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((‘\) ALVAREZ & ASSOCIATES, INC
. 7 CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To Those Charged with Governance and the Stockholder of New Harbor Venture Partners LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of New Harbor Venture Partners
LLC (the “Company™) as of March 31, 2022, and the related notes (collectively referred to as the
“financial statement™). In our opinion, the statement of financial condition presents fairly, in all
material respects, the financial position of the Company as of March 31, 2022 in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion,

oLQaM, I~

yociates, Inc.

Alvarez &

We have served as the Company’s auditor since 2018.
Northridge, California
May 26, 2022

9221 Corbin Avenue Suite 165 PN
Northridge, California 91324 -
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New Harbor Venture Partners LLC
Statement of Financial Condition

March 31, 2022
Assets
Cash $ 102,086
Prepaid expenses 4,798
Property and equipment, net 3,541
Other assets 675
Total assets $ 111,100

Liabilities and Member's Equity
Liabilities

Accounts payable and accrued expenses $ 7,820

Total liabilities 7,820

Commitments and contingencies

Member's Equity

Member's equity 103,280
Total member's equity 103,280
Total liabilities and member's equity $ 111,100

The accompanying notes are an integral part of these financial statements;



New Harbor Venture Partners LLC
Notes to Financial Statements
March 31, 2022

This summary of significant accounting policies of New Harbor Venture Partners LLC (the
"Company") is presented to assist the reader in understanding the Company's financial statements.
The financial statements and notes are representations of the Company's management, who are
responsible for their integrity and objectivity. "

Nature of Operations

The Company was organized on February 24, 2016 in the state of New Jersey as a limited liability
company. The Company is a registered broker-dealer in securities under the Securities and
Exchange Act of 1934 (“SEA”), is a member of the Financial Industry Regulatory Authority
("FINRA"), and the Securities Investor Protection Corporation ("SIPC"). The Company was
approved by FINRA on November 29, 2016. Its principal business activity is to provide private
placement of securities for companies.

Method of Accounting

The books for accounting reflect transactions on the accrual method of accounting, in accordance
with United States generally accepted accounting principles (“GAAP”).

Accounts Receivable

Accounts receivable are stated at face amount with no allowance for doubtful accounts. An
allowance for doubtful accounts is not considered necessary because probable uncollectible
accounts are immaterial as of March 31, 2022.

Property and Equipment

Property and equipment are stated at cost and the Company uses the straight-line method for
calculating depreciation expense. Repairs and maintenance to these assets are charged to expense
as incurred; major improvements enhancing the function and/or useful life are capitalized. When
items are sold or retired, the related cost and accumulated depreciation are removed from the
accounts and any gains or losses arising from such transactions are recognized.

Income Taxes

The Company is treated as a disregarded entity for federal and state income tax purposes, in
accordance with single member limited liability company rules. All tax effects of the Company's
income or loss are passed through to the member. Therefore, no provision or liability for federal
and state income taxes are included in these financial statements.



New Harbor Venture Partners LLC
Notes to Financial Statements
March 31, 2022

Leases

The Company has an operating lease for office space not subject to ASC 842, according to the
short-term lease exemption. The Company recognizes lease cost associated with this lease on a
month-to-month basis, as they are incurred.

Revenue Recognition: Private Placements

The Company earns placement fees in non-underwritten transactions, such as private placements
of debt securities and equity securities. The Company records placement revenues at the point in
time when the services for the transactions are completed under the terms of each assignment or
engagement contract, and collectability is probable. Retainer fees are nonrefundable and
recoghized when earned,

During the year ended March 31, 2022, approximately 70% of the Company’s revenues were
generated from the private placement of one entity.

Use of Estimates

The presentation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Advertising Costs

Advertising costs are expensed as incurred. For the year ended March 31, 2022, the Company
expensed $1,164 to other operating expenses for advertising costs.

Reclassifications
Certain prior year amounts have been reclassified to conform with the current year's presentation.
These changes had no impact on previously reported results of operations or total equity, unless

stated otherwise.

Note 2 - _Ag_c'_ount_g Receivable

As of March 31, 2022, the Company has outstanding accounts receivable of $0, due from
customers.



New Harbor Venture Partners LLC
Notes to Financial Statements
March 31, 2022

Note 3 - Property and Equipment

Property and equipment consist of the following:
Useful Life

Furniture and fixtures $ 5,677 3 years
Computers and equipment 13,357 3 years
Leasehold improvements 2.874 15 years
Total property and equipment 21,908
Less: accumulated depreciation 18,367
Total property and equipment, net $ 3,541

Note 4 - Office Space

The Company has an informal sub-leasing agreement under which it leases out a small space for
$500 per month which began in January 2019. This rental income amount is included in Other
income on the Statement of Income.

The Company also has an informal lease for a small office space which expired during the year
ended March 31, 2022.

Commitments

The Company had no commitments and had not been named as a defendant in any lawsuit as of
March 31, 2022, or during the year then ended.

Note 6 - Subséquent Events

The Company has evaluated events subsequent to the statement of financial condition date for
items requiring recording or disclosure in the financial statements. The evaluation was performed
through the date the financial statements were available to be issued. Based upon this review, the
Company has determined that there were no events which took place that would have a material
impact on its financial statements.



New Harbor Venture Partners LLC
Notes to Financial Statements
March 31, 2022

Note 7 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-
1 also provides that equity capital may not be withdrawn, or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1. Net capital and aggregate indebtedness change day to day,
but on March 31, 2022, the Company had net capital of $94,226 and $88,226, respectively. The
Company's ratio of aggregate indebtedness ($7,820) to net capital was .08 to 1, which is less than
the 15 to | maximum allowed.

Note 8 - Covid-19 Impact

Management is currently evaluating the COVID-19 pandemic and its impact on the financial
services industry and has concluded that while it is reasonably possible that the virus could have a
negative effect on the Company's operations, the specific impact is not readily determinable as of
the date of these financial statements. The financial statements do not include any adjustments that
might result from the outcome of this uncertainty.

Note 9 - SBA Loan Pavable

The Company has incurred indebtedness under the CARES Act which will be subject to review,
may not be forgivable in whole or in part, and may eventually have to be repaid, potentially with
interests, fines, and/or other penalties. The Company signed the loan documents under the SBA
Paycheck Protection Program of the CARES Act on May 7, 2020 and received the loan proceeds
of $32,500 on May 9, 2020. The loan has a 1% fixed annual interest rate. There are no prepayment
penalties on the loan. The receipt of these funds, and the forgiveness of the loan attendant to these
funds, is dependent on the Company having initially qualified for the loan and qualifying for the
forgiveness of such loan based on our future adherence to the forgiveness criteria. The Company
was grant $20,833 by the SBA for forgiveness of the PPP loan. The remaining $11,667 was
recorded as a liability for loan to be paid. The Company repaid the loan in the fiscal year. Interest
expense on the SBA loan payable amounts to $131.

Under the terms of the CARES Act and the corresponding promissory note, the use of the proceeds
of the loan is restricted to payroll costs (as defined in the CARES Act), covered rent, covered
utility payments and certain other expenditures that, while permitted, would not result in
forgiveness of a corresponding pottion of the loan. Following recent amendments to the Paycheck
Protection Program, after an eight- or twenty-four-week period starting with the disbursement of
the respective loan proceeds, the Company may apply for forgiveness of some or all of their loans,
with the amount which may be forgiven equal to the sum of eligible payroll costs, covered rent,
and covered utility payments, in each case incurred during the eight- or twenty-four-week period
following the date of first disbursement. Certain reductions in the Company payroll costs ot full-
time equivalent employees (when compared against the applicable measurement period) may
reduce the amount of their loan eligible for forgiveness.



New Harbor Venture Partners LLC
Notes to Financial Statements
March 31,2022

Note 10 - Recently Issued Accounting Pronouncements

The Financial Accounting Standards Board (the “FASB”) has established the Accounting
Standards Codification (“Codification” or “ASC”) as the authoritative source of generally accepted
accounting principles (“GAAP”) recognized by the FASB. The principles embodied in the
Codification are to be applied by nongovernmental entities in the preparation of financial
statements in accordance with GAAP in the United States. New accounting pronouncements are
incorporated into the ASC through the issuance of Accounting Standards Updates (“ASUs”).

For the year ending March 31, 2022, various ASUs issued by the FASB were either newly issued
or had effective implementation dates that would require their provisions to be reflected in the
financial statements for the year then ended. The Company has either evaluated or is currently
evaluating the implications, if any, of each of these pronouncements and the possible impact they
may have on the Company’s financial statements. In most cases, management has determined that
the pronouncement has either limited or no application to the Company and, in all cases,
implementation would not have a material impact on the financial statements taken as a whole.



