pension plan and a 401k plan. All
employees not excluded by class are eligible to-enter on the January 1 or July 1 coincident with or

following the completion of one year of service and reaching the age of 21. All persons employed on
January 1, 2018 and not excluded by class are eligible to participate.

_ Participants are fully vested upon completing three years of service, exclﬁding years with less
than 1,000 hours. The pension benefit is payable for the life of the participant and begins on the normal
retitement dateé, which'is 65 years old.

For the year ended June 30,2022, the Company incurred $17,400 of expense for its contributions
to the 401k plan.

Selected financial information for the pension plan isas follows:

Change in projected benefit liability

(Prepaid) pension payable at June 30, 2021 $129
Petision expense for the year ending June 30, 2022 480,627
Employer Conttibutions (445.000)
Pension payable at June 30, 2022 $35,756
Change in fair value of plan assets

Fair value at July 1, 2021 $1,170,369
Actual return on plan assets (108,903)
Employert cortributions 445,000
Fair value at June 30, 2022 $1.506.466



A5 SECURITIES LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Components of pension plan expense for the year ended June 30, 2022

Service cost $ 480.627
Benefit expense $ 480,627

‘ ~ The following table provides the weighted-average assumptions used to determine projected
benefit liability and benefit expense for the pension plan as of June 30, 2022:

Weighted-average assumptions

Liability discount rate 3.64%

Expected teturn on plan assets 4.75%

 The pension plan investment strategy includes the use of actively managed securities and

is reviewed periodically in conjunction with plan liabilities, an evaluation of market conditions, tolerance for risk
and cash requirements for benefit payments. The investment objective is to ensure that funds are available to
meet the plan’s benefit obligations when they become due. The overall investment strategy is to prudently invest
plan assets in a well-diversified portfolio of marketable securities to achieve the long-term expectations.

The expected long-term rate of return on plan assets is 4.75%.

Plan dsséts teasured at fair value as of June 30, 2022 are categorized consistently by level as
follows:

Total Level 1

Cash & cash equivalents $72,200 $72,200
Fixed incomeé 247,182 247,182
Bonds 471,961 471,961
Equity funds 120,586 120,586
Exchange traded funds 594,537 594,537
Total 31,506,466 $1.506.466

(9)  Subsequent events

~ The Company has evaluated subsequent events through August , 2022, the date which the
financial statements- were: available to be issued, and has determined that, there are no additional
subsequent event matters that require recognition or disclosure in the financial statements.



