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A. REGISTRANT IDENTIFICATION

NAME OF Flrm: NELSON SECURITIES, INC.

TYPE OF REGISTRANT (check all applicable boxes):
ﬂ Broker-dealer [ Security-based swap dealer L1 Major security-based swap participant
O Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
9718 N. MORTON COURT

{No. and Street)

SPOKANE WA 99218
(City) {State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

PATRICK DONAHUE (509) 838-1313 x140 pdonahue@nelsonsecurities.com
(Name) {Area Code — Telephone Number) ~ (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*
SCHOEDEL & SCHOEDEL, CPAs PLLC

" {Name ~ if individual, state last, first, and middie name)

422 W. RIVERSIDE, SUITE 1420 SPOKANE WA 99201
(Address) ’ (City) (State) (Zip Code)
12/17/2009 3793
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY :

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5{e){1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, ROBERT O. NELSON, JR. , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of NELSON SECURITIES, INC. , as of
JUNE 30 , 2022, is true and correct. | further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer. : \\“ullllu,, ”
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This filing** contains (check all applicabr r WAS \\\‘
(a) Statement of financial condition. N Hg “\\\\

a

¢ (b) Notes to consolidated statement of financial condition.

& (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

& (d) Statement of cash flows.

{ (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

[0 (f) Statement of changes in liabilities subordinated to claims of creditors.

& (g) Notes to consolidated financial statements.

& (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

[ (i) Computation of tangible net worth under 17 CFR 240.18a-2.

[ (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

3 (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O () Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3,

0 (m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

1 (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

& (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences

exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examinatian of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17

CFR 240.173-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,

as applicable.

(v) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders
of Nelson Securities, Inc.
Spokane, Washington

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Nelson Securities, Inc. (a Washington
corporation) as of June 30, 2022, the related statements of income, changes in stockholder’s equity, and cash flows for
the year then ended, and the related notes (collectively referred to as the “financial statements™). In our opinion, the
financial statements present fairly, in all material respects, the financial position of Nelson Securities, Inc. as of June 30,
2022, and the results of its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Nelson Securities, Inc.’s management. Our responsibility is to
express an opinion on Nelson Securities, Inc.’s financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Nelson Securities, Inc. in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Auditor’s Report on Supplemental Information

The computation of net capital under Rule 15¢3-1 of the Securities and Exchange Commission and the reconciliation
with the Company’s computation of net Capital included in Part IT of Form X-17A-5 (supplemental information) has
been subjected to audit procedures performed in conjunction with the audit of Nelson Securities, Inc.’s financial
statements. The supplemental information is the responsibility of Nelson Securities, Inc.’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and accuracy
of the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with 17
C.F.R. §240.17a-5. In our opinion, the supplemental information, is fairly stated, in all material respects, in relation to
the financial statements as a whole.

/M/W/C/Amc

We have served as Nelson Securities, Inc.’s auditor since 2021.
Spokane, Washington
August 23, 2022



NELSON SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
June 30, 2022

ASSETS 2022
Cash $ 338,705
Investment advisory fees and commissions '
receivable _ 61,670
Employee receivable 10,073
Prepaid expenses & other assets 8,243
Furniture and equipment, net 15,108
Right of use lease asset 224,187
Deferred tax asset 35,724
$ 693,710

LIABILITIES AND STOCKHOLDERS’ EQUITY

Payable to vendors 4,946
Payroll and business taxes payable 50,449
Accrued salaries and commissions 202,076
Operating lease liabilities . 224,187

$ 481,658
Stockholders’ equity:

Common stock, $1 par value:
Authorized, 196,625 shares:

Issued and outstanding, 46,625 shares $ 45,500
Additional paid-in capital 82,768
Retained earnings 80,784

3 212,052
s 693,710

The accompanying notes are an integral
part of the financial statements



NELSON SECURITIES, INC.

STATEMENT OF INCOME
for the year ended June 30, 2022

Revenue from contract with customers:
Mutual Fund Commission and Concessions
Asset Management Premier Fees
Annuity Commission and Trails
Interest

Total Revenue

Expenses:
Salaries and commissions
License and regulatory fees
Payroll taxes
Retirement plan contribution
Telephone and utilities
Occupancy and leases expense
Auto
Office expense and postage
Travel and entertainment
Consulting expense
Business and property taxes
Professional services
Insurance
Marketing expense
Depreciation
Dues & Subscriptions
Miscellaneous

Total Expenses

Net Income before state & federal income taxes
State Corporate Tax paid

Provision for Federal Income Taxes

Net Income

The accompanying notes are an integral
part of the financial statements

2022

182,502
2,660,524
256,718
386

3,100,130

2,125,696
60,195
122,499
58,553
63,480
102,502
8,400
60,107
38,484
17,726
18,079
24,338
175,541
3,874
5,346
21,470
2,485

2,908,775
191,355

(7,739

(36,663)

146,953




NELSON SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
Jor the year ended June 30, 2022

Additional
Common Paid-in Retained
Shares Stock Capital Deficit Total
Balances, July 1, 2021 46,625 $ 46,625 3 134,147 $ (63,169) $ (117,603)
Stock purchases and
retirement (1,125) (1,125) (51,379) - (52,504)
Net income for the year - - - 146,953 146,953

Balances, June 30, 2022 45,500 $ 45,500 $ 82,768 $ 83,784 $ 212,052

The accompanying notes are an integral
part of the financial statements



NELSON SECURITIES, INC.

STATEMENT OF CASH FLOWS
Jor the year ended June 30, 2022

2022
Operating activities:
Net profit S 146,953
Adjustment to reconcile net income to
net cash used for operating activities:
Depreciation 5,346
Deferred Taxes 36,663

Changes in assets and liabilities:

Fees and commissions receivable 24,481

Employee receivables 60

Prepaid expenses & other assets 16,490

Payable to vendors 3,741)

Payroll and taxes payable 17,707

Accrued salaries and commissions 31,511
Net cash available for operating activities ] 275,470
Investing activities : $ (15,620)
Finaxicing activities -

Purchase and retirement of common stock (52,504)
Net change in cash $ 207,346
Cash at the beginning of year $ 131,359
Cash at end of year $ 338,705

The accompanying notes are an integral
part of the financial statements



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

1. The Company and Significant Accounting Policies:

Business Activity - Nelson Securities, Inc. was incorporated under the laws of the State of
Washington on October 3, 1983 to operate as a broker/dealer in investment securities. The Company
has offices located in Spokane, Washington; San Diego, California; and Gainesville, Florida.

The Company is engaged in various brokerage activities in which counterparties primarily include
broker-dealers, banks and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of defaylt depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy to
review, as necessary, the credit standing of each counterparty.

In the normal course of business, the Company’s customer activities involve the execution,
settiement, and financing of various customer securities transactions. These activities may expose
the Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill
its contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.

Use of Estimales in the Preparation of Financial Statements - The preparation of financial
statements in conformity with accounting principles generally accepted in the United States requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from such estimates.

Trade Settlement - Customers’ securities transactions are recorded on a seitlement date basis with
the related commission revenues and expenses recorded on a trade basis. Securities transactions of
the Company are recorded on a trade date basis.

Concentration of Credit Risk - The Company places its cash with high quality financial institutions.
At times, the amount may be in excess of the FDIC insurance limits, however, the Company does
not consider this to be significant credit risk.

Accounts Receivables - The Company’s accounts receivable consist primarily of commissions due
from various insurance and mutual fund companies, and investment advisory fees from the clearing
firm under contractual agreements. Historically, the Company has not experienced losses related to
these receivables and does not consider these amounts to be a significant credit risk.

Employee Receivables — The Company’s employee receivables consist if amounts owed to the
Company by employees for payments made on behalf of the brokers for certain licenses. Repayment
is made through payroll deductions.



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Leases — Under GAAP, for lease arrangements exceeding a 12-month term, a lessee is required to
recognize in the statement of financial condition a liability to make a lease payments and a right-
of-use asset representing its right to use the underlying asset for the lease term. GAAP requires the
operating lease costs to be recognized in the income statement as a single lease cost, while finance
lease costs are recognized in two components, which include interest and amortization expense.

Property and Equipment - Furniture and equipment are stated at cost. Depreciation is computed on
the straight-line method over the estimated useful lives of the assets which will range from three to
ten years. Maintenance and repairs are charged to expense when incurred. Additions and major
improvements are capitalized.

2. Revenue from Contracts with Customers

Mutual Fund Commission and Concessions - The Company facilitates the purchase and
redemption of shares of mutual funds on behalf of its customers. Commissions and related expenses
are determined by the closing share price at the end of the day. The Company believes that the
performance obligation is satisfied on the purchase date because that is when the underlying
financial instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards
of ownership have been transferred to/from the customer. Concessions consist of 12b-1 fees
managed by the Company. 12b-1 fees are earned on the Company’s client assets under
management. The fees are based on contractual rates applied to the average daily net asset value of
eligible shares of a respective mutual fund held by the Company’s clients. 12b-1 fees are earned
over time and collected from the funds on a monthly or quarterly basis.

Asset Management Premier Fees - The Company provided investment advisory services on a daily
basis. The Company believes the performance obligation for providing advisory services is
satisfied over time because the customer is receiving and consuming the benefits as they are
provided by the Company. Fee arrangements are based on a percentage applied to the customer’s
assets under management. Fees are received monthly and are recognized as revenue at that time as
they related specifically to the services provided in that period, which are distinct from the services
provided in other periods.

Annuity Commission and Trails - The Company facilitates the execution of annuity contracts on
behalf of its customers. The Company believes the performance obligation is satisfied over time
because the customer is receiving and consuming the benefits as they are provided by the Company.
Commission is received upon issuance of the policy and trails are paid monthly by the issuer starting
in year two of the contract for the duration of the term of the contract.

Interest - Net interest revenue, which is generated from financial instruments covered by various
other areas of GAAP, is not within the scope of ASC 606 and is included in the table below to
reconcile to net revenues disclosed within the Statement of Income.



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Disaggregated Revenue from Contracts with Customers
The following table presents revenue by major source.

Revenue from contract with customers 2022
Mutual Fund Commission and Concessions $ 182,503
Asset Management Premier Fees $ 2,660,525
Annuity Commission and Trails $ 256,716
Interest $ 386
Total Revenue 3 3,100,130
3. Furniture and Equipment:
Furniture and equipment at June 30, 2022 consisted of the following:
2022
Furniture and fixtures s 61,740
Computer equipment $ 84,510
$ 146,250
Less accumulated depreciation $ 131,143
$ 15,107

4. Net Capital Requirements:
Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of 1934,

The Company was required to maintain minimum net capital of $17,165 at June 30, 2022, and a net
capital ratio of no more than 15 to 1, as defined under such provisions. Net capital and the related
net capital ratio will fluctuate on a daily basis. The Company has net capital of $142,859 at June
30,2022. The Company’s net capital ratio (aggregate indebtedness to net capital) was 1.80 to 1 at
June 30, 2022.

5. Retirement Plan:
The Company has adopted a 401(k) plan covering all eligible employees. The plan allows

employees to defer up to 75% of their salaries with a safe harbor match of 3% (maximum $8,400)
made by the Company. Total expense related to the plan for the year end June 30, 2022 was $58,553.



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

6. Income Taxes:

Income taxes are provided for the tax effects of transactions reported in the financial statements and
consist of taxed currently due plus deferred taxes related primarily to differences between financial
and income tax reporting. The amount of current and deferred taxes payable or refundable is
recognized as of the date of the financial statements, utilizing currently enacted tax laws and rates.
Defetred tax expenses or benefits are recognized in the financial statements for the changes in
deferred tax liabilities or assets between years. As of June 30, 2022, the benefit for deferred federal
tax benefit is $35,724.

Deferred tax asset-net operating loss carry forward $35,724
Less valuation allowance $0
$35,724

The change in the valuation allowance or deferred tax assets related to the net operating loss carry
forward is as follows:

Beginning of year valuation allowance $72,387
Increase in deferred tax asset valuation allowance $(36.663)
End of year valuation allowance $35,724

At June 30, 2022, the Company has an unused operating loss carryforward of approximately
$170,114 that does not expire. '

The Company is no longer subject to examinations by the Internal Revenue Service or state tax
commissions for fiscal year ending prior to June 30, 2019.

The Company evaluates its tax positions that have been taken or are expected to be taken on income
tax returns to determine if an accrual is necessary for uncertain tax positions. As of June 30, 2022,
the unrecognized tax benefit accrual was zero. The Company will recognize future accrued interest
and penalties related to unrecognized tax benefits in income tax expense if incurred.

7. Lease Commitments:

The Company’s lease agreements primarily cover office space in various states expiring at various
dates. The Company’s leases are predominantly operating leases, which are included in operating
lease assets and operating lease liabilities on the Company’s statement of financial condition. The
Company’ current lease arrangement expire from 2022 through 2026, some of which include
options to extend or terminate the lease. However, the Company in general is not reasonably certain
to exercise options to renew or terminate, and therefore renewal and termination options are not
considered in the lease term or the right-of-use asset and lease liability balances.



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

The Company’s lease population does not include any residual value guarantees, and therefore none
were considered in the calculation of the lease balances. The Company has leases with variable
payments, most commonly in the form of common area maintenance charges which are based on
actual costs incurred. These variable payments were excluded from the right-of-use asset and lease
liability balances since they are not fixed or in-substance fixed payments. The Company has lease
agreements with lease and non-lease components. The Company has elected the practical expedient
to account for lease and non-lease components as a single lease component.

For leases with terms greater than 12 months, right-of-use assets and lease liabilities are recognized
at the lease commencement date based on the present value of the future lease payments over the
lease term. The discount rate used to determine the commencement date present value of lease
payments is the interest rate implicit in the lease, or when that is not readily determinable, the
Company utilizes its incremental borrowing rate. The Company used the incremental borrowing
rate to determine the commencement date net present value of the leases. The Company's lease
agreements generally do not provide a readily determinable implicit rate nor is it available to the
Company from its lessors. Instead, the Company estimates the Company’s incremental borrowing
rate based on information available at either the implementation date of Topic 842 or at lease
commencement for leases entered into thereafter in determining the present value of future
payments. Lease expense for net present value of payments is recognized on a straight-line basis
over the lease term. Leases with an initial term of 12 months or less with purchase options or
extension options that are not reasonably certain to be exercised are not recorded on the statements
of financial condition..

The components of lease costs for the year ended June 30, 2022 as are follows:

Operating lease costs $ 224,187
Amounts reported in the statement of financial position as of June 30, 2022 were as follows:
Operating lease right-of-use (ROU) asset $ 224,187
Operating lease liability $ 224,187
Other information related to leases as of June 30, 2022 as follows:
Weighted average remaining lease term - 5 years
Weighted average discount rate 3.4%

Maturities of lease liabilities under noncancelable operating leases as of June 30, 2022, are as
follows: ’

Years ending June 30, 2023 55,074
Years ending June 30, 2024 53,828
Years ending June 30, 2025 53,619
Years ending June 30, 2026 83,412
Years ending June 30, 2027 8,773

$ 224,187



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

8. Stockholders’ Equity:

The Company has two classes of common stock shares authorized. 97,750 shares are voting
common stock and 100,000 shares are non-voting common stock. No other rights or restrictions
are noted on common stock shares.

9. Related Party

Consulting fees paid to a stockholder for the year ended June 30, 2022 totaled $17,727. The
Company purchased from one of the stockholders 1,125 shares of stock for $51,375 through a one-
time stock redemption agreement during the year ended June 30, 2022.

10. Subsequent Event Disclosure
The Company evaluated subsequent events and transactions for potential recognition or disclosure

in the financial statements through August 24, 2022, the day the financial statements were available
to be issued.



NELSON SECURITIES, INC.

SCHEDULE 1|

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
June 30, 2022

Net capital
Stockholders’ equity:
 Common stock
Additional paid-in capital
Retained deficit
Non allowable

Deductions:
Non-allowable assets:
Employee receivables
Prepaid expenses
Furniture and equipment at cost, net of
accumulated depreciation

Net capital on securities positions

Net capital

Required net capital

Excess net capital

Aggregate indebtedness:
Payable to vendors
Payroll and business taxes payroll
Accrued salaries and commissions
Deferred advisory service revenue

Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital

$ 45,500
$ 82,768
3 83,784
0
212,051
$ 10,073
'3 43,967
$ 15 153
69,192
142,859
142,859
17,165
125,694
$ 4,945
s 50,449
$ 202,076
$ -
257,470
18to 1



NELSON SECURITIES, INC.

SCHEDULE 2
RECONCILATION WITH COMPANY’S COMPUTATION OF NET CAPITAL
INCLUDED IN PART II OF FORM X-17A-5
June 30, 2022

Net capital:
Net capital as reported on FOCUS REPORT $ 1423858
Net capital as computed on page 12 $ 142,858
Aggregate indebtedness:
Aggregate indebtedness as reported on FOCUS REPORT $ 257471

Aggregate indebtedness as computed on page 12 $ 25740
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON THE EXEMPTION REPORT

Board of Directors and Shareholders
of Nelson Securities, Inc.
Spokane, Washington

We have reviewed management’s statements, included in the accompanying Exemption Report, in
which (1) Nelson Securities, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which Nelson Securities, Inc. claimed an exemption from 17 C.F.R §240.15¢3-3: (k)(2)(ii) (the
“exemption provisions™) and (2) Nelson Securities, Inc. stated that Nelson Securities, Inc. met the
identified exemption provisions throughout the most recent fiscal year without exception.

Nelson Securities, Inc. (the Company) is also filing this Exemption Report because the Company’s other
business activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting
amendments to 17 C.F.R. § 240.17a-5 are limited to effecting securities transactions via subscriptions on
a subscription way basis where the funds are payable to the issuer or its agent and not to the Company.
The Company did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to
customers, other than money or other consideration received and promptly transmitted in compliance
with paragraph (a) or (b)(2) of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting
transactions via subscriptions on a subscription way basis where the funds are payable to the issuer or its
agent and not to the Company; did not carry accounts of or for customers; and did not carry PAB
accounts (as defined in Rule 15¢3-3) throughout the most recent fiscal year without exception.

Nelson Securities, Inc.’s management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Nelson Securities, Inc.’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934
and the Company’s other business activities contemplated by Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5, and related SEC Staff Frequently Asked
Questions.

W / M Ciths rLLC

Spokane, Washington
August 24, 2022



NELSON SECURITIES, INC.
Exemption Report
July 1, 2021 - June 30, 2022

Nelson Securities, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. 240.17a-5, “Reports to be made by certain brokers and
dealers”). This Exemption Report was prepared as required by 17 C.F.R. 240.17a-5{d){1) and (4). To the best
of its knowledge and bellef, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. 240.15¢3-3 under the following provisions of 17
C.F.R. 240.15c3-3(k){2)(ii).

(2) The Company met the identified exemption provision in 17 C.F.R. 204.15¢3-3(k) throughout the most
recent fiscal year without exception. .

(3) The Company is also filing this Exemption Report because the Company’s other business activities
contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. 240-
17a-5 are limited to: (1) effecting securities transactions via subscriptions on a subscription basis where
the funds are payable to the issuer or its agent and not to the Company: and the Company (1) did not
directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers, {other that
money or other consideration received and promptly transmitted in compliance with paragraph (a) or
(b)(2) of Rule 15c2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or its agent and
not to the Company); (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts
(as defined in Rule 15¢3-3) throughout the most recent fiscal year without exception.

Nelson Securitles, Inc.

I, Robert O. Nelson, Jr., affirm that, to the best of my knowledge and belief, this Exemption Report is true &
correct.

President
Nelson Securities, Inc.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors and Shareholders
of Nelson Securities, Inc.
Spokane, Washington

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below on the accompanying General Assessment Reconciliation (Form SIPC-7) for the year
ended June 30, 2022. Management of Nelson Securities, Inc. (Nelson Securities) is responsible for its
Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-7.

Management of Nelson Securities has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating Nelson Securities’
compliance with the applicable instructions on Form SIPC-7 for the year ended June 30, 2022.
Additionally, SIPC has agreed to and acknowledged that the procedures performed are appropriate for
their intended purpose. This report may not be suitable for any other purpose. The procedures
performed may not address all the items of interest to a user of this report and may not meet the needs of
all users of this report and, as such, users are responsible for determining whether the procedures
performed are appropriate for their purposes. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part I1I for the year ended June 30, 2022, with the Total Revenue amount reported in Form
SIPC-7 for the year ended June 30, 2022, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4, Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were engaged by Nelson Securities to perform this agreed-upon procedures engagement and
conducted our engagement in accordance with attestation standards established by the AICPA and in
accordance with the standards of the Public Company Accountmg Oversight Board (United States). We
were not engaged to and did not conduct an examination or a review engagement, the objective of which



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES (Continued)

would be the expression of an opinion or conclusion, respectively, on Nelson Securities’ Form SIPC-7
and for its compliance with the applicable instructions on Form SIPC-7 for the year ended June 30,
2022. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

We are required to be independent of Nelson Securities and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

MJM Cth Plic

Spokane, Washington
August 24, 2022
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