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A.REGISTRANTIDENTIFICATION

NAMEOFFIRM:ARQ Advisors LLC

TYPEOF REGISTRANT (check all appNcableboxes): 09
S Broker-dealer 0 Security-based swap dealer O Major security- Ipant

O Check here if respondent is also anOTCderivatives dealer

ADDRESS OFPRINCIPAL PLACE OFBUSINESS: (Do not usea P.O.box no.

31 Ocean Terrace p,
(No.and Street)

Long Branch NJ Ö7740
(City) (State) (Zip Code)

PERSON TO CONTACTWITH REGARDTOTHISFIUNG

Erin Baskett 636-675-3746 Erin.Baskett@SQN-Global.com

(Name) (Area Code - Telephone Number) (Email Address)

B.ACCOUNTANTIDENTIFICATION

INDEPENDENTPUBLICACCOUNTANTwhosereportsareContainedin this fiNnf

Sanville & Company
(Name - if individual, state last, first, and middle name)

1514 Old York Road Abington PA 19001
(Address) (Oty) (state) (Zip code)

09/18/2003 169
(Date of Registration with PCAOB)(ilapplicable) (PCAOBRegistration Number, if applicable)

FOROFFICIALUSEONLY

• Osbus for exemption from the requirement that the annual reports be covered by the reports of an independent public

accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. see 17

CFR240.17a-5(e)(1)(ii),if applicable.
persons who are to respond to the nulanine of information contained in tMs form arenot required to respondunlessthe form
displaysa currently vaNdOMB control number.



OATHORAFFIRMATION

i, Davidsuaan ,swear (or affirm) that, to the best of my knowledgeand belief, the
financial report pertaining to the firm of ARQ Advisors u.C , as of
6/30 ,20,22_.,is true andcorrect.I further swear(or affirm) that neither the company nor any

partner,officer,director, or equivalent person,asthe casemaybe,hasanyproprietary interest in anyaccountclassifiedsolely
as that of a customer.

KE signa

State of NewJersey Title.
leyCommissionExpiresOct.2,2023 Chief Executive Officer1.0,#2468404

otary Public

This fHing**contains (checkall applicableboxes):
$ (a) Statement of financial condition.
Q (b) Notes to consolidated statement of financial condition.
3 (c) Statement of income(loss) or, if there isother comprehensiveincome in the period(s) presented, a statement of

comprehensive income (as defined in §210.1-02 of Re8ulation S-X).
Q (d) Statement of cashflows.
O (e) Statement of changesin stockholders' or partners'orsoleproprietor'sequity.
D (f) Statementof changes in liabilitiessubordinatedto claimsof creditors.
0 (g) Notesto consolidatedfinancial statements.
D (h) Computation of net capital under 17 CFR240.15c3-l or 17 CFR240.188-1,asapplicable.
0 (i) Computation of tangible networth under 17 CFR240.18a-2.
O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.
Q (k)Computation for determinationof security-based swapreserverequirementspursuantto Exhibit 8 to 17CFR240.15c3-3or

Exhibit A to 17 CFR 240.18a-4,asapplicable.
0 (1) Computation for Determination of PABRequirements underExhibit A to §240.15c3-3.
O (m) Informationrelatingto possessionorcontrol requirementsfor customersunder17 CFR240.15c3-3.
O (n) Information relating to possession orcontrol requirements for security-based swapcustomersunder 17 CFR

240.15c3-3(p)(2)or 17CFR240.18a-4,asapplicable.
O (o) Reconclitations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under17 CFR 240.15c3-1,17CFR240.18a-1,or 17CFR240.18a-2,asapplicable,andthe reserverequirements under 17
CFR240.1Sc3-3or 17 CFR240.18a-4,asapplicable, ifmaterial differences exist, or astatement that no material differences
exist.

O (p) Summaryof financialdatafor subsidiariesnot consolidatedinthestatementof financialcondition.
(q) Oath or affirmation in accordance with 17 CFR240.17a-5,17 CFR240.17a-12,or 17 CFR240.18a-7,asapplicable.

O (r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.
0 (s) Exemption report in accordance with17 CFR240.17a-5 or 17 CFR240.18a-7,asapplicable.

O (t) Independentpublicaccountant'sreport basedonanexaminationof thestatementof financialcondition.
0 (u) Independent public accountant's report basedon an examination of the financial report or financial statements under 17

CFR240.17a-5, 17 CFR240.18a-7,or 17 CFR240.17a-12,asapplicable.

0 (v)independentpublicaccountant'sreport basedonanexaminationof certainstatementsinthe compliancereport under 17
CFR240.17a-Sor17CFR240.18a-7,asapplicable.

D (w) Independentpublicaccountant'sreport basedona reviewof the exemptionreport under17CFR240.17a-5or17
CFR240.18a-7; as applicable.

D (x)Supplemental reports on applying agreed-upon procedures,in accordance with 17CFR240.15c3-leor 17CFR240.17a-12,
asapplicable.

O (y) Report describing any material inadequaciesfoundto existor foundto haveexistedsincethe date of the previousaudit,or
astatementthat nomaterialinadequaciesexist,under17CFR240.17a-12(k).

O . (?) Other

**To request confidential treatment of certain portions of this filing, see 17 CFR240.170-5(e)(3) or 17 CFR240.180-7(d)(2), as
opplicable.
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REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTING FIRM

To theMembersof

ARQAdvisors,LLC

Opinionon the FinancialStatement
We haveauditedthe accompanyingstatementof financial condition of ARQAdvisors,LLC (the "Company")asof
June30,2022,andtherelatednotes(collectively referredto asthefinancial statement).In our opinion,the statement
of financial condition presentsfairly, in all material respects,the financial position of the Company as of June30,
2022in conformity with accountingprinciples generallyacceptedinthe United States of America.

Basis for Opinion
This financial statementis the responsibility of the Company's management.Our responsibility is to expressan
opinion on the Company'sfinancial statementbasedon our audit.We are a public accountingfirm registeredwith
the Public CompanyAccounting OversightBoard(United States)(PCAOB) andarerequiredto be independentwith
respectto the Company in accordancewith theU.S.federal securitieslawsand the applicablerules and regulations
of the SecuritiesandExchangeCommissionandthe PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Thosestandardsrequire that we plan and

perform the audit to obtain reasonable assuranceabout whether the financial statement is free of material
misstatement,whetherdueto erroror fraud.Ourauditincludedperformingproceduresto assessthe risksof material
misstatementof the financialstatement,whether due to erroror fraud,andperforming proceduresthat respondto

thoserisks.Suchproceduresincludedexamining.ona test basis,evidenceregardingthe amountsanddisclosuresin
the fmancial statements.Our audit also included evaluatingthe accountingprinciples usedandsignificant estimates

madeby management,aswell asevaluatingthe overall presentationofthe financial statements.Webelievethatour
auditprovidesa reasonablebasisfor our opinion.

We have servedas theCompany'sauditor since2018.
Abington, Pennsylvania
August 11,2022
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ARQADVISORS,LLC
STATEMENTOFFINANCIAL CONDITION

JUNE30,2022

ASSETS

Cashandcash equivalents $ 23;863
Depositwith broker 5,000
Fixedassets,net of accumulated dem of $393 12420

Prepaidexpenses 7,434
Feesreceivable 15331

TOTALASSETS $ 53,448

LIABILITIES AND i ma *EQUTIY

LIABILITIES:

Accounts payable 3,086

Accruedexpenses 10,949

TOTAL LIABILIIIES $ 14;035

MEMBERS'EQUITY

Members'Equity 39,413

TOTAL hŒMBERS' EQUITV $ 39,413

TOTAL LIABILYfIES ANDMEMBERS'EQUITY $ 53,448

The accompanyingnotes to the financial statement are an integralpart of this financial statement.
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ARQADVISORS,LLC
Notesto FinancialStatement

June 30,2022

1. ORGANIZATION

ARQ Advisors, LLC (the "Company") is a broker-dealer registered with the Securities and
ExchangeCommission ("SEC")and is a member of the Financial industry RegulatoryAuthority
("FINRA").The Company was formed on December 16,2014 as a limited liability company in
accordancewith the laws of the stateof Delaware.The firmwasapprovedasamemberofFINRA
on October4,2017 and commencedoperations on October 11, 2017.

TheCompanyengagesinthe privateplacementof securities,MergerandAcquisitionAdvisory
services,Non-exchangemember transactions in listed securitiestransactionsand introducing
clientsto sell side counterpartiesforcorporateandU.S.Govemmentdebt.The "Company"is no
longer considereda Capital Acquisition Broker (CAB) pursuantto FINRA CAB Rules.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The accountingpolicies andreporting practicesof the Company conformto the practices in the
broker-dealerindustryand are inaccordancewithaccountingprinciples generallyacceptedin the
United States of America.

Government and Other Regulation
The Company'sbusiness is subjectto significantregulationbyvariousgovemmentalagenciesand
self-regulatoryorganizations, including the SEC and FINRA.Such regulation includes, among
otherthings, periodicexaminationsby theseregulatorybodiesto determinewhetherthe Company
isconductingandreportingitsoperationsinaccordancewiththe applicablerequirementsofthese
organizations.As a registeredbrokerdealer,the Companyissubjectto the SEC'snetcapital
rules (Rule 15c3-1)which require that the Company maintainaminimum not capital, asdefined.

Cash and Cash Equivalents
The Companyconsiders all highly liquid debt instruments having original maturities of three
months or less at the date of purchase to be cash equivalents.The Company may, during the
ordinary courseof business, maintain account balances with banks in excess of federally insured
limits. The Company has not experienced losses on these accounts, and managementbelieves
that the Company is not exposed to significant risks on such accounts.

Useof Estimates
The preparationof financial statementsinconformitywithaccountingprinciples generally accepted
in the UnitedStatesof Americarequiresmanagementto makeestimatesandassumptionsthat
affectthe reportedamountsofassetsandliabilitiesatJune30,2022andrevenuesandexpenses
during the yearthen ended.The actualoutcomeof the estimates could differ from the estimates
made in the preparation of the financial statements.

Income Taxes
No provisionshavebeen made for incometaxes since the Companyis a limited liabilitycompany.
The individual members are liable for income taxes based on their respective share of the
Company'staxable income.

Page 3



ARQ ADVISORS, LLC
Notesto FinancialStatement(continued)

June 30,2022

2. SUMMARYOFSIGNIFICANTACCOUNTING POLICIES(Continued)

The Companyrecognizesand measurestax positions taken or expected to be taken in its tax
retum based on their technical merit and assesses the likelihood that the positions will be
sustained uponexamination based on the facts, circumstancesand information availabie at the
end ofeachperiod.Interestandpenaltiesontax liabilities,if any,wouldberecorded inexpenses.
As of June30,2022,the Companyhasno significant uncertaintax positions.

The U.S.Federaljurisdiction and the stateof NewJersey arethe majortax jurisdictions where the
Companyfiles income tax retums.The Companyis subject to U.S.Federal or state examinationsby
tax authorities for all periodssince its inception.

3 CASHAND CASH EQUIVALENTS

The Companyconsidersall highly liquiddebt instrumentshavingoriginal maturities of three
months or less at the dateof purchaseto be cash equivalents.The Companymay,during the
ordinarycourseof business, maintainaccount balanceswith banksin excess of federally insured
limits.The Company has not experienced losses on these accounts, and managementbelieves
that the Companyis not exposed to significant risks on such accounts.

Cashand cash equivalentsare defined asshort-term, highly liquid money-marketmutual funds
with original maturities of less than 90 days. Deposits are insured by the Federal Deposit
InsuranceCorporation(FDIC) up to $250,000.

4. RECEIVABLES

The Companyeamscommissionrevenuefromsell side counter parties for corporateand U.S.
Govemmentdebt through HilltopSecurities,Inc.The Companyfurthermoremustretainadeposit
account with Hilltop Securities, Inc during the term of its relationship.As of June30, 2022,the
Companyhad no outstandingreceivablesfromHilltopSecurities,Inc.

The Companyearned income from private placement of securities and advisory services. As of
June30, 2022,receivablesfrom clientswere$15,000.

Based on management's review of outstanding receivable balances and historical collection
information,management'sbest estimateis that all outstandingbalanceswill be collected.
Accordingly, the Company has not established an allowancefor doubtful accounts at June 30,
2022.

6. LOAN PAYABLE-PAYROLL PROTECTIONPROGRAM

On February 28,· 2021 the Company received a secondloanunder the Paycheck Protection
Program ("PPP")of $39,256,andonSeptember8, 2021 the entireloanwasforgiven.

On August 3, 2020, the Companyexecuteda loan agreementwith the Small Business
Administration(SBA)in theamountof $150,000witha termof 30yearsand an interestrateof
3.75% interest.OnJune 23, 2022 the firm paid off the entireloan.
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ARQ ADVISORS,LLC
Notes to Financial Statement (continued)

June 30,2022

6. NET CAPITAL REQUIREMENTS

The Company, as a registered broker-dealer, is subject to the Securities and Exchange
Commission'sNetCapitalRule(Rule15c3-1), which requiresthat the Company maintainNet
Capital (as defined in the Rule) equal to the greater of $6,000 or 6.6667%of Aggregate
indebtedness(alsoasdefined)andrequiresthatthe ratio ofAggregateindebtednesstonetcapital
shall notexceed15 to 1.AtJune30,2022,the Company'snetcapitalrequirementwas$5,000.
The Company'sNet Capitalwas$14,828whichwas abovethe requiredNet Capital by $9,828.At
June 30,2022,the Company'sratioofAggregate indebtednessto NetCapital was0.9485to 1.

7. COMMITMENTSANDCONTINGENCIES

The Companyis exposed to various assertedand unassertedpotential claims encounteredin the
normalcourseof business.As of June30,2022,and through the date of this report,therewere no
such claims.

8. RELATED PARTYTRANSACTIONS

The Companyrents office space on amonth to monthbasisfrom aMember ofthe Company.The
Companypaid $11,400 in rent for the year endedJune 30, 2022.

9. GOING CONCERN

The Company is subject to risks and uncertainties that couid affect amounts reported in the
Company'sfinancial statementin future periods.The Companyhas operatedwith lossestwo out
of the last three years and related negative operating cash flows.At June 30, 2022, the
Company'scash balancewas$23,863.Managementanticipatesfuture revenueswill besufficient
to coveroperatingexpensesbut remainscommittedto contributingcapitalfor the foreseeable
future to ensurenetcapitalcomplianceis maintained.

10. SUBSEQUENTEVENTS

Managementhasevaluatedthe impactof all subsequenteventsthroughAugust11,2022,the
date the financial statements were issued and available and has determined there were no
subsequent events requiring disclosure in these financial statements.
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