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OATH OR AFFIRMATION

I, Gary Schuman , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Pubiic Ventures, LLC , as of

December 31 , 2021 , is true and correct. I further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

Signature:

Se,eAttache6Gerblicate Title:
CFO & CCO

Notary Public

This filing** contains (checkall applicable boxes):
M (a) Statement of financial condition.
M (b) Notes to consolidated statement of financial condition.
O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, astatement of

comprehensive income (as defined in §210.1-02 of Regulation S-X).
O (d) Statement of cash flows.
O (e) Statement of changes in stockhoiders' or partners' or sole proprietor's equity.
O (f) Statement of changes in liabilities subordinated to claims of creditors.

O (g) Notes to consolidated financial statements.

O (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.183-1, as applicable.

O (i) Computation of tangibie net worth under 17CFR 240.18a-2.

O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to17 CFR240.15c3-3.
O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, as appilcabie.

O (I) Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.
O (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3.
O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

O (o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1,or 17 CFR240.18a-2,as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, asapplicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summaryof financial data for subsidiaries not consolidated in the statement of financialcondition.
M (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, as applicable.

O (r) Compliance report in accordance with 17 CFR240.173-5 or 17 CFR240.18a-7, as applicable.

O (s) Exemption report in accordance with17 CFR240.17a-5 or 17 CFR 240.18a-7,as applicable.

M (t) Independent public accountant's report based on an examination of the statement of financial condition.
O (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5,17 CER240.18a-7, or 17 CFR240.17a-12,as applicable.
O (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17

CFR 240.173-5 or 17 CFR 240.18a-7,as applicable.
O (w) independent public accountant's report based on a review of the exemption report under 17 CFR240.173-5 or 17

CFR240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,. or

a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).
O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Members
Public Ventures, LLC
Dallas, TX

Opinion on the Consolidated Financial Statement

We have audited the accompanyingconsolidated statement of financial condition of Public Ventures,
LLC (formerly known as MDB Capital Group LLC) (the Company) as of December 31, 2021, and the
related notes (collectively referred to as the "consolidated financial statement"). In our opinion, the
consolidated financial statement present fairly, in all material respects, the financial position of the
Company at December 31, 2021, in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This consolidated financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company's consolidated financial statement based on our
audit. We are a public accounting finn registered with the Public Company Accounting Oversight Board
(United States) ("PCAOB") and are required to be independent with respect to the Company in
accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assessthe risks of material misstatement of the consolidated financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statement. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the

consolidated financial statement. We believe that our audit provides a reasonable basis for our
opinion.

Emphasis of Matter

We draw attention to Note 1 of the financial consolidated statement, which describes the significant
matters that occurred subsequent to the year end. Our opinion is not modified in respect of this
matter.

We haveserved as the Company'sauditor since 2021

Dallas, Texas
May 26, 2022

BDOUSA,LLP,a Delaware limited liability partnership, is the U.S.member of BDO international Limited, a UK company limited by guarantee, and
forms part of the international BDOnetwork of independent member firms.

BDOis the brand name for the BDOnetwork and for each of the BDOMember Firms.



PUBLIC VENTURES, LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

($ in thousands)

December 31, 2021
Financials

ASSETS

Cash and cash equivalents $ 6,225

Investment securities, at fair value 105

Grants receivables 468

Property and equipment, net 579

Prepaid expenses and other assets 150

Right-of-use asset 721

Total assets $ 8,248

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses $ 766

Lease liability 721

Total liabilities 1,487

Commitments and Contingencies

Members' Equity

Members'equity 7,879

Noncontrolling interests (1,118)

Total members' equity 6,761

Total liabilities and members' equity $ 8,248

See accompanying notes to consolidated statement of financial condition.
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Notes to Consolidated Financial Statement

for the year ended December 31, 2021

1. Organization and Description of Business

Public Ventures, LLC, ("Public Ventures") formerly known as MDB Capital Group LLC, a Texas limited liability
company (together with its subsidiaries, the "Company") is an investment banking and brokerage firm. As of
December 31, 2021, Public Ventures, LLC majority owned Patentvest, Inc. ("Patentvest"), its intellectual property
vetting business, and majority owned Invizyne Technologies, Inc., a Nevada corporation, and its technology
development company, which principally conducts business through its wholly owned subsidiary invizyne
Technologies, inc., a Califomia corporation, together ("Invizyne").

Public Ventures was launched in Califomia in 1997 as MDB Capital Group, LLC, re-domiciled in Texas as a Texas
LLC in 2016, and renamed to Public Ventures, LLC in 2022. Public Ventures is a U.S.registered broker-dealer
under the Securities Exchange Act of 1934, as amended (the "Exchange Act"), and is a member of the Financial
Industry Regulatory Authority ("FINRA"),and the Texas State Securities Board. Public Ventures is a limited liability
company whose managers are Messers. Christopher A. Marlett and Anthony DiGiandomenico. Public Venture's
operates on a fully disclosed basis with a nonrelated FINRA member firm, interactive Brokers, LLC ("Interactive
Brokers"), and is not required to maintain a clearing deposit. Interactive Brokers is the clearing firm and custodian
of Public Ventures' investments.

PatentVest was formed in Delaware in 2007 as a wholly owned subsidiary of Public. PatentVest performs Public
Ventures' intellectual property vetting, due diligence functions on the intellectual property of the Company's partner
and prospective partner companies and creates an intellectual property roadmap for such partner companies.

Invizyne Technologies, Inc., NV was formed in Nevada in 2019 and its wholly owned subsidiary invizyne
Technoiogies, Inc.,CA ("InvizyneCA") was formed in Califomia in 2014, together ("Invizyne"). Invizyne was formed
with the vision of taking nature's building blocks to make molecules of interest, effectively simplifying nature. invizyne
is a technology development subsidiary of Public Ventures, LLC which holds a controlling interest that has varied,
but which remainsover 50% ownership of Invizyne. Invizyne's technology is a differentiated and unique synthetic
biology platform which would enable the scaiable exploration of large number of molecules and properties found in
nature. Invizyne aconsolidated due to the Public Ventures, LLC's controlling equity interest in the organization.

Recent Transactions

in February 2021, Public Ventures applied to FINRA to add self-clearing as a line of business and received approval
November 2021. Public Ventures is in the process of estabiishing self-clearing capabilities to enhance its
investment banking business with both issuer and investor clients with the focus of creating a service where
investment securities are issued, traded and cleared.

In 2021 a new legal entity, MDB Capital Holdings, LLC, a Delaware limited liability company, was formed with the
intent that it would become the parent entity of Public Ventures, LLC. In January 2022, ownership of Invizyne and

Patentvestwasdistributed to the ownersof PublicVentures. Subsequently,ownership of invizyne, Patentvestand
Public Ventures was transferred to MDB Capital Holdings, LLC.

In January 2022, MDB Capital Holdings, LLC initiated a private financing. As part of the financing, certain cash
and investments held by Public Ventures will be distributed to its former members.

On January 10, 2022, MDB Capital Group, LLC filed a Certificate of Amendment with the Texas Secretary of State
to change its name to Public Ventures, LLC. The Certificate of Amendment was declared effective as of January
10,2022.

On January 14, 2022, Public Ventures, LLC distributed 100% of its interest in Patentvest, Inc. and Invizyne
Technologies, Inc. and its subsidiary to its members in proportion to their respective interests.

On January 15, 2022, Public Ventures filed Form 8832, Entity Classification Election, with the IRS electing to be
treated as a corporation for tax purposes.

On January 16, 2022, the Members of Public Ventures, LLC contributed their entire interest in the stock of Public
Ventures to MDB Capital Holdings, LLC.There was no change in beneficial ownership as a result of this event.
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On March 28, 2022, invizyne granted 232,690 restricted stock units ("RSUs") in payment of 2021 employee
performance bonuses.

2. Summary of Significant Accounting Policies

Principles of consolidation and basis of presentation:

The consolidated accounts of the Company include the partially-owned subsidiaries of which the Company is the
majority owner, primary beneficiary, or has operating control due to board representation. All material intercompany
accountsand transactions have been eliminated in consolidation. Non-controlling interests at December 31, 2021
relate to the interest of third parties in the partially-owned subsidiaries.

TheCompany performsconsolidationanalyses onentitiesto identify variable interestentities ("VIEs")and determine
the appropriate accounting treatment. An entity is considered a VIE and, therefore, would be subject to the
consolidation provisions of the Accounting Standards Committee ("ASC")'s 810-10-15 if, by design, equity
investorsdo not have the characteristics of a controlling financial interest or do not have sufficient equity at risk for
the entity to finance its activities without additional subordinated financial support from other parties. ASU 2015-2,

Amendments to Consolidation Analysis was issued February 2015, which amended the consolidation requirements
in ASC 810, Consolidation. Under the amended guidance, an entity also is considered a VIE if it has equity
investors who lack substantive participating or kick-out rights. VIEs are consolidated by their primary beneficiaries.
VVhenthe Company enters into a transaction with a VIE, the Company determines if it is the primary beneficiary
by determining whether it (a) has the power to direct the activities that most significantly impact the entity's
economic performance and (b) the obligation to absorb losses of the entity or the right to receive benefits from the
entity that could potentially be significant to the VIE. If determined to be the primary beneficiary, the Company
consolidates the entity.

The managing members of the Company have a controlling interest in PatentVest, S.A., a company based in
Nicaragua (which will be renamed MDBCapital S.A in 2022). As the Company does not have a controlling financial
interest in this company, management has determined PatentVest, S.A. is not a VIE and has excluded this
company in the consolidation. It is the Company's policy to reconsider this conclusion onan annual basis or if there
were significant ownership changes. See also related party disclosures below at Note [8] Related Party
Transactions for more information.

Use of Estimates

The preparation of the consolidated statement of financial condition in conformity with accounting principles
generally accepted in the United States of America ("GAAP") requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the consolidated financial statements. Actual resultscould differ from those estimates.

Cash and Cash Equivalents

The Company considers highly liquid investments with original maturities or remaining maturities upon purchase

of three months or less to be cash equivalents.There were no cash equivalents held by Company at December
31, 2o21. The Company holds cash in financial institutions in excess of the FDIC insured limits. The Company
periodically reviews the financial condition of the financial institutions and assesses the credit risk of such
investments. There have been no credit risk losses in 2021.

Restricted Cash and Deposits

From time to time the Company provides deposits orenters into agreements that would require funds to be held in a
restricted cash account. At December 31, 2021 the Company had no funds which were restricted.

Investment Securities and Securities Sold Not Yet Purchased

The Company strategicaily invests funds in early stage technologies companies. Equity investments are reported
at fair value. See Fair Value of Financial Instruments below for discussion of fair value measurements.

Purchases and sales of equity securities that are common stock and warrants to purchase common stock are
recorded based on the market price quotations. Interest income is recorded on the accrual basis.
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Securities sold not yet purchased represents an obligation to retum the number of securities that were sold short.
The securities may be common stock or options and the amounts are determined using recently executed
transactions, market price quotations (when observable), bond spreads, or credit default swap spreads obtained
from independent extemal partiessuch as vendors and brokers,adjusted for any basis difference between cash and
derivative instruments. When position-specific extemal price data is not observable, fair value is determined based
on either benchmarking to similar instruments or cash flow models with yield curves, bond, or single-name credit
default swap spreadsand recovery rates as significant inputs. There were no securities sold not yet purchased as
of December 31, 2021.

Fair Value of Financial Instruments

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability inan orderly
transaction between market participants at the measurement date. Assets and liabilities measured at fair value are
categorized based on whether the inputs are observable in the market and the degree that the inputs are
observable. The categorization of financial assets and liabilities within the valuation hierarchy is based upon the
lowest level of input that is significant to the fair value measurement.

The Company's financial instruments primarily consist of cash, investment securities, accounts payable and
accrued expenses.As of the statement of financial condition date, investment securities and securities sold and
not yet purchased are required to be recorded at fair value with the change in fair value during the period being
recorded as an unrealized gain or loss. As of the statement of financial condition date, the estimated fair values of

the Company's other financial instruments recorded in other assetswere not materially different from their carrying
values as presented on the consolidated statement of financial condition. This is primarily attributed to the short-
term maturities of these instruments.

The Company determines the fair value of its financial instruments based on a fair value hierarchy that prioritizes
inputs to valuation techniques used to measure fair value into three levels:

Level 1 - Observable inputs such as quoted prices in active markets for an identical asset or liability that the
Company has the ability to accessas of the measurement date. Financial assets and liabilities utilizing Level 1 inputs
include certain investment securities and securities sold and not yet purchased.

Level 2 - Inputs, other than quoted prices included within Level 1, which are directly observable for the asset or
liability or indirectly observable through corroboration with observable market data. The Company categorizes its
investment securities-common stockwarrants, within Level 2 of the fair value hierarchy.

Level 3 - Unobservable inputs in which there is little or no market data for the asset or liability which requires the
reporting entity to develop its own assumptions. The Company categorizes its investment securities in non-public
companies within Level 3 of the fair value hierarchy.

A description of the valuation techniques applied to the Company's major categories of assets and liabilities
measured at fair value on a recurring basis is as follows:
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Equity securities: Equity securities that are common stocks are valued based on quoted prices from the
exchange. To the extent these securities are actively traded, valuation adjustments are not applied, and they
are categorized in level 1 of the fair value hierarchy. -

The following table sets forth the fair value of the Company's financial assets and liabilities measured at fair value on a
recurring basis as of December 31, 2021 (in thousands):

Assets Classification Level 1 Level 2 Level 3 Total

investment Securities Equity securities- $ 55 $ - $ 50 $ 105
Common stock

Total assets measured at fair value $ 55 $ - $ 50 $ 105

During the year ended December 31, 2021, the Company did not have any transfers between Level 1, Level 2, or Level
3 of the fair value hierarchy.

Property and Equipment

Property and equipment is recorded at cost. Major improvements are capitalized,while maintenance and repairs
are charged to expense as incurred. Gains and losses from disposition of property and equipment are included in
income and expense when realized. Depreciation is provided using the straight-line method over the following
estimated useful lives:

Laboratory equipment 5 years

Furniture and fixtures 7 years

Leasehold Improvements Lesserof the lease duration

or the life of the improvements

Property and equipment consisted of the following ($ in thousands):

As of December 31, 2021

Laboratory Equipment $ 622

Furniture and Fixtures 8

Leasehold Improvements 66

Total property and equipment 696

Less: Accumulated Depreciation 117

Property and equipment, net $ 579

Long-Lived Assets

The Company reviews long-lived assets, consisting of property and equipment, for impairment at each fiscal year
end or when events or changes in circumstances,indicate the carrying value of theseassets may exceed their
current fair values. Recoverability of assets to be held and used is measured by a comparison of the carrying
amount of an asset to the estimated undiscounted future cash flows expected to be generated by the asset. If the
carrying amount of an asset exceeds its estimated future cash flows, an impairment charge is recognized for the
amount by which the carrying amount of the asset exceeds the fair value of the asset. Assets to be disposed of
are separately presented in the consolidated statement of financial condition and reported at the lower of the
carrying amount or fair value less costs to sell, and are no longer depreciated. The Company has not historically
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recorded any impairment to its long-lived assets. In the future, if events or market conditions affect the estimated

fair value to the extent that a long-lived asset is impaired, the Company will adjust the carrying value of these long-
lived assets in the period in which the impairment occurs. For the year ended December 31, 2021, the Company
had not deemed any long-lived assets as impaired, and was not aware of the existence of any indicators of
impairment at such date.

Income taxes

Public Ventures was formed as a limited liability company and has elected to be treated as a partnership for Federal
Tax purposes,which provides that in lieu of corporatetaxes, the members are taxed on the Public Ventures' taxable
income.Therefore, no provision or liability for Federal income taxes is included in these financial statements related
to Public Ventures.

Invizyne accounts for income taxes using an asset and liability approach which allows for the recognition and
measurement of deferred tax assets based upon the likelihood of realization of tax benefits in future years. Under
the asset and liability approach, deferred taxes are provided for the net tax effects of temporary differences between
the canying amounts of assets and liabilities for financial reporting purposes and the amounts used for income tax
purposes.A valuation allowance is provided for deferred tax assets if it is more likely than not these items will either
expire before Invizyne is able to realize their benefits, or that future deductibility is uncertain. At December 31, 2021,
Invizyne has established a full valuation allowance against all deferred tax assets.

Tax benefits from an uncertain tax position are recognized only if it is more likely than not that the tax position will
be sustained on examination by the taxing authorities based on the technical meritsof the position. The tax benefits
recognized in the financial statements from such a position are measured based on the largest benefit that has a
greater than 50 percent likelihood of being realized upon ultimate resolution.

The Company's practice is to recognize interest and penalties related to income tax matters in income tax expense.
As of December 31, 2021, there was no accrued interest or penalties related to uncertain tax positions.

Grant Reimbursements

invizyne's activities have been limited to grant reimbursements which are netted with research and development
expenses.Grant reimbursements for capitalized assets are recognized over the useful life of the assets, with the
unrecognized portion considered a deferred liability and included in liabilities on the consolidated statement of
financial condition.. Deferred grant liability at December 31, 2021 was approximately $161 thousand. Grant
reimbursements totaled $1.374 million during the year ended December 31, 2021.

Research Grants

Research grants received from organizations are subject to the contract agreement as to how Invizyne conducts
its research activities,and invizyne is required to comply with the agreement terms relating to those grants. Amounts
received under research grants are nonrefundable, regardless of the success of the underlying research project,

to the extent that such amounts are expended in accordancewith the approved grant project. Invizyne ispermitted
to draw down the research grants after incurring the related expenses.. Grant drawdowns for the year ended
December 31, 2021 totaled approximately $1.374 million. The variance between the amount of research and
development expense offsets and grant draw downs consists of achange in grants receivables and deferred grant
reimbursements.

Stock Based Compensation

invizyne's 2020 Equity Incentive Plan (the "Plan"), which is shareholder-approved, permits the grant of share
options and shares to its employees for up to 903,780 shares of common stock. The Plan authorizes the use of
stock options, restricted Stock, and restricted Stock Units.

Stock options have been granted with an exercise price of $2.53, which is equal to the fair market value of the
common stock on the date of grants, and have a 7-year contractual term. The stock optionsvest ratably over a 5-
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year period. Compensation cost is recognized on a straight-line. Through December 31, 2021, a total of 513,750
stock options have been granted. For the year ended December 31, 2021, a total of 94,187 stock options have
vested.

Restricted Stock Units ("RSUs") in our subsidiary invizyne, have been granted based on a value equal to the
current investment value of shares of $2.53 per share. These RSUs were issued in lieu of cash bonuses. As the
RSUs do not vest until a future event occurs, we have recorded no current period compensation expense related
to these RSUs.

3. Recently issued Accounting Pronouncements

in 2021, the FinancialAccounting Standards Board ("FASB")issued ASU 2021-10, Govemment Assistance (Topic
832), Disclosures by Business Entities about Government Assistance ("ASU 2021-10"), which. Early adoption of
ASU 2016-02 as of its issuance is permitted. The Company has adopted ASU 2016-02 for the year ended
December31, 2021.

4. COVID 19 and other risks and uncertainties

in December 2019, a novel strain of coronavirus, which causes the disease known as COVID-19, was reported to
have surfaced in Wuhan, China. Since then, COVID-19 coronavirus has spread globally. In March 2020,the World
Health Organization declared the COVID-19 outbreak a pandemic. The COVID-19 pandemic has and may continue
to impact the Company's investments and potential investments,which could disrupt its business. The effects of
the public health directives and the Company's work-from-home policies may negatively impact productivity, disrupt
its business and delay timelines andfuture results, the magnitude of which will depend, in part, on the length and
severity of the restrictions and other limitations on the Company's ability to conduct business in the ordinary course.
These and similar, and perhaps more severe, disruptions in the Company's operations could negativelyimpact
business, results of operations and financial condition, including its ability to obtain financing.To date, the Company
has not incurred impairment losses in the carrying values of its assets as a result of the pandemic and is not aware
of any specific related event or circumstance that would require the Company to revise its estimates reflected in
these consolidated financial statements.

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security (CARES) Act (the "CARES Act") was
enacted in response to market conditions related to the coronavirus ("COVID-19") pandemic. The CARES Act
includes many measures to help companies, including providing loans to qualifying companies, under the
Paycheck Protection Program (the "PPP") offered by the U.S. Small Business Administration (the "SBA"). During
2020, the Company received proceeds from a loan in the aggregate amount of $251 thousand pursuant to the
Paycheck Protection Program (the "PPP Loan").The proceeds of the PPP Loan were available to be used to pay
for payroll costs, rent and other eligible costs. As of December 31, 2021, the Company has used all of the PPP
Loan proceeds for eligible costs. The PPP Loan was unsecured and had an interestrate of 1.00% per annum and
was subject to the terms and conditions applicable to loans administeredby the SBA under the CARES Act. In
2021, the PPP Loans totaling $251 thousand plus accrued interest of $3 thousand were forgiven in their entirety.

5. Risks and Uncertainties

The reorganization discussed in note 1 above been designed and implemented in connection with our planned
privatefinancing("PPF") .As part of this reorganization,a new parentcompany has beenformed. Certain securities
and assets have been distributed, and certain cash assets are intended to be distributed to certain current members

of the Company as part of the reorganization. The reorganization also contemplates a significant fund raising for the
PPF. If the PPF is unsuccessful, the Company will not distribute cash assets.

6. Non-controlling interests

During 2021, Public Ventures' ownership of Invizyne ranged from 49.2% to 56.3%, with non-controlling interest
rangingfrom 50.8% to 43.7%. Public Ventures owns invizyne by approximately56.3% as of December 31, 2021,
and the remaining percentage are owned by the non-controlling interest as stated below

For the year ended
December 31, 2021

invizyne (Net Loss) ($1,209)

Non-controlling % 50.8% to 43.7%
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Non-controlling Interest $ (573)

During 2021, Public Ventures' owned approximately 89% of Patentvest.

7. Concentration of Credit Risk

Public Ventures is engaged in variousbrokerage activities in which counterparties primarily inciude broker dealers,
banks, and other financial institutions. In the event counter parties do not fulfill their obligations, Public Ventures
may be exposed to risk. The risk of default depends on the creditworthiness of the counter party or issuer of the
instrument.It is Public Ventures' policy to review,as necessary, the credit standing of each counter party.

Financial instruments which potentially subject to the Company's concentrations of credit risk consistprimarily of
cash, cash equivalents, restricted cash, and grant receivables. The Company's cash is deposited in accounts at
large financial institution. The Company believes it is not exposed to significant credit risk due to the financial
strength of the depository institutions in which the cash is held and govemment grant funded nature of invizyne's
potential grant receivables.

8. Related party transactions

Members of the Company also own PatentVest S.A.(to be renamed MDB Capital S.A), which provides outsourced
administrative services to the Company's Nicaragua office. During the year ended December 31, 2021 the
Company paid PatentVest S.A. $930 thousand.
The Company leased its Dallas headquarters office space in a building owned by the controlling members. During
the year ended December 31, 2021, the Company incurred related lease expense of $123 thousand, which was
converted to equity in 2021.

In December of 2021, the Company distributed to its two principal members non-cash securities assets having an
approximate total value of approximately $2,565 thousand as of December 31, 2021.

On January 14, 2022, the Company distributed to its two principal members its shares of invizyne Technologies,
Inc. and PatentVest, Inc. See Note [14] Subsequent Events for additional information.

9. Commitments and Contingencies

Net Capital Requirement (Public Ventures)

Public Ventures is subject to the uniform net capital rule (SEC Rule 15c3-1) of the Securities and Exchange
Commission,which requires both the maintenance of minimum net capital and the maintenance of maximum ratio
of aggregate indebtedness to net capital. At December 31, 2021, Public Ventures had net capital of $5.379 million
which was $5.129 million in excess of the minimumof$250 thousand required.

The Company's ratio of aggregate indebtedness of $337 thousand to net capital was 0.06 to 1 compared to the
maximum 15 to 1allowable ratio of a broker dealer. Minimum net capital is based upon the greater of the statutory
minimum net capital of $250 thousand or6 2/3% of aggregateindebtedness, which was calculated as $22 thousand
at December 31, 2021.

Registration Statement Filing Obligations

The Company currently does not have piggy-back registration right obligations on its securities. In the event it
ultimately is successful in creating a public offering for its controlled subsidiaries, it is likely that the non-controlling
shareholders would require the non-controlling shares be registered.

Indemnification Provisions

Public Ventures has agreed to indemnify its clearing brokers for losses that the clearing brokers may sustain from
the accounts of customers. Should a customer not fulfill its obligation on a transaction, Public Ventures may be
requiredto buy orsell securitiesat prevailing market prices in the future on behalf of its customer. Public Ventures'
indemnification obligations to its clearing brokers have no maximum amount. AII unsettled trades at December 31,
2021 have subsequentiy settled with no resulting material liability to Public Ventures. For the year ended December
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31, 2021,Public Ventures had no material loss due to counterparty failure, and had no obligations outstanding
under the indemnification arrangement as of December 31, 2021.

Invizyne Funding Requirements

The Company has entered into a funding agreement (the "Funding") to purchase shares in invizyne at a pre-
determined price up to $5 million. The amounts are to be funded if on-going financial covenants are met. As of
December 31, 2021, $3.645 million has been funded, bringing Public Ventures' ownership interest in invizyne to
56.3%. Public Ventures waived its 10% cash fee relative to the Funding in exchange for other requested
amendments. As a condition of the Funding, 197,629 warrants to purchase shares were issuable ("theFunding
Warrants").The Funding Warrants vest as amounts are funded. Through December 31, 2021, 144,071 Funding
Warrants have vested. Any value attributed to these warrants eliminatesin consolidation.See Note [14 Subsequent
Events for additional information.

10. Employee Benefit Plans

Public Ventures and invizyne both sponsored individual 401(k) defined contribution plans for the benefitof each
company's employees when eligible. The plans allow eligible employees to contribute a portion of their annual
compensation, not to exceed annual limits established by the federal government. Invizyne makes matching
contributions for participating employees up to a certain percentage of the employee contributions; matching
contributions were funded for the years ended December 31, 2021. Benefits under this plan were available to all
employees, and employees become fully vested in the employer contribution upon receipt. In July 2021, Public
Ventures discontinued its 401(k) plan.

The companies also provide health and related benefit plans for eligible employees.

11. Exclusive License Agreement (Invizyne)

On April 19, 2019, Invizyne entered into an exclusive license agreement (the "License Agreement") with the
Regents of the University of California ("The Regents"), for patent rights and associated technology relating to the
biosynthetic platform (the "Patent"). Certain individuals named as inventors of the Patent are also the founding
stockholders of Invizyne. A founder of Invizyne was the head of the laboratory which was used in the research
development agreementwith The Regents.

Under the License Agreement, Invizyne holds an exclusive license of the Patent and a non-exclusive license for

the associated technology to make, have made,use, have used, sell, have sold, offer for sale, and import licensed
products. invizyne also has the rights to sub-license its rights to the patent underlying the License Agreement.

Under the License Agreement, Invizyne has committed to pay certain royalties on net sales for 10 years after the
first commercialsale of such licensed product.At December 31, 2021, there was no accrued royalties recorded.

Invizyne is obligated to make payments upon achievement of certain milestones as defined in the License
Agreement. At December 31, 2021, none of the milestoneshad been achieved by invizyne.

Under the License Agreement, Invizyne is to achieve certain development milestones. If Invizyne fails to achieve
a development milestoneby the deadline, The Regents have the right and option to either terminate the agreement
or reduce invizyne's exclusive and nonexclusive license in accordance with the agreement. As of December 31,
2021, the performance milestones have been met,

Invizyne may terminate the License Agreementiin whole or in part as to a particular patent right,at any time by
providing notice of termination to The Regents as defined in the LicenseAgreement.

Pursuant to the terms of the License Agreement, Invizyne originally issued 158,340 shares of its common stock
to The Regents.Due to a non-dilution provision, an additional 63,657 shares are issuable to the Regents as of
December 31, 2021.

invizyne accounts for the costs incurred in connectionwith the License Agreement in accordancewith FASB ASC
730 Researchand Development. Forthe year ended December 31, 2021,except for the license fee of $5 thousand
additional costs were incurred pursuant to the terms of the License Agreement.
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On January 12, 2021, the License Agreement was amended where it was mutually agreed that invizyne would
pay The Regents patent costs of $132 thousand. As of December 31, 2021, these patentcosts were fully repaid.

12. Leases (invizyne)

in February2016, the FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases. ASU 2016-02
requires a lessee to record a right-of-use asset and a corresponding lease liability on the statement of financial
condition for all leaseswith terms longer than twelve months. Pursuant to this standard, Invizyne has recorded
an operating lease right-of-use ("ROU") asset and operating lease liability in the accompanying statement of
financial condition as of December 31, 2021.

RGU assets represent the invizyne's right to use an underlying asset for the lease term, and lease liabilities
represent the invizyne's obligation to make lease payments. Operating lease ROU assets and liabilities are
recognized at the lease commencementdate based on the present value of lease payments over the lease term.
invizyne uses the impiicit rate when it is readily determinable. Since the invizyne's leases do not provide impiicit
rates, to determine the present value of lease payments,management uses the Invizyne's estimated incremental
borrow rate based on the information available at lease commencement. At lease inception, invizyne recorded a
right-to-use asset in the amount of $759 thousand, and a lease liability of $759 thousand.

13. Income Taxes

The Company is a limited liability company treated as a partnership for federal and state income tax
purposes,with the exception of the state of Texas, in which income tax liabilities and/or benefits of the
Company are passed through to its unitholders. Limited liability companies are subject to Texas margin tax,

in addition, certain of the Company's subsidiaries are Subchapter C-corporations subject to federal and state
income taxes. As such, with the exception of the state of Texas and certain subsidiaries, the Company is
not a taxable entity, it does not directly pay federal and state income taxes and recognition has not been
given to federal and state income taxes for the operations of the Company, except as set forth in the tables
below.

As of December 31, 2021, the Company's taxable entities had approximately $2,774 thousand of net operating

loss carryforwards for federal income tax purposes which can be carried forward indefinitely.

A reconciliation of the federal statutory tax rate to the effective tax rate (including Subchapter C-corporations) is as
follows:

Year Ended
December 31,2021

Federal statutory rate 21.0

State, net of federal tax benefit 0.5

incomelloss excluded from nontaxable entities (19.4)

Other (0.0)

Valuation allowance (2.1)

Effective rate 0%
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Significant components of the deferred tax assets and liabilities (including Subchapter C-corporations) were as
follows (in thousands):

December 31, 2021

Deferred tax assets:

Stock compensation $ 56

Net operating loss carryforwards 774

Valuation allowance (821)

Total deferred tax assets $ 9

Deferred tax liabilities:

Property and equipment principally due to differences in depreciation (9)

Total deferred tax liabilities $ (9)

Net deferred tax assetsl(liabilities) $ -

Net deferred tax assets and liabilities were classified on the consolidated statement of financial condition as
follows

December, 31 2021

Deferred tax assets $ 9

Deferred tax liabilities (9)

Other noncurrent assetsl(liabilities) $ -

In assessing the realizability of deferred tax assets, managementconsiders whether it is more likely than not that
some portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred tax assets is
dependent upon the generation of future taxable income during the periods in which those temporary differences
become deductible. Management considers the scheduled reversal of deferred tax liabilities, projected future
taxable income and tax planning strategies in making this assessment. At December 31, 2021, based on
projections of future taxable income for the periods in which the deferred tax assets are deductible, valuation
allowances of approximately $820,696 were recorded for tax carryforwards and attributes to reduce the net deferred
tax assets to anamount that is more likely than not to be recognized. The amount of deferred tax assets considered
realizable could be reduced in the future if estimates of future taxable income during the carryforward period are
reduced.

In accordance with the applicable accounting standards, the Company recognizes only the impact of income tax
positions that, based on their merits, are more likely than not to be sustained upon audit by a taxing authority. To
evaluate its current tax positions in order to identify any material uncertain tax positions, the Company developed
a policy of identifying and evaluating uncertain tax positions that considers support for each tax position, industry
standards, tax return disclosures and schedules and the significance of each position. It is the Company's policy
to recognize interest and penalties, if any, related to unrecognized tax benefits in income tax expense. The

Company had no material uncertain tax positions at December 31, 2021. The tax years 2018 - 2020 remain open
to examination for federal incometax purposes.

14. Subsequent Events

Subsequent events are discussed in Note 1 under Recent Transactions.

The Company has evaluated subsequent events through the date which the consolidated financial condition were
available to be issued. Except as disclosed above, no other events have occurred subsequent to the consolidated
statement of financial condition date that would require adjustment to or disclosure in these consolidated financial
condition.
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15. Disclosures Regarding FOCUS and Net Capital

The consolidated financial statements filed in the FOCUS report may have different consolidation requirements
than the audited consolidated financial statements prepared under GAAP. The SEC requires that such differences,
if material, be disclosed in a note to the audited financial statements or included as supplementary information.

PUBLIC VENTURES, LLC AND SUBSIDIARIES
COMPARISON OF AUDIT VERSUS FOCUS

($ in thousands)

* December
December 31, 2021 2021 Focus
Audited Financials Report Difference

ASSETS

Cash and cash equivalents $ 6,225 $ 5,670 $ 555

Investment securities, at fair value 105 105

investment in subsidiaries - 3,668 (3,668)
Grants receivables 468 - 468

Property and equipment, net 579 - 579

Prepaid expenses andother assets 150 120 30

Right-of-use asset 721 - 721

Total assets $ 8,248 $ 9,563 $ (1,315)

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses $ 766 $ 337 $ 429

Lease liability 721 - 721

Total liabilities 1,487 337 1,150

CommitmentsandContingeacies - - -

Members' Equity

Members'equity 7,879 9,226 (1,347)

Noncontrolling interests (1,118) - (1,118)

Total members' equity 6,761 9,226 (2,465)

Total liabilities and members' equity $ 8,248 $ 9,563 $ (1,315)

*Amended on May 26, 2022

Net capital is computed on an unconsolidatedbasis. For subsidiaries consolidated under the flow-through capital
benefits of Appendix C of SEC Rule 15c3-1, the effect of the consolidation on net capital and required net capital
of the broker-dealer should be disclosed in the notes to the financial statements or in the net capital supplementary
schedule as required by paragraph (c)(ii) of SEC Rule 17a-5.
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