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OATH ORAFFIRMATION

1, Anders Raaum , swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of FED Mutuai Financial Services, Inc. , as of
December 31 ,2 021 , is true and correct. Ifurther swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person,as the casemay be, has any proprietary interest in any account classifiedsolely
as that of a customer.

............ .. . Signature:

"OFFICIAL SEAL" tle:
JOYCE M WELLER President and Chief Executive Officer

NOTARY PUBLIC STATE OF (LLINDIS
I M)' Commission Expires 10/29/2025Notary

This filing** contains (check all applicable boxes):
3 (a)Statement of financial condition.
O (b) Notes to consoiidated statement of financial condition.

E (c)Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in §210.1-02 of Regulation S-X).

5 (d)Statement of cashflows.

E (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.
O (f) Statement of changes in liabilities subordinated to claims of creditors.
E (g) Notes to consolidated financial statements.

E (h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, asapplicable.
O (i) Computation of tangible net worth under 17 CFR240.18a-2.

E (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit Bto 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O (I) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.
E (m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.
O (n) Information relating to possession or control requirements for security-based swapcustomers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

O (o) Reconciliations,including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, as applicable, and the reserve requirements under 17
CFR240.15c3-3 or 17 CFR 240.18a-4, asapplicable, if material differencesexist,or astatement that no material differences
exist.

O (p) Summary of financial data for subsidiariesnot consolidatedinthe statement offinancialcondition.
e (q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.
O (r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

E] (s) Exemption report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7,as applicable.
(t) Independent public accountant's report based on an examination of the statement of financial condition.

(u) Independent public accountant's report basedon an examination of the financial report or financialstatements under17
CFR240.17a-5,17 CFR240.18a-7, or 17 CFR240.17a-12, asapplicable.

O (v) independent pubiic accountant's report based on an examination of certain statements in the compliance report under 17
CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

(w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17
CFR240.18a-7, as applicabie.

(x)Suppiemental reports on applying agreed-upon procedures,in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no materiai inadequacies exist, under 17 CFR240.17a-12(k).

O (z)Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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Report of Independent Registered Public Accounting Firm

To the Shareholders, Audit Committee, and Board of Directors of
FED Mutual Financial Services, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of FED Mutual Financial Services, Inc.
(the Company) as of December 31, 2021, the related statements of operations, changes in stockholder's
equity and cash flows for the year then ended, and the related notes (collectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2021, and the results of its operations and its cash flows for the
year then ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
planand perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks.Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financialstatements.We believe that our audit provides a reasonable basis for our opinion.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd.,the members of which are
separate and independent legal entities. © 2020 Baker Tilly US, LLP
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Supplemental Information

The Computationof Net Capital under Rule 15c3-1 ofThe Securities Exchange Act of 1934, Computation for
Determination of the Reserve Requirements under Rule 15c3-3 and Information Relating to the Possession or

Control Requirements under Rule 15c3-3 of the Securities and Exchange Commission (collectively the
supplemental information), has been subjected to auditprocedures performed in conjunctionwith the auditof
Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a5.In our
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as the Company's auditor since 2019.

Milwaukee, Wisconsin
February 22, 2022



FEDMutual Financial Services, Inc.

Statement of Financial Condition

As of December 31, 2021

Assets

Cash $ 20,016

FINRAFlex Funding 266

Prepaid expense 2,418
Accounts receivable - related party 2,600

Total Assets $ 25,300

Liabilities and Stockholder's Equity

Liabilities

Accrued expenses $ 153

Total Liabilities 153

Stockholder's Equity
Common stock, $.01par value per share; authorized - 2,000

shares; issued and outstanding - 10 shares 1,000

Additional paid-in capital 598,196

Accumulated deficit (574,049)

Total Stockholder'sEquity 25,147

Total Liabilities and Stockholder's Equity $ 25,300

The accompanying notes are an integral part of the financial statements.
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FED Mutual Financial Services, Inc.

Statement of Operations

Year Ended December 31, 2021

Income

Commissions - related party $ 918
Dividend income 73

Interest income 41

Net investment gains 4,668

Total income 5,700

Expenses
Commissions 918

General and administrative expenses 23,644

Regulatory and filing fees 3,833

Total Expenses 28,395

Lossbefore Income Tax Benefit (22,695)

Federal Income Tax Benefit (4,766)

Net Loss $ (17,929)

The accompanying notes are an integral part of the financial statements.
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FEDMutual Financial Services, Inc.

Statement of Changesin Stockholder's Equity

Year Ended December 31, 2021

Additional Total

Common Paid-in Accumulated Stockholder's

Stock Capital Deficit Equity

Balance, January 1, 2021 $ 1,000 $598,196 $ (556,120) $ 43,076

Netloss - - (17,929) (17,929)

Balance, December31, 2021 $ (574,049) $ 25,147

The accompanying notes are an integral part of the financial statements.
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FEDMutual Financial Services, Inc.

Statement of CashFlows

Year Ended December 31, 2021

CashFlows from Operating Acitvities
Net loss $ (17,929)

Adjustments to reconcile net loss to net cash

used in operating activities:

Change in unrealized (gain) losson investments 18,261

Realized gain on investments (22,929)

Deferred tax liability (3,835)

Change in

FINRAflex funding 199

Prepaid expense (810)

Accounts receivable - related party (2,600)
Due to affiliates - current Tax (2,069)

Accrued expense (5,002)

Net Cash Used in Operating Activities (36,714)

Cash Flows from Investing Acitvities
Proceeds from sale of investments 43,746

Net increase in Cash 7,032

Cash, Beginning of Year 12,984

Cash, End of Year $ 20,016

Noncash Investing & Financing Activities

Proceeds for securities receivable $ 19,167_

The accompanying notes are an integral part of the financial statements.
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FEDMutual Financial Services, Inc.

Notes to Financial Statements

Year Ended December 31, 2021

Note 1- Organization and Summary of Significant Accounting Policies

Organization and Operations

FEDMutual Financial Services, Inc.(the Company) is a wholly owned subsidiary of Federal Life
Insurance Company (Federal Life) and part of Federal Life Group.The Company is a registered
broker-dealer with the Securities ExchangeCommission (SEC)and a member of the Financial
Industry Regulatory Authority (FINRA) and acts as underwriter and distributor for variable
annuity contracts sponsored by Federal Life. The Company is also licensed as a general
insurance agency and brokers insurance business written by Federai Life. The Company does

not have meaningful revenues and does not have the ability to continue as a going concern
without financial support from its parent company. Federal Life has the ability to support the
Company and has assured management that such support will continue.

Basisof Presentation

The accompanying financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as promulgated by the
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC or the

guidance).

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management to

make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.

Revenue Recognition

Revenue from contracts with customers is recognized when, or as, the Company satisfies its
performance obligations by transferring promised goods or serves to customers. A good or
service is transferred to a customer when, or as, the customer obtains control of that good or
service. A performance obligation may be satisfied over time or at a point in time. Revenue
from a performance obligation satisfied at a point in time is recognized at the point in time that

the Company determines the customer obtains control over the promised good or service. The

amount of revenue recognized reflects the consideration to which the Company expects to be
entitled in exchange for those promised goods or services.

Insurance commissions are derived from the sale of insurance products to clients. The
insurance company pays an asset-based commission. Revenue is recognized on the renewal

6



FEDMutual Financial Services,Inc.

Notes to Financial Statements

Year Ended December 31, 2021

date if the policy is in force. No revenue is earned on policies not in force at the renewal date.
Commission revenue is recorded when earned. Commissions are earned and related expenses

are recorded when premiums are received on the underlying policy. Receivables related to

revenues were $918,presented inaccounts receivable- related party on the balance sheet as of
December 31, 2021. Commissions receivable consists of commissions that have been recognized

but not yet received. The Company has evaluated the presentation requirements related to ASC
326-20, Financial Instruments - Credit Losses which requires the Company to estimate expected

credit losses over the life of its financial assets. Management considers receivables to be fully
collectible; due to the nature of receivables being collected in a short period of time. The

Company has determined that an allowance for credit losses is not required.

Related Party Transactions

All of the Company's commission income is derived from the sale of insurance products of
Federal Life.

Federal Life incurs various expenses on behalf of the Company, principally rent and the salaries
of personnelwho conduct the operations of the Company. Pursuant to the terms of the expense
sharing agreement, the Company recorded $6,000 in 2021 to reimburse Federal Life for these

expenses. If expenses were incurred as a stand alone entity they would differ from the allocated
amount.

In 2021, the Company did not receive any capital contribution from its parent, Federal Life
Insurance Company.

Investments

in 2021, the Company sold its remaining position in NASDAQ common stock which had been

purchasedthrough a private offering. The common stock was carried at fair value and any
change in fair value reported as unrealized gain (loss) in operations. The Company realized

$22,929 in capital gains on the sale of NASDAQstock in 2021.

Income Taxes

The operations of the Company have been included in the life-nonlife consolidated federal
income tax return of Federal Life Mutual Holding Company and will be part of the 2021 Federal
Life Group consolidated filing. In accordance with the intercompany policy, the Company
provides taxes on taxable income or loss based principally on a separate company tax
calculation. As of December 31, 2021, the Company had no deferred tax liability as a result of
selling its common stock investment. For the year ended December 31, 2021, the Company's
federal income tax benefit was comprised of $930 of current income tax benefit and $3,836 of
deferred income tax benefit. The Company records any interest and penalties assessedby taxing

7



FED Mutual Financial Services, Inc.

Notes to Financial Statements

Year Ended December 31, 2021

authorities as incurred to federal income taxes incurred on the accompanying statement of
operations. No interest or penalties were recognized in 2021.

The Company recognizes and measures its unrecognized tax benefit in accordance with FASB
ASC740, Income Taxes.Under that guidance the Company assessesthe likelihood, based on the
technical merit, that tax positions will be sustained upon examination of facts, circumstance and
information available at the end of each period. The measurement of unrecognized tax benefits

is adjusted when new information is available or when an event occurs that requires a change.
The Company believes that its federal income tax filing position and deductions will be sustained
and does not anticipate an adjustment that will result in a material change to its financial
position. No reserves for uncertain federal income tax positions have been recorded.
Tax years 2018 through 2020 are subject to examination by the Internal Revenue Service.

Subsequent Events

The Company has evaluated subsequent events through February 22, 2022, the date the
financial statements were issued, and has not noted any events or transactions requiring
recognition or disclosure.

New Accounting Pronouncements

During December 2019, the Financial Accounting Standards Board (FASB)issued Accounting

Standards Update (ASU) No. 2019-12, "Simplifying the Accounting for income Taxes." ASU No.
2019-12 simplifies the accounting for income taxes by removing the following exceptions: (a)
exception to the incremental approach for intra-period tax allocation when there is a loss from

continuing operations and income or a gain from other items; (b) exception to the requirement
to recognize a deferred tax liability for equity method investments when a foreign subsidiary
becomes an equity method investment; (c) exception to the ability not to recognize a deferred
tax liability for a foreign subsidiarywhen aforeign equity method investment becomes a
subsidiary; and (d) exception to the general methodology for calculating income taxes in an
interim period when ayear-to-date loss exceeds the anticipated lossfor the year.The ASU also
makes the following amendments to the guidance: (a)requiring that an entity recognize a
franchise tax (or similar tax) that is partially based on income as an income-based tax and

account for any incremental amount incurred as a non-income-based tax; (b) requiring that an
entity evaluate when a step-up in the tax basisof goodwill should be considered part of the
business combination in which the bookgoodwill was originally recognized and when it should
be considered a separate transaction; (c) specifying that an entity is not required to allocate the
consolidated amount of current and deferred tax expense to a legal entity that is not subject to
tax in its separate financial statements, however, an entity may elect to do so (on an entity-by-

entity basis) for a legal entity that is both not subject to tax and disregarded by the taxing
authority; (d) requiring that an entity reflect the effect of an enacted change in tax laws or rates
in the annual effective tax rate computation in the interim period that includes the enactment
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FED Mutual Financial Services, Inc.

Notes to Financial Statements

Year Ended December 31, 2021

date; and (e) and making minor Codification improvements for income taxes related to
employee stock ownership plans and investments in qualified affordable housing projects

accounted for using the equity method. No. 2019-12 was effective for fiscal years and interim

periods within those fiscal years beginning after December 15,2020.

Note 2 - Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c3-1of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum amount of net capital as defined under such
provisions. Net capital and the related net capital ratio may fluctuate on a daily basis. As of
December 31, 2021, the Company had net capital of $20,129, minimum net capital
requirements of $5,000, and a ratio of aggregate indebtedness to net capital of 0.01 to 1.
Aggregate indebtedness to net capital shall not exceed 15 to 1 and capital rules may effectively
restrict the payment of cash dividends. The Company has not paid any cashdividends to date.

Contingent Liabilities

In the normal course of business, the Company has entered into agreements that include
indemnification provisions. The Company has also agreed to indemnify its directors, officers,
employees, and agents in certain situations. The Company's maximum exposure under these
arrangements is unknown, as this would involve future claims that may be made against us that
have not yet occurred. However, the Company believes the risk of loss related to the

agreements is remote.
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FED Mutual Financial Services, Inc.

Schedule 1- Computation of Net Capital
Under Rule 15c3-1of The Securities ExchangeAct of 1934

Year Ended December 31, 2021

Aggregate Indebtedness

Accrued expenses $ 153
$ 153

Net Capital
Common stock $ 1,000

Additional paid-in capital 598,196
Accumulated deficit (574,049)

25,147

Lessnon-allowable assets

Prepaid expense (2,418)

Accounts receivable - related party (2,600)

Net Capital $ 20,129

Capital Requirements

Minimum net capital requirement $ 5,000

Net capital in excess of minimum requirement 15,129

Total Capital $ 20,129

Ratio of Aggregate Indebtedness to Net Capital .01to1

There are no material differences between the audited computation of net capital included in

this report and the corresponding schedule included in the Company's corresponding unaudited
Part il of Form X-17A-5 as of December 31, 2021.
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FEDMutual Financial Services, Inc.

Schedule II - Computation for Determination of the Reserve Requirements

Under Rule 15c3-3 and Information Relating to the Possession or Control Requirements under
Rule 15c3-3 of The Securities ExchangeCommission

Year Ended December 31,2021

COMPUTATION FORDETERMINATION OF THE RESERVEREQUIREMENTS UNDERRULE 15c3-3

FEDMutual Financial Services, Inc. is exempt from Rule 15c3-3 under the provision of
Rule 15c3-3(k)(1).

INFORMATION RELATING TO THE POSSESSIONOR CONTROL REQUIREMENTSUNDERRULE15c3-

3

FEDMutual Financial Services, Inc. is exempt from Rule 15c3-3 under the provision of
Rule 15c3-3(k)(1).
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FEDMutual Financial Services, Inc.

Statement Relating to Certain Determinations Required under Rule 15c3-3

Year Ended December 31, 2021

FED Mutual Financial Services, Inc. ("The Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and ExchangeCommission (17 C.F.R.240.17a-5, "Reports to be made by
certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.240.17a-

5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.240.15c3-3 under the following provisions of 17
C.F.R.240.15c3-3(k): (1)

(2) The Company met the identified exemption provisions in 17 C.F.R.240.15c3-3(k) throughout the most
recent fiscal year without exception.

I, Anders Raaum, affirm that, to the best of my knowledge and belief, this Exemption Report is true and
correct.

Anders Raaum
President and Chief Executive Officer

As of December 31, 2021
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Report of Independent Registered Public Accounting Firm

To the Shareholders, Audit Committee and Board of
Directors of FED Mutual Financial Services, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) FED Mutual Financial Services, Inc. identified the following provision of 17 C.F.R.§15c3-3(k) under which
FED Mutual Financial Services, Inc.claimed an exemption from 17 C.F.R.§240.15c3-3: (1) (the "exemption
provisions") and (2) FED Mutual Financial Services, Inc.stated that FED Mutual Financial Services, Inc.met
the identified exemption provisions throughout the year ended December 31, 2021 without exception.
FED Mutual Financial Services, Inc. management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about FEDMutual Financial Services, Inc.'scompliance with the exemption provisions.A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements.Accordingly, we do not express such anopinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Milwaukee, Wisconsin
February 22, 2022

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly Intemational Ltd.,the membersof which are
separate and independent legal entities. © 2020 Baker Tilly US, LLP


