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A. REGISTRANT IDENTIFICATION

name of rirm: MCNally Financial Services Corporation
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= Broker-dealer (1 Security-based swap dealer ] Major security-based swap participant
O Check here if respondent is also an OTC derivatives dealer
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INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*
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OATH OR AFFIRMATION

1, David D. McNally , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of McNally Financial Services Corporation , as of
March 31 ,2022 _ istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as that of a customer.

S R Melissa Ann Gavre
2 % My Commission Expires
\ ;8 09/11/2022

gacie” 10 No. 131717884

TP B L]

Title: A
President

otary PublicC—"

This filing** contains (check all applicable boxes):
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O 0O 0O 0 O m0BNOmEO

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(J) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

{n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist. :

{p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.,

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

{v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of
McNafly Financial Services Corporation

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of McNally Financial Services Corporation (the
Company) as of March 31, 2022, and the related statements of operations, changes in stockholder’s equity and cash
flows for the year then ended, and the related notes to the financial statements (collectively, the financial statements).
In our opinion, the financial statements presents fairly, in all material respects, the financial position of the Company
as of March 31, 2022, and the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform,
an audit of its internal controf over financial reporting. As part of our audit we are required to obtain an understanding
of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal controf over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

Supplemental Information

The supplementary information contained in Schedule |, Computation of Net Capital Under Rule 15¢3-1, Schedule Ii,
Computation of Requirements Under Rule 15¢3-3 (exemption) and Schedule Ill Information Relating to the
Possession or Control Requirements Under Rule 15¢3-3, all under the Rules of the Securities and Exchange
Commission have been subjected to audit procedures performed in conjunction with the audit of the Company’s



financial statements. The Supplemental Information is the responsibility of the Company's management. Our audit
procedures included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content, is presented in
conformity with 17 C.F.R. § 240.172-5. In our opinion, the supplementary information contained in Schedule |,
Computation of Net Capital Under Rule 15¢3-1, Schedule I, Computation of Requirements Under Rule 15¢3-3
(exemption) and Schedule Il Information Relating to the Possession or Control Requirements Under Rule 15¢3-3, all
under the Rules of the Securities and Exchange Commission are fairly stated, in all material respects, in relation to
the financial statements as a whole.

Senvitle & Co
We have served as the Company's auditor since 2020.

Dallas, Texas
March 26, 2022



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Financial Condition
March 31, 2022

ASSETS

Cash $

Receivable from clearing broker-dealers
Receivable from non-customers
Deposit with clearing company
Securities owned, at fair value

Property and equipment, net

Prepaid expenses

Right of use leased asset

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $

Right of use leased liability
TOTAL LIABILITIES

Stockholder's Equity
Common stock, 2,000 shares authorized, $0.01 par value, 1,000 shares
issued and outstanding
Additional paid-in capital
Retained earnings
Total stockholder's equity

The accompanying notes are an integral part of these financial statements.

3

333,653
188,657
36,641
25,000
70,872
7,035
30,446
31,075

TOTAL ASSETS § 723,379

343,966
31,075
375,041

10
88,812

259,516

348,338

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 723,379



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Operations
For the Year Ended March 31, 2022

REVENUES
Brokerage commissions
Riskless principal
Distribution fees
Investment advisory fees
Trading gains (losses)
Interest income
Reimbursement income
Other income

Total revenues

EXPENSES
Commission and clearance paid
Advisory fees
Compensation and benefits
Insurance expense
Professional fees
Regulatory fees
Selling, general and admintration expenses
Rent expense
Other expenses

Total expenses

LOSS BEFORE INCOME TAX
Income tax expense

NET LOSS

The accompanying notes are an integral part of these financial statements.
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$

$

2,552,503
1,117,525
346,604
318,970

(19,910)
5,194
141,966
376

4,463,228

3,218,956
225,690
486,918
113,498
225,454

54,668
94,355
19,882
53,020

4,492,441

(29,213)

(29,213)



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Changes in Stockholder's Equity
For the Year Ended March 31, 2022

Additional
Common Paid-in Retained
Shares Stock Capital Earnings Total
Balance at March 31, 2021 1,100 $ 11 $ 127,576 $ 288,729 § 416316
Treasury stock purchase (100) ) (38,764) - (38,765)
Net loss - - - (29,213) (29,213)
Balance at March 31, 2022 1,000 $ 10 $ 88812 § 259,516 § 348338

The accompanying notes are an integral part of these financial statements.
5



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Cash Flows
For The Year Ended March 31, 2022

Cash flows from operating activities:
Net loss
Adjustments to reconcile net income to cash used in operating activities:
Depreciation expense
Unrealized loss on securities owned
Changes in operating assets and liabilities:
Decrease in receivable from clearing broker-dealers
Increase in receivable from non-customers
Decrease in taxes payable
Increase in prepaid expenses
Increase in accounts payable and accrued expenses
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of office equipment

Net cash used in investing activities

Cash flows from financing activities:
Forgiveness of Paycheck Protection Plan ("PPP") loan
Purchase of treasury stock

Net cash used in investing activities

Net decrease in cash

Cash at beginning of year

Cash at end of year

Supplemental Disclosures of Cash Flow Information:

Income taxes paid

Interest expense

$

(29,213)

119
19,910

56,049
(21,504)
(24,657)

322

10,645

11,671

(5,271)
(5,271)

(6,500)
(38,765)
(45,265)
(38,865)
372,518

333,653

24,657

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements
March 31, 2022

Note 1 - Nature of Business

McNally Financial Services Corporation (the “Company”) was incorporated in the State of Texas on April
11, 2002 and became a registered broker-dealer with the Securities and Exchange Commission (“SEC”)in
September 2002 and is a member of the Financial Industry Regulatory Authority (“FINRA”). The
Company’s customers consist primarily of individuals located throughout the United States of America.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation

These financial statements are presented on the accrual basis of accounting in accordance with generally
accepted accounting principles in the United States of America. Revenues are recognized in the period
earned and expenses when incurred.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reported period. Actual
results could differ from those estimates.

Property and Equipment
Depreciation is provided on a straight-line basis using estimated useful lives of five to ten years. Leasehold
improvements are amortized over the lesser of the economic useful life of the improvement or the term of

the lease.

Financial Instruments and Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers and other financial institutions. In the event that counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counter party or issuer of the instrument. It is the Company’s policy to review, as necessary, the credit
standing of each counter party.

Financial instruments that potentially subject the Company to credit risk include cash, receivables from
clearing broker-dealers and securities owned. Receivables from clearing broker-dealers represent cash
deposited and commissions receivable from these broker dealers and are insured by the Securities Investor
Protection Corporation. Securities owned consist of investments in registered investment companies and
are held for investment purposes. Securities that are marketable are stated at fair market value (as
determined by quoted market prices) and securities not readily marketable are carried at fair value as
determined by management of the Company. The increase or decrease in net unrealized appreciation or
depreciation of securities is credited or charged to operations.

Page 7



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements
March 31, 2022

Note 2 - Summary of Significant Accounting Policies, continued

Income Taxes

The Company accounts for income taxes using the liability method whereby deferred tax asset and
liability account balances are determined based on differences between financial reporting and tax bases
of assets and liabilities and are measured using the enacted tax rates and laws that will be in effect when
the differences are expected to reverse. Valuation allowances are established, when necessary, to reduce
deferred tax assets to the amount expected to be realized.

In the ordinary course of business, there are many transactions for which the ultimate tax outcome is
uncertain. The Company regularly assesses uncertain tax positions in each of the tax jurisdictions in
which it has operations and accounts for the related financial statement implications. Unrecognized tax
benefits are reported using the two-step approach under which tax effects of a position are recognized
only if it is “more-likely-than-not” to be sustained and the amount of the tax benefit recognized is equal
to the largest tax benefit that is greater than fifty percent likely of being realized upon ultimate settlement
of the tax position. Determining the appropriate level of unrecognized tax benefits requires the Company
to exercise judgment regarding the uncertain application of tax law. The amount of unrecognized tax
benefits is adjusted when information becomes available or when an event occurs indicating a change is
appropriate. The Company recognized no uncertain income taxes as of and for the year ended March 31,
2022.

The Company files U.S. federal and U.S. state tax returns. Generally, the Company is open to examination
for the last 3 years of filed returns. For the year ended March 31, 2022, the Company had no Texas
margin tax liability.

Note 3 — Revenue From Contracts With Customers

Significant Judgements

Revenue from contracts with customers includes commission income and fees from asset management
services. The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgment is required to determine whether performance obligations are satisfied at a point
in time or over time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on the appropriate measure of the Company’s progress under
the contract; whether revenue should be presented gross or net of certain costs; and whether constraints on
variable consideration should be applied due to uncertain future events.

Commissions

Brokerage commissions. The Company buys and sells securities on behalf of its customers. Each time a
customer enters into a buy or sell transaction, the Company charges a commission. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills the trade order by finding
and contracting with a counterparty and confirms the trade with the customer). The Company believes that
the performance obligation is satisfied on the trade date because that is when the underlying financial
instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership of
the securities have been transferred to/from the customer.

Distribution fees. The Company enters into arrangements with managed accounts or other pooled investment
Page 8



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements
March 31, 2022

Note 3 — Revenue From Contracts With Customers, continued

vehicles (funds) to distribute shares to investors. The Company may receive distribution fees paid by the
fund up front, over time, upon the investor’s exit from the fund (that is, a contingent deferred sales charge),
or as a combination thereof. The Company believes that its performance obligation is the sale of securities
to investors and as such this is fulfilled on the trade date. Any fixed amounts are recognized on the trade
date and variable amounts are recognized to the extent it is probable that a significant revenue reversal will
not occur once the uncertainty is resolved. For variable amounts, as the uncertainty is dependent on the value
of the shares at future points in time as well as the length of time the investor remains in the fund, both of
which are highly susceptible to factors outside the Company’s influence, the Company does not believe that
it can overcome this constraint until the market value of the fund and the investor activities are known, which
are usually monthly or quarterly. Distribution fees recognized in the current period are primarily related to
performance obligations that have been satisfied in prior periods.

Riskless principal. The Company receives a buy or sell from a customer the Company executes an identical
order in the marketplace for their account, taking on the role of principal, in order to fill that customer order.
The Company generally charges the customer a markup, markdown, or commission equivalent for its
services. The Company believes that its performance obligation is satisfied on the trade date because that is
when the underlying financial instrument or purchaser is identified, the pricing is agreed upon, the risks and
rewards of ownership of the securities have been transferred to/from the customer and the amount charged
can be readily determined.

Asset Management

Investment advisory fees. The Company provides investment advisory services on a daily basis. The
Company believes the performance obligation for providing advisory services is satisfied over time because
the customer is receiving and consuming the benefits as they are provided by the Company. Fee
arrangements are based on a percentage applied to the customer’s assets under management. Fees are
received quarterly and are recognized as revenue at that time as they relate specifically to the services
provided in that period, which are distinct from the services provided in other periods.

Mutual Funds, Insurance and Annuity Products

The Company earns revenue for selling mutual funds, fixed variable annuities and insurance products. The
performance obligation is satisfied at the time of each individual sale. A portion of the revenue is based on
a fixed rate applied, as a percentage, to, amounts invested at the time of sale. The remaining revenue is
recognized over time the client owns the investment or holds the contract and is generally earned based on
a fixed rate applied, as a percentage, to the net asset value of the fund, or the value of the insurance policy
or annuity contract. The ongoing revenue is not recognized at the time of sale because it is variably
constrained due to factors outside the Company’s control including market volatility and client behavior
(such as how long client hold their investment, insurance policy or annuity contract). The revenue will no
be recognized until it is probably that a significant reversal will not occur.

Reimbursement Income

The Company charges its registered representatives for certain expenses it incurs on their behalf and

recognizes the amounts charged as reimbursement income. The Company believes the performance

obligation is considered satisfied and recognized at that time as they relate specifically to the services
Page 9



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements
March 31, 2022

Note 3 — Revenue From Contracts With Customers, continued

provided during that period as the Company is providing its registered representatives certain technology,
insurance and marketing expenses on their behalf.

Note 4 — Fair Value Disclosures

Fair Value Measurements

The Company uses various methods including market, income and cost approaches to determine fair value.
Based on the approach, the Company often utilizes certain assumptions that market participants would use
in pricing the asset or liability, including assumptions about risk and or the risks inherent in the inputs to the
valuation technique. These inputs can be readily observable, market corroborated, or generally unobservable
inputs. The Company utilizes valuation techniques that maximize the use of observable inputs and minimize
the use of unobservable inputs. Based on the observability of the inputs used in the valuation techniques the
Company is required to provide the following information according to the fair value hierarchy. The fair
value hierarchy ranks the quality and reliability of the information used to determine fair values. Financial
assets and liabilities carried at fair value will be classified and disclosed in one of the following three
categories:

Level 1 - Valuations for assets and liabilities traded in active exchange markets, such as the New York Stock
Exchange. Level 1 also includes U.S. Treasury and federal agency securities and federal agency mortgage-
backed securities, which are traded by dealers or brokers in active markets. Valuations are obtained from
readily available pricing sources for market transactions involving identical assets or liabilities.

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations are
obtained from third party pricing services for identical or similar assets or liabilities.

Level 3 - Valuations for assets and liabilities that are derived from other valuation methodologies, including
option pricing models, discounted cash flow models and similar techniques, and not based on market
exchange, dealer, or broker traded transactions. Level 3 valuations incorporate certain assumptions and
projections in determining the fair value assigned to such assets or liabilities.

The following table summarizes the inputs used to value the Company’s assets and liabilities measured at
fair value as of March 31, 2022:

Investment in securities, at fair value

Investments in: Total Level 1 Level 2 Level 3
United States Mutual Funds $ 70872 $ 70872 $ -- $ --
Totals $ 70,872 $ 70,872 $ -- $ --

Note 5 — Operating Leases

The Company leases office space in San Antonio, Texas. Rental expense is calculated on a straight-line
basis. The lease began in December 2015 and was renewed for an additional four years that commenced on
February 2020,

Page 10



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements
March 31, 2022
Note 5 — Operating Leases, continued

The following is a schedule by years of future minimum rental payments required under operating leases
that have initial or remaining no cancelable lease terms in excess of one year:

April 30, 2023 $ 19,597

April 30, 2024 16,597

$ 36,194

Total payments under operating lease liabilities $ 36,194
Less discount to present value (5.119)
Total operating lease payments $ 31,075

Note 6 — Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, should not exceed 15 to 1 (and the rule of the "applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).
At March 31, 2022, the Company had net capital of $263,585, which was $213,585 in excess of its required
net capital of $50,000. The Company's net capital ratio was 1.3 to 1.

Note 7 — Commitments and Contingencies

The nature of the Company’s business subjects it to various claims, regulatory examinations, other
proceedings, and legal actions in the ordinary course of business. The Company is involved in Texas State
Securities Board and FINRA matters that have arisen in the ordinary course of business. No provision has
been accrued in the financial statements at March 31, 2022 for possible fines or settlements as they cannot
be reasonably determined at this time. The Company is involved in a number of complaints and litigation
filed against the Company related to its investment advisory business that have arisen in the ordinary course
of business. The Company believes that all significant settlements arising from these claims and litigation
will be covered by the Company’s insurance policies. No provision has been accrued in the financial
statements at March 31, 2022 for possible settlement costs as the outcome of these proceedings and lawsuits
cannot be presently be determined.

The Company's business subjects it to various claims, regulatory examinations, and other proceedings in the
ordinary course of business. As of March 31, 2022, the Company had multiple open arbitration claims filed
against it. The nature of these claims are related to the Company’s activities in the securities industry. No
evaluation of the likelihood of an outcome or reasonable estimate of range or potential loss can be made by
legal counsel on the open claims at this time. The Company intends to vigorously defend itself against this
action; however, the ultimate outcome of this and any other actions against the Company could have an
adverse impact on the financial condition, results of operations, or cash flows of the Company.

Included in the Company’s clearing agreement with its clearing broker-dealer, is an indemnification clause. This
clause relates to instances where the Company’s customers fail to settle security transactions. In the event this
Page 11 ‘



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements
March 31, 2022

Note 7 — Commitments and Contingencies, continued

occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on the unsettled trade.

At March 31, 2022 management of the Company had not been notified by the clearing broker-dealer, nor were
they otherwise aware, of any potential losses relating to this indemnification.

Page 12
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Schedule |

MCNALLY FINANCIAL SERVICES CORPORATION

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of March 31, 2022

COMPUTATION OF NET CAPITAL
Total stockholder's equity qualified for net capital

Add:
Other deductions or allowable credits

Total capital and allowable subordinated liabilities
Deductions and/or charges

Prepaid expenses

Property and equipment, net

Accounts receivable
Net capital before haircuts on securities positions

Haircuts on securities {computed, where applicable,
pursuant to Rule 15¢3-1(f))

Net capital

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition:
Accounts payable and accrued expenses

Total aggregate indebtedness

Page 13

$ 348,338

348,338

30,446
7,035
36,641

274,216

10,631

$ 263.585

343,966



Schedule I (continued)

MCNALLY FINANCIAL SERVICES CORPORATION

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of March 31, 2022

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total
aggregate indebtedness)

Minimum dollar net capital requirement of
reporting broker or dealer

Net capital requirement (greater of above two
minimum requirement amounts)

Net capital in excess of required minimum

Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY’S COMPUTATION

22,931

$ 50,000

The following serves to reconcile differences in the computation of net capital under Rule 15¢3-1 from the Company’s

computation.
Net capital as reported in the Company’s unaudited FOCUS report
Adjustment to accounts payable

Net capital per audited report

Page 14
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Schedule 1l & 1l

MCNALLY FINANCIAL SERVICES CORPORATION

Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission
As of March 31, 2022

The Company is exempt from Securities Exchange Commission (“SEC”) Rule 15¢3-3 pursuant to both the
exemptive provision of sub-paragraph (k)(2)(ii) and is considered a “Non-Covered Firm” from 15¢3-3 by
relying on footnote 74 to SEC Release 34-70073 and therefore, is not required to maintain a “Special reserve
bank account for the exclusive benefit of customers.”
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Report of Independent Registered Public Accounting Firm
On Management's Exemption Report
Required By SEC Rule 17a-5

Year Ended March 31, 2022



Sanville & Company

CERTIFIED PUBLIC ACCOUNTANTS
ROBERT F. SANVILLE, CPA MEMBERS OF
MICHAEL T. BARANOWSKY, CPA AMERICAN INSTITUTE OF
JOHN P. TOWNSEND, CPA 1514 OLD YORK ROAD ABINGTON, PA 19001 CERTIFIED PUBLIC ACCOUNTANTS
NATHANIEL S. HARTGRAVES, CPA (215) 884-8460 ¢ (215) 884-8686 FAX PENNSYLVANIA INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

100 WALL STREET 8" FLOOR
NEW YORK, NY 10005
(212) 709-9512

Report of Independent Registered Public Accounting Firm
To the Board of Directors of McNally Financial Services Corporation

We have reviewed management's statements, included in the accompanying Exemption Report, in which McNally Financial Services
Corporation (the Company) stated that:

1. The Company identified the following provisions of 17 CF.R. § 240.15¢3-3(k) under which the Company claimed an exemption
from 17 C.F.R. § 240.15¢3-3: Paragraph {(k)(2)(ii) {the exemption provisions), and the Company stated that it met the identified
exemption provisions throughout the most recent fiscal year without exception;

2. The Company is also filing this Exemption Report because the Company’s other business activities contemplated by Footnote 74
of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 are limited to acting as a mutual fund retailer,
acting as a broker or dealer sefling variable life insurance or annuities, acting as an underwriter or selling group participant
{corporate securities other than mutual funds), solicitor of time deposits in a financial institution and providing investment advisory
services, broker or dealer selling tax shelters or limited partnerships in primary distributions, broker or dealer selling tax shelters or
limited partnerships in the secondary market, non-exchange member arranging for transaction in listed securities by exchange
member, private placement of securities, broker or dealer involved in a networking, kiosk or similar arrangement with a: bank,
savings or association or credit union; and

3. The Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers (other than
money or other consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of 17 CFR. §
240.15¢2-4 and/or funds received and promptly transmitted for effecting fransactions via subscriptions on a subscription-way basis
where the funds are payable to the issuer or its agent and not to the Company); (2) did not carry accounts of or for customers; and
(3) did not carry proprietary accounts of broker-dealers (as defined in 17 C.F.R. § 240.15¢3-3), throughout the most recent fiscal
year without exception.

The Company's management is responsible for its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States) and,
accordingly, included inquiries and other required procedures to obtain evidence about the Company’s compliance with the exemption
provisions and that the Company’s other business activities were limited to acting as a mutual fund retailer, acting as a broker or dealer
selling variable life insurance or annuities, solicitor of ime deposits in a financial institution and providing investment advisory services
and (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers (other than money or other
consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of 17 C.F.R. § 240.15¢2-4 and/or funds
received and promptly fransmitted for effecting transactions via subscriptions on a subscription-way basis where the funds are payable
to the issuer or its agent and not to the Company); (2) did not carry accounts of or for customers; and (3) did not carry proprietary
accounts of broker-dealers (as defined in 17 C.F.R. § 240.15¢3-3) throughout the most recent fiscal year without exception. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements referred to
above for them to be fairly stated, in all material respects, based on the provisions set forth in 17 C.F.R. § 240.15¢3-3 and 17 C.F.R. §
240.17a-5.

Dallas, Texas
May 26, 2022



McNally Financial Services Corporation Exemption Report

McNally Financial Services Corporation (the “Company") is a registered broker-dealer subject to Rule 17a-5
promuigated by the Securities and Exchange Commission (17 C.F.R. §240,17a-5, “Reports to be made by certain
brokers and dealers”). This Exemption Repoit was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the
best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following provisions of 17 C.F.R.
§240.15¢3-3(k}{2)(i).

(2) The Company metthe identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout the most recent
fiscal year without exception,

(3) The Company is considered “Non-Covered Firm" exempt from 17 C.F.R. §240.15¢3-3 and is filing an
Exemption Report relying on footnote 74 to SEC Release 34-70073, and as discussed in Q&A 8 of the related
FAQissued by the SEC staff. The Company limits its business activities exclusively to: (1) acting as a mutual
fund retailer (2) acting as an underwriter or selling group panticipant (corporate securities other than mutual
funds) (3) broker or dealer selling variable life insurance or annuities (4) solicitor of time deposits in a financial
institution (5) investment advisory services (6) broker or dealer selling tax shelters or limited partnerships in
primary distributions (7) broker or dealer selling tax shelters or limited partnerships in the secondary market
(8) Non-exchange member amanging for transactions in fisted securifies by exchange member (9) private
placement of securities (8) broker or dealer invoived in a networking, kiosk or similar arrangement with a:
bank, savings bank or association, or credit union.

(4) The Company (1) did not directly or indirectly receive, hold or otherwise owe funds or securities for or to
customers, other than money or other consideration received and promptly transmitted in compliance with
paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts of or for customers; and (3} did not carry
PAB accounts (as defined in Rule 15¢3-3), throughout the most recent fiscal year without exception.

I, David McNally, swear (or affirm) that, to my best knowledge and belief, this exemption report is true and correct.

Regards,
{ >WTN>\.M/WW\
President

Date of Report: May 20, 2022



Sanville & Company

CERTIFIED PUBLIC ACCOUNTANTS
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Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

To the Board of Directors
McNally Financial Services Corporation

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below on the
accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended March 31, 2022. Management
of McNally Financial Services Corporation (the Company) is responsible for its Form SIPC-7 and for its compliance
with the applicable instructions on Form SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are appropriate to
meet the intended purpose of assisting you and SIPC in evaluating the Company's compliance with the applicable
instructions on Form SIPC-7 for the year ended March 31, 2022. Additionally, SIPC has agreed to and acknowledged
that the procedures performed are appropriate for their intended purposes. This report may not be suitable for any
other purpose. The procedures performed may not address all the items of interest to a user of this report and may
not meet the needs of all users of this report and, as such, users are responsible for determining whether the
procedures performed are appropriate for their purposes. The appropriateness of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
appropriateness of the procedures described below either for the purpose for which this report has been requested or
for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record entries,
noting no differences.

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part il for the
year ended March 31, 2022, with the Total Revenue amounts reported in Form SIPC-7 for the year ended
March 31, 2022, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were engaged by the Company to perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the American Institute of Certified Public
Accountants and in accordance with the standards of the Public Company Accounting Oversight Board (United
States). We were not engaged to, and did not, conduct an examination or a review engagement, the objective of
which would be the expression of an opinion or conclusion, respectively, on the Company’s Form SIPC-7 and for its



compliance with the applicable instructions on Form SIPC-7 for the year ended March 31, 2022. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

We are required to be independent of the Cdmpany and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements refated to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Company and SIPC and is not intended to be, and
should not be, used by anyone other than these specified parties.

Senville & &W
Dallas, Texas
May 26, 2022



* AMENDMENT#*

SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7 Mail Code: 8967 P.O. Box 7247 Philadelphia, PA 19170-0001 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal year ended March 31, 2022

{Read carefully the instructions in your Working Copy before completing this Foi'm)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5;

, Note: If any of the information shown on the
mailing labe! requires correction, please s-mail
65388 FINRA MAR any corrections to form@sipc.org and so
McNally Financial Services Corporation indicate on the form filed.
16414 San Pedro Avenue, Suite 930
San Antonio, TX 78232 Name and telephone number of person to
contact respecting this form.
l | pavid p. McNally (210) 545-7080
2, A. General Assessment (item 2e from page 2) $_3,987
B. Less payment made with SIPC-6 filed {exclude Interest) (2,106 )
January 30, 2022
Date Paid
C. Less prior overpayment applied : (1,881 )
D. Assessment balance due or (overpayment)
E. Interest computed on late payment (see instruction E) for______days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $ 23
G.

Total {(must be same as F above)

PAYMENT: Y the box
Check mailed to P.O. BoxFunds WiredD ACIQ
$(

H. Overpayment carrisd forward )

3. Subsidiaries {8} and predecessors {P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is exacuted represent thereby
that all information contained herein is true, correct
and complets. \

McNally Financial Services Corporation

{Narge of Corporation, Pariggrship o7 oiher organization)

fAutharized Signature) a9

Dated the_23 day of May ,20 22 President

{Title}

This form and the assessment payment is due 60 days after the end of the fiscal year, Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an eastly accessible place.

&= Dates:

= Postmarked Received Reviewed

Ll

E Caiculations . Documentation —______ Forward Copy
[~

<> Exgeptions:

a

<« Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the ﬂs;:al period

beginning 04/01/2021
and endin
{tem No. Eliminate cents
2a. Tolal revenue (FOCUS Line 12/Part 11A Line 9, Code 4030) $_4,463,228
2b. Additions:

{1} Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not ingluded above.

{2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts,

{4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legai fees deducted in determining net
profit from management of or participation In underwriting or distribstion of securities.

{7) Net loss from sacurities in investment accounts.

Total additions 19,910

2¢. Deductions:
{1} Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered invesiment companies or insurance company separate 1,783,099
accounts, and from transactions in security futures products. > i

(2} Revenues from commodity transactions.

{3) Commissiens, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

{4) Reimbursements for postage in connection with proxy solicitation.

(5} Net gain from securities in investment accounts,

{6) 100% of commissions and markups earned from transactions in {i) cerlificates of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper thal malure nine months or lass
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related lo the securities business (revenue defined by Section 16{9}{L} of the Act}.

{8) Other revenue not related either directly or indirectly to the securities business,
{See Instruction C):

{Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART A Line 13,
Code 4075 plus line 2b{4) above) but not In excess

of total interest and dividend incoms. $
{il} 40% of margin interest earned on customers securities 2.039
accounts {40% ot FOCUS line §, Code 3960). $_“2
Enter the greater of fine {{) or (1) 2,039
Total deductions 1,805,048
2d. SIPC Net Operating Revenues §_2,658,180
3,987

2e. General Assessment @ .0015 $

{to page 1, fine 2.A.}




