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A. REGISTRANT IDENTIFICATION
naMe of eirv: Financial Sense Securities, Inc.

TYPE OF REGISTRANT {check all applicable boxes):
(=] Broker-dealer [ Security-based swap dealer 1 Major security-based swap participant
O Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

10809 Thornmint Road 2nd Floor

(No. and Street)

San Diego | CA 92127

(City) (State) (Zip Code)

PERSON TQO CONTACT WITH REGARD TO THIS FILING

Alan Valenzuela (858) 487-3939 aln valozuela@nandeleonsecom

{Name) (Area Code - Telephone Number) {Emall Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Brian W. Anson, CPA

(Name ~ if Individual, state last, first, and middle name)

18455 Burbank Bivd., Suite 404 Tarzana CA 91356

(Address) (City) (State) (Zip Code}

September 15, 2005 2370

(Date of Registration with PCAOB)(If applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(il), if applicable.

Persons who are to respond to the collection of information contained In this form are not required to respond unless the form

displays a currently valid OMB control number,



OATHORAFFIRMATION —

|, Alan Valenzuela , swear {or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Financial Sense Securities, Inc , as of
,2022_ is true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

Signature:

O © "

Title: é G‘ O

Notary Public
SEE ATTACHED

This filing** contains (check all applicable boxes): FOR NOTARY CERTIFICATE

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income {loss) or; if there'is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

{d) Statement of cash flows.

{e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

{f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i} Computation of tangible net worth under 17 CFR 240.18a-2.

{j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

{k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

{l} Computation for Determination of PAB Regquirements under Exhibit A to § 240.15¢3-3.

{m}) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

{n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

{p} Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(a) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

{r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

{v) Independent public accountant’s repoit based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

{x} Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

{v) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

{z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2}, as
applicable.
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189

Anotary publicor other officer completing this certificate verifies only the identity of the individual who signed the document
1o which this certificate Is attached, and not the truthfulness, accuracy, or validity of that document.

State of California -
County of 5an Diego -

On A \A?) - Z"Os ‘ 202 '%efore me, .B . pLaCG? )‘C— ".l.\!Otary Public
Here Insert Name and Title of the Officer

Date -
personally appeared ‘)Q'bé 1L ‘ \/a(w Z’V(/‘ o

Namep!} of Signer(y].

who proved to me on the basis of satisfactory evidence to be the pefson(s) whose name(s) is/are subscribed
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity
upon behalf of which the person(s) acted, executed the instrument. "

| certify under PENALTY OF PERJURY under the

: AC 0. PEACOCK & . laws of the State of California that the foregoing
) uoig?a“v%e’ﬁ?ﬂﬁ%%m 0 paragraph is true and correct
iy County OF San Digso ™
et My Conn. Exp. Aue. 16, 2025 WITNESS my hand and official seal.

Piace Notary Seal and/or Stamp Above Signature of Notary Public
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BRIAN W, ANSON- .
'Cemf ed Pub/tcAccountany B

-.pinion m:r ﬂm,ﬁ’m'm.. ak

I have audlited. the aceom}mnymg sﬁatmf,nt of f’manmdl wmhﬁcu of F mcmual Sense Secmmes, Ino 5 ef
Jutie 30,2022, the related statements of Incoms, shanges in stockholder’s equity, and cash flows for the
year then ended, and the related notes: wﬂe_etl%ly referred to as the financiel statsmenis). In my opinion,
the financial statements present fairly, ivall material mapeots, the finan '“a'I pasition of Financial Sense
Securities, Ine. s of Tune 30, 2022, and the results of its operatl _ ; ygar: then
ended in- ccmformity thh anceounfmg prmmples genei ally: accmp{:cd n the U ] :_ed Stateg. of'4 merica

Basie for Opmmn _

These finaneis ﬁsta:temems are the respmmbmty of Fmancml Seme Securities, Inc management My
responsibility isto express an opinion on Financial Sense Becurities, Ine.’s financial statements based o1t
my sudit. Fam & priblic sesoumting ﬁt:m registered with the Public Company Accounting Oversighit Board
(Unfitcd Sta;tes) (PCA,_ B) m:rfd. 1 'mmct to be independent with respeet to Financial Senise Secum“ttes,

: Cordance ‘ rities taws and tha applmabk: ules-and regulauons uf the

I acnducf:ed my audi tﬁ in acgor 1ee: Wlth the standards of (:Im PCAOB Those standards req;mfe t]mat I planv
© and perform the audit to obtdin reasonable assuranve about whether the financial statements ave’ free of
. taterial misstatement, whether due 1o ervor of fraud. My andit included performing procedites o assess
the risks.of material misstaternent of the financial statements, whether due to gtror or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on & test bgsis, evidence
-regarding the amounts and disclosures in the financial statements, My audit also ingluded evalnating the
accousting priniciples used and significant estimates made by management, as evaluaiing the a'_ relll
pres@ntatlan of the ﬁna;ncral statoments. T helieve t]mt iy andit pr@vmias B reasonahle basis for my opmwn, =

- Auditor’s Repnrt on Supplemental Informatmn '

‘The fnformation ¢ontained in Schedule I ,and T (“Supplememdl Information™ h'xs beem aubje‘ 1
 audit procedutes performed inconjunction. foh the sudit-of the Financial Sense Securities, Ine.’s financial
‘statemints, - The Supplemental Information is the responsibility of the Financial Sense Securifies, Inc."s
- management. My audit pt’a@edurcs included defermitning whetlier the Supplemental hiformation

 reconsiles to the financial statements or the underlying accounting and other records, as applicable; and -+

_performing procedures to test the comipleteness amd agouracy of the information prosenited inthe = T i

“Supplemerital Information, In forming my wpiniot on the fbupplemmfal Information, T evatoated whether
the Supplemental Informxman, ineluding its form and content is preqented in conformity with 17 C.FR. § -
24(} 17a-5 [n iy opinion, Schedules I, IF and HI are fairly stated, in all matemal 1ESPEGLS, 111 relation to

mciglstatements taken as a whole. , ‘

"I have» sarvcd as Fmamaral Sanse Secumm&, Inc s uudltur smce 2015,
- Tarzana, Ca_lx.fgrma o
August 22, 2022



FINANCIAL SENSE SECURITIES , INC.
(A Wholly-owned Subsidiary of Financial Sense Advisors, Inc.,)

Statement of Financial Condition

June 30, 2022
ASSETS
Cash and cash equivalents $522,770
Securities owned, at fair market value 561,588
Commissions receivable 76,286
Deposits with clearing organization 100,000
Deferred income taxes 108.193
$1,368.837
LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities
Accounts payable 4 $ 2,596
Accrued commissions 314,066
Due to related party 45,000
$361.662
Stockholder’s equity
Common stock, no par value, 100,000 shares authorized,

100 shares issued and outstanding 30,000
Paid-in capital 167,793
Retained earnings 809,382
Total stockholder’s equity 1,007.175

$1.368.,837

See notes to financial statements.



FINANCIAL SENSE SECURITIES , INC.
(A Wholly-owned Subsidzp_ry of Financial Sense 4dvisors_, Inc. )

Statement of Income

Year Ended June 30, 2022
Revenues
Commissions ' $444,294
Revenue from sale of investment company shares 57,712
Other revenues 660,986
Realized gain on securities owned 67,618
Unrealized loss on securities owned (156,920)
Interest : 18.906
Total revenues , $1,092.596
Expenses
Clearing and other charges $324,479
Commissions 327,681
Expense sharing 308,485
Information services 73,278
Taxes, licenses, and registrations 21,923
Insurance 16,220
Total expenses $1,072,066
Income before income taxes 20,530
Income tax expense : (1,282)
Net income $§ 21812

See notes to financial statemenis.



FINANCIAL SENSE SECURITIES , INC.
(4 Wholly-owned Subsidiary of Financial Sense Advisors, Inc.)

Statement of Changes in Stockholder’s Equity

Year Ended June 30, 2022
Common Stock Paid-in Retained
Shares Amount Capital Earnings Total
Balance, July 1, 2021 100 $30,000 $42,793 $787,570 $860,363
Capital Contributed $125,000 $125,000
Net income - - - 21,812 21.812

Balance, June 30, 2022 100 $30,000 $167,793 $809,382  $1.007.175

See notes to financial statements.



FINANCIAL SENSE SECURITIES , INC.
. ___ (A Wholly-owned Subsidiary of Financial Sense Advisors, Inc.)

Statement of Cash Flows
Year Ended June 30, 2022

Cash flows from operating activities

$ 21812
P—2150-1

Neat 11 P
INCTHICOITIC

Deferred taxes
Unrealized loss on securities owned
Realized gain on securities owned
Changes in operating assets and liabilities

Commissions receivable

Prepaid income taxes

Accounts payable

Accrued commissions

Due to related party

Net cash provided by operating activities

Cash flows from investing activities
Proceeds from the sale of securities
Purchase of securities
Net cash used in investing activities

Cash flows from financing activity
Capital contribution
Net cash provided by financing activity
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents
Beginning of year

End of year

Supplemental disclosure of cash flow information
Taxes paid
Interest paid

See notes to financial statements.

(37,695)
156,920
(67,616)

(14,837)
82,950
1,438

(18.726)
45,000

$169,246

292,693

(363,194)
(70,501)

125,000
125,000

[T _NT¥-N

223,745

299,025
$522.770

$ 9.172
$ 0



FINANCIAL SENSE SECURITIES , INC.
(4 Wholly-owned Subsidiary of Financial Sense Advisors, Inc.)

Notes to Financial Statements

THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

The Company. Financial Sense Securities, Inc. (the "Company") is a registered broker-
dealer licensed by the Securities and Exchange Commission ("SEC") and a member of the
Financial Industry Regulatory Authority and the Securities Investor Protection
Corporation. The Company provides broker-dealer services as an introducing broker-
1ciealer clearing customer transactions through another broker-dealer on a fully disclosed
asis. ,

Accounting Estimates. The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates that
affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results may differ from those estimates.

Revenue Recognition — ASC 606

A. Significant accounting policy: Revenue is measured based on  a consideration
specified in a contract with a customer, and excludes any sales incentives and amounts
collected on behalf of third parties. The Company recognizes revenue when it
satisfied a performance obligation by transferring control over a product ~ or service to a
customet.

Taxes and regulatory fees assessed by a government authority or agency that are both
imposed on and concurrent with a specified revenue-producing transaction, that are
collected by the Company from a customer, are excluded from revenue.

B. Nature of services

The following is a description of activities — separated by reportable segments, per
FINRA Form “Supplemental Statement of Income (SSOI)”; from which the Company
generates its revenue,

Commissions: This includes performance obligations related to transactions that is
subject to SEA Rule 10b-10 for any remuneration that would need to be disclosed. It also
includes any transaction when the Company is engaged as an agent. It does not include
net gains or losses from transactions made by the Company when acting as a

principal, or riskless principal. :

Revenue from sale of Investment Company Shares: This includes concessions earned
from the sale of open-end mutual funds that contain a load. Included are commissions
charged on transactions on no load funds and UIT’s to the extent they are open end
companies.

Revenue from sale of Insurance Based Products: This includes revenue from any variable
annuity or any other financial instrument that contains an insurance and security
component and includes fixed annuities,



FINANCIAL SENSE SECURITIES , INC.
(4 Wholly-owned Subsidiary of Financial Sense Advisors, Inc.)

Notes to Financial Statements

Capital Gains (Losses) on Firm Investments.

Interest/Rebate/Dividend Income. This includes rebates and/or interest earned on
Securities borrowings; reverse repurchase transactions; Margin interest; interest earned
from customer bank sweep into FDIC insured products and *40 Act investments and any
interest and/or dividends on securities held in Firm inventory.

Fees earned; This includes fees earned from affiliated entities; investment banking fees,
M&A advisory; account supervision and investment advisory fees; administrative fees,
revenue from research services; rebates from exchanges/ECN and ATS; 12b-1 fees;
Mutual fund fees other than concessions or 12b-1 fees; execution service fees; clearing
services; fees earned from customer bank sweep into FDIC insured products or from
'40 Act companies and networking fees from *40 Act companies, '

Cash and Cash Equivalents. The Company has defined cash equivalents as highly liquid
investments, with original maturities of less than three months, that are not held for sale in
the ordinary course of business.

Securities Owned. Securities owned are stated at market value, based on quoted matket
prices.

Concentration of Credit Risk. The company maintains cash balances with various.
financial institutions, Management performs periodic evaluations of the relative credit
standing of these institutions. The Company has not sustained any material credit losses
from these instruments.

Receivables are due primarily from financial institutions such as investment companies,
insurance companies, and clearing broker/dealers. These entities are geographically
dispersed across the United States. The Company maintains individually significant
receivable balances with major financial institutions, If the financial condition and
opetations of these institutions deteriorate substantially, the Company’s operating results
could be adversely affected. No allowance for doubtful accounts was considered necessary
at June 30, 2022,

Financial Instruments. The carrying values reflected in the statement of financial
condition at June 30, 2022 reasonably approximate the fair values financial instruments.
In making such assessment, the Company has utilized discounted cash flow analyses,
estimates, and quoted market prices as appropriate. No allowance for potential credit losses
was considered necessary at June 30, 2022,



FINANCIAL SENSE SECURITIES , INC.
(A Wholily-owned Subsidiary of Financial Sense Advisors, Inc.)

Notes to Financial Statements

FAIR VALUE MEASUREMENTS

The Company follows a fair value hierarchy that prioritizes the inputs to valuation techniques used
to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (level 1 measurements) and the lowest priority to
unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy are
described below:

o Level 1 inputs are unadjusted quoted prices for identical assets or liabilities in active
markets that the Company has the ability to access.

o Level2 inputs are inputs (other than quoted prices included with level 1) that are observable
for the asset or liability, either directly ot indirectly.

o Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset
or liability.

The following is a description of the valuation methodologies used for assets measured at fair value.

o Money Market Funds: Valued at quoted market prices,

o Equity Securities: Valued at quoted market prices.

e Mutual Funds: Valued at quoted market prices.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Company believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could
result in a different fair value measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Company’s assets at fair
value as of June 30, 2022: :

Level 1 Level 2 Level3 Total
Securities owned
Equity securities $519,980 - - 519,980
US Treasury Bills 318,926 318,926

$838906 & - 0§ - $838906



FINANCIAL SENSE SECURITIES , INC,
(A Wholly-owned Subsidiary of Financial Sense Advisors, Inc.)

Notes to Financial Statements

INCOME TAXES

The Company does not file consolidated income tax returns. The Company uses the
liability method of accounting for income taxes whereby deferred tax asset and liability
account balances are calculated at the balance sheet date using the current tax laws and
rates in effect. The Company is no longer subject to federal, state, or local tax examinations
by taxing authorities for years before 2017,

Income tax expense

Federal ' $25,626

State 10,787
$36.413

Deferred taxes

Federal $26,528

State 11,167
$37.695

At June 30, 2022, the Company had net defetred tax assets and liabilities as follows:

Effect of cash method for income taxes $14,428
Unrealized investment loss 93,765

Deferred tax asset (liability), net $108,193

RELATED PARTY TRANSACTIONS

The Company is a wholly owned subsidiary of Financial Sense Advisors, Inc. (“FSA”).
FSA is a registered investment advisor which clears certain securities transactions through
the Company. FSA has an expense sharing agreement with the Company involving the
use of certain facilities and administrative assistance. Under this agreement, FSA charged
the Company expenses of $308,485 in fiscal 2022, The Company has reviewed ASC 842
Lease Accounting and does not believe that it is applicable to the Company because the
operating lease for the company’s office space is by the parent company. The expense
sharing agreement terminated on October 31, 2021. The Company owed FSA $45,000 as
of June 30, 2022,

NET CAPITAL REQUIREMENTS

Under Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is required to
maintain a minimum net capital (as defined) and a ratio of aggregate indebtedness to net
capital (as defined) not exceeding 15 to 1.

The Company's ratio at June 30, 2022 was 0.4739 to 1. The basic concept of the Rule is
liquidity, its object being to require a broker-dealer in securities to have at all times
sufficient liquid assets to cover its current indebtedness. At June 30, 2022, the Company
had net capital of $705,812 which was $605,810 in excess of the amount required by the
SEC. The company’s minimum net capital is the greater of $100,000 or 6 2/3 of aggregate
indebtedness or $361,662, which in this case is $100,000.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO THE POSSESSION AND CONTROL
REQUIREMENTS UNDER SEC RULE 15¢3-3

The Company relies on Section (k) (2) (ii) of the Securities Exchange Rule 15¢3-3 to
exempt them from the provisions of these rules.

9
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FINANCIAL SENSE SECURITIES , INC.
(A Wholly-owned Subsidiary of Financial Sense Advisors, Inc,)

Notes to Financial Statements

OFF BALANCE SHEET RISK

As discussed in Note 1, the Company does not hold customer segregated cash or securities
balances. Transactions are processed by a clearing firm on a fully disclosed basis. In
conjunction with this arrangement, the Company is contingently liable for any unsecured
debit balances in the customer accounts introduced by the Company. These customer
activities may expose the Compeny to off-balance-sheet credit risk in the event the
introduced customer is unable to fulfill its contracted obligations. The Company seeks to
control such credit risk by monitoring its exposure to the risk of loss daily, on an account-
by-account basis. At June 30, 2022, the Company was not responsible for any unsecured
debits and did not have any open positions in its trading accounts.

CLEARING AGREEMENT AND CLEARING DEPOSIT

The Company operates as an introducing broker clearing customer trades on a fully
disclosed basis through a nationally recognized clearing broker, National Financial
Services, LLC. Under this basis, it forwards all customer transactions to another broker
who carries all customers® accounts and maintains and preserves all books and records. In
accordance with its clearing agreement, the Company was required to deposit funds in a
clearing deposit account that is maintained by the clearing broker in the amount of
approximately $100,000. The funds are invested in a money market fund.

COMMITMENTS AND CONTINGENCIES

From time to time, the Company is involved in routine litigation that arises in the ordinary
course of business. The Company believes, to the extent not previously recorded, that there
are no pending significant legal proceedings to which the Company is a party for which
management believes the ultimate outcome would have a material adverse effect on the
Company’s financial position. to this matter.

SUBSEQUENT EVENTS

The management has reviewed the results of operations for the period of time from its year
end June 30, 2022 through August 22, 2022 the date the financial statements were available
to be issued, and have determined that no adjustments are necessary to the amounts
reported in the accompanying statements nor have any subsequent events occurred, the
nature of which would require disclosure.

o seokeok 3k
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~ FINANCIAL SENSE SECURITIES , INC.,
(A Wholly-owned Subsidiary of Financial Sense Advisors, Inc.)

Schedule I
Computation of Net Capital
Pursuant to SEC Rule 15¢3-1

June 30, 2022

Total stockholder’s equity $1,007,175
Less non-allowable assets

Deferred income taxes 82,661
Net capital before charges on security positions 763,228
Less charges on security positions

Securities owned ' 46,656

Undue concentration 5,652
Net capital | $705,810
Total aggregate indebtedness _ $ 361,662
Ratio of aggregate indebtedness to net capital 0.4739
Minimum net capital required ' $100,000

Note:  There are no differences between the net capital reported above and the net capital reported on Form
FOCUS X-174-5 Part IIA at June 30, 2022,

11



FINANCIAL SENSE SECURITIES , INC.
(4 Wholly-owned Subsidiary of Financial Sense Advisors, Inc,)

Schedule IX
Computation for Determination of Reserve Requirements
Pursuant to Rule 15¢3-3

June 30,2022

The Company is exempt from Rule 15¢3-3 under the exemptive provisions of section (k) (2) (ii)
and, accordingly, has no reserve requirements. Consequently, a reserve requirement was not
calculated in Part Il of Form X-17A-5 of this Company's FOCUS report as of June 30, 2022; and
a reconciliation to that calculation is not included herein.

The Company is exempt from the Reserve Requirement of computation according to the provision of Rule
15¢3-3(k)(2)(ii) and as supported by footnote 74 to SEC Release 34-70073.

12



FINANCIAL SENSE SECURITIES , INC.
(4 Wholly-owned Subsidiary of Financial Sense Advisors, Inc. Y

Schedule III
Information Relating to the Possession or Control Requirements
Pursuant to Rule 15¢3-3

June 30, 2022

The Company is exempt from Rule 15¢3-3 under the exemptive provisions of section (k) (2) (ii)
and, accordingly, has no possession or control requirements,

The Company is exempt from the Rule 15¢3-3 as it related to possession and control
requirements under the (k)(2)(ii) exemptive provision and as supported by
footnote 74 to SEC Release 34-70073.

13



Financial Sense Securities, Inc.
Exemption Report

- Financial Sense Securities, Inc. (the "Company™") is a registered broker-dealer subject to Rule 17a-
5 promuigated by the Securities and Exchange Commission (17 C.E.R. §240.17a-5, "Reports to
bemade by certain brokers and dealers"). This Exemption Report was prepared as required by
17 . '

C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

{1) The Company claimed exemption from 17 C.F.R. § 240.15¢3-3 under the
following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)(ii)

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3
throughout the most recent fiscal year without exception.

®)  The Company is also filing this Exemption Report because the Company's other
business activities contemplated by Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 C.F.R. § 240.17a-5 are limited to: (1) proprietary
trading; (2) effecting securities transactions via subscriptions on a subscription way
basis where the funds are payable to the issuer or its agent and not to the Company;
{3) receiving transaction-based compensation for identifying potential merger and
acquisition opportunities for clients, referring securities transactions to other
broker/dealers, or providing technology or platform services; and/or (4) participating
in distributions of securities (other than firm commitment underwritings) in
accordance with the requirements of paragraphs (a) or (b)(2) of Rule 15¢2-4; and The
Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or
securities for or to customers, {other than money or other consideration received and
promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule15¢2-4
and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company); (2) did not carry accounts of or for customers; and
(3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the fiscal year
ending December 31, 2021 withont exception.

The statement above was made to the best knbwledge and belief of the undersigned.

Financial Sense Securities, inc.

Title: CCO

Date: 4[17/[ 2.2~
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-RFPQI{T OF INDEPENI)ENT KEGISTERED PIJBLIC
ACCOUNTING FIRM

Board of Divectors
Finangial Sense Secuiities, Inc.
San Disgo, Lahforma

1 have mwcwed management’s statements, included in the aceompanymg Bxemption Reportin -
) Finanefal Senise Secutities, Inc., identified the following provisions of 17CER:
under which Piriancial Senge gegurmes, Ing. claimed an exemption fron: 17 2,
v §Z4ﬂ THe3-3¢ (kjizj? i) (the “exemption provisions”) and (2) Financial Sense Sec\mtte& I ;
. staited that Financtal Sense Securities, Ing., metthe identified exemption provisions thmnghom
the most recent fiseal year without exception and (3) Binancial Sense Securities, The. stated that -
Pinancial Sense Securities, Inc. i-also filing this Exemption Report beoause the Company's
 ofher business activities contemplated by Footnote 74.of the SEC Release No, 3470073
‘adopting amendments to 17 C.E.R. -240:17a-5 are limited to (1) broker or- dealer refailing
: corparate equiity securities overthe comnter; {2) broker or dealer re:taﬂmg eorporate debt: -
securities; (Mselling group participant (corporate securities other then mutual funds onabest -
efforts basis only), (4) nutual fund retailer (hoth apptication and wire order basis); (5)US
- government securitiés braker or. dealer; (6) Municipal securities broker or dealer; (7) broker or
dealer sellmg variable [ife insuraioe-or anmuities (8) put and call broker or dealer or option
weiter; (9) investment advisory services; (10) private. placements or securities; and/or (11)
trading securities for own aceount not with.the firm’s customers and The Company (1) did not
direotly or mdmrectly teceive, hold, orotherwise owe finds or securities for or to customers,
_(other than meney or other gonsideration received and: pmmptiy transmitted in comipliance
- with paragraph (a) or- (fb)(Q‘} of Rulel:5¢2-4 andfor fands recetved and promptly trafsmitted .
 for effecting transactions via subseriptions on a subscription way Hasts where ‘the fands are
payable fo the issuer or its agent and not {o the Company’
customers; and (iit) did not carry PAB accounts (as defined in Rule: 1563-3) throughout the-most -
tevent fiseal year without exception, Finaricial Sence Securities, Ine.'s management is =
wspans]ble for compliance with the exemption provisions and its statements, -

My seview was conducted in accordance with the standards.of the Public Company Accoumh‘lg _
 Oversight Board (Umtad States) and-aceordingly, ingluded inquities and other required.
pmce:dures to obtain evidence about Financtal Sense Securities, Inc.”s comphame with the

; () did not carry accounts-of ot for

exemption provisions. A review is substantially less in scope then an examitiation, the-objective - - -

of which is the: expre&siﬁn of an meion on management’s statements Accordinigly, I do not
express such.an opmwm

. Based on my review; T am fot aware of any material madtﬁt:auons that should be- mada o
: management s statenents yeforr ad to above for them to be fairly stated, in all material respects.

' B':-nW

Certified Publm Accountant
© Tewzang, California

- August 22, 2022
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Independent Aaconntant’s Respcm on Applying Agread Upon I*rocedureq Raleued foan any s
SIPC Asmssmnt Rc:wnmlmtmn '

Board of Dtrectms _
Financial Sense Secugities, Ine.
San }Z)xago, (Lal lfﬁrma

T accotdics with Rule 1785 -)(4} undt the Secitiies Exchange Actof 1934 and withhs
SIPC: Series 600 Rules, T have performed the procedrires enymerated below, which were. ag;eed

. fo by Pinancial Bense Seonrities, Tne, and the Securities Investor. Protection Corporation

- (“8IPC™) with respeet to the ageompanying Crensral Assessmient Reconeiliation (Form SIPC-7)
of Financial Sense Searirifies, Toc. {the “Company) for the year ended June 30, 2022, solely to
assist you and SIPL il evaluating Finaneial Sense Securities; Ing.s compliance witlithe
applicable instructions of thé Cenieral Agsessment Reconeiliation (Form SIPC-7). Mar agement is
responsible for the Company’s compliance with those requirenients, This agtecd-tipon -

 provedures engagement was conducted in-aceordance with sttestation standards st ished by
the Pubilic: Cemptmy Accounting Oversight Board (United Si;ates) The sufficiency-of these

‘procedures is solely the responsilility of those parties specified in this report, Consequently, 1

- make o representation régarding the sufficlency of the procedures. deseribed below either for the

purppse for-which this report has been requested or forany other pupose, The procuduresI

. _pevformed and my findings areas fgllows,

1. Comyawd ﬁm hstcd assessmcnt payments in- me SIpc-7 thh mspecuve ca&h_ : .
dlsblifscm&n’t 1'ecmcfs &nmﬁs mﬁng wr dll‘hzrem;es,_ O

B S Compared the; Tuml Revemm ammmts wp@rted on the Annual Audﬁed Report Form X« )
174-5 Part TH for: the year ended June 30, 2022, with the Total Revenue amounts
_ repmted in. Form SIPC-7 for the year ended Junc 30, 2022 noting no dxfferences,

3 -Compared atty adi‘usune:ms reporbed in Form SIPC‘J W1th supgortmg schedules and :
' wcrrk:{ng papers no*fmg no differences, : RURER SR

4. Recalculated the arithmetical accuraoy cxf the: oalcnlanons wﬂectcd in Form SIPC-? and‘ :
' i the refgted se]wdules and. wmkzmg papers suppomng,, 3 the adjustmierits notmg 1o
d1ffcmnce9, and «

g S 'Campawd the amount o:(f my @vexpayment applied to ﬂxe cugrent assessment wrth the'_ :
I‘mm SIPCﬂ onwhieh it was engmally gmnputed nmmg no (hffer&nccs. '



I'wag-not engaged o, anid dxd fot: conduct an exmmﬁamm the objective of which would be the -
expression offan opnnon on wmphanca wﬁ:h t’h,a apphcable m&trumons of the Farm SIPC-'? ‘

: matters mxght: havz: ccmm fo my aitemwn that would hm Izmn repm‘ted w ynu

'1 hxs mport is mtended sc;lcly for the mf’amamn ami use t)f me spem fied pm‘tws Ilsted above emd G

- 'Bnan W:Auwn .
: ] -;;.ublm Aaepgmant




B SECURITIES INVESTOR PROTECTION CORPORATION
SIPG-7 Mall Code: 8967 P.O. Box 7247 Philadelphia, PA 19170-0001 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal year ended _________
_(Read carefully the instructions in your Working Copy before complehng this Form)

0 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

' [AECLVN Note: If any of the Information shown on the
éﬂ%o ?PN i & mailing label requires correction, please e-malil
Timened S Banns M‘&ﬁ' Thne, any corrections to form@slpc.org and so

L = indicate on the form filed.
\AAA »-““ do
l%oc) ’T&*’Y '\A”t GZ 2 v s Name and telephone number of person to

l f}[m ‘bcesw} CA ?Z-(‘Z"‘?. | contact respecting this form.

2. A. General Assessment (item 2e from page 2) $ 4"7 5-’
B. Less payment made with SIPC-6 flled (exclude Interest) A ( 22 )
/26
ate Paid .
C. Less prior overpayment applied { @] )
D. Assessment ‘balance due or (overpayment} 7z @4’
E. Interest computed on late payment (see instruction E) for_____ days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $ : z"géf'
G.

PAYMENT: Y the box ' D
Check malled to P.0. Box| ¥JFunds wired ACHI:J
254

Total (must be same as F above)

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predacessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby ’GT M_M&‘“ﬁ ﬁwe’ Ce . ﬁ’\ﬁﬂg, :rhc’

that all information contained herein is true, correct

and complete {Name o CorpTallon. Partngrship or other organization)
P— - e /
: - R(Aulhgiﬁd Tonaturs)

Dated the _‘Z-Z-day of Av( rn%‘{f" , 20 22 C.EiD

(Tltle)

\
This form and the assessment payment |s due 60 days after the end of the fiscal year. Retaln the Working Copy of this form \
for a perlod of not less than 6 years, the latest 2 years In an easily accessible place.

ec Dates:

= Postmarked Received Reviewed

= .

E Calculations o Documentation ——____ Forward Copy —
[~

¢» Exceptions:

o

¢ Disposition of exceptions:



— DETERMINATION OF “SIPC NET OPERATING REVENUES” . . ____

AND GENERAL ASSESSMENT .
) Amounts for the {iscal period

beginning __ ™ ‘ \ ! K
and ending ~Z,

ltem N - Eliminate cents
0. ¢ ,
--- 24z Total-roevenue (FOCUS Ling-12/Part 1A Line 9, Code 4030) o . : : $_ - -1 1(‘)3 Z;', ‘38 %

2b. Additions: _
(1) Total ravenues from the securities business of subsidlaries (except foreign subsidiaries) and
_ predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions In commediiies In trading accounts,

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, regisiration fees and legal fees deductad In determining net
profit from management of or participation In underwriting or distribution of securities.

{7) Net loss from securities in investment accounts,

Total additions

2¢. Deductions: .

(1) Revenues from the distribution of shares of a registersd open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registerad investment companies or insurance company separate _
aceounts, and from transactions fn security futures products. 4‘(0( } ggD

(2) Revenues from commodity transactions,

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with ,
sacurities transactions. 3 l?’g c? 2/

(4) Reimbursements for postage in connection with proxy sollcitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commisslons and markups sarned from transactions In (i) certificates of deposil and
(!} Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date. .

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(8)(L) of the Act}.

{8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction G):

{Deductions-in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOGUS Line 22/PART IIA Line 13,
Gode 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. $

{ii) 40% of margin Interest earned on customers securities
accounts (40% of FOCUS line §, Code 3960). $

Enter the greater of line (i) or (i)

Total deductions 77 5/ bl
2d, SIPC Net Operating Revenues s 2 Vo, 7727

2¢. General Assessment @ L0015 $ 4'“7 '.“_D
{to page 1, line 2.A.}




