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A. REGISTRANT IDENTIFICATION

NAME OF Firm: NLCGD Distributors, LLC

TYPE OF REGISTRANT (check all applicable boxes):
M Broker-dealer [J Security-based swap dealer [J Major security-based swap participant
[0 Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
1st Avenue Plaza, 44 Cook Street, Suite 420
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Moss Adams, LLP o
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(Address) (City) (State) (Zip Code)
10/16/2003 659
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* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.



OATH OR AFFIRMATION

|, David Griswold . swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of NLCGD Distributors, LLC , as of
June 30 0 and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalen e may be, has any proprietary interest in any account classified solely

as that of a customer. y . - \
% ighature=— | / / »
A3 i g\ iL’/ P L
7& 40 Aitler
@ Oonm“‘ 0§ Chief Compliance Officer
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Notary Public e

This filing** contains (check all applicable boxes):

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

(I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
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exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

() Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,

as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Managing Member
NLCG Distributors, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of NLCG Distributors, LLC (the
“Company”) as of June 30, 2022, that is filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes (the “financial statement”). In our opinion, the financial statement
presents fairly, in all material respects, the financial position of the Company as of June 30, 2022, in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(“PCAOB”) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. As part of our audit we are required to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures to respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statement. We believe that our audit provides a reasonable basis for our opinion.

%-‘JM—WLL,

Seattle, Washington
August 25, 2022

We have served as the Company’s auditor since 2012.



NLCG DISTRIBUTORS, LLC
STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2022
ASSETS
Cash $ 507,263
Accounts receivable, net 1,472,347
Lease right of use asset, net ' 342,929
Fixed assets, net 189,304
Due from affiliate 44,897
Security deposit 14,345
Prepaid expenses 30,952
$ 2,602,037
LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable $ 66,029
Lease liability 458,384
Due to Managing Member 31,128
555,541
Member's equity 2,046,496
$ 2,602,037

The accompanying notes are an integral part of the statement of financial condition. 2




NLCG DISTRIBUTORS, LLC
NOTES TO FINANCIAL STATEMENT
June 30, 2022

Note 1 - Organization and Nature of Business

NLCG Distributors, LLC (the Company) is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA). The Company
is a Limited Liability Company formed in Delaware. The Company is a distribution company that enters
into agreements with asset management companies to provide marketing services and support. The
Company holds no customer securities.

Northern Lights Capital Group, LLC (the Managing Member) owns 100% of the member equity interest
in the Company.

The Company has sustained operating losses in the current year and prior years. The Company has been
able to maintain adequate liquidity through the injection of capital from its Managing Member. As of
December 31, 2021, the Company had cash of $507,263 and liabilities of $555,541. Management has
carefully reviewed existing conditions with consideration whether the Company will be able to meet its
obligations as they become due within the next year. The Company is dependent upon the Managing
Member to provide the necessary contributions to cover operational expenses as well as maintain
minimum net capital requirements. The Managing Member continues to rely on the Company as a
strategic part of its operation, and as such has committed financial support. Management believes that
this support will enable the Company to continue as a going concern though one year from when
financial statements were available to be issued. However, there is no guarantee that the Managing
Member will continue to financially support the Company.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation - The financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America, which require management to make
certain estimates and assumptions that affect the amounts reported and disclosures in the financial
statements. Management believes that the estimates utilized in preparing its financial statements are
reasonable and prudent. Significant estimates and assumptions affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash - The Company places its cash with a high-credit-quality financial institution. At times, cash
balances may be in excess of the FDIC insurance limit.

Accounts Receivable - Accounts receivable consists of selling and distribution fees and retainer fees
earned but not yet received. They are stated at the amount that management expects to collect and are
not collateralized. Accounts receivable totaled $1,716,675 and $1,017,531 as of June 30, 2022, and 2021,
respectively.




NLCG DISTRIBUTORS, LLC
NOTES TO FINANCIAL STATEMENT
June 30, 2022

The Company accounts for current expected credit losses on financial assets measured at an amortized
cost basis and certain off-balance sheet credit exposure. FASB Accounting Standards Codification
(“ASC”) 326-20 requires the Company to current expected credit losses over the life of its financial
assets and certain off-balance sheet exposures as of the reporting date based on relevant information
about past events, current conditions, and reasonable and supportable forecasts.

The Company records the current expected credit losses as a provision for credit losses. For financial
assets measured at an amortized cost basis the provision for credit losses is reported as a valuation
account on the balance sheet that is deducted from the asset’s amortized cost basis. As of June 30, 2022,
there was $244,328 provision for credit losses recorded on the balance sheet.

Leases
During the fiscal year ended June 30, 2022, the Company has entered into a lease agreement as lessee.
The lease is accounted for in accordance with ASC Topic 842, Leases.

The Company determines if an arrangement is a lease at inception. For leases with terms longer than 12
months the Company recognized the right of use (ROU) asset and lease liability on the statement of
financial position. Leases are classified as either operating or finance, with classification affecting the
pattern of expense recognition in the statement of activities. The Company does not record leases with
an initial term of 12 months or less on the statement of financial position. The Company recognizes lease
payments for short-term leases on a straight-line basis over the lease term.

The ROU asset and corresponding lease liability are reported separately on the Statement of Financial
Condition. The ROU asset represents the right to use the underlying asset for the lease term and the
lease liability represents the obligation to make lease payments arising from the lease. Any future
operating lease ROU assets and liabilities will be recognized at commencement date based on the
present value of lease payments over the lease term. The operating lease did not provide an implicit
rate, and the Company used their incremental borrowing rate based on an estimated 6.20% rate of
interest for collateralized borrowing over a similar term of lease payments at commencement date.

Fixed assets
Fixed assets include leasehold improvements. These are depreciated on a straight-line basis over the
lesser of the remaining lease term or estimated useful life.

Income Taxes - The Company is not a taxpaying entity for federal income tax purposes, and thus no
federal income tax expense has been recorded in the statements. Income of the Company is taxed to the
Managing Member as a part of its tax return.

Use of estimates
The Company makes certain estimates in the preparation of these financial statements.




NLCG DISTRIBUTORS, LLC
NOTES TO FINANCIAL STATEMENT
June 30, 2022

Allowance for credit losses

Under ASC 326-20, the impairment model is based on expected losses rather than incurred losses, in
which an entity recognizes its estimate of lifetime expected credit losses as an allowance. The
allowance for credit losses represents management’s best estimate of losses based upon its actual
historical collection experience, the length of time the receivable has been outstanding and the credit
quality of its counter parties and is evaluated on a regular basis and reviewed by management. The
allowance is based upon the Company's evaluation of the pertinent factors underlying the levels and
trends in losses and delinquencies, current economic conditions, and specific industry conditions.
These evaluations are inherently subjective, and it requires management to make numerous
assumptions, estimates, and judgments that are susceptible to significant revision as more
information become available. While the Company believes it uses the best information available to
determine the allowance for credit losses and that the Company's methods adequately address the
various components that could potentially result in credit losses, the process includes features that
may be susceptible to significant change.

Useful life of leasehold improvements

The Company uses the best information it has at its disposal to estimate the appropriate useful life for
leasehold improvements. Typically, this is the lesser of the lease term or the remaining useful life of
the asset. Where there is a lease extension that is reasonably certain to be acted upon, the Company
will assess the useful life against the lesser of the useful life of the asset or the extended term of the
lease.

Leases

Estimates are used within the lease calculation. Some of the key estimates that Company makes in its
lease calculations include the discount rate and whether a lease extension is reasonably certain to be
exercised.

Subsequent events
The Company assess subsequent events through the date at which the financial statements are issued.
Any material subsequent event will be disclosed within this financial report.

On August 19, 2022, the Managing Member made a $600,000 capital contribution to the Company.

Note 3 - Related Party Transactions

Certain Company expenses are paid by the Managing Member on the Company’s behalf, and these
expenses are charged against an intercompany accounts payable account. These balances are routinely
settled between the related companies on a quarterly basis.

As the Company and Managing Member are under common control, the Company’s financial position
and operating results may be significantly different from those that would have been obtained had the
entities been autonomous. -




NLCG DISTRIBUTORS, LLC
NOTES TO FINANCIAL STATEMENT
June 30, 2022

Note 4 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital equivalent to the greater of
$5,000 or 1/15 of aggregate indebtedness and requires that the ratio of aggregate indebtedness to net
capital, both as defined, does not exceed 15 to 1. At June 30, 2022, the Company had net capital of
$340,266, which was $326,092 in excess of its required minimum net capital. The Company’s ratio of
aggregate indebtedness to net capital was 0.62.

Note 5 - Commitments, Contingencies or Guarantees

The Company has no commitments, contingencies, or guarantees that might resuit in a loss or future
obligation.

Note 6 - Concentration Risk

Three clients are responsible for 100% of the accounts receivable balance as of June 30, 2022, with
receivables from Victory Park Capital Advisors, LLC representing 99% of the accounts receivable
balance as of June 30, 2022.

Note 7 - Leases

The Company entered into a new operating lease in the current year to help facilitate its operations. The
lease is accounted for as an operating lease in accordance with ASC 842. The ROU asset equals $366,579,
which is the present value of the lease liability ($458,879) less the landlord’s contribution to tenant
improvements ($92,300). According to the terms of the lease agreement, the initial length of the lease is
64 months but has an option to extend for an additional 60 months. The Company has invested
significantly into leasehold improvements and is reasonably certain that the extension will be exercised.
Future minimum lease payments are as follows:




NLCG DISTRIBUTORS, LLC
NOTES TO FINANCIAL STATEMENT
June 30, 2022

Future minimum lease payments are as follows:

Year ending June 30,

2023 $ 58,336
2024 59,791
2025 61,286
2026 62,816
2027 64,386
Thereafter 302,936
Total future lease commitments $ 609,551
Less: present value discount {151,168)
Operating lease liability $ 458,383
Weighted-average remaining lease (in years): 9.7
Weighted-average discount rate: 6.20%

Note: The minimum lease payments for 2027, include payments made under the lease extension that is
expected to occur.

Note 8 - Fixed Assets
Fixed assets include leasehold improvements. These are depreciated on a straight-line basis over the
lesser of the remaining lease term or estimated useful life.

2022
Leasehold improvements, gross 201,930
Accumulated depreciation (12,626)
Net balance 189,304




