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A.REGISTRANTIDENTIFICATION

NAME OF FIRM: NELSON SECURITIES, INC.

TYPEOF REGISTRANT(check all applicable boxes):
Broker-dealer O SeCurity-based swap dealer O Major security-based swap participant
O Check here if respondent isalso an OTC derivatives dealer

ADDRESSOF PRINCIPALPLACEOF BUSINESS:(Do not use aP.O.box no.)

9718 N. MORTON COURT

(No.andStreet)

SPOKANE WA 99218

(City) (State) (Zip Code)

PERSONTO CONTACTWITH REGARDTO THIS FILING

PATRICK DONAHUE (509) 838-1313 x140 pdonahue@nelsonsecurities.com
(Name) (AreaCode- Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLICACCOUNTANT whose reports are contained in this filing*

SCHOEDEL & SCHOEDEL, CPAs PLLC
(Name - if individual, state last, first, and middle name)

422 W. RIVERSIDE, SUITE 1420 SPOKANE WA 99201

(Address) (City) (State) (Zip Code)

12/17/2009 3793

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number,if applicable)

FOROFFICIALUSEONLY

*Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public

accountant must be supported by a statement of facts and circumstances relied on asthe basis of the exemption. See17
CFR240.17a-S(e)(1)(ii),if applicable.

Personswho areto respond to the collection of information contained in this form are not required to respondunlessthe form
displaysa currently valid OMB control number.



OATH ORAFFIRMATION

I, ROBERT O. NELSON, JR. , swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of NELSON SECURITIES, INC. , as of
JUNE 30 , 2022, is true and correct. I further swear(or affirm) that neither the company nor any

partner, officer, director, or equivalent person, asthe casemay be,hasany proprietary interest in any account classified solely
asthat of a customer. titiligg

. p' Signature:

•' Title: PRESIDENT

This filing** contains (check all applicab p g
$ (a) Statement of financial condition. lif lii11%
$ (b) Notes to consolidated statement of financial condition.
$ (c)Statement of income (loss)or,if there is other comprehensive income in the period(s) presented,a statement of

comprehensive income (asdefined in §210.1-02of Regulation S-X).
$ (d)Statement of cashflows.
$ (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.

O (f) Statement of changes in liabilities subordinated to claims of creditors.
$ (g) Notes to consolidated financial statements.
$ (h)Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, as appiicable.

O (i) Computation of tangible net worth under 17 CFR240.18a-2.

O (j) Computation for determination of customer reserverequirements pursuant to Exhibit A to 17 CFR240.15c3-3.

O (k)Computation for determination of security-based swapreserverequirements pursuant to Exhibit Bto 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4,as applicable.
(I) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.
(m) information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4,as applicable.
(o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2,as applicable, and the reserve requirements under 17
CFR240.15c3-3or 17 CFR 240.18a-4,asapplicable,if material differencesexist,or a statement that no material differences
exist.

(p) Summary of financiai data for subsidiaries not consolidated in the statement of financial condition.

(q)Oath or affirmation in accordancewith 17 CFR240.17a-5,17 CFR240.17a-12, or 17 CFR240.18a-7, asapplicable.
(r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.
(s)Exemption report in accordancewith 17 CFR240.17a-5 or 17 CFR240.18a-7,asapplicable.
(t) Independent public accountant'sreport based on an examination of the statement of financial condition.

(u) Independent public accountant's report based on an examination of the financial report or financial statements under 17

CFR240.17a-5,17 CFR240.18a-7,or 17 CFR240.17a-12, asapplicable.
(v) independent public accountant's report based on an examination of certain statements in the compliance report under 17
CFR240.17a-5 or 17 CFR240.18a-7, asapplicable.
(w) Independent public accountant's report basedon areview of the exemption report under 17 CFR240.17a-5 or 17

CFR240.18a-7,asapplicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequaciesexist, under 17 CFR240.17a-12(k).
(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
appiicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders

of NelsonSecurities,Inc.
Spokane, Washington

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Nelson Securities,Inc. (a Washington
corporation) as of June 30, 2022,the related statements of income, changes in stockholder's equity, and cash flows for
the year then ended,and the related notes (collectively referredto asthe "financial statements"). In our opinion, the
financial statements present fairly, in all material respects, the financial position of Nelson Securities, Inc.asof June 30,
2022, andthe resultsof its operations andits cashflows for the year then ended in conformity with accounting principles
generallyaccepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Nelson Securities, Inc.'s management. Our responsibility is to
express an opinion on Nelson Securities,Inc.'s financial statements basedonour audit. We are apublic accounting firm
registered with the Public Company Accounting Oversight Board (United States)(PCAOB) and are required to be
independent with respect to Nelson Securities, Inc. in accordancewith the U.S.federal securities lawsand the applicable
rules and regulations of the Securities andExchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Thosestandards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe risks of material

misstatement of the financial statements,whether dueto erroror fraud, andperforming proceduresthat respondto those
risks. Such procedures included examining, on a test basis,evidence regarding the amounts and disclosures in the
financial statements.Our audit also included evaluating the accounting principles usedandsignificant estimates made
by management,aswell asevaluating the overall presentation of the financial statements.We believe that our audit
provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The computation of net capitalunder Rule 15c3-1 of the SecuritiesandExchangeCommissionand the reconciliation
with the Company's computation of net Capital included in Part II of Form X-17A-5 (supplemental information) has
beensubjectedto audit proceduresperformedin conjunctionwith the audit of Nelson Securities,Inc.'sfinancial
statements. The supplemental information is the responsibility of Nelson Securities, Inc.'smanagement.Our audit
procedures included determining whether the supplemental information reconciles to the financial statements or the

underlying accounting andother records,as applicable,and performing procedures to test the completeness and accuracy
of the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with 17
C.F.R.§240.17a-5.In ouropinion, the supplemental information, is fairly stated,in all material respects, in relation to
the financial statements as a whole.

We haveservedasNelson Securities,Inc.'sauditor since2021.
Spokane,Washington
August 23, 2022



NELSON SECURITIES,INC.

STATEMENT OFFINANCIAL CONDITION
June30, 2022

ASSETS 2 11

Cash S 338,705

investmentadvisory feesandcommissions
receivabie 61,670

Employeereceivable 10,073
Prepaidexpenses& other assets 8,243
Furniture andequipment,net 15,108
Right of useleaseasset 224,187
Deferredtax asset 35,724

$ 693,710

LIABILITIES AND STOCKHOLDERS' EQUITY

Payableto vendors 4,946
Payroil andbusinesstaxespayable 50,449
Accruedsalariesandcommissions 202,076

Operating leaseliabilities 224,187
$ 481,658

Stockholders'equity:

Commonstock,$1 par value:
Authorized,196,625shares:

Essuedandoutstanding,46,625shares S 45,500
Additional paid-in capital 82,768
Retainedearnings 80,784

$ 212,052

$ 693,710

Theaccompanyingnotes are an integral
part of thef inancial statements



NELSON SECURITIES, INC.

STATEMENTOFINCOME
for theyear endedJune 30, 2022

Revenue from contract with customers:

Mutual Fund Commission andConcessions $ 182,502

Asset ManagementPremier Fees 2,660,524
Annuity Commission andTrails 256,718
Interest 386

Total Revenue . $ 3,100,130

Expenses:
Salariesandcommissions $ 2,125,696
License and regulatory fees 60,195
Payroll taxes 122,499
Retirement plancontribution 58,553
Telephone andutilities 63,480
Occupancy and leasesexpense 102,502
Auto 8,400
Office expenseandpostage 60,107
Travel and entertainment 38,484

Consulting expense 17,726
Businessand property taxes 18,079
Professional services 24,338
Insurance 175,541
Marketing expense 3,874
Depreciation 5,346
Dues & Subscriptions 21,470
Miscellaneous 2,485

Total Expenses $ 2,908,775

Net Income before state & federal income taxes $ 191,355

State Corporate Tax paid $ (7,739)

Provision for Federal Income Taxes (36,663)

Net Income S 146,953

The accompanying notesare an integral
part of thefinancial statements



NELSON SECURITIES,INC.

STATEMENT OF CHANGES IN STOCKHOLDERS'EQUITY
for the year endedJune 30,2022

Additional
Common Paid-in Retained

Shares Stock Capital Deficit Total

Balances,July 1,2021 46,625 $ 46,625 $ 134,147 $ (63,169) $ (117,603)

Stock purchasesand
retirement (1,125) (1,125) (51,379) - (52,504)

Net income for the year - - - 146,953 146,953

Balances,June 30,2022 ,500 $ 45,500 $ 82,768. S 83,784 $ 212,052

Theaccompanying notes are an integral

part ofthe ßnancial statements



NELSONSECURITIES,INC.

STATEMENT OF CASH FLOWS
for theyear ended June 30,2022

Operating activities:

Net profit $ 146,953
Adjustment to reconcile net income to

netcashused for operatingactivities:
Depreciation 5,346
DeferredTaxes 36,663

Changes in assetsand liabilities:

Feesandcommissionsreceivable 24,481

Employee receivables 60

Prepaidexpenses& otherassets 16,490
Payableto vendors (3,741)
Payroll and taxespayable 17,707
Accrued salariesandcommissions 31,511

Net cash available for operating activities 5 275,470

Investing activities $ (15,620)

Financing activities

Purchaseand retirement of common stock (52,504)

Net change in cash S 207,346

Cash at the beginning of year S 131,359

Cash at end of year S 338,705

Theaccompanyingnotesare an integral
part ofthef inancial statements



NELSONSECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

1.The Company and Significant Accounting Policies:

Business Activity - Nelson Securities, Inc. was incorporated under the laws of the State of
Washingtonon October3,1983to operateasabroker/dealerin investmentsecurities.TheCompany
hasoffices located in Spokane,Washington;SanDiego,Califomia; andGainesville,Florida.

The Company is engagedin various brokerageactivities in which counterparties primarily include
broker-dealers,banksandother financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuerof the instrument. It is the Company's policy to
review,asnecessary,the credit standingof eachcounterparty.

In the normalcourseof business, the Company'scustomer activities involve the execution,
settlement,and financing of various customer securitiestransactions.Theseactivities may expose
the Company to off-balance-sheetrisk in the event the customer or other broker is unable to fulfill
its contracted obligations and the Company has to purchaseor sell the financial instrument
underlying the contract at a loss.

Use of Estimates in the Preparation of Financial Statements - The preparation of financial
statementsinconformity with accountingprinciples generallyacceptedin theUnited States requires
management to make estimates and assumptionsthat affect the reported amounts of assetsand
liabilities anddisclosuresof contingent assetsand liabilities at the dateof the financial statements
andthe reported amountsof revenues andexpenses during the reporting period.Actual resultscould
differ from suchestimates.

Trade Settlement - Customers'securitiestransactionsare recordedon a settlement date basiswith
therelated commissionrevenuesandexpensesrecordedon a tradebasis.Securitiestransactionsof
theCompanyare recordedona tradedate basis.

ConcentrationofCreditRisk - TheCompanyplacesitscashwithhighqualityfinancialinstitutions.
At times,the amount may be in excessof the FDIC insurance limits, however, the Companydoes
not consider this to besignificant credit risk.

Accounts Receivables- The Company'saccounts receivableconsistprimarily of commissionsdue
from various insuranceandmutual fundcompanies,andinvestmentadvisory feesfrom theclearing
firm under contractualagreements.Historically, the Companyhasnot experienced losses related to
thesereceivablesanddoesnot considertheseamountsto bea significant codit risk.

Engloyee Receivables- The Company's employee receivablesconsist if amounts owed to the
Companyby employees for payments madeon behalfofthe brokersfor certain licenses.Repayment
is madethroughpayroll deductions.



NELSON SECURITIES, INC.

NOTESTO FINANCIAL STATEMENTS

Leases-Under GAAP, for leasearrangementsexceedinga 12-month term, a lesseeis required to
recognizein the statementof financial condition a liability to makea leasepayments anda right-
of-use asset representing its right to use the underlying asset for the lease term. GAAP requires the
operating leasecoststo berecognizedin the income statementasa single leasecost,while finance
leasecostsare recognizedin two components,which include interestandamortization expense.

Property andEquipment - Furniture andequipmentare statedat cost. Depreciationis computedon
the straight-line methodover the estimateduseful lives of the assetswhich will range from threeto
ten years. Maintenanceand repairs are charged to expense when incuræd. Additions and major
improvementsarecapitalized.

2.Revenue from Contraets with Customers

Mutual Fund Commission and Concessions - The Company facilitates the purchase and
redemptionof sharesof mutual fundson behalf of itscustomers.Commissionsandrelatedexpenses
are determined by the closing shareprice at the end of the day.The Company believes that the
performance obligation is satisfied on the purchasedate becausethat is when the underlying
financial instrumentor purchaseris identified, the pricing is agreeduponand the risks and rewards
of ownership have been transferred to/from the customer.Concessionsconsist of 12b-I fees
managed by the Company. 126-1 fees are earned on the Company's client assets under
management.The feesare basedon contractualratesapplied to theaveragedaily netassetvalue of
eligible sharesof a respectivemutual fund heldby the Company's clients. 12b-1 feesare earned
over time andcollected from the fundson a monthly or quarterly basis.

AssetManagement Prender Fees- TheCompanyprovided investmentadvisory serviceson a daily
basis. The Company believes the performance obligation for providing advisory services is
satisfied over time becausethe customer is receiving and consuming the benefits as they are
provided by the Company.Feearrangementsare basedon a percentageapplied to the customer's
assetsunder management.Fees are receivedmonthly and are recognized asrevenue at that time as
they related specifically to the servicesprovidedin thatperiod,whicharedistinctfromtheservices
providedinotherperiods.

Annuity Commission and Traus- The Companyfacilitates the executionof annuity contractson
behalf of its customers.The Company believes the performanceobligation is satisfied over time
becausethe customeris receivingandconsumingthe benefitsastheyam providedby the Company.
Commissionis receiveduponissuanceof the policy andtrails are paidmonthly by the issuerstarting
in year two of the contract for the duration of the term of thecontract.

Interest - Net interest revenue,which is generatedfrom financial instrumentscovered by various
other areasof GAAP, is not within the scopeof ASC 606 and is included in the table below to
reconcile to net revenuesdisclosedwithin the Statement of Income.



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

DisaggregatedRevenuefrom Contracts with Customers
The following table presentsrevenueby major source.

Revenue from contract with customers 2322

Mutual FundCommissionand Concessions S 182,503

AssetManagementPremierFees 5 2,660,525

Annuity CommissionandTrails S 256,716
Interest S 386

Total Revenue S 3,100,130

3.Furniture and Equipment:

Furniture andequipmentat June30,2022 consistedof the following:

Furniture and fixtures S 61,740

Computerequipment S 84,510
S 146,250

Lessaccumulateddepreciation S 131,143

S 15,107

4. Net Capital Requirements:

Pursuantto the netcapital provisionsof Rule 15c3-1of the Securitiesand ExchangeAct of 1934,

The Companywas required to maintain minimum net capital of $17,165at June 30,2022, and a net
capital ratio of no more than 15to 1,as definedunder suchprovisions.Net capital andtherelated
net capital ratio will fluctuate on a dailybasis.The Companyhasnet capital of $142,859at June
30,2022. The Company'snet capital ratio (aggregate indebtedness to net capital) was 1.80to 1 at
June30,2022.

5.Retirement Plan:

The Company has adopted a 401(k) plan covering all eligible employees. The plan allows
employeesto deferup to 75%of their salarieswith a safeharbormatchof 3%(maximum$8,400)
madeby theCompany.Total expenserelatedto the plan for the yearendJune30,2022was$58,553.



NELSON SECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

6. Income Taxes:

Incometaxesare providedfor the tax effects of transactionsreportedin thefinancial statementsand
consistof taxed currently dueplus deferredtaxesrelated primarily to differencesbetweenfinancial
and income tax reporting. The amount of current and deferred taxes payable or refundable is
recognizedas of thedate of thefinancial statements,utilizing currently enacted tax laws and rates.
Deferred tax expensesor benefits are recognized in the financial statementsfor the changesin
deferredtax liabilities or assetsbetweenyears.As of June 30,2022,the benefit for deferred federal
tax benefit is $35,724.

Deferredtax asset-net operatinglosscarry forward $35,724

Lessvaluation allowance 30
$35,724

The changein the valuationallowance or deferredtax assetsrelatedto the net operating losscarry
forward is as follows:

Beginning of year valuationallowance $72,387
Increasein deferredtax assetvaluation allowance $(36,663)

End of yearvaluation allowance $35,724

At June 30,2022,the Company has an unused operating loss carryforward of approximately
$170,114that does not expire.

The Company is no longer subject to examinationsby the Internal RevenueServiceor state tax
commissionsfor fiscal yearending prior to June30,2019.

The Company evaluates its tax positions that have been taken or are expectedto be taken on income
tax returnsto determineif anaccrualisnecessaryfor uncertaintaxpositions.As of June30,2022,
the unrecognizedtax benefit accrualwaszero.The Companywill recognize future accruedinterest
andpenaltiesrelatedto unrecognizedtax benefits in incometax expense if incurred.

7.Lease Commitments:

The Company's leaseagreements primarily cover office spaceinvarious statesexpiring at various
dates.The Company's leasesare predominantlyoperating leases,which are included inoperating
leaseassetsandoperating leaseliabilities on the Company's statement of financial condition.The
Company' current leasearrangement expire from 2022 through 2026,some of which include
optionsto extendor terminatethe lease.However,theCompanyin generalisnot reasonablycertain
to exercise options to renew or terminate, and therefore renewal and termination options are not
consideredin the leaseterm or the right-of-use asset and leaseliability balances.



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

TheCompany'sleasepopulation doesnot includeany residualvalueguarantees,andthereforenone
were consideredin the calculation of the leasebalances.The Company has leaseswith variable
payments,most commonly in the form of common area maintenance chargeswhich are basedon
actual costsincurred.Thesevariablepaymentswereexcludedfrom the right-of-use assetandlease
liability balancessince theyare not fixed or in-substancefixed payments.The Companyhaslease
agreementswith leaseandnon-leasecomponents.The Companyhaselectedthepractical expedient
to accountfor leaseandnon-lease componentsas a single leasecomponent.

For leaseswith termsgreater than 12months,right-of-use assetsand leaseliabilities are recognized
at the leasecommencementdate basedon the present valueof the future leasepaymentsover the
lease term.The discount rate used to determine the commencementdate presentvalue of lease
payments is the interest rate implicit in the lease,or when that is not readily determinable,the
Companyutilizes its incrementalborrowing rate.The Company usedthe incrementalborrowing
rate to determinethe commencementdate net presentvalue of the leases.The Company's lease
agreementsgenerally do not provide a wadily determinable implicit rate nor is it available to the
Company from its lessors.Instead,the Companyestimates the Company's incremental borrowing
rate basedon information available at either the implementation date of Topic 842 or at lease
commencementfor leases entered into thereafter in determining the present value of future

payments.Leaseexpensefor net presentvalue of paymentsis recognizedon a straight-line basis
over the lease term.Leaseswith an initial term of 12 months or lesswith purchaseoptions or
extensionoptions thatarenot reasonablycertain to be exercisedarenot recorded on the statements
of financial condition..

The componentsof leasecosts for the year endedJune30,2022 asare follows:
Operating leasecosts S 224,187

Amounts reported in the statement of financial position as of June30,2022 were asfollows:
Operating leaseright-of-use (ROU) asset S 224,187
Operatingleaseliability S 224,187

Other information related to leasesas of June30,2022as follows:

Weightedaverageremaining lease term 5 years

Weighted averagediscountrate 3.4%

Maturities of leaseliabilities under noncancelableoperating leasesas of June30,2022,are as
follows:

YearsendingJune30,2023 55,074
YearsendingJune30,2024 53,828
Years endingJune30,2025 53,619
YearsendingJune30,2026 53,412
YearsendingJune30,2027 8,773

S 224,187



NELSON SECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

8. Stockholders' Equity:

TheCompanyhastwo classesof common stocksharesauthorized.97,750 sharesarevoting
common stock and 100,000sharesarenon-voting common stock.No other rights or restrictions
are notedon common stock shares.

9.Related Party

Consulting fees paid to a stockholder for the year endedJune 30, 2022 totaled $17,727.The
Companypurchasedfrom oneof the stockholders1,125shares of stock for $51,375througha one-
time stock redemptionagreementduring the year endedJune30,2022.

10.Subsequent Event Disclosure

The Companyevaluated subsequent events andtransactions for potential recognition or disclosure
in the financial statements through August 24,2022,the daythefinancial statements were available
to be issued.



NELSON SECURITIES, INC.

SCHEDULE I
COMPUTATIONOFNET CAPITAL UNDER RULE 15c3-1OFTHE

SECURITIES AND EXCHANGECOMMISSION
June30, 2022

Net capital
Stockholders'equity:

Common stock $ 45,500
Additionalpaid-in capital $ 82,768
Retaineddeficit $ 83,784
Non allowable $ 0

$ 212,051

Deductions:
Non-allowable assets:

Employee receivables $ 10,073
Prepaidexpenses $ 43,967
Furniture andequipmentat cost,net of

accumulateddepreciation $ 15 153

$ 69,192

Net capital on securitiespositions S 142,859

Net capital S 142,859

Required net capital S 17,165

Excessnet capital $ 125,694

Aggregate indebtedness:
Payableto vendors $ 4,945
Payrollandbusinesstaxespayroll $ 50,449
Accrued salariesandcommissions $ 202,076
Deferredadvisory service revenue $ -

Total aggregateindebtedness $ 257,470

Ratio of aggregate indebtedness to net capital 1.8to 1



NELSONSECURITIES, INC.

SCHEDULE 2
RECONCILATION WITH COMPANY'SCOMPUTATION OFNET CAPITAL

INCLUDED IN PART II OFFORMX-17A-5
June 30, 2022

Net capital:
Net capital as reportedon FOCUS REPORT $ 142,858

Net capital as computedon page 12 S 142,858

Aggregate indebtedness:
Aggregateindebtednessasreported on FOCUS REPORT $ 257,471

Aggregate indebtednessas computedon page 12 $ 257,471
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON THE EXEMPTION REPORT

Board of Directors and Shareholders

of Nelson Securities, Inc.
Spokane,Washington

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Nelson Securities, Inc.identified the following provisions of 17C.F.R.§15c3-3(k) under
which Nelson Securities, Inc. claimed an exemption from 17 C.F.R§240.15c3-3:(k)(2)(ii) (the

"exemption provisions") and (2) Nelson Securities, Inc. statedthat Nelson Securities, Inc.met the
identified exemption provisions throughout the most recent fiscal year without exception.

Nelson Securities, Inc. (the Company) is also filing this Exemption Report becausethe Company's other
business activities contemplated by Footnote 74 of the SEC ReleaseNo.34-70073 adopting
amendments to 17 C.F.R.§240.17a-5 are limited to effecting securities transactions via subscriptions on

a subscription way basis where the funds are payable to the issueror its agent and not to the Company.
TheCompany did not directly or indirectly receive,hold, or otherwise owe funds or securities for or to
customers, other than money or other consideration received and promptly transmitted in compliance
with paragraph (a) or (b)(2) of Rule 15c2-4 and/or funds received and promptly transmitted for effecting
transactions via subscriptions on a subscription way basis where the funds are payable to the issuer or its
agent andnot to the Company; did not carry accounts of or for customers; and did not carry PAB
accounts (asdefined in Rule 15c3-3) throughout the most recent fiscal year without exception.

Nelson Securities, Inc.'s management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Nelson Securities, Inc.'s compliance with the exemption provisions. A review is

substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934
and the Company's other business activities contemplated by Footnote 74 of the SECReleaseNo. 34-
70073 adopting amendments to 17 C.F.R.§240.17a-5, and related SEC Staff Frequently Asked
Questions.

Spokane, Washington
August 24, 2022
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NELSON SECURITIES, INC.

Exemption Report

July1,2021-June 30,2022

NelsonSecurities,Inc.(the"Company")isa registered broker-dealer subjectto Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R.240.17a-5,"Reportsto be made by certain brokers and
dealers"). This Exemption Report wasprepared as required by 17 C.F.R.240.17a-5(d)(1) and (4).To the best
of its knowledge andbelief,the Companystates the following:

(1) The Company daimed an exemption from 17 C.F.R.240.15c3-3 under the following provisions of 17

C.F.R.240.15c3-3(k)(2)(li).

(2) The Company met the identified exemption provision in 17 C.F.R.204.15c3-3(k)throughout the most
recent fiscalyear without exception.

(3) The Company is alsofiling this Exemption Report becausethe Company's other business activities
contemplated byFootnote74 of the SECReleaseNo.34-70073 adopting amendments to 17C.F.R.240-

17a-5 arelimitedto:(1) effecting securities transactions via subscriptions onasubscription basiswhere
the funds are payable to the issuer or its agent and not to the Company: andthe Company (1) did not
directly or indirectly receive,hold,orotherwise owe funds orsecurities foror to customers,(other that
money or other consideration received and promptly transmitted in compliance with paragraph (a) or
(b)(2) of Rule 15c2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscriptionway basiswhere the fundsarepayable to the issueror its agent and
not to the Company); (2) did not carryaccountsof or for customers; and (3) did not carry PABaccounts
(asdefinedin Rule15c3-3)throughout the most recent fiscal year without exception.

NelsonSecurities, Inc.

I,Robert O.Nelson,Jr.,affirm that, to the best of my knowledge andbelief,this Exemption Report is true &
correct.

President
NelsonSecurities, Inc.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors and Shareholders

of Nelson Securities, Inc.
Spokane, Washington

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC)Series 600 Rules,which are
enumerated below on the accompanying General Assessment Reconciliation (Form SIPC-7) for the year
ended June30, 2022. Management of Nelson Securities, Inc. (Nelson Securities) is responsible for its
Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-7.

Management of Nelson Securities has agreedto and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating Nelson Securities'
compliance with the applicable instructions on Form SIPC-7 for the year ended June30, 2022.
Additionally, SIPChas agreed to and acknowledged that the procedures performed are appropriate for
their intended purpose. This report may not be suitable for any other purpose. The procedures
performed may not address all the items of interest to a user of this report and may not meet the needsof
all users of this report and,assuch,users are responsible for determining whether the procedures
performed are appropriate for their purposes.The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has beenrequested or for any other purpose.The procedures we performed and our findings are as
follows:

1. Comparedthe listed assessmentpayments in Form SIPC-7 with respective cash disbursement
record entries,noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part III for the year ended June 30, 2022,with the Total Revenue amount reported in Form
SIPC-7 for the year ended June 30, 2022,noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedulesand working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were engaged by Nelson Securities to perform this agreed-upon procedures engagement and
conducted our engagement in accordance with attestation standardsestablished by the AICPA and in
accordancewith the standardsof the Public Company Accounting Oversight Board (United States).We
were not engagedto and did not conduct an examination or a review engagement, the objective of which



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES (Continued')

would be the expression of an opinion or conclusion, respectively, on Nelson Securities' Form SIPC-7
and for its compliance with the applicable instructions on Form SIPC-7 for the year ended June30,
2022. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

We are required to be independent of Nelson Securities and to meet our other ethical responsibilities in
accordancewith the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Spokane, Washington
August 24, 2022
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