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A.REGISTRANT IDENTIFICATION

NAME OF FIRM: McNally Financial Services Corporation

TYPEOF REGISTRANT (check all applicable boxes):
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PERSONTO CONTACT WITH REGARDTO THIS FILING
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(Name) (Area Code - Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Sanville & Company
(Name -if individual, state last, first, and middle name)

325 N.Saint Paul St.,#3100 Dallas TX 75201
(Address) (City) (State) (Zip Code)

09/18/03 169
(Date of Registration with PCAOB)(if appiicable) (PCAOB Registration Number, if applicable)
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* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public

accountant must be supported by a statement of facts and circumstances relied on asthe basis of the exemption. See 17
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OATH OR AFFIRMATION

1, David D. McNally ,Swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of McNally Financial Services Corporation , as of

March 31 , 2022 , IStrue and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified soiely
asthat of a customer.

Melissa Ann Gavre
MyCommissionExpires

D e 3212717864 S t

Title:
President

ary Public

This filing** contains (checkall applicable boxes):
M (a) Statement of financial condition.

(b) Notes to consolidated statement of financiai condition.

M (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

M (d) Statement of cash fiows.
e (e) Statement of changes in stockholders' or partners' or soie proprietor's equity.
O (f) Statement of changes in liabilities subordinated to claims of creditors.

M (g) Notes to consolidated financial statements.

M (h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR240.18a-2.

M (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, asapplicable.

(1) Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.
M (m) Information relating to possessionor control requirements for customers under 17 CFR 240.15c3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

M (o) Reconciliations, including appropriate expianations, of the FOCUSReport with computation of net capital or tangible net
worth under 17 CFR240.15c3-1, 17CFR 240.18a-1, or 17 CFR240.18a-2, asapplicable, and the reserve requirements under 17
CFR240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or astatement that no material differences
exist.

O (p)Summaryof financialdata for subsidiariesnot consolidated in the statement of financial condition.

W (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, as applicable.

O (r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

M (s) Exemption report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, asapplicable.
O (t) Independent public accountant's report based on an examination of the statement of financial condition.

M (u) Independent public accountant's report based on anexamination of the financial report or financial statements under 17

CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, as applicable.
O (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR240.18a-7, as appiicable.
M (w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17

CFR240.18a-7, asapplicable.

(x) Supplementai reports on applying agreed-upon procedures, in accordance with 17CFR240.15c3-1e or 17 CFR240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this ßling, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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Reportof IndependentRegisteredPublicAccountingFirm

To the Boardof Directorsof
McNallyFinancialServicesCorporation

OpinionontheFinancialStatement
We have auditedthe accompanyingstatementof financialconditionof McNallyFinancialServicesCorporation(the
Company)asofMarch31,2022,andthe relatedstatementsof operations,changesinstockholder'sequityandcash
flowsfortheyearthenended,andtherelatednotestothefinancialstatements(collectively,the financialstatements).
Inouropinion,thefinancialstatementspresentsfairiy,inallmaterialrespects,the financialpositionofthe Company
asof March31,2022,andtheresultsof itsoperationsanditscash flowsforthe year thenended,inconformitywith
accounlingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.

Basisfor Opinion
Thesefinancialstatementsarethe responsibilityof the Company'smanagement.Ourresponsibilityistoexpressan
opinionon the Company'sfinancialstatementsbasedonouraudit.Wearea publicaccountingfirmregisteredwith
the PublicCompanyAccountingOversightBoard(UnitedStates)(PCAOB)and arerequiredto be independentwith
respectto the Companyinaccordancewith U.S.federalsecuritieslawsandthe applicablerulesand regulationsof
theSecuritiesandExchangeCommissionandthePCAOB.

WeconductedourauditinaccordancewiththestandardsofthePCAOB.Thosestandardsrequirethatwepianand
performtheauditto obtainreasonableassuranceaboutwhetherthefinancialstatementsarefreefrommaterial
misstatement,whetherduetoerrororfraud.TheCompanyisnotrequiredto have,norwereweengagedtoperform,
anauditof itsinternalcontroloverfinancialreporting.Aspartofourauditwearerequiredtoobtainanunderstanding
of internalcontroioverfinancialreportingbutnotforthepurposeof expressinganopinionon the effectivenessof the
Company'sinternalcontroloverfinancialreporting.Accordingly,weexpressnosuchopinion.

Ourauditincludedperformingproceduresto assessthe risks of materialmisstatementof the financialstatements,
whetherdueto erroror fraud,andperformingproceduresthat respondto thoserisks.Such proceduresincluded
examining,ona testbasis,evidenceregardingtheamountsanddisclosuresin thefinancialstatements.Ouraudit
alsoincludedevaluatingthe accountingprinciplesusedandsignificantestimatesmadebymanagement,aswellas
evaluatingtheoverallpresentationofthefinancialstatements.Webelievethatourauditprovidesa reasonablebasis
for ouropinion.

SupplementalInformation
ThesupplementaryinformationcontainedinScheduleI,Computationof NetCapitalUnderRule 15c3-1,Schedulell,
Computationof RequirementsUnderRule 15c3-3 (exemption)and Schedule ill InformationRelatingto the
Possessionor ControlRequirementsUnderRule15c3-3, all underthe Rulesof the Securitiesand Exchange
Commissionhavebeensubjectedto auditproceduresperformedinconjunctionwith theauditof the Company's



financialstatements.The SupplementalInformationis the responsibilityof the Company'smanagement.Our audit
proceduresincludeddeterminingwhethertheSupplementalInformationreconcilesto the financialstatementsor the
underlyingaccountingandotherrecords,as applicable,andperformingproceduresto testthecompletenessand
accuracyof the informationpresentedinthe SupplementalInformation.Informingouropiniononthe Supplementai
Information,we evaluatedwhetherthe SupplementalInformation,includingits formandcontent,is presented in
conformitywith17 C.F.R.§240.17a-5.In our opinion,the supplementaryInformationcontainedin Schedule I,
Computationof Net CapitalUnder Rule15c3-1,Schedulell, Computationof RequirementsUnder Rule15c3-3

(exemption)andScheduleill InformationRelatingtothe PossessionorControlRequirementsUnderRule15c3-3,all
undertheRulesof the SecuritiesandExchangeCommissionarefairlystated, inallmaterialrespects,in relationto
thefinancialstatementsasawhole.

Wehaveservedasthe Company'sauditorsince2020.

Dallas,Texas
March26,2022



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Financial Condition

March 31,2022

ASSETS

Cash $ 333,653

Receivable from clearing broker-dealers 188,657

Receivable from non-customers 36,641

Deposit with clearing company 25,000

Securities owned, at fair value 70,872

Property and equipment, net 7,035
Prepaid expenses 30,446

Right of use leasedasset 31,075
TOTAL ASSETS $ 723,379

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 343,966
Right of use leased liability 31,075

TOTAL LIABILITIES 375,041

Stockholder's Equity

Common stock, 2,000 sharesauthorized, $0.01 par value, 1,000 shares
issued and outstanding 10

Additional paid-in capital 88,812

Retained earnings 259,516
Total stockholder's equity 348,338

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 723,379

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Operations
For the Year Ended March 31,2022

REVENUES

Brokerage commissions $ 2,552,503
Riskless principal 1,117,525
Distribution fees 346,604

Investment advisory fees 318,970
Trading gains (losses) (19,910)
Interest income 5,194
Reimbursement income 141,966
Other income 376

Total revenues 4,463,228

EXPENSES

Commission and clearancepaid 3,218,956
Advisory fees 225,690

Compensation andbenefits 486,918

Insurance expense I 13,498
Professional fees 225,454
Regulatory fees 54,668
Selling, general and admintration expenses 94,355
Rent expense 19,882
Other expenses 53,020

Total expenses 4,492,441

LOSS BEFORE INCOME TAX (29,213)

Income tax expense -

NET LOSS $ (29,213)

The accompanying notes are an integral part of thesefinancial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Changesin Stockholder'sEquity

For the Year Ended March 31,2022

Additional

Common Paid-in Retained

Shares Stock Capital Earnings Total

Balanceat March 31, 2021 1,100 $ 11 $ 127,576 $ 288,729 $ 416,316

Treasury stock purchase (100) (1) (38,764) - (38,765)

Net loss - - - (29,213) (29,213)

Balanceat March 31,2022 1,000 $ 10 $ 88,812 $ 259,516 $ 348,338

The accompanying notes arean integral part of these financial statements.
5



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Cash Flows

For The Year Ended March 31, 2022

Cash flows from operating activities:

Net loss $ (29,213)
Adjustments to reconcile net income to cash usedin operating activities:

Depreciation expense 119
Unrealized losson securities owned 19,910

Changes in operating assetsand liabilities:

Decrease in receivable from clearing broker-dealers 56,049
Increase in receivable from non-customers (21,504)
Decrease in taxes payable (24,657)
Increase in prepaid expenses 322
Increase in accounts payable and accrued expenses 10,645

Net cash provided by operating activities 11,671

Cash flows from investing activities:

Purchase of office equipment (5,271)
Net cash used in investing activities (5,271)

Cash flows from financing activities:
Forgiveness of PaycheckProtection Plan ("PPP")loan (6,500)
Purchase of treasury stock (38,765)

Net cash used in investing activities (45,265)

Net decrease in cash (38,865)

Cash at beginning of year 372,518

Cash at end of year $ 333,653

Supplemental Disclosures of Cash Flow Information:

Income taxes paid 24,657

Interest expense

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2022

Note 1 - Nature of Business

McNally Financial Services Corporation (the "Company") was incorporated in the State of Texas on April
I1, 2002 and becamea registered broker-dealer with the Securities and Exchange Commission ("SEC")in
September 2002 and is a member of the Financial Industry Regulatory Authority ("FINRA"). The
Company's customers consist primarily of individuals located throughout the United Statesof America.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation
These financial statements are presented on the accrual basis of accounting in accordance with generally
accepted accounting principles in the United States of America.Revenues are recognized in the period
earnedand expenses when incurred.

Useof Estimates
The preparation of the financial statements in conformity with accounting principles generally acceptedin
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities anddisclosure of contingent assetsandliabilities at the date of the
financial statementsand the reported amounts of revenue and expensesduring the reported period. Actual
results could differ from those estimates.

Property and Equipment

Depreciation is provided on a straight-line basisusing estimateduseful lives of five to ten years. Leasehold
improvements are amortized over the lesser of the economic useful life of the improvement or the term of
the lease.

Financial Instruments and Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers and other financial institutions. In the event that counterparties do not fulfill their
obligations, the Company may be exposedto risk. The risk of default depends on the creditworthiness of
the counter party or issuer of the instrument. It is the Company's policy to review, as necessary, the credit

standing of each counter party.

Financial instruments that potentially subject the Company to credit risk include cash, receivables from
clearing broker-dealers and securities owned. Receivables from clearing broker-dealers represent cash
deposited and commissions receivable from thesebroker dealers and are insured by the SecuritiesInvestor
Protection Corporation. Securities owned consist of investments in registered investment companies and
are held for investment purposes. Securities that are marketable are stated at fair market value (as
determined by quoted market prices) and securities not readily marketable are carried at fair value as
determined by management of the Company. The increaseor decreasein net unrealized appreciation or
depreciation of securities is credited or charged to operations.

Page7



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31, 2022

Note 2 - Summary of Significant Accounting Policies, continued

Income Taxes

The Company accounts for income taxes using the liability method whereby deferred tax asset and
liability account balancesare determined basedondifferences between financial reporting and tax bases
of assets and liabilities and are measuredusing the enacted tax rates and laws that will be in effect when
the differences are expected to reverse. Valuation allowances are established, when necessary,to reduce
deferred tax assetsto the amount expected to be realized.

In the ordinary course of business, there are many transactions for which the ultimate tax outcome is
uncertain. The Company regularly assessesuncertain tax positions in each of the tax jurisdictions in
which it has operations and accounts for the related financial statement implications. Unrecognized tax
benefits are reported using the two-step approach under which tax effects of a position are recognized
only if it is "more-likely-than-not" to be sustained andthe amount of the tax benefit recognized is equal
to the largest tax benefit that is greater than fifty percent likely of being realized upon ultimate settlement
of the tax position. Determining the appropriate level of unrecognized tax benefits requires the Company
to exercise judgment regarding the uncertain application of tax law.The amount of unrecognized tax
benefits is adjusted when information becomes available or when anevent occurs indicating a change is
appropriate. The Company recognized no uncertain income taxes as of and for the year ended March 31,
2022.

The Company files U.S.federal andU.S.state tax returns. Generally, the Company is open to examination
for the last 3 years of filed returns. For the year ended March 31, 2022, the Company had no Texas
margin tax liability.

Note 3 - Revenue From Contracts With Customers

Significant Judgements

Revenue from contracts with customers includes commission income and fees from asset management
services. The recognition and measurement of revenue is based on the assessment of individual contract

terms.Significant judgment isrequired to determine whether performance obligations are satisfied at apoint
in time or over time; how to allocate transaction prices where multiple performanceobligations are
identified; when to recognize revenue based on the appropriate measure of the Company's progress under
the contract; whether revenue should be presentedgross or net of certain costs; andwhether constraints on
variable consideration should be applied dueto uncertain future events.

Commissions

Brokerage commissions. The Company buys and sells securities on behalf of its customers. Each time a
customer enters into abuy or sell transaction, the Company chargesa commission. Commissions and related

clearing expensesare recorded on the trade date (the date that the Company fills the trade order by finding
and contracting with a counterparty and confirms the trade with the customer). The Company believes that
the performance obligation is satisfied on the trade date because that is when the underlying financial
instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership of
the securities have been transferred to/from the customer.

Distributionfees. The Company enters into arrangementswith managedaccounts or other pooled investment
Page8



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2022

Note 3 - Revenue From Contracts With Customers, continued

vehicles (funds) to distribute sharesto investors. The Company may receive distribution fees paid by the

fund up front, over time, upon the investor's exit from the fund (that is, a contingent deferred salescharge),
or as a combination thereof. The Company believes that its performance obligation is the sale of securities

to investors and as such this is fulfilled on the trade date. Any fixed amounts are recognized on the trade
date and variable amounts are recognized to the extent it is probable that a significant revenue reversal will
not occur oncethe uncertainty is resolved. For variable amounts,asthe uncertainty is dependent on the value
of the sharesat future points in time as well as the length of time the investor remains in the fund, both of
which arehighly susceptible to factors outside the Company's influence, the Company does not believe that
it can overcome this constraint until the market value of the fund and the investor activities are known, which

are usually monthly or quarterly. Distribution fees recognized in the current period are primarily related to
performance obligations that have beensatisfied in prior periods.

Risklessprincipal. The Company receives abuy or sell from acustomer the Company executesan identical
order in the marketplace for their account, taking on the role of principal, in order to fill that customer order.
The Company generally charges the customer a markup, markdown, or commission equivalent for its
services. The Company believes that its performance obligation is satisfied on the trade date becausethat is
when the underlying financial instrument or purchaser is identified, the pricing is agreedupon, the risks and
rewards of ownership of the securities have been transferred to/from the customer and the amount charged
can be readily determined.

Asset Management

Investment advisory fees. The Company provides investment advisory services on a daily basis. The

Company believes the performance obligation for providing advisory services is satisfied over time because
the customer is receiving and consuming the benefits as they are provided by the Company. Fee
arrangements are based on a percentage applied to the customer's assets under management. Fees are
received quarterly and are recognized as revenue at that time as they relate specifically to the services
provided in that period, which are distinct from the servicesprovided in other periods.

Mutual Funds, Insurance and Annuity Products

The Company earnsrevenue for selling mutual funds,fixed variable annuities and insuranceproducts.The
performance obligation is satisfied at the time of eachindividual sale.A portion of the revenue is based on

a fixed rate applied, as a percentage, to, amounts invested at the time of sale.The remaining revenue is
recognized over time the client owns the investment or holds the contract and is generally earned basedon
a fixed rate applied, asa percentage, to the net assetvalue of the fund, or the value of the insurancepolicy
or annuity contract. The ongoing revenue is not recognized at the time of sale because it is variably
constrained due to factors outside the Company's control including market volatility and client behavior
(such as how long client hold their investment, insurance policy or annuity contract). The revenue will no
be recognized until it is probably that a significant reversal will not occur.

Reimbursement Income

The Company charges its registered representatives for certain expenses it incurs on their behalf and
recognizes the amounts charged as reimbursement income. The Company believes the performance
obligation is considered satisfied and recognized at that time asthey relate specifically to the services

Page9



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2022

Note 3 - Revenue From Contracts With Customers, continued

provided during that period as the Company is providing its registered representatives certain technology,
insuranceand marketing expenseson their behalf.

Note 4 - Fair Value Disclosures

Fair Value Measurements

The Company usesvarious methods including market, income and cost approachesto determine fair value.
Based on the approach, the Company often utilizes certain assumptions that market participants would use
in pricing the asset or liability, including assumptions about risk and or the risks inherent in the inputs to the
valuation technique. These inputs can be readily observable,market corroborated, or generally unobservable

inputs. The Company utilizes valuation techniquesthat maximize the useof observable inputs and minimize
the use of unobservable inputs. Based on the observability of the inputs used in the valuation techniques the
Company is required to provide the following information according to the fair value hierarchy. The fair
value hierarchy ranks the quality and reliability of the information used to determine fair values. Financial
assetsand liabilities carried at fair value will be classified and disclosed in one of the following three
categories:

Level 1 - Valuations for assetsand liabilities traded in active exchange markets, suchasthe New York Stock

Exchange. Level 1also includes U.S.Treasury and federal agency securities and federal agency mortgage-
backed securities, which are traded by dealers or brokers in active markets. Valuations are obtained from
readily available pricing sourcesfor market transactions involving identical assets or liabilities.

Level 2 - Valuations for assetsand liabilities traded in lessactive dealer or broker markets.Valuations are
obtained from third party pricing services for identical or similar assetsor liabilities.

Level 3 - Valuations for assetsandliabilities that are derived from other valuation methodologies, including
option pricing models, discounted cash flow models and similar techniques, and not based on market
exchange, dealer, or broker traded transactions. Level 3 valuations incorporate certain assumptions and
projections in determining the fair value assignedto such assetsor liabilities.

The following table summarizes the inputs used to value the Company's assets and liabilities measured at
fair value as of March 31,2022:

Investment in securities, at fair value

Investments in: Total Level l Level 2 Level 3
United States Mutual Funds $ 70,872 $ 70,872 $ -- $ --

Totals $ 70,872 $ 70,872 $ -- $ --

Note 5 - Operating Leases

The Company leasesoffice space in San Antonio, Texas. Rental expense is calculated on a straight-line
basis.The lease beganin December 2015 and wasrenewed for an additional four years that commenced on
February 2020.

Page 10



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2022

Note 5 - Operating Leases, continued

The following is a schedule by years of future minimum rental payments required under operating leases
that have initial or remaining no cancelable leaseterms in excessof one year:

April 30,2023 $ 19,597
April 30, 2024 16,597

$ 36,194

Total payments underoperating leaseliabilities $ 36,194
Lessdiscount to presentvalue (5,119)

Total operating leasepayments $ 31,075

Note 6 - Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregateindebtednessto net capital, both
as defined, should not exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10to 1).
At March 31,2022, the Company had net capital of $263,585, which was $213,585 in excessof its required
net capital of $50,000.The Company's net capital ratio was 1.3to 1.

Note 7 - Commitments and Contingencies

The nature of the Company's business subjects it to various claims, regulatory examinations, other

proceedings, and legal actions in the ordinary courseof business.The Company is involved in Texas State
Securities Board and FINRA matters that have arisen in the ordinary course of business.No provision has
been accrued in the financial statements at March 31, 2022 for possible fines or settlements as they cannot

be reasonably determined at this time. The Company is involved in a number of complaints and litigation
filed against the Company related to its investment advisory businessthat have arisen in the ordinary course
of business.The Company believes that all significant settlements arising from these claims and litigation

will be coveredby the Company'sinsurancepolicies.No provision hasbeen accrued in the financial
statements at March 31, 2022 for possible settlement costs asthe outcome of these proceedingsand lawsuits
cannot be presently be determined.

The Company's businesssubjects it to various claims, regulatory examinations, and other proceedings in the

ordinary courseof business.As of March 31,2022, the Company had multiple openarbitration claims filed
against it. The nature of these claims are related to the Company's activities in the securities industry. No
evaluation of the likelihood of an outcome or reasonableestimate of range or potential loss can be made by
legal counsel on the open claims at this time. The Company intends to vigorously defend itself against this

action; however, the ultimate outcome of this and any other actions against the Company could have an
adverseimpact on the financial condition, results of operations, or cashflows of the Company.

Included in the Company's clearing agreementwith itsclearing broker-dealer, is anindemnification clause. This
clause relates to instances where the Company's customers fail to settle security transactions. In the event this
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31, 2022

Note 7 - Commitments and Contingencies, continued

occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on the unsettled trade.

At March 31,2022managementof the Company hadnot beennotified by the clearing broker-dealer,nor were
they otherwise aware,of any potential lossesrelating to this indemnification.

Page 12
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Schedule i

MCNALLYFINANCIALSERVICESCORPORATION
ComputationofNetCapitalUnderRule15c3-1
of the Securitiesand Exchange Commission

Asof March31,2022

COMPUTATIONOF NETCAPITAL

Totalstockholder'sequityqualifiedfornetcapital $ 348,338

Add:
Otherdeductionsorallowablecredits --

Totalcapitalandallowablesubordinatedliabilities 348,338

Deductionsand/orcharges
Prepaidexpenses 30,446
Propertyandequipment,net 7,035
Accountsreceivable 36,641

Netcapitalbeforehaircutsonsecuritiespositions 274,216

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f)) 10,631

Netcapital $ 263.585

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementof financialcondition:

Accountspayableandaccruedexpenses $ 343,966

Totalaggregateindebtedness $ 343,966
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ScheduleI (continued)

MCNALLYFINANCIALSERVICESCORPORATION
ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

Asof March31,2022

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%of total
aggregateindebtedness) $ 22,931

Minimumdollarnet capitalrequirementof
reportingbrokerordealer $ 50.000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $ 50,000

Netcapitalinexcessof requiredminimum $ 213.585

Ratio:Aggregateindebtednesstonetcapital 1.3to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Thefollowingservesto reconciledifferencesin the computationof netcapitalunderRule15c3-1fromtheCompany's
computation.

NetcapitalasreportedintheCompany'sunauditedFOCUSreport $ 269,772

Adjustmentto accountspayable (6,187)

Netcapitalperauditedreport $ 263.585
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Schedule II & Ill

MCNALLYFINANCIALSERVICESCORPORATION
ComputationforDeterminationof ReserveRequirementsand
InformationRelatinqtoPossessionorControlRequirements

UnderRule 15c3-3 of the SecuritiesandExchangeCommission
Asof March31, 2022

The Company is exempt from Securities Exchange Commission ("SEC") Rule 15c3-3 pursuant to both the
exemptive provision of sub-paragraph (k)(2)(ii) and is considered a "Non-Covered Firm" from 15c3-3 by
relying on footnote 74 to SEC Release34-70073 and therefore, is not required to maintain a "Special reserve
bank account for the exclusive benefit of customers."

Page15



Reportof IndependentRegisteredPublicAccountingFirm

OnManagement'sExemptionReport

RequiredBySECRule17a-5

YearEndedMarch31,2022



Sanvife & Company
CERTIFIEDPUBLICACCOUNTANTS

ROBERT F.SANVILLE, CPA MEMBERS OF

MICHAEL T.BARANOWSKY, CPA 1514 OLDYORKROADABINGTON, PA 19001 AMERICAN INSTITUTE OF
JOHN P.TOWNsEND, CPA CERTIFIED PUBLIC ACCOUNTANTS

NATHANIEL S.HARTURAVES, CPA (215) 884-8460 • (215) 884-8686 FAX PENNSYLVANIA INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

100 WALL STREET8th FLOOR

NEW YORK,NY 10005

(212) 709-9512

Reportof IndependentRegisteredPublicAccountingFirm

TotheBoardof Directorsof McNallyFinancialServicesCorporation

We havereviewedmanagement'sstatements,includedin the accompanyingExemptionReport,inwhichMcNallyFinancialServices
Corporation(theCompany)statedthat:

1. The Companyidentifiedthe followingprovisionsof 17C.F.R.§240.15c3-3(k)underwhichthe Companyclaimedan exemption
from 17C.F.R.§240.15c3-3:Paragraph(k)(2)(ii)(the exemptionprovisions),andthe Companystatedthat it metthe identified
exemptionprovisionsthroughoutthemostrecentfiscalyearwithoutexception;

2. TheCompanyis alsofilingthis ExemptionReportbecausetheCompany'sotherbusinessactivitiescontemplatedbyFootnote74
of theSECReleaseNo.34-70073 adoptingamendmentsto 17C.F.R.§240.17a-5are limitedto actingas amutualfundretailer,
acting as a brokeror dealersellingvariable life insuranceor annuities,acting as an underwriteror sellinggroupparticipant
(corporatesecuritiesotherthanmutualfunds),solicitorof timedepositsin a financialinstitutionandprovidinginvestmentadvisory
services,brokerordealersellingtax sheltersor limitedpartnershipsin primarydistributions,brokerordealersellingtax sheltersor
limitedpartnershipsin the secondarymarket,non-exchangememberarrangingfor transactionin listed securitiesby exchange
member,privateplacementof securities,brokeror dealer involvedin a networking,kioskor similararrangementwith a: bank,
savingsorassociationorcreditunion;and

3. The Company(1) did notdirectlyor indirectlyreceive,hoid,or otherwiseowefundsor securitiesfor or to customers(otherthan
moneyor other considerationreceivedand promptlytransmittedin compliancewith paragraph(a) or (b)(2)of 17 C.F.R.§
240.15c2-4and/orfundsreceivedandpromptlytransmittedforeffectingtransactionsviasubscriptionsonasubscription-waybasis
wherethefundsarepayableto the issueror itsagentandnot to theCompany);(2)didnotcanyaccountsof or forcustomers;and
(3) did notcarryproprietaryaccountsof broker-dealers (asdefinedin 17C.F.R.§240.15c3-3), throughoutthe mostrecentfiscal
yearwithoutexception.

TheCompany'smanagementis responsiblefor itsstatements.

Ourreviewwasconductedin accordancewiththestandardsof the PublicCompanyAccountingOversightBoard(UnitedStates)and,
accordingly,includedinquiriesandotherrequiredproceduresto obtainevidenceaboutthe Company'scompliancewiththeexemption
provisions and that theCompany'sotherbusinessactivitieswereiimitedto actingasa mutuaifund retailer,actingas a brokerordealer
seilingvariablelifeinsuranceorannuities,solicitoroftimedepositsinafinancialinstitutionandprovidinginvestmentadvisoryservices
and (1) did not directly or indirectly receive,hold, or otherwise owefunds or securities for or to customers (other than money or other
considerationreceivedand promptlytransmittedin compliancewith paragraph(a) or (b)(2)of 17 C.F.R.§240.15c2-4and/orfunds
receivedandpromptlytransmittedforeffectingtransactionsviasubscriptionsona subscription-waybasiswherethefundsarepayable
tothe issueror its agentand not tothe Company);(2)did notcarry accountsof or for customers;and (3) did notcarry proprietary
accountsof broker-dealers(asdefinedin17C.F.R.§240.15c3-3)throughoutthe mostrecentfiscalyearwithoutexception.A reviewis
substantiallylessin scopethanan examination,the objectiveof whichis the expressionof anopiniononmanagement'sstatements.
Accordingiy,we donotexpresssuchanopinion.

Basedon our review,we are notawareof anymaterialmodificationsthat shouldbemadeto management'sstatementsreferredto
abovefor themtobe fairly stated,in allmaterialrespects,basedon theprovisionssetforth in 17C.F.R.§240.15c3-3and17C.F.R.§
240.17a-5.

Dallas,Texas </

May26,2022



McNallyFinancialServicesCorporationExemptionReport

McNallyFinancialServicesCorporation(the"Company")is a registeredbroker-dealersubjectto Rule 17a-5
promulgatedby theSecuritiesandExchangeCommission(17C.F.R.§240.17a-5,"Reportsto be made by certain
brokersanddealers").ThisExemptionReportwaspreparedasrequiredby17C.F.R.§240.17a-5(d)(1)and(4).Tothe
bestofitsknowledgeandbelief,theCompanystatesthefollowing:

(1) TheCompanyclaimedanexemptionfrom17C.F.R.§240.15c3-3underthefollowingprovisionsof 17C.F.R.
§240.15c3-3(k)(2)(ii).

(2) TheCompanymettheidentifiedexemptionprovisionsin17C.F.R,§240.15c3-3(k)throughoutthemostrecent
fiscalyearwithoutexception.

(3) TheCompanyis considered"Non-CoveredFirm"exemptfrom 17 C.F.R.§240.15c3-3and is filingan
ExemptionReportrelyingonfootnote74to SECRelease34-70073,andasdiscussedinQ&A8 oftherelated
FAQissuedbytheSECstaff.TheCompanylimitsitsbusinessactivitiesexclusivelyto:(1)actingasa mutual
fundretailer(2)actingasanunderwriterorsellinggroupparticipant(corporatesecuritiesotherthanmutual
funds)(3)brokerordealersellingvariablelifeinsuranceorannuities(4)solicitoroftimedepositsina financial
ínstitution(5)investmentadvisoryservices(6)brokerordealersellingtaxsheltersorlimitedpartnershipsin
primarydistributions(7)brokerordealersellingtaxsheltersor limitedpartnershipsinthesecondarymarket
(8)Non-exchangememberarrangingfor transactionsin iistedsecuritiesby exchangemember(9)private
placementof securities(9)brokeror dealerinvolvedina networking,kioskor similararrangementwitha:
bank,savingsbankorassociation,orcreditunion.

(4) TheCompany(1) didnotdirectlyor indirectlyreceive,holdorotherwiseowefundsorsecuritiesforor to
customers,otherthanmoneyorotherconsiderationreceivedandpromptlytransmittedincompliancewith
paragraph(a)or (b)(2)of Rule15c2-4;(2)didnotcarryaccountsof or forcustomers;and(3)did notcarry
PABaccounts(asdefinedinRule15c3-3),throughoutthemostrecentfiscalyearwithoutexception.

I,DavidMcNally,swear(orafiirm)that,tomybestknowledgeandbellef,thisexemptionreportistrueandcorrect.

Regards,

President

DateofReport May20,2022
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Reportof IndependentRegisteredPublic Accounting FirmonApplyingAgreed-Upon Procedures

TotheBoardof Directors
McNallyFinancialServicesCorporation

We haveperformedthe proceduresincludedinRule 17a-5(e)(4)underthe SecuritiesExchangeAct of 1934and in
the SecuritiesInvestorProtectionCorporation(SIPC)Series600 Rules,which are enumeratedbelowon the
accompanyingGeneralAssessmentReconciliation(FormSIPC-7)for the yearendedMarch31,2022.Management
of McNallyFinancialServicesCorporation(theCompany)is responsiblefor its FormSIPC-7and for itscompliance
withthe applicableinstructionsonFormSIPC-7.

Managementof the Companyhasagreedto and acknowledgedthat the proceduresperformedareappropriateto
meetthe intendedpurposeof assistingyouandSIPC inevaluatingthe Company'scompliancewith the applicable
instructionsonFormSIPC-7forthe yearendedMarch31,2022.Additionally,SIPChasagreedtoandacknowledged
thatthe proceduresperformedareappropriatefor their intendedpurposes.This reportmaynotbesuitableforany
otherpurpose.Theproceduresperformedmaynotaddressall the itemsof interestto a userofthis reportandmay
notmeetthe needsof all usersof this reportand,as such,usersare responsiblefor determiningwhether the
proceduresperformedare appropriatefor theirpurposes.Theappropriatenessof these proceduresis solelythe
responsibilityof thosepartiesspecifiedin this report.Consequently,we makeno representationregardingthe
appropriatenessoftheproceduresdescribedbeloweitherforthepurposeforwhichthisreporthasbeenrequestedor
foranyotherpurpose.

The proceduresweperformedandourfindingsareasfollows:

1. Comparedthe listedassessmentpaymentsinFormSIPC-7withrespectivecashdisbursementrecordentries,
notingnodifferences.

2. Comparedthe TotalRevenueamountsreportedon the AnnualAuditedReportFormX-17A-5 Partlil for the
yearendedMarch31,2022,withtheTotalRevenueamountsreportedin FormSIPC-7for theyearended
March31,2022,notingnodifferences.

3. ComparedanyadjustmentsreportedinFormSIPC-7withsupportingschedulesandworkingpapers,notingno
differences.

4. Recalculatedthe arithmeticalaccuracyof the calculationsreflected in FormSlPC-7 and in the related
schedulesandworkingpaperssupportingthe adjustments,notingnodifferences.

We wereengagedby the Companyto performthis agreed-uponproceduresengagementandconductedour
engagementin accordancewithattestationstandardsestablishedby the AmericanInstituteof CertifiedPublic
Accountantsand in accordancewith the standardsof the Public CompanyAccountingOversightBoard(United
States).Wewerenotengagedto, anddid not,conductan examinationor a reviewengagement,the objectiveof
whichwouldbethe expressionof anopinionorconclusion,respectively,onthe Company'sFormSIPC-7andfor its



compliancewiththe applicableinstructionson FormSIPC-7 for the yearendedMarch31,2022.Accordingly,we do
not expresssuchanopinionorconclusion.Hadwe performedadditionalprocedures,other mattersmighthavecome
toourattentionthatwouldhavebeenreportedto you.

Wearerequiredto be independentofthe Companyandtomeetourother ethicalresponsibilitiesinaccordancewith
therelevantethicalrequirementsrelatedtoouragreed-uponproceduresengagement.

Thisreportis intendedsolely forthe informationand useof the CompanyandSIPCandis notintendedto be,and
shouldnotbe,usedby anyoneotherthanthesespecifiedparties.

Dallas,Texas
May26,2022
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*AMENDMENT*

SECURITIESINVESTORPROTECTIONCORPORATION
SIPC-7 MailCode:8967P.O.Box7247Philadelphia,PA19170-0001 SIPC-7

(36-REV 12/18) GeneralASSGSSmellt Reconciliation (36-REV 12/18)

For the fiscal year ended Mayach_3 2022
(Read carefully the instructions in yourWorking Copybefore completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the informationshownon the

' 65388 FINRA MAR maliinglabel requirescorrection,pleasee-mail
any correctionsto form@sipc.organd so

McNally Financial Services Corporation indicate on the form filed.
16414 San Pedro Avenue, Suite 930
San Antonio, TX 78232 Nameand telephonenumberof personto

contact respecting this form.

David D. McNally (210) 545-7080

2. A. General Assessment (item 29 from page 2) $ 3,987

B. Less paymentmadewith SIPC-6 filed (exclude interest) ( 2,106 )

January 30, 2022
Date Paid

C. Less prior overpayment applied ( 1,881, )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for____daysat 20% perannum

F. Total assessment balance and interest due (or overpayment carried forward) $ 53

G. PAYMENT: Åthe box
Check mailed to P.O.Box X Funds Wired AC
Total (must be same as F above) +

H. Overpayment carried forward $( )

3.Subsidiaries(S) and predecessors(P) included in this form (give nameand 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct - McNally Financial Services Corporation
and complete.

lAuthorized Signalure) gy

Dated the day of May , 20_22__. President
(Title)

This form and the assessment payment is due 60 days after the end of the fisoal year. Retain the Working Copy of this form
for a period of not less than 5 years, the latest 2 years in an easily accessible place.

3 Dates:
y Postmarked Received Reviewed

5 Calculations Documentation Forward Copy

a Exceptions:

ceS Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
AND GENERALASSESSMENT

Am n OhIe0fsnip2eIiod
and ending03 /31/2022

Eliminate cents
itemNo.
2a.Total revenue(FOCUSLine12/PartliA Line9, Code4030) $ 4,463, 228

2b.Additions:

(1) Total revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnot includedabove.

(2) Netlossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Netlossfromprincipaitransactionsin commoditiesin tradingaccounts.

(4) interestanddividendexpensedeductedin determiningitem28.

(5) Net lossfrommanagementof orparticipationin theunderwritingordistributionof securities.

(6) Expensesotherthanadvertising,printing, registrationfeesandlegalfeesdeductedindeterminingnet
profit frommanagementof or participationin underwritingordistributionof securities.

(7) Net lossfromsecuritiesin investmentaccounts.

Total additions 19,910

20.Deductions:
(1) Revenuesfromthedistributfort of sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust, fromthe saleof variableannuities,fromthebusinessof insurance,frominvestment

advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate 1,783,099
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floorbrokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Netgainfromsecuritiesin investment accounts.

(6) 100%of commissionsand markupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybilis, bankersacceptancesor commercialpaperthatmatureninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertisingandlegal fees incurredin connectionwithotherrevenue
related to thesecuritiesbusiness(revenuedefined by Section16(9)(L)of theAct).

(8) Other revenue not related either directly or indirectly to the securities business.
(SeeInstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCUSLine22/PARTliA Line 13,
Code4075plusline 2b(4)above)butnot in excess
of total interestanddividendincome. $

(ii) 40%of margininterestearnedoncustomerssecurities 2 039
accounts(40%of FOCUSline5,Code3960), $ i

Enterthegreaterof fine (i) or (li) 2,039

Totaideductions 1,805,048

2d.SIPCNetOperatingRevenues e 2,658,180

26.GeneraiAssessment@ .0015 g 3,987
(topage 1,line 2.A.)
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