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A.REGISTRANTIDENTIFICATION

NAME OF FIRM: T·S. PHILLIPS INVESTMENTS, INC.

I TYPEOF REGISTRANT (check all applicable boxes):Broker-dealer O Security-based swap dealer O Major security-based swap participant

O Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPALPLACEOF BUSINESS:(Do not use a P.O.box no.)

3401 NW 63RD ST.,STE. 500 (No.andStreet)

OKLAHOMA CITY OK 73116

(City) (State) (Zip Code)

PERSONTO CONTACTWITH REGARDTO THISFILING

THOMPSON S PHILLIPS JR 405.943.9433 tom@tspinvest.com

(Name) (Area Code - Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

SANVILLE & COMPANY

(Name - if individual, state last, first, and middle name)

325 N ST PAUL ST, STE 3100 DALLAS TX 75201

(Address) (City) (State) (Zip Code)

I 9/18/03 169(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number,if applicable)

FOROFFICIALUSE ONLY

*Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts andcircumstances relied on as the basis of the exemption. See 17

I CFR240.17a-5(e)(1)(ii), if applicable.Persons who are to respond to the collection of information contained in this form are not required to respond unless the form
displays a currently valid OMB control number.



I
OATH OR AFFIRMATiON

i, THOMPSON S PHILLIPS JR , swear (or affirm) that, to the best of my knowledge and belief, the

I financial report pertaining to the firm of T.S. PHILLIPS INVESTMENTS, INC· , as of
12-31 , 2 021, is true and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be,has any proprietary interest in any account classified soleiy
asthat of acustomer.

"/,, Signature:

2P06/70 5 Title: President

otary Public ..
OF

This filing** contains (check all applicabl eshi

I E (a) Statement of financial condition.O (b) Notes to consolidated statement of financial condition.

2 (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

I comprehensive income (as defined in §210.1-02 of Regulation S-X).2 (d) Statement of cash flows.
2 (e)Statement of changes in stockholders' or partners' or sole proprietor's equity.

I O (f) Statement of changes in iiabilities subordinated to claims of creditors.(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR240.15c3-1or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, as applicable.

I (I) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.(m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

I 240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangibie net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, asappiicable, and the reserve requirements under 17
CFR240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences

I exist.(p) Summary of financial data for subsidiaries not consolidated in the statement of financiai condition.

(q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, as applicable.

I (r) Compliance report in accordancewith 17 CFR240.17a-5 or 17 CFR240.18a-7, asapplicable.2 (s) Exemption report in accordance with 17 CFR240.17a-5 or17 CFR240.18a-7, as applicable.

O (t) Independent public accountant's report basedon an examination of the statement of financial condition.

I O (u) Independent pubiic accountant's report based on an examination of the financial report or financiai statements under 17CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, asapplicable.

O (v) Independent public accountant's report based on an examination of certain statements in the compiiance report under 17
CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

I O (w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17CFR240.18a-7, as applicable.
O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,

I as applicable.O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

I O (z) Other:**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.

I
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SanviŒe& Company
CERTIFIEDPUBLICACCOUNTANTS

ROBERTF.SANVILLF.CPA ' GOVERNANCEOF

I MICHAELT.BARANOWSKY,CPA 1514 oLD YoRKROAD ABINGTON,PA 19001 AMERICANINSrmirEOF

JOHNP.TOWNSEND,CPA CERTIFIEDPUBLICACCOUNTANIS
NATHANIEL S.HARTGRAVES,CPA (215)884-8460 •(215) 884-8686 FAX PENNSYLVANIA INSTm]TE OF

CERTIFIED PUBLIC ACCOUNTANIS

I 100 WALL STREET8"'FLOOR
NEWYoRK,NY10005

(212) 709-9512

Report of Independent Registered Public AccountingFirm

TotheBoardof Directorsof
T.S.Phillipsinvestments,Inc.

Opinionon the FinancialStatement
Wehaveaudited the accompanyingstatementoffinancialconditionofT.S.Phillipsinvestments,Inc.(theCompany)

I as of December31,2021,andtherelatedstatementsof income,changes instockholder'sequityandcashflowsfortheyearthenended,andtherelatednotesto thefinancialstatements(collectively,thefinancialstatements).In our
opinion,thefinancialstatementspresentsfairly,inall materialrespects,the financialpositionof theCompanyas of
December31,2021,andtheresultsof itsoperationsanditscash flowsfor theyearthenended,inconformitywith
accoun)ingprinciplesgenerallyacceptedintheUnitedStatesof America.

Basisfor Opinion

I ThesefinancialstatementsaretheresponsibilityoftheCompany'smanagement.OurresponsibilityistoexpressanopinionontheCompany'sfinancialstatementsbasedon ouraudit.Weare a publicaccountingfirmregisteredwith
thePublicCompanyAccountingOversightBoard(UnitedStates)(PCAOB)andare reqired to be independentwith

I respecttothe CompanyinaccordancewithU.S.federal securitieslawsandtheapplicablerulesandregulationsoftheSecuritiesandExchangeCommissionandthePCAOB.

Weconductedouraudit in accordancewiththe standardsof the PCAOB.Thosestandardsrequire that we planand

I performthe auditto obtainreasonabieassuranceaboutwhether the financialstatementsare freefrommaterialmisstatement,whetherdue to erroror fraud.The Companyis notrequiredto have,norwere we engagedto perform,
anauditof its intemalcontroloverfinanciaireporting.Aspartof ourauditwearerequiredto obtainanunderstanding

I of intemalcontrolover financial reportingbut not for the purposeof expressingan opinionon the effectivenessof theCompany'sintemalcontroloverfinancialreporting.Accordingly,weexpressnosuchopinion.

Ourauditincludedperformingproceduresto assesstherisksof materialmisstatementof thefinancialstatements,
whetherdueto erroror fraud,andperformingproceduresthat respondto thoserisks.Suchproceduresinóluded
examining,on a testbasis,evidenceregardingthe amountsanddisclosuresin the financialstatements.Ouraudit
alsoincludedevaluatingtheaccountingprinciplesusedandsignificantestimatesmadeby management,aswellas

I evaluatingthe overall presentationof the financialstatements.We believethat our audit providesa reasonablebasisforouropinion.

I Supplemental InformationThe supplementaryinformationcontainedin ScheduleI,Computationof NetCapitalUnder Rule15c3-1,Scheduleil,
Computationof RequirementsUnder Rule 15c3-3 (exemption)and Schedulelii InformationRelatingto the
Possessionor ControiRequirementsUnderRule 15c3-3,all underthe Rulesof the Securitiesand Exchange
Commissionhavebeensubjectedto auditproceduresperformedin conjunctionwith the auditof the Company's

I
I
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I
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financialstatements.The SupplementalInformationis the responsibilityof the Company'smanagement.Ouraudit
proceduresinciudeddeterminingwhethertheSupplementalInformationreconcilesto thefinancialstatementsor the

I underlyingaccountingandotherrecords,as applicable,andperformingproceduresto testthe completenessandaccuracyofthe informationpresented in the SupplementalInformation.in formingouropinionon theSupplemental
Information,we evaluatedwhetherthe SupplementalInformation,includingits formandcontent,is presentedin

I conformitywith 17 C.F.R.§240.17a-5.in our opinion,the supplementaryinformation contained in Schedule I,Computationof Net CapitalUnderRule 15c3-1, ScheduleII, Computationof RequirementsUnderRule 15c3-3
(exemption)andSchedulelil informationRelatingto thePossessionorControlRequirementsUnderRule15c3-3,all
underthe Rulesof the Securitiesand ExchangeCommissionare fairly stated,in allmaterialrespects,in relationto
thefinancialstatementsasawhole.

ThisistheinitialyearwehaveservedastheCompany'sauditor.

Dallas,Texas
February18,2022

I
I
I
I
I
I
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T.S.PHILLIPSINVESTMENTS,INC.
Statementof FinancialCondition

December31,2021

ASSETS

Cashandcashequivalents $ 440,474

Depositswithclearingbroker-dealer 100,000

Receivablesfromclearingandotherbroker-dealers 110,758
OtherReceivables 2,451

I Prepaidexpensesanddeposits 55,648Furnitureandequipment,net 16,941
Deferredtaxassets 48,488

Rightof useasset 327,815

$ 1,102,575

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayableandaccruedexpenses $ 92,016

Leaseliability 341,090

TaxesPayable 4,548
TotalLiabilities 437,654

Stockholder'sequity:

Commonstock,1,000,000sharesauthorized

$0.10parvalue,10,000sharesissuedandoutstanding 1,000
Additionalpaid-incapital 175,000

Retainedeamings 488,921

Totalstockholdetsequity 664,921

$ 1,102,575

I
I

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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T.S.PHILLIPSINVESTMENTS,INC.
Statementof Income

FortheYearEndedDecember31,2021

Revenues:

Brokeragecommissions $ 518,854
DistributionFees 1,490,996
Interest income 47,458

Miscellaneousincome 226,315

TotalRevenues 2,283,623

Expenses:

I Commissionexpense 1,172,347Employeecompensationandbenefits 449,362
Brokerageandclearancefees 180,372
Communications 59,907

Occupancyandequipmentcosts 140,041

I Promotionalcosts 25,231Interest 23,769

Regulatoryfeesandexpenses 64,059
Professionalfees 74,693

Otherexpenses 22,007

TotalExpenses 2,211,788

Netincomebeforeincometaxes 71,835

I Provisionfor incometaxes 18,149

NetIncome $ 53,686

I
I
I
I

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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T.S.PHILLIPSINVESTMENTS,INC.
Statementof ChangesinStockholder'sEquity

FortheYearEndedDecember31,2021

Additional

Common Paid-In Retained

Shares Stock Capital Eamings Total

Balanceat

December31,2020 10,000 $ 1,000 $ 175,000 $ 435,235 $ 611,235

Netloss 53,686 53,686

I BalanceatDecember31,2021 10,000 $ 1,000 $ 175,000 $ 488,921 $ 664,921

I
I
I
I
I
I
I
I
I
I

The accompanyingnotesareanintegralpartofthese financialstatements.

I



I

T.S.PHILLIPSINVESTMENTS,INC.
StatementofCashFlows

Forthe Year EndedDecember31,2021

CashFlowsfrom OperatingActivities
Netincome $ 53,686

Adjustmentsto reconcilenetincometo net

cashprovided(used)byoperatingactivities:

Depreciationandamortization 13,994

Changeinoperatingassetsandliabilities:

I Decreaseinreceivablesfromclearingandotherbroker-dealers 6,600Decreaseinotherreceivables . 362

Increaseinprepaidexpenses (2,362)
Decreaseindeferredtaxasset 14,612

Decreaseinrightof useasset 96,172

I increasein accountspayableandaccruedexpenses 5,361Increasein incometaxespayable 4,548

Decreaseinleaseliability (98,872)

Netcashprovided(used) by operatingactivities 94,101

CashFlowsfrom investingActivities
Purchaseoffurnitute,equipmentandleaseholdimprovements (7,444)

I Netincrease(decrease)incashandcashequivalents 86,657Cashandcashequivalentsat beginningofyear 353,817

Cashandcashequivalentsat endof year $ 440,474

Supplemental disclosures

Cashpaidfor

Incometaxes $ -

Interest $ 23,769

I
I
I

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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T.S.PHILLIPSINVESTMENTS,INC.

I Notesto FinancialStatementsDecember31,2021

Note1- OrqanizationandNatureof Business

I T.S.PhillipsInvestments,Inc.(the "Company")is a broker-dealerin securitiesregisteredwiththe SecuritiesandExchangeCommission("SEC")andis a memberof theFinancialIndustryRegulatoryAuthority("FINRA").The
CompanyoperatesunderSECRule15c3-3(k)(2)(ii),whichprovidesthatall the funds andsecuritiesbelongingto
theCompany'scustomerswouldbehandledbyaclearingbroker-dealer.Inaccordancewiththeprovisionsofthis

I rule,theCompanyexecutesallof itscustomers'transactionson a fully-disclosedbasis,throughanunaffiliatedclearingbroker-dealerwhichcarriestheaccountsand securitiesof theCompany'scustomers.TheCompany's
customersconsistprimarilyofindividualslocatedinOklahoma.

Note2 - Summaryof SignificantAccountingPolicies

Basisof Presentation

I ThefinancialstatementspresentthefinancialpositionandresultsofoperationsoftheCompany.TheCompanyis
engagedin a single lineof businessasa securitiesbroker-dealer,which composesseveralclassesof services,
includingprincipaltransactionsandagencytransactions.

RevenuesFromContractswith Customers

The CompanyfollowsAccountingStandardsCodification(ASC)Topic 606, Revenuefrom Contractswith
Customers(ASC606).ASC606requiresthat anentityrecognizerevenueto depictthe transferof promisedgoods
orservicesto customersinanamountthatreflectstheconsiderationto whichtheentityexpectsto beentitledin

I exchangeforthosegoodsandservices.Theguidancerequiresanentitytofollowa five-stepmodelto (a)identifythe contract(s)with the customer,(b) identifythe performanceobligationsin the contract,(c) determine the
transactionprice,(d)aliocatethetransactionpriceto theperformanceobligation,and(e)recognizerevenuewhen

I (oras)theCompanysatisfiesa performanceobligation.Indeterminingthetransactionprice,anentitymayincludevariableconsiderationonly to the extentthat it is probablethat a significant reversal in the amountof cumulative
revenuerecognizedwouldnotoccurwhentheuncertaintyassociatedwiththevariableconsiderationisresolved.

Revenuefromcontractswithcustomersincludebrokeragecommissionsanddistributionfees.Therecognitionand
measurementof revenueis basedonthe assessmentof individualcontractitems. Significantjudgementis required
to determinewhetherperformanceobligationsare satisfiedat the pointin timeor othertime;howto allocate

I transactionprocesswheremultipleperformanceobligationsare identified;whento recognizerevenuebasedontheappropriatemeasureoftheCompany'sprogressunderthe contract;andwhetherconstraintsshouldbeapplied
due to uncertainfutureevents.

BrokerageCommissions

TheCompanybuysandseilssecuritiesonbehalfof itscustomers.Eachtimea customerenters intoa buyorseli

I transaction,the Companychargesa commission.Commissionsandrelatedclearingexpensesarerecordedonthetradedate(thedatethattheCompanyfillsthetradeorderbyfindingandcontractingwitha counterpartyand

I confirmsthetradewiththecustomer).TheCompanybelievesthattheperformanceobligationissatisfiedonthe
trade date becausethatiswhentheunderlyingfinancialinstrumentorpurchaseris identified,the pricingisagreed
uponand the risksand rewardsof ownershiphavebeentransferredtothe customer.

I
I
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T.S.PHILLiPSINVESTMENTS,INC.

I Notesto FinancialStatementsDecember31, 2021

Note2 - Summaryof SignificantAccountingPolicies(continued)

DistributionFees- MutualFundsandInsuranceandAnnuityProducts

TheCompanyeamsrevenueforseilingmutualfunds,variableannuitiesandinsuranceproducts.Theperformance
obligationissatisfiedatthetimeofeachindividualsale.Aportionoftherevenueisbasedonafixedrateappiled,as

I a percentage,to amountsinvestedatthetimeofsale.Theremainingrevenueis recognizedovertheEmetheclientownstheinvestmentorholdsthecontractandisgenerallyeamedbasedonafixedrateapplied,asa percentage,to
thenetassetvalueofthefund,orthevalueoftheinsurancepolicyorannuitycontract.Theongoingrevenueisnot

I recognizedatthetimeofsalebecauseit isvariablyconstrainedduetofactorsoutsidetheCompany'scontrolincludingmarketvolatilityandclientbehavior(suchashowlongclientsholdtheirinvestment,insurancepolicyor
annuitycontract).Therevenuewillnotberecognizeduntilit isprobablethatasignificantreversalwillnotoccur.

TheeconomicconditionswhichaffecttheCompany'soperationsarerelatedtooveralistrengthofthefinancialmarket.

Receivables

Receivablesfrombroker-dealersandclearingorganizationsarewith the Company'sclearingbroker-dealerwhich
islocatedinSt.Louis,Missouri.Thesereceivablesaregenerallycoliectedinfullinthemonthfollowingtheiraccrual.

I Assuch,managementhasnotrecordedanallowancefordoubtfulaccountsonthesereceivables.Managementrecordsanallowanceforbaddebtsbasedonacollectabilityreviewof specificaccounts.Anyreceivablesdeemed
uncollectiblearewrittenoffagainstthe allowance.

Statementof CashFlows

For purposesof the statementof cashflows,the Companyhas definedcash equivalentsas highlyliquid

I investments,with originalmaturitiesof iessthan ninetydaysthat are not held for sale in the ordinary courseof
business.

FurnitureandEquipment

Fumitureandequipmentarestatedatcost,lessaccumulateddepreciation.Depreciationisprovidedonastraight-
linebasisusing estimateduseful livesof threeto sevenyears.

Income Taxes

Incometaxesareprovidedfor thetaxeffectsof transactionsreportedin thefinancialstatementsandconsistof
taxescurrentlydueplusdeferredtaxesrelatedprimarilytodifferencesbetweenthebasisofassetsandliabilities

forfinancialandincometaxreporting.Deferredtaxassetsandliabilitiesrepresentfuturetaxretumconsequences

I of thosedifferences,whichwilleitherbetaxableor deductiblewhenthe assetsandliabilitiesarerecoveredor
settled.Deferredtaxesarealsorecognizedforoperatinglossesthatareavailabletooffsetfuturetaxableincome,
subjecttoa valuationallowance.

I Tax benefitsassociatedwithuncertain tax positionsarerecognized in the periodin whichone of thefollowingconditionsis satisfied:(1)the morelikelythannotrecognitionthreshoidis satisfied;(2)thepositionis ultimately
settied through negotiationor litigation; or (3) the statute of limitationsfor the taxing authorityto examineand
challengethe positionhasexpired.Taxbenefitsassociatedwithanuncertaintax positionarederecognizedin the

I
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I T.S.PHILLIPSINVESTMENTS,INC.

Notesto FinancialStatements
December31,2021

Note2- SummaryofSignificantAccountinqPolicies(continued)

IncomeTaxes(cont'd)

periodin whichthe morelikelythan notrecognitionthreshold is nolongersatisfied.Anypotentialinterestand

I penaltyassociatedwith a tax contingency,should one arise,would be included as a componentof incometax
expensein the periodin whichthe assessmentarises.The Company'sincometax retumsare subjectto
examinationbyoverthestatuesoflimitations,generallythreeyearsfrom the date of filing.

I Useof EstimatesTheprepaiationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedinthe United
StatesofAmericarequirestheCompanyto makeestimatesandassumptionsthataffectthereportedamountsof

I assetsandliabilitiesanddisciosureofcontingentassetsandliabilitiesatthe dateof thefinanciaistatement.Actualresultscoulddifferfromthoseestimates.

I OperatingLeaseRightof UseAssetTheCompanydeterminesif anarrangementisa leaseat inception.Leasesthathavetermsofoneyearor less
aredeemedto beshortterm,andareexpensedona straightlinebasisover theirrespectiveterms. Operating
leasesareincludedin right-of-use("ROU")assets,andleaseliabilitiesintheStatementof FinancialCondition.

ROUassetsrepresenttherightto usean underlyingassetfor the leasetermandleaseliabilitiesrepresentthe

I obligationto makeleasepaymentsarisingfromthe lease. OperatingleaseROU assetsand liabilitiesare
recognizedatcommencementdatebasedonthepresentvalueof leasepaymentoverthe leaseterm.Asmostof
the leasesdoenotprovideanimplicitrate,theCompanygenerallyuses,the incrementalborrowingratebasedon
the estimatedrateof interestfor collateralizedborrowingover a similarterm of the lease payments at the

I commencementdate.TheoperatingleaseROUassetsalsoincludesanyleasepaymentsmadeandexcludeslease incentives.The lease terms mayincludeoptionsto extendor terminatethe lease when it is reasonable
certainthattheCompanywillexercisethatoption.Leaseexpensefor leasepaymentisrecognizedona straight-
line basisover the leaseterm.

The Companyhas lease agreementswith leaseand non-lease components,which are generally accountedfor
separately.

Note3 - DepositswithandReceivablefromClearinqBroker-Dealers

I Depositswithbroker-dealersincludecashrequiredto bemaintainedattheclearingbroker-dealerforclearingandtradingactivities.Receivablefromclearingbroker-deaieris comprisedof commissionsandotheritems. Such
amounts are normallycollected within five days after monthend. Receivablesfromclearing andother broker
dealerswere$110,758asof December31,2021.

I
I
I
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T.S.PHILLIPSINVESTMENTS,INC.

I NotestoFinancialStatementsDecember31,2021

Note4 - FumitureandEquipment

Asummaryof furnitureandequipmentatDecember31,2021is as follows:

Fumitureandfixtures $ 33,507
Equipment 109,475
Leaseholdimprovements 16,584

$159,566

Less: accumulateddepreciationandamortization 142625
$ 16.491

Depreciationexpensewas$13,994fortheyearendedDecember31,2021.

Note5 - DefinedContributionPlan

I TheCompanyhasa definedcontributionretirementplancoveringsubstantiallyallofitsemployees.The benefitsarebased on eachemployee'scompensationandamountsthe employeeelects to contributeto theplan.The
Companymatchesthe employee'scontributionupto3% of the employee'scompensation.The employee isfully
vestedin the employer'scontribution.TheCompanyexpensedcostsof $9,596for theyear endedDecember31,
2021.

Note6 - CommitmentsandContingencies

Financialinstrumentswith Off-Balance-SheetRisk

In the normalcourseof business,the Company'scustomeractivitiesinvolvethe execution,settlement,and

I financingof variouscustomersecuritiestransactions.TheseactivitiesmayexposetheCompanyto off-balance-sheetriskin theeventthecustomerorotherbrokeris unableto fulfillitscontractedobligationsandtheCompany
hasto purchaseor sell thefinancialinstrumentunderlyingthe contractat a loss. Themajorityof the Company's
transactionswithoff-balancesheetriskareshort-terminduration.

IndemnificationandTerminationCharges

I TheCompanyisrequiredto indemnifyitsclearingbroker/dealerifa customerfailstosettlea securitiestransaction,accordingto itsclearingagreement.Managementwasneitheraware,norhad it beennotifiedof anypotentially
materialindemnificationlossatDecember31,2021.

The CompanyenteredintoanamendmenttoitsclearingagreementeffectiveApril1,2017witha fiveyearterm. If
the Companyterminatesthe agreementbeforethe endof the fiveyears,the Companyissubjectto a canceilation

I chargerangingfrom$100,000inthe fist year to$50,000inthe fifth year ofthe agreement.After suchtime,thereis noterminationcharge.

I
I
I
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T.S.PHILLIPSINVESTMENTS,INC.

I NotestoFinancialStatementsDecember31,2021

Note6- CommitmentsandContingentLiabilities(continued)

LeaseCommitments

TheCompanyhasanobligationas a lesseeforofficespacewithan initialnoncancelableterminexcessofone
year.TheCompanyclassifiedthis as an operatinglease.TheCompany'sleasedoesnot includetermination
optionsforeitherpartyto the leaseor restrictivefinanciaior other covenants.Paymentsdueunder the lease

I contractsincludefixedpaymentsplusvariablepayments.TheCompany'sofficespaceleaserequiresvariablepaymentsfor theCompany'sproportionateshare ofthebuilding'sproperty taxes,insurance,andcommonarea
maintenance.Thesevariablelease paymentsare notincludedin leasepaymentsusedtodetermineleaseliability

I andarerecognizedasvariablecostswhenincurred.TheleaseexpiresDecember31,2024.TheCompanyuseda discountrate of 6% to calculatèthe rightof use liability.

Amountsdisclosedfor ROUassetsobtainedin exchangefor leaseobligationsandreductionsto ROUassets

I resultingfromreductionsto leaseobligationsincludeamountsaddedto orreducedfromthecarryingamountofROUassetsresultingfromnewleases,leasemodificationsorreassessments.

Maturitiesofleaseliabilitiesundernoncanceiiableoperatingleasesasof December31,2021areasfollows:

Principal Discount Discounted

i Undiscounted interest Principal2022 $ 122,580 $ 17,610 $104,970
2023 125,580 11,052 114,528
2024 125,580 3 988 121,592

$ 376,740 $ 32.650 $341,090

In2021,theCompanyrecognized$1,699inshorttermleasecostsand$122,580inoperatingleasecosts,recorded
inoccupancyandequipmentcostsonthestatementof income.

Note7 - ConcentrationRisks

TheCompanymaintainsitscashinbankdepositaccountsthat,attimes,mayexceedfederallyinsuredlimits.The
Companyhas not experiencedany lossesin such accountsand does not believeit is exposedto any significant
risk.

I
Note8 - RelatedPartyTransactions

I The Companyhas businessrelationshipswithcom-panieswithcommonshareholders.Duringthe year,theCompanyreceived$226,191in revenue.TheCompanypaid$29,971incommissionstothe relatedentities.

I Attheendoftheyear,theCompanyowed$999to relatedcompaniesandhadreceivablesfromrelatedcompaniesof $312.

I
I
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I T.S.PHILLIPSINVESTMENTS,INC.

Notesto FinancialStatements
December31, 2021

Note9 - NetCapitalRequirements

TheCompanyissubjecttotheSecuritiesandExchangeCommissionUniformNetCapitalRule(SECRule15c3-
1),which requiresthe maintenanceof minimumnetcapitaland requiresthat the ratioofaggregateindebtedness

I to netcapital,both as defined,shallnotexceed15to 1. At December31,2021,the Companyhad net capitalof$541,180whichwas$491,180inexcessofitsrequirednetcapitalof$50,000.TheCompany'sratioof aggregate
indebtednessto netcapitairatiowas0.20to 1.

I
I
I
I
I
I
I
I
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Schedulei

T.S.PHILLIPSINVESTMENTS,INC.

I Computationof NetCapitalUnderRule15c3-1of the SecuritiesandExchangeCommission

AsofDecember31,2021

Computationof NetCapital

Totalownershipequityqualifiedfornetcapital $ 664,921

Deductionsand/orcharges
Non-allowableassets:

I Receivablefromotherbrokerdealers $ 213Otherreceivables $ 2,451

Prepaidexpensesanddeposits 55,648

I Fumitureandequipment,net 16,941Deferredtaxassets 48,488 123,741

Netcapitalbeforehaircutsonsecuritiespositions 541,180

I Haircutsonsecurities(computed,whereapplicable,pursuantto Rule15c3-1(c)(2)):

Netcapital $ 541,180

Aggregateindebtedness

Itemsincludedinstatementof financialcondition

I Accountspayableandaccruedexpenses $ 96,564Leaseholdrightofuseliabilityinexcessofallowableasset 13,275

Totalaggregateindebtedness $ 109,839

I
I
I
I
I
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ScheduleI (continued)

T.S.PHILLIPSINVESTMENTS,INC.

I Computationof NetCapitalUnderRule15c3-1of theSecuritiesandExchangeCommission
Asof December31,2021

I
I Computationof BasicNetCapitaiRequirement

I Minimumnetcapitalrequired(62/3%of total $ 7,323aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 50,000

reportingbrokerordealer

Minimumnetcapitairequirement(greateroftwo $ 50,000

minimumrequirementamounts)

Netcapitalinexcessof minimumrequired $ 491,180

Netcapitallessgreaterof 10%ofaggregateindebtednessor120%ofminimumnetcapital $ 481,180

Ratio:Aggregateindebtednesstonetcapital 0.20to 1

Reconciliationwith Company'sComputation

I There arenomaterialdifferencesbetweenthiscomputationof netcapitalandthecorrespondingcomputationpreparedbytheCompanyandincludedin theunauditedFormX-17A5Partil FOCUS
Reportfilingasofthesamedate.

I
I
I
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ScheduleII & lil

T.S.PHILLIPSINVESTMENTS,INC.
ComputationForDeterminationOf ReserveRequirementsAnd

I InformatlonRelatinqToPosessionorControlRequirementsUnderRule15c3-3OfTheSecuritiesAndExchangeCommission

AsofDecember31,2021

I
The Company is exempt from Securities Exchange Commission ("SEC") Rule 15c3-3 pursuant to both the

I exemptive provisions of sub-paragraph (k)(2)(ii) and is considered a "Non-Covered Firm"from 15c3-3 byrelying on footnote 74 to SEC Release 34-70073 and therefore, is not required to maintain a "Special reserve
bank account for the Exclusive benefit of customers."

I
I
I
I
I
I
I
I
I
I
I
I
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| ' SanviŒe& Company

CERTIFIEDPUBLICACCOUNTAliTS
ROBERT F.SANVILLF. CPA GOVERNANG OF

I MICHAEL T.BARANOWSKY, CPA 1514 OLDYORKROADABINGTON,PA19001 AMERICAN INSTITUTE OF

JOHNP.TOWNSEND,CPA CERTIFIEDPUBLIC ACCOUNTANTS
NATHANIEL S.HARTGRAVES,CPA (215)884-8460 e (215)884-8686 FAX PENNSYLVANIA INSTITUTE OF

CERTIFIED PUBLIC ACCOUNTANTS

I 100 WALL STREET8th FLOOR

NEWYORK,NY10005

(212) 709-9512

I Reportof IndependentRegisteredPublicAccountingFirm
TotheBoardof Directorsof
T.S.PhillipsInvestments,Inc.

We have reviewedmanagement'sstatements,includedin the accompanyingExemptionReport,in which T.S.Phillips
investments,Inc.(theCompany)statedthat·

1. The Companyidentifiedthe followingprovisionsof 17 C.F.R.§240.15c3-3(k)underwhichthe Companyclaimedan
exemptionfrom17C.F.R.§240.15c3-3:Paragraph(k)(2)(ii)(theexemptionprovisions),andtheCompanystatedthatit met

I theidentifiedexemptionprovisionsthroughoutthemostrecentfiscalyearwithoutexception;2. The Companyis alsofiling thisExemptionReportbecausethe Company'sotherbusinessactivitiescontemplatedby
Footnote74of the SECReleaseNo.34-70073 adoptingamendmentsto 17C.F.R.§240.17a-5are limitedto effecting
securitiestransactionsvia on a subscriptionbasiswherethe fundsare payableto the issueror its agentandnot the
Company;and

3. TheCompany(1)didnotdirectlyor indirectlyreceive,hold,orotherwiseowefundsor securitiesforor to customers(other
thanmoneyorotherconsiderationreceivedandpromptlytransmittedincompliancewithparagraph(a)or(b)(2)of 17C.F.R.

I §240.15c2-4and/orfundsreceivedandpromptlytransmittedfor effectingtransactionsona subscriptionbasiswherethefundsarepayableto theissueroritsagentandnottotheCompany);(2)didnotcarryaccountsof orforcustomers;and(3)
did not carryproprietaryaccountsof broker-dealers(asdefined in 17 C.F.R.§240.1503-3),throughoutthe mostrecent

I fiscalyearwithoutexception.TheCompany'smanagementisresponsiblefor itsstatements.

I OurreviewwasconductedinaccordancewiththestandardsofthePublicCompanyAccountingOversightBoard(UnitedStates)
and,accordingly,includedinquiriesandotherrequiredprocedurestoobtainevidenceabouttheCompany'scompliancewiththe
exemptionprovisionsandthattheCompany'sotherbusinessactivitieswerelimitedto actingasamutualfundretailer,actingas
a brokerordealerseilingvariablelife insuranceor annuities,solicitorof timedepositsina financialinstitutionandproviding

I investmentadvisory services and (1) did notdirectly or indirectly receive,hold, or otherwise owe funds or securities for or tocustomers(otherthanmoneyorotherconsiderationreceivedandpromptlytransmittedincompliancewithparagraph(a)or(b)(2)
of 17C.F.R.§240.15c2-4and/orfundsreceivedandpromptlytransmittedfor effectingtransactionsvia subscriptionson a
subscription-waybasiswherethefundsarepayabletotheissueroritsagentandnottotheCompany);(2)didnotcarryaccounts

I of or for customers;and(3) did notcarry proprietaryaccountsof broker-dealers(asdefinedin 17 C.F.R.§240.15c3-3)throughoutthe mostrecentfiscal yearwithoutexception.A reviewis substantiallyless in scopethan an examination,the
objectiveof whichistheexpressionof anopiniononmanagement'sstatements.Accordingly,wedonotexpresssuchanopinion.

I Basedonourreview,wearenotawareof anymaterialmodificationsthatshouldbe madeto management'sstatementsreferredto abovefor themto befairlystated,inallmaterialrespects,basedontheprovisionssetforthin 17C.F.R.§240.15c3-3and17
C.F.R.§240.17a-5.

Dallas,TX
February18,2021

I
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T.S.PHILLIPS

Investments. Inc.

I 3401 Northwest 63rd Streel, Suite 500 • oklahoma City, oklahoma 73110

405.943.9433• 800.955.9433• Fax / 405.943.3902

Servke To The Investor

EXEMPTION REPORT

I DECEMBER 31,2021

I T.S.Phillips Investments, Inc. (the "Company") is aregistered broker-dealer subject to Rule 17a-5promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reportsto be made by
certain brokers and dealers"). This Exemption Report was prepared as required by 17C.F.R.§240.17a-
5(d)(1) and (4).To the best of its knowledge and belief,the Company states the following:

(1) The Company claimed an exemption from 17C.F.R.§240.15c3-3under the following
provisions of 17 C.F.R.§240.15c3-3(k)(2)(ii).

(2) The company met the identified exemption provision throughout the most recent fiscal year
without exception.

(3) The Company is also filing this Exemption Report becauseof the Company'sother business
activities contemplated by Footnote 74 of SEC ReleaseNo.34-70073 adopting amendments
to 17C.F.R.§240.17a-5are limited to effecting securities transactions on a subscription basis '
where the funds are payable to the issueror its agent and not the Company.

Thompson S.Philliph;'fr,President

I
I
I
I
I
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I
SanviŒe& Company

CERTIFIEDPUBLICACCoUNTANTS
ROBERTF.SANVILI.E,CPA GOVERNANCE OF

I MICHAEL T.BARANOWSKY,CPA 1514 OLD YoRKRoADABINGToN,PA 19001 AMERICANINSTMJTE OF
JOHNP.TOWNSEND,CPA CERTIFIED PUBLICACCOUNTANTS

NATHANIEL S.HARTGRAVES,CPA (215) 884-8460 •(215) 884-8686 FAX PENNSYLVANIA INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANIS

I loowALLSTREET8*FLooR
NEWYORK,NY1oOOS

(212)709-9512

Reportof IndependentRegistered PublicAccountingFirmonApplyingAgreed-Upon Procedures

I TotheBoardof DirectorsT.S.PhillipsInvestments,Inc.

I Wehave performedtheproceduresincludedin Rule17a-5(e)(4)undertheSecuritiesExchangeActof 1934andinthe SecuritiesInvestorProtectionCorporation(SIPC)Series600 Rules,which are enumeratedbelowon the
accompanyingGeneral AssessmentReconciliation(FormSlPC-7) for the year ended December31, 2021.

I Managementof T.S.PhillipsInvestments,inc.(the Company)is responsiblefor its Form SIPC-7 and for itscompliancewiththeapplicableinstructionsonFormSIPC-7.

Managementof the Companyhasagreedto andacknowledgedthat the proceduresperformedare appropriateto

I meet the intendedpurposeof assistingyouandSIPCinevaluatingtheCompany'scompliancewiththeapplicableinstructionson Form SIPC-7 for the year endedDecember31, 2021.Additionally,SIPC has agreedto and
acknowiedgedthat the proceduresperformedare appropriatefor theirintendedpurposes.Thisreportmaynotbe

I suitableforanyotherpurpose.Theproceduresperformedmaynotaddressall the itemsof interestto a userofthisreportandmaynotmeetthe needsof all usersof this report and,as such,users are responsible for determining
whetherthe proceduresperformedareappropriatefor theirpurposes.Theappropriatenessof these proceduresis

I solely the responsibilityof those partiesspecifiedin this report.Consequently,we makeno representationregarding
the appropriatenessof the proceduresdescribedbeloweitherfor the purposefor whichthis reporthas been
requestedorforanyotherpurpose.

Theproceduresweperformedandourfindingsareasfollows:

1. ComparedthelistedassessmentpaymentsinFormSIPC-7withrespectivepashdisbursementrecordentries,

I notingno differences.2. Compamdthe Total Revenueamountsreportedon the AnnualAuditedReportFormX-17A-5PartIIIforthe
yearendedDecember31,2021,withtheTotalRevenueamountsreportedinFormSiPC-7 for the year ended

I December31,2021,notingnodifferences.3. ComparedanyadjustmentsreportedinFormSIPC-7withsupportingschedulesandworkingpapers,notingno
differences.

4. Recalculatedthe arithmetical accuracyof the calculationsreflected in FormSIPC-7 and in the related
schedulesandworkingpaperssupportingthe adjustments,notingnodifferences.

I We wereengagedby the Companyto performthis agreed-uponprocedures engagement and conducted our
engagement in accordance with attestationstandards established by the AmericanInstituteof CertifiedPublic
Accountantsand in accordancewith the standardsof the PublicCompanyAccountingOversightBoard(United
States).Wewere not engagedto, anddid not,conductan examinationor a reviewengagement,theobjectiveof
whichwouldbetheexpressionof anopinionorconclusion,respectively,ontheCompany'sFormSIPC-7andfor its

I
I



I
I
I

compliancewiththe applicableinstructionsonFormSIPC-7for the yearendedDecember31,2021.Accordingly,we
donotexpresssuchan opinionorconclusion.Hadweperformedadditionalprocedures,othermattersmighthave
cometoourattentionthatwouldhavebeenreportedtoyou.

Wearerequiredto beindependentoftheCompanyandto meetourotherethicalresponsibilitiesinaccordancewith
the relevantethicalrequirementsrelatedtoouragreed-uponproceduresengagement.

Thisreportis intendedsolely for the informationanduse of theCompanyandSIPCandis not intendedto be,and
shouldnotbe,usedbyanyoneotherthanthesespecifiedparties.

I Dallas,TexasFebruary18,2022

I
I
I
I
I
I
I
I
I
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I
SECURITIESINVESTORPROTECTIONCORPORATION

I SIPC-7 MailCode:8967P.O.Box7247Philadelphia,PA19170-0001 SIPC-7
(36-REV 12/18) 00110¥81ASSOSSit1811tRec0tteillatl0tl (38-REV 12/18)

For the fiscal year ended
(Read carefully the instructions in your WorkingCopybefore completing thisForm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member,address, DesignatedExaminingAuthority, 1934 Act registration no.and month in whichfiscal year ends for
purposesof the audit requirementof SEC Rule 17a-5:

IT.S.Phillips investments,Inc. I Note:If anyof the informationshownonthe| mallinglabelrequirescorrection,pleasee-mail

I 3401 NW 63rd Street Ste 500 any correctionsto form@sipc.organdsoOklahoma City, OK 73116 indicateon the form filed.

Nameandtelephonenumberof personto
contact respectingthis form.
Karen Coker 405-943-9433

2. A. GeneralAssessment(Item 2e from page2) $ 3

B. Lesspaymentmadewith SIPC-6 flied (exclude interest) ( 530 )
08/02/2021

Date Paid

C. Lessprior overpaymentapplied ( )

D.Assessmentbalance due or (overpayment) 353

E. Interestcomputed on late payment(see Instruction E) for___days at 20% per annum

F.Total assessmentbalanceand Interest due (or overpaymentcarried forward) ,353
G.PAYMENT: the box

I Check malled to P.O.Box Funds WiredÜ ACH 353Total (must be same as F ove)

H.Overpaymentcarried forward $( )

3.Subsldiaries (S) andpredecessors (P) included in this form (give name and 1934 Act registration number):

I
I The SIPC membersubmitting this form and theperson by whomIt laexecuted represent thereby T.S.Phillips Investments, Inc.that all Informationcontained herein is true, correct

andcomplete (Nans 0,fcorporation.Partnershipor other organization)

I (Authorizedsignature)Datedthe day of I |WUAY, 20 President
(Title)

I This form and the assessment payment la due 60 days after the end of the flacal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

I 2 Dates: Postmarked Received Reviewed

5 Calculations Documentation ForwardCopy

I u.ae Exceptions:
Cl.
3 Disposition of exceptions:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"

I . ' AND GENERAL ASSESSMENT Amountsfor the fiscal period ,
beginning
and ending

I Elintinate cents
temflo.
la.Total revenue(FOCUSLine12/PartIIALine9;Gode4080) $2,283,623

I?b.Additions:
(1) Totalrevenuesfromthe securitiesbusinessofsubsidiaries(exceptforeignsubsidiaries)and

predecessorsnotIncludedabove.

(2) Netlossfrom principaltransactionsinsecuritiesin tradingaccounts.

(3)Netlossfromprlacipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedindeterminingitem2a.

(5)Nellossfrommanagementof orparticipationintheunderwritingordistributionof securities,

(6)Expensesother thanadvertising,printing,registration feesandlegalfeesdeductedin determiningnot

I profitfrommanagementof orparticipationinunderwritingordistributionof securities.(7) Netlossfromsecuritiesin investmentaccounts.

Totaladditions

20.Deductions:
(t) Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyorunit

investmenttrust, fromthesaleof variableaanalties,fromthe businessof insurance,frominvestment

I advisoryservicesrenderedto registeredinvestmentcompaniesorinsurancecompanyseparate 4gg gggaccounts,andfromtransactionsin securityfutures products. > >

(2) Revenuesfromcommoditytransactions.

I (3) Commissions,floor brokerageandclearancepaid to other SlPC membersIn connectionwithsecuritiestransactions.

I (4) Reimbursementsfor postagein connectionwithproxysolicitation.(5)Net gainfromsecuritiesininvestmentaccounts.

I (6) 100%of commissionsandmarkupsearnedfromtransactionsin (1)certificatesof depositand
(ii) Treasurybills,bankersacceptancesor commercialpaperthatmatureninemonthsorless
from issUancedate.

(7)Directexpensesof printingadvertisingandlegalfeesincurredlaconnectionwithotherrevenue
related to thesecuritiesbusiness(revenuedetined bySection i6(9)(L) of the Act).

(8) Other revenuenot related either directly or indireetly to the securities business.
(SeeInstruction0):

(0eductionsin excessof $100,000requiredocumentation)

I (9) (I) Totalinterestanddividendexpense(FOCUSLine22/PARTflA Line13,
Code4075 plusline 2b ) above)but not in excess gg ygg
of totalInterestanddi endIncome. 8

(11)40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). 8

I Enterthegreaterof line(i)or (ii) 3709Totaldeductions 1,695,137

I 2d.SIPONetOperatingRevenues 4588,48626.General Assessment@ .0015 $883
(to page1,line2.A.)
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