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OATH ORAFFIRMATION

I, Melissa Hawryschuk , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Brighton Securities Corp- , as of

December 31 , 2021 , is true and correct. I further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

JULIE A.GULLO
Notary Public, State of NewYork

No. 01GU4955352 Sign
Qualified in Wayne County

Commission Expires Aug.28, E 6
Title:

Chief Executive Officer

This filing** contains (check all applicable boxes):

2 (a) Statement of financial condition.

O (b) Notes to consolidated statement of financial condition.

(c)Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in §210.1-02 of Regulation S-X).

O (d) Statement of cash flows.

O (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c3-1or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangibie net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, as applicable.

O (i) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.

O (m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.
O (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17CFR240.173-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.173-5 or 17 CFR240.18a-7, asapplicable.

(t) Independent public accountant's report based on an examination of the statement of financial condition.

(u) Independent public accountant's report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.173-5 or 17
CFR240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).
O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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RDG+Partners
ACCOUNTING & CPA SERVICES

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder

of Brighton Securities Corp.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Brighton Securities Corp. as of December
31, 2021, the related statements of income and comprehensive income, changes in stockholder's equity, and
cash flows for the year then ended, and the related notes (collectively referred to as the "financial statements"). In
our opinion, the financial statements present fairly, in all material respects, the financial position of Brighton
Securities Corp. as of December 31, 2021, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Brighton Securities Corp.'s management. Our responsibility is
to express an opinion on Brighton Securities Corp.'s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Brighton Securities Corp. in accordance with the U.S. federai
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The supplemental information in pages 15 and 16 has been subjected to audit procedures performed in
conjunction with the audit of Brighton Securities Corp.'s financial statements. The supplemental information is the
responsibility of Brighton Securities Corp.'s management. Our audit procedures inciuded determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as Brighton Securities Corp.'s auditor since 2017.

Rochester, New York

February 22, 2022
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BRIGHTON SECURITIES CORP.

Statement Of Financial COnditiOn
December 31, 2021

ASSETS

Cash and cash equivalents $ 873,525

Investment in available for sale debt securities, at fair value 1,694,370

Receivables from brokers or dealers 207,462

Other receivables 22,431

Prepaid expenses 85,964

Notes receivable 213,126

Due from related parties 608,817

Property and equipment, net 310,192

Operating lease right-of-use asset 875,818

Deferred tax asset 44,485

Intangible assets,net 681,016

$ 5,617,206

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:

Accrued commissions, expenses and other liabilities $ 370,184

Accrued profit sharing contribution 120,000

Accrued income taxes 16,298

Deferred revenue 338,461

Notes payable 623,189

Operating lease liability 884,676

2,352,808

STOCKHOLDER'S EQUITY:

Common stock, $0.0001 par value; 1,000 shares authorized, issuedand outstanding -

Retained earnings 3,356,972

Other accumulated comprehensive loss (92,574)

3,264,398

$ 5,617,206

SeeAccompanying Notes to Financial Statements.
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BRIGHTON SECURITIES CORP.

NoteS to Financial StatementS
For the Year Ended December 31, 2021

1. ORGANIZATION

Brighton Securities Corp. (the Company), a wholly-owned subsidiary of Brighton Securities Holdings,
Inc. (Brighton Holdings), is a broker/dealer registered with the Securities and Exchange Commission
(SEC). The Company is a member of the Financial Industry Regulatory Authority (FINRA) and is

registered to solicit business in 45 states. The Company, which maintains offices in Rochester, Lockport
and Batavia, New York, is an introducing broker and primarily earns commissions on the buying and
selling of various financial instruments. The Company also provides corporate advisory services. The
Company's customers are primarily located in the Western New York area.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The accompanying financial statements have been presented on the accrual basis of
accounting which recognizes revenues when earned and expenses when incurred.

Cash and Cash Equivalents - The Company considers all cash on hand, cash in banks and short-term

investments with original maturities of three months or less to be cash equivalents for financial reporting
purposes.

Availablefor Sale Debt Securities - The Company's debt securities are classified as "available for sale"
and reported at fair value. Realized gains and losses on the sale of investments are determined on the
specific identification method and are reported in net income in the accompanying statement of income
and comprehensive income. Unrealized gains and losses are reported in other comprehensive income.

Receivablesfrom Brokers or Dealers - Commissions receivable from brokers or dealers consist primarily
of amounts due from the Company's clearing broker. Other receivables consist of various amounts due to
the Company. Losses from uncollectible receivables are accrued when it is probable that a receivable has

been impaired and the amount of the loss can be reasonably estimated. As of the date of these financial
statements, management believes that the accounts receivable are fully collectible. Accordingly, no
allowancefor doubtful accountshasbeenrecorded.

Notes Receivable - Notes receivable consist of certain amounts paid to independent contractors and key
management personnel as part of their service contracts. Pursuant to the agreements, the notes are being
forgiven by the Company pro rata over a 48-month period for each month of completed service. At
December 31, 2021, the amount in the accompanying statement of financial condition is reflected net of
$41,875 ofrelated loan forgiveness.

Property and Equipment - Property and equipment are stated at cost. Depreciation over the estimated
useful lives of the assets (ranging from 5 to 39 years) is provided using the straight-line method for
financial reporting purposes. Maintenance and repairs are expensed in the period incurred; significant
betterments are capitalized.

Intangible Assets - Intangible assets consist of customer lists, employment and non-solicitation
agreements. At December 31, 2021, the amount in the accompanying statement of financial condition is
reflected net of accumulated amortization of $939,753. Amortization expense totaled $154,219 for the

year ended December 31, 2021. Amortization expense is expected to be approximately as follows for the
years ending December 31: 2022 - $234,903;2023 - $211,305; 2024 - $154,128; and 2025 - $80,680.
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BRIGHTON SECURITIES CORP.

Notes to Financial StatementS
For the Year Ended December 31,2021

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Deferred Revenue - Deferred revenue consists of a relationship extension award received in relation to the
execution of a new clearing broker agreement. The amount is being recognized in income over the term of
the related agreement (65 months). As of December 31, 2021, the amount in the accompanying statement
of financial condition is reflected net of the aggregate amount of revenue recognized of $161,539.

Commission Income - Sales-based commission income is recorded on a trade-date basis as securities

transactions occur. Trailing commission revenue is generally based on a percentage of the current market
value of clients' investment holdings in trail-eligible assets.

Investment Advisory and Management Fees - Investment advisory and management fee income is
recorded over the period in which services are provided based upon average net assets under management
in accordance with the respective investment management agreements.

Advertising - The costs of advertising are expensed in the period incurred. Advertising expense totaled
$257,090 for the year ended December 31, 2021.

Income Taxes * The Company is a taxable corporation and is included in the consolidated federal and
state income tax returns of its parent corporation. Income taxes are calculated as if the Company filed on a
separate return basis, and the amount of current tax or benefit calculated is either remitted to or received

from the parent corporation. Deferred tax assets and liabilities are recognized for the estimated future tax
consequences attributable to temporary differences between the financial statement carrying amounts of
assets and liabilities and their respective tax bases. Such amounts are measured using enacted tax rates
expected to apply in the years in which those temporary differences are expected to be recovered or
settled. A valuation allowance is provided when it is probable that the full benefit of the deferred tax assets
will not be realized.

The Company recognizes its unrecognized tax benefits in accordance with Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 740, Income Taxes. Under this guidance, the
Company assessesthe likelihood, based on their technical merit, that tax positions will be sustained upon
examination based on the facts, circumstances and information available at the end of each period. Any
estimated interest and penalties associated with unrecognized tax benefits are accrued and recognized in
income tax expense and the corresponding liability. As of December 31, 2021, the Company had no
unrecognized tax benefits recorded in the financial statements. The Company is subject to examination by
various taxing authorities, however, there were no audits in progress as of the date of these financial
statements.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities as of the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Subsequent Events - Management hasevaluated events and transactions that occurred between January 1,
2022 and February 22,2022, which is the date thesefinancial statements were available to be issued,for
possible disclosure and recognition in the financial statements.

4



BRIGHTON SECURITIES CORP.

Notes to Financial Statements
For the Year Ended December 31, 2021

3. REVENUE RECOGNITION

Revenues are recognized when control of the promised services is transferred to customers, in an amount

that reflects the consideration the Company expects to be entitled to in exchange for such services.
Revenues are analyzed to determine whether the Company is the principal (i.e.reports revenues on a gross
basis) or agent (i.e. reports revenues on a net basis) in the contract. Principal or agent designations depend
on the control an entity has over the product or service before control is transferred to a customer.

Commission Income - The Company's commission income represents sales commissions generated by
advisors for their clients' purchases and sales of various financial instruments. The Company views the
selling, distribution and marketing, or any combination thereof, of investment products to such clients as a
single performance obligation to the product sponsors. The Company is the principal for commission
revenue, as it is responsible for the execution of the clients' purchases and sales and maintains
relationships with the product sponsors. Advisors assist the Company in performing its obligations.
Accordingly, total commission revenues are reported on a gross basis.

The Company generates two types of commission revenue: sales-based commission revenue that is
recognized at the point of sale on the trade date, and trailing commission revenue that is recognized over
time as earned. Sales-based commission revenue varies by the investment product and is based on the
amount of purchase and commission schedule for that particular product. Trailing commission revenue is
generally based on a percentage of the current market value of clients' investment holdings in trail-eligible
assets and is recognized over the period during which services are performed.

Investment Advisory and Management Fees - The Company's investment advisory and management fees
are earned over the period in which such services are provided. The related performance obligations are
generally satisfied daily or monthly based on assets under management. The investment management and
advisory fees are calculated based upon average monthly, weekly or quarterly net assets under
management in accordance with the respective investment management agreements. Investment advisory
fees are recorded gross of any subadvisory payments and are included in investment management fees
based on management's determination that the Company is acting in the capacity of principal service

provider with respect to its relationship with the funds.Any corresponding feespaid are included in
operating expenses.

Tax Preparation Fees - The Company's tax preparation fees are earned over the period in which such

services are provided. The related performance obligations are generally satisfied upon the preparation,
acceptance and delivery of the related income tax returns.

4. INVESTMENT IN AVAILABLE FOR SALE DEBT SECURITIES

The cost and fair value of investments in debt securities were as follows at December 31, 2021:

Unrealized

Cost Basis Losses Fair Value

Various debt securities $ 1,786,944 $ (92.574) S 1.694.370

The cost basis of debt securities is amortized cost. The debt securities have maturity dates ranging from
March 2022 to August 2040.



BRIGHTON SECURITIES CORP.

NoteS to Financial StatementS

For the Year Ended December 31,2021

4. INVESTMENT IN AVAILABLE FOR SALE DEBT SECURITIES (Continued)

Fair Value of Financial Instruments - The fair value of the Company's financial instruments is
determined by using available market information and appropriate valuation methodologies. The
Company's principal financial instruments consist of: cash and cash equivalents, debt securities,
receivables, and payables. At December 31, 2021, cash and cash equivalents, receivables and payables, as

a result of their short maturities and liquidity, are carried at amounts which reasonably approximate fair
value.

Under FASB ASC 820, fair value is defined as the price that would be received to sell an asset or paid to

transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in
an orderly transaction between market participants on the measurement date.FASB ASC 820establishes a
three-level hierarchy for disclosure to show the extent and level of judgment used to estimate fair value
measurements. The three levels of the fair value hierarchy under FASB ASC 820 are as follows:

• Level I - Inputs to the valuation methodology that consist of unadjusted quoted prices for
identical assets or liabilities in active markets that the Company has the ability to access.

• Level 2 - Inputs to the valuation methodology which include: (1) quoted prices for similar
assets or liabilities in active markets, (2) quoted prices for identical or similar assets or
liabilities in inactive markets, (3) inputs other than quoted prices that are observable for the

asset or liability, and (4) inputs that are corroborated by observable market data by correlation
or other means.

• Level 3 - Inputs to the valuation methodology that are unobservable and are significant to the
overall fair value measurement.

As of December 31, 2021, the Company's cash and cash equivalents, receivables and payables are
recorded at cost which approximated fair value due to their short-term maturities. As such,the fair value
hierarchy has not been applied in valuing any of these financial instruments. The following is a description
of the valuation methodologies used for debt securities measured at fair value:

• Debt securities - Valued using recently executed transactions and market price quotations on

active national exchanges.

The preceding method described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Company believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date. The following table sets forth by level, within the
fair value hierarchy, the Company's investments at fair value as of December 31, 2021:

Level 1 Level 2 Level 3 Total

Various debt securities $ 1.694,370 $ - $ - $ 1,694.370
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BRIGHTON SECURITIES CORP.

Notes to Financial Statements
For the Year Ended December 31, 2021

5. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2021:

Leasehold improvements $ 1,059,662
Furniture and fixtures 202,030
Equipment 129,022

1,390,714
Less: accumulated depreciation (1.080..522)

$ 310,192
Depreciation expense totaled $42,106 for the year ended December 31, 2021.

6. DUE FROM RELATED PARTIES

Due from related parties consists of various amounts owed to the Company by Brighton Holdings,
Brighton Securities Tax (Brighton Tax) and Brighton Securities Capital Management (Brighton Capital),
all affiliated entities. The advances have no formal terms of interest or repayment. Due from related
parties was comprised of the following at December 31, 2021:

Due from Brighton Capital S 306,354
Due from Brighton Holdings 287,617
Due from Brighton Tax 14,846

S 608.817

7. LINE OF CREDIT

The Company has an available line of credit facility with Five-Star Bank providing for maximum
borrowings of $3,000,000.Outstandingborrowings bear interest at the prime rate andarecollateralizedby
substantially all of the Company's assets. Future line of credit draws for business acquisitions will convert

to seven-year term loans and will bear interest at either a fixed rate option equal to the Federal Home Loan
Bank of New York 7/7 amortizing advance rate + 250 basis points or a variable rate option equal to the
prime rate. At December 31, 2021, there was no outstanding balance on this facility.

8. NOTES PAYABLE

The Company has four non-interest bearing notes payable in connection with certain non-solicitation

agreements. The first agreement requires a final payment $11,422 on March 31, 2022. The second
agreement requires an installment of approximately $55,000 on January 1, 2022 in addition to 20% of the
revenue generated by the respective individual's customer accounts. The third agreement requires
quarterly installments equal to 25% of the revenue generated by the respective individual's accounts, as
defined, through 2025. The fourth agreement requires quarterly installments equal to 50% of any
commissions generated by the respective individual's accounts, as defined, through August 2025.The total
estimated outstanding balance of these notes payable was $623,189 at December 31, 2021. Future annual
payments required under these agreements are approximately as follows for the years ending December
31: 2022 - $222,667; 2023 - $152,000; 2024 - $152,000; and 2025 - $96,522.
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BRIGHTON SECURITIES CORP.

NoteS to Financial StatementS

For the Year Ended December 31,2021

9. INCOME TAXES

The Company's financial statements recognize the current and deferred income tax consequences that
result from the Company's activities as if the Company were a separate taxpaying entity rather than a
member of the parent corporation's consolidated income tax group. The provision for income taxes
consisted of the following for the year ended December 31, 2021:

Current:

Federal $ 299,202
State 62..129

361,331
Deferred:

Federal (12,900)
State (3,983)

(16,883)

$ 344.448

, A reconciliation of the difference between the expected income tax expense computed at the U.S.statutory

a income tax rate and the Company's income tax expense follows for the year ended Decemiser 31, 2021:

Expected income tax expense at U.S. statutory tax rate $ 316,324

The effect of:

State income taxes, net of U.S. federal benefit 77,348
Other (49,224)

$ 344,448

At December 31, 2021, the Company had gross deferred tax assets of approximately $44,485 resulting
from temporary differences between the firiancial statement reporting and tax reporting of property and
equipment and intangible assets. At December 31, 2021, accrued income taxes calculated on a separate
company basis totaled $16,298 pursuant to the Company's tax sharing agreement with Holdings.

10. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, not exceed 15 to 1.At December 31, 202l, the Company had net capital of $1,217,911,
which was $1,117,911 in excess of its required net capital of $100,000, and a ratio of aggregate
indebtedness to net capital of 0.9348 to 1.
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BRIGHTON SECURITIES CORP.

Notes to Financial Statements
For the Year Ended December 31, 2021

11. RELATED PARTY TRANSACTIONS

An officer of the Company maintains a 10% ownership interest in a real estate partnership that leasesthe
Brighton office to the Company (Note 12). Additionally, the Company had amounts due from various
related parties as follows as of and for the year ended December 31, 2021:

Balance at Balance at

January 1, December 31,
2021 Advances Repayments 2021

Due from Brighton Capital $ - S 704,762 $ 398,408 $ 306,354
Due from Brighton Holdings 280,459 182,664 175,506 287,617
Due from Brighton Tax - 16.818 1,972 L4.846

$ 280,459 $ 904.244 $ 575.886 $ 608.817

Brighton Holdings' borrowings from the Company were for various stock repurchases and a private
placement purchase. Brighton Holdings made repayments of these advances from dividends received and
stock sales. Brighton Capital's borrowings from the Company were for working capital and business

acquisition purposes. Brighton Capital made repayments of these advances from advisory fees it earned
which were received by the Company. Brighton Tax's borrowings were for working capital purposes.
Brighton Tax's repayments of these advances were from tax preparation fees it earned which were
received by the Company.

The Company also had income taxes payable of $16,298 to Holdings in accordance with its tax sharing

agreement at December 31, 2021, as stated in Note 9. This amount was comprised of the following for the
year ended December 31, 2021:

Balance at Balance at

January 1, December31,

2021 Tax Expense Payments 2021

Due to Brighton Holdings $ 36.504 $ 361 331 $ 381,537 $ 16.298

12. COMMITMENTS AND CONTINGENCIES

Lease Obligations - The Company leases its Batavia office under the terms of a lease agreement that
expired on February 17, 2021 and converted into a month-to-month arrangement. The month-to-month

agreement requires annual base rent of $16,800, payable in monthly installments, plus additional amounts
for repairs and maintenance expenses, as defined. Additionally, the Company leases its Brighton office
facility under the terms of a lease agreement that expires on June 30, 2026 and requires annual base rentals
ranging from $146,274 to $173,358,payable in monthly installments, over the term of the agreement. The
agreement also requires additional payments for the Company's pro rata share of repairs and maintenance
expenses and real estate taxes, as defined. The Company also leases additional space from this landlord on
an annually renewable basis. The Company leases a third office in Lockport under the terms of a lease
agreement that expires on January 31, 2023 and requires annual base rent of $16,800, payable in monthly
installments.

9



BRIGHTON SECURITIES CORP.

Notes to Financial Statements
For the Year Ended December 31,2021

12. COMMITMENTS AND CONTINGENCIES(Continued)

Lease Obiigations (Continued) - The Company applies the provisions of ASC Topic 842 to its lease
agreements. Pursuant to this standard, the Company determines if an arrangement is a lease, or contains a
lease, at inception of a contract and when the terms of an existing contract are changed. The Company
recognizes a lease liability and a right of use (ROU) asset at the commencement date of the lease. The
lease liability is initially and subsequently recognized based on the present value of its future lease
payments. The discount rate is the implicit rate if it is readily determinable or otherwise the Company uses
its incremental borrowing rate which is the rate of interest the Company would have to pay on a
collateralized basis to borrow an amount equal to the lease payments under similar terms and in a similar
economic environment. The ROU asset is subsequently measured throughout the lease term at the amount
of the remeasured lease liability (i.e. present value of the remaining lease payments), plus unamortized
initial direct costs, plus or minus any prepaid or accrued lease payments, less the unamortized balance of
lease incentives received, and any impairment recognized. Lease cost for lease payments is recognized on
a straight-line basis over the lease term.

As of December 31, 2021, the Company had a $884,676 lease liability and a $875,818 right-of-use asset
on its statement of financial condition calculated using an incremental borrowing rate of 4.75%. Total
related rent expense was $267,591 for the year ended December 31, 2021. Aggregate future minimum
rental payments required under these agreements are as follows:

2022 $ 227,286
2023 221,198
2024 221,034
2025 222,294
2026 112.449

Total contractual future minimum rental payments 1,004,261
Less: imputed interest (128,443)

Right of use asset S 875.818

Retirement Plan - The Company maintains a 401(k) retirement plan covering substantially all employees.
Eligible participants can elect to contribute to the plan in accordance with Internal Revenue Code limits.
The Company provides matching contributions equal to 2% of eligible wages, as defined. The Company
can also elect to make profit sharing contributions to the plan at the discretion of the Board of Directors.
The Company's related expense was $200,444 for the year ended December 31, 2021.

13. OFF-BALANCE SHEET CREDIT RISK AND CONCENTRATIONS

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. The Company has not experienced any losses in these accounts and believes it is not exposed to
any significant credit risk.

As discussed in Note 1,the Company executes transactions and introduces them to a clearing broker on a

fully disclosedbasis. The clearing broker processestransactions comprising approximately 80% of the
Company's total revenue. The Company's exposure to credit risk associated with nonperformance of its

customers in fulfilling their contractual obligations pursuant to securities transactions can be directly
impacted by volatile trading markets which may impair the customers' ability to satisfy their obligations.
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13. OFF-BALANCE SHEET CREDIT RISK AND CONCENTRATIONS (Continued)

The Company, through its clearing broker, seeks to control these risks by requiring customers to maintain
sufficient levels of collateral in compliance with various regulatory and internal guidelines. The clearing
broker monitors the required margin levels daily and, pursuant to such guidelines, requires the customers
to deposit additional collateral or reduce positions, when necessary. The Company's policy is to monitor
its market exposure risk. In addition, the Company has a policy of reviewing, as considered necessary, the
credit standing of each customer with which it conducts business.

The Company is also engaged in various trading and brokerage activities in which counterparties primarily
include broker/dealers, banks and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counterparty or issuer of the instrument. It is the Company's policy to review, as necessary, the credit
standing of each counterparty.

14. SUPPLEMENTAL CASH FLOW INFORMATION

Cash Paid For Income Taxes - During the year ecided December 31, 2021, the Company paid $381,537
in income taxes.

Non-cash Investing and Financing Activity - During the year ended December 31, 2021, the Company
recorded an intangible asset and offsetting note payable of $558,785 in connection with several retirement

and non-solicitation agreements. Accordingly, these non-cash transactions have been excluded from the
accompanying statement of cash flows for the year ended December 31, 202 l.

15. CONTINGENCY - COVID-19 GLOBAL PANDEMIC

During March 2020, the United States of America experienced a national health emergency related to the

global COVID-19 virus pandemic. The overall consequencesof the COVID-19 virus on a national,
regional and local level are unknown, but have the potential to result in a significant economic downturn.

The impact of this situation on the Company and its future results and financial position is not presently
determinable as of the date of these financial statements.

* * * * * * * * * * *
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