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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: T.S. PHILLIPS INVESTMENTS, INC.

TYPE OF REGISTRANT (check all applicable boxes):
& Broker-dealer U] Security-based swap dealer 1 Major security-based swap participant
[0 Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

3401 NW 63RD ST.,STE. 500

(No. and Street)

OKLAHOMA CITY OK 73116
(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

THOMPSON S PHILLIPS JR 405.943.9433 tom@tspinvest.com
(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

SANVILLE & COMPANY

{Name — if individual, state last, first, and middie name)

325 N ST PAUL ST,STE 3100 DALLAS TX 75201
(Address) (City) (State) (Zip Code)
9/18/03 169
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e){1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form
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OATH OR AFFIRMATION
1, THOMPSON S PHILLIPS JR , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of TL-S. PHILLIPS INVESTMENTS, INC. , as of
1 ,2.021 'istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as that of a customer.
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(a) Statement of financial condition.

O (b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

& (d) Statement of cash flows.

B (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

O (f) Statement of changes in liabilities subordinated to claims of creditors.

3 (g) Notes to consolidated financial statements.

A (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

O (i) Computation of tangible net worth under 17 CFR 240.18a-2.

R (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.

0 (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O (1} Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

@ (m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

B3 (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

X (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

0 (t) Independent public accountant’s report based on an examination of the statement of financial condition.

®  (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

O (v) independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

R (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

OO0 (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d}(2), as
applicable.
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Sanville & Company

CERTIFIED PUBLIC ACCOUNTANTS

ROBERT F. SANVILLE, CPA * GOVERNANCEOF
MICHAEL T. BARANOWSKY, CPA AMERICAN INSTITUTE OF
JOHN P, TOWNSEND, CPA 1514 OLD YORK ROAD ABINGTON, PA 15001 CERTIFIED PUBLIC ACCOUNTANTS
NATHANIEL S. HARTGRAVES, CPA (215) 884-8460 o (215) 884-8686 FAX PENNSYLVANIA INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS
100 WALL STREET 8% FLOOR
NEW YORK, NY 10005

{212) 709-9512

Report of Independent Registered Public Accounting Firm

To the Board of Directors of
T.S. Phillips Investments, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of T.S. Phillips Investments, Inc. (the Company)
as of December 31, 2021, and the related statements of income, changes in stockholder's equity and cash flows for
the year then ended, and the related notes to the financial statements (collectively, the financial statements). In our
opinion, the financial statements presents fairly, in all material respects, the financial position of the Company as of
December 31, 2021, and the results of its operations and its cash flows for the year then ended, in conformity with
accourfting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of

the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform,
an audit of its internal control over financial reporting. As part of our audit we are required to obtain an understanding
of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the

Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

Supplemental [nformation

The supplementary information contained in Schedule I, Computation of Net Capital Under Rule 15¢3-1, Schedule I,
Computation of Requirements Under Rule 15¢3-3 (exemption) and Schedule lil Information Relating to the
Possession or Control Requirements Under Rule 15¢3-3, all under the Rules of the Securities and Exchange
Commission have been subjected to audit procedures performed in conjunction with the audit of the Company's



financial statements. The Supplemental Information is the responsibility of the Company's management. Our audit
procedures included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content, is presented in
conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information contained in Schedule |,
Computation of Net Capital Under Rule 15¢3-1, Schedule 1, Computation of Requirements Under Rule 15¢3-3
(exemption) and Schedule 1l Information Relating to the Possession or Confrol Requirements Under Rule 15¢3-3, all
under the Rules of the Securities and Exchange Commission are fairly stated, in all material respects, in relation to
the financial statements as a whole.

This is the initial year we have served as the Company’s auditor.

Dallas, Texas
February 18, 2022



T.S. PHILLIPS INVESTMENTS, INC.
Statement of Financial Condition
December 31, 2021

ASSETS

Cash and cash equivalents

Deposits with clearing broker-dealer

Receivables from clearing and other broker-dealers
Other Receivables

Prepaid expenses and deposits

Furniture and equipment, net

Deferred tax assets

Right of use asset

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable and accrued expenses
Lease liability
Taxes Payable
Total Liabilities

Stockholder's equity:
Common stock, 1,000,000 shares authorized
$0.10 par value, 10,000 shares issued and outstanding
Additional paid-in capital
Retained eamings

Total stockholder's equity

The accompanying notes are an integral part of these financial statements.

<«

440,474
100,000
110,758
2451
55,648
16,941
48,488
327,815

1,102,575

92,016
341,090
4,548
437,654

1,000
175,000
488,921

664,921

1,102,575



Revenues:
Brokerage commissions
Distribution Fees
Interest income
Miscellaneous income

Total Revenues

Expenses:
Commission expense
Employee compensation and benefits
Brokerage and clearance fees
Communications
Occupancy and equipment costs
Promotional costs
Interest
Regulatory fees and expenses
Professional fees
Other expenses

Total Expenses
Net income before income taxes
Provision for income taxes

Net income

The accompanying notes are an integral part of these financial statements.

T.S. PHILLIPS INVESTMENTS, INC.
Statement of Income
For the Year Ended December 31, 2021

$

$

518,854
1,490,996
47,458
226,315

2,283,623

1,172,347
449,362
180,372

59,907
140,041
25,231
23,769
64,059
74,693
22,007

2,211,788

71,835

18,149

53,686



Balance at
December 31, 2020

Net loss

Balance at
December 31, 2021

1.S. PHILLIPS INVESTMENTS, INC.

Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2021

Additional
Common Paid-In Retained
Shares Stock Capital Eamings Total
10000 § 1,000 § 175000 $ 435235 § 611,235
53,686 53,686
10,000 $ 1,000 §$ 175000 § 488,921 § 664,921

The accompanying notes are an integral part of these financial statements.



T.S. PHILLIPS INVESTMENTS, INC.
Statement of Cash Flows
For the Year Ended December 31, 2021

Cash Flows from Operating Activities
Net income
Adjustments to reconcile net income to net
cash provided (used) by operating activities:
Depreciation and amortization

Change in operating assets and liabilities:
Decrease in receivables from clearing and other broker-dealers
Decrease in other receivables
Increase in prepaid expenses
Decrease in deferred tax asset
Decrease in right of use asset
Increase in accounts payable and accrued expenses
Increase in income taxes payable
Decrease in lease liability

Net cash provided (used) by operating activities

Cash Flows from Investing Activities
Purchase of furniture, equipment and leasehold improvements

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosures
Cash paid for:

Income taxes

Interest

The accompanying notes are an integral part of these financial statements.

$

53,686

13,994

6,600
362
(2,362)
14,612
96,172
5,361
4,548

(98,872)

94,101

(7,444)

86,657
353,817
440,474

23,769



Note 1 -

Note 2 -

I.S. PHILLIPS INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2021

Organization and Nature of Business

T.S. Phillips Investments, Inc. (the “Company”) is a broker-dealer in securities registered with the Securities and
Exchange Commission (“SEC") and is a member of the Financial Industry Regulatory Authority ("FINRA"). The
Company operates under SEC Rule 15¢3-3(k}(2)(ii), which provides that all the funds and securities belonging to
the Company’s customers would be handled by a clearing broker-dealer. In accordance with the provisions of this
rule, the Company executes all of its customers' fransactions on a fully-disclosed basis, through an unaffiliated
clearing broker-dealer which carries the accounts and securities of the Company’s customers. The Company's
customers consist primarily of individuals located in Oklahoma.

Summary of Significant Accounting Policies

Basis of Presentation

The financial statements present the financial position and results of operations of the Company. The Company is
engaged in a single line of business as a securities broker-dealer, which composes several classes of services,
including principal transactions and agency transactions.

Revenues From Contracts with Customers

The Company follows Accounting Standards Codification (ASC) Topic 606, Revenue from Contracts with
Customers (ASC 606). ASC 606 requires that an entity recognize revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods and services. The guidance requires an entity to follow a five-step model to (a) identify
the contract(s) with the customer, (b} idenfify the performance obligations in the contract, (c) determine the
transaction price, (d) allocate the fransaction price to the performance obligation, and (e) recognize revenue when
(or as) the Company satisfies a performance obligation. In determining the transaction price, an entify may include
variable consideration only to the extent that it is probable that a significant reversal in the amount of cumulative
revenue recognized would not occur when the uncertainty associated with the variable consideration is resolved.

Revenue from confracts with customers include brokerage commissions and distribution fees. The recognition and
measurement of revenue is based on the assessment of individual contract items. Significant judgement is required
to determine whether performance obligations are satisfied at the point in time or other time; how to allocate
transaction process where mulfiple performance obligations are identified; when to recognize revenue based on
the appropriate measure of the Company's progress under the contract; and whether constraints should be applied
due to uncertain future events.

Brokerage Commissions

The Company buys and sells securities on behalf of its customers. Each time a customer enters into a buy or sell
fransaction, the Company charges a commission. Commissions and related clearing expenses are recorded on
the trade date (the date that the Company fills the trade order by finding and contracting with a counterparty and
confirms the trade with the customer). The Company believes that the performance obligation is satisfied on the
trade date because that is when the underlying financial instrument or purchaser is identified, the pricing is agreed
upon and the risks and rewards of ownership have been transferred to the customer.



Note 2 -

T.S. PHILLIPS INVESTMENTS, INC.
- Notes fo Financial Statements
December 31, 2021

Summary of Significant Accounting Policies (continued

Distribution Fees — Mutual Funds and Insurance and Annuity Products

The Company eams revenue for selling mutual funds, variable annuities and insurance products. The performance
obligation is satisfied at the time of each individual sale. A portion of the revenue is based on a fixed rate applied, as
a percentage, to amounts invested at the time of sale. The remaining revenue is recognized over the fime the client
owns the investment or holds the contract and is generally eamed based on a fixed rate applied, as a percentage, fo
the net asset value of the fund, or the value of the insurance policy or annuity contract. The ongoing revenue is not
recognized at the time of sale because it is variably constrained due to factors outside the Company's control
including market volatility and client behavior (such as how long clients hold their investment, insurance policy or
annuity contract). The revenue will not be recognized until it is probable that a significant reversal will not occur.

The economic conditions which affect the Company's operations are related to overalf strength of the financial market.

Receivables

Receivables from broker-dealers and clearing organizations are with the Company’s clearing broker-dealer which
is located in St. Louis, Missouri. These receivables are generally collected in full in the month following their accrual.
As such, management has not recorded an allowance for doubtful accounts on these receivables. Management
records an allowance for bad debts based on a collectability review of specific accounts. Any receivables deemed
uncollectible are written off against the allowance.

Statement of Cash Flows

For purposes of the statement of cash flows, the Company has defined cash equivalents as highly liquid
investments, with original maturities of less than ninety days that are not held for sale in the ordinary course of
business.

Furniture and Equipment

Furniture and equipment are stated af cost, less accumulated depreciation. Depreciation is provided on a straight-
line basis using estimated useful lives of three to seven years.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of
taxes currently due plus deferred taxes related primarily to differences between the basis of assets and liabilities

for financial and income tax reporting. Deferred tax assets and liabilities represent future tax retum consequences
of those differences, which will either be taxable or deductible when the assets and liabilities are recovered or
settied. Deferred taxes are also recognized for operating losses that are available to offset future taxable income,
subject to a valuation allowance.

Tax benefits associated with uncertain tax positions are recognized in the period in which one of the following
conditions is satisfied: (1) the more likely than not recognition threshold is satisfied; (2) the position is ultimately
settled through negotiation or litigation; or (3) the statute of limitations for the taxing authority to examine and -
challenge the position has expired. Tax benefits associated with an uncertain tax position are derecognized in the



T.S. PHILLIPS INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2021

Note 2- Summary of Significant Accounting Policies {continued)

Note 3 -

Income Taxes (cont’d)

period in which the more likely than not recognition threshold is no longer satisfied. Any potential interest and
penalty associated with a tax contingency, should one arise, would be included as a component of income tax
expense in the period in which the assessment arises. The Company's income tax returns are subject to
examination by over the statues of limitations, generally three years from the date of filing.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires the Company to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement. Actual
results could differ from those estimates.

Operating Lease Right of Use Asset

The Company determines if an arrangement is a lease at inception. Leases that have terms of one year or less
are deemed to be short term, and are expensed on a straight line basis over their respective terms. Operating
leases are included in right-of-use (“ROU") assets, and lease liabilities in the Statement of Financial Condition.

ROU assets represent the right to use an underlying asset for the lease term and lease liabilities represent the
obligation to make lease payments arising from the lease. Operating lease ROU assets and liabilities are
recognized at commencement date based on the present value of lease payment over the lease term. As most of
the leases doe not provide an implicit rate, the Company generally uses, the incremental borrowing rate based on
the estimated rate of interest for collateralized borrowing over a similar term of the lease payments at the
commencement date. The operating lease ROU assets also includes any lease payments made and excludes
lease incentives. The lease terms may include options to extend or terminate the lease when it is reasonable
certain that the Company will exercise that option. Lease expense for lease payment is recognized on a straight-
line basis over the lease term.

The Company has lease agreements with lease and non-lease components, which are generally accounted for
separately.

Deposits with and Receivable from Clearing Broker-Dealers

Deposits with broker-dealers include cash required to be maintained at the clearing broker-dealer for clearing and
trading activities. Receivable from clearing broker-dealer is comprised of commissions and other items. Such
amounts are normally collected within five days after month end. Receivables from clearing and other broker
dealers were $110,758 as of December 31, 2021.



Note 4 -

Note 5 -

Note 6 -

T.S. PHILLIPS INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2021

Furniture and Equipment

A summary of furniture and equipment at December 31, 2021 is as follows:

Furniture and fixtures $ 33,507
Equipment 109,475
Leasehold Improvements 16,584
$159,566

Less: accumulated depreciation and amortization 142,625
$ 16,491

Depreciation expense was $13,994 for the year ended December 31, 2021.

Defined Contribution Plan

The Company has a defined contribution retirement plan covering substantially all of its employees. The benefits
are based on each employee's compensation and amounts the employee elects to contribute to the plan. The
Company matches the employee’s contribution up to 3% of the employee’s compensation. The employee is fully
vested in the employer's contribution. The Company expensed costs of $9,596 for the year ended December 31,
2021.

Commitments and Contingencies

Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business, the Company's customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss. The majority of the Company's
transactions with off-balance sheet risk are short-term in duration.

Indemnification and Termination Charges

The Company is required to indemnify its clearing broker/dealer if a customer fails to settle a securities transaction,
according to its clearing agreement. Management was neither aware, nor had it been notified of any potentially
material indemnification loss at December 31, 2021.

The Company entered into an amendment to its clearing agreement effective April 1, 2017 with a five year term. If
the Company terminates the agreement before the end of the five years, the Company is subject to a cancellation
charge ranging from $100,000 in the first year to $50,000 in the fifth year of the agreement. After such time, there

is no termination charge.



T.S. PHILLIPS INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2021

Note 6- Commitments and Contingent Liabilities (continued

Lease Commitments
The Company has an obligation as a lessee for office space with an initial noncancelable ferm in excess of one
year. The Company classified this as an operating lease. The Company's lease does not include termination
options for either party to the lease or restrictive financial or other covenants. Payments due under the lease
confracts include fixed payments plus variable payments. The Company's office space lease requires variable
payments for the Company's proportionate share of the building's property taxes, insurance, and common area
maintenance. These variable lease payments are not included in lease payments used to determine lease liability
and are recognized as variable costs when incurred. The lease expires December 31, 2024. The Company used
a discount rate of 6% to calculate the right of use liability.
Amounts disclosed for ROU assets obtained in exchange for lease obligations and reductions to ROU assets
resulting from reductions to lease obligations include amounts added to or reduced from the carrying amount of
ROU assets resulting from new leases, lease modifications or reassessments.
Maturities of lease liabilities under noncancellable operating leases as of December 31, 2021 are as follows:

Principal Discount Discounted
Undiscounted Interest Principal
2022 $122,580 $17,610 $104,970
2023 125,580 11,052 114,528
2024 125,580 3,988 121,692
$376,740 $32650 $341,000

In 2021, the Company recognized $1,699 in short term lease costs and $122,580 in operating lease costs, recorded
in occupancy and equipment costs on the statement of income.

Note 7- Concentration Risks
The Company maintains its cash in bank deposit accounts that, at fimes, may exceed federally insured limits. The
Company has not experienced any losses in such accounts and does not believe it is exposed to any significant
risk.

Note 8- Related Party Transaclions

The Company has business relationships with comipanies with common shareholders. During the year, the
Company received $226,191 in revenue. The Company paid $29,971 in commissions to the related entities.

At the end of the year, the Company owed $999 to related companies and had receivables from related companies
of §312.



T.S. PHILLIPS INVESTMENTS. INC.
Notes to Financial Statements
December 31, 2021

Note 9- Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15¢3-
1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2021, the Company had net capital of
$541,180 which was $491,180 in excess of its required net capital of $50,000. The Company's ratio of aggregate
indebtedness fo net capital ratic was 0.20 to 1.



Schedule |

TS PHILLIPS INVESTMENTS, INC.
Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of December 31, 2021

Computation of Net Capital
Total ownership equity qualified for net capital
Deductions and/or charges
Non-allowable assets:
Receivable from other broker dealers $
Other receivables $
Prepaid expenses and deposits
Furniture and equipment, net
Deferred tax assets

213
2,451
55,648
16,941
48,488

664,921

123,741

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(c)(2)):

Net capital

Aggregate Indebtedness

ltems included in statement of financial condition
Accounts payable and accrued expenses
Leasehold right of use liability in excess of allowable asset

Total aggregate indebtedness

541,180

541,180

96,564
13,275

109,839



Schedule I (continued)

T.S. PHILLIPS INVESTMENTS, INC.
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of December 31, 2021

Computation of Basic Net Capital Requirement
Minimum net capital required (6 2/3% of total
aggregate indebtedness)

Minimum dollar net capital requirement of
reporting broker or dealer

Minimum net capital requirement (greater of two
minimum requirement amounts)

Net capital in excess of minimum required

Net capital less greater of 10% of aggregate indebtedness or 120% of minimum net capital

Ratio: Aggregate indebtedness to net capital

Reconciliation with Company's Computation

There are no material differences between this computation of net capital and the corresponding
computation prepared by the Company and included in the unaudited Form X-17 A5 Part [t FOCUS
Report filing as of the same date.

$ 7328

$ 50,000

$ 50,000

$ 491,180

$ 481,180

0.20 to 1



Schedule Il & [l

1.S. PHILLIPS INVESTMENTS, INC.
Computation For Determination Of Reserve Requirements And
Information Relating To Posession or Control Requirements
Under Rule 15¢3-3 Of The Securities And Exchange Commission
As of December 31, 2021

The Company is exempt from Securities Exchange Commission (“SEC”) Rule 15¢3-3 pursuant to both the
exemptive provisions of sub-paragraph (k)(2)(ii) and is considered a “Non-Covered Firm” from 15¢3-3 by
relying on footnote 74 to SEC Release 34-70073 and therefore, is not required to maintain a “Special reserve
bank account for the Exclusive benefit of customers.”

\



Sanville & Company

CERTIFIED PUBLIC ACCOUNTANTS
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of
T.S. Phillips Investments, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which T.S. Phillips
[nvestments, Inc. (the Company) stated that:

1. The Company identified the following provisions of 17 C.F.R. § 240.15¢3-3(k) under which the Company claimed an
exemption from 17 C.F.R. § 240.15¢3-3; Paragraph (k)(2)(ii) (the exemption provisions), and the Company stated that it met
the identified exemption provisions throughout the most recent fiscal year without exception;

2. The Company is also filing this Exemption Report because the Company's other business acfivities contemplated by
Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 are limited to effecting
securities transactions via on a subscription basis where the funds are payable to the issuer or its agent and not the
Company; and

3. The Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers (other
than money or other consideration received and promptly transmitted in compliance with paragraph (a) or (b}(2) of 17 C.F.R.
§ 240.15c2-4 and/or funds received and promptly transmitted for effecting transactions on a subscription basis where the
funds are payable to the issuer or its agent and not to the Company); {2) did not carry accounts of or for customers; and (3)
did not carry proprietary accounts of broker-dealers (as defined in 17 C.F.R. § 240.15¢3-3), throughout the most recent
fiscal year without exception.

The Company's management is responsible for its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States)
and, accordingly, included inquiries and other required procedures to obtain evidence about the Company's compliance with the
exemption provisions and that the Company's ofher business activities were limited to acting as a mutual fund retailer, acting as
a broker or dealer selling variable life insurance or annuities, solicitor of time deposits in a financial institution and providing
investment advisory services and (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or fo
customers {other than money or other consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2)
of 17 CF.R. § 240.15c2-4 and/or funds received and promptly transmitted for effecting transactions via subscriptions on a
subscription-way basis where the funds are payable to the issuer or its agent and not to the Company); (2) did not carry accounts
of or for customers; and (3) did not carry proprietary accounts of broker-dealers (as defined in 17 C.F.R. § 240.15¢3-3)
throughout the most recent fiscal year without exception. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements referred
to above for them to be fairly stated, in all material respécts, based on the provisions set forth in 17 C.F.R. § 240.15¢3-3 and 17
CF.R. §240.17a-5.

Dallas, TX
February 18, 2021
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Service To The Investor

EXEMPTION REPORT

DECEMBER 31, 2021

T.S. Phillips Investments, Inc. (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers™). This Exemption Report was prepared as required by 17 C.F.R. §240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following
provisions of 17 C.E.R. §240.15¢3-3(k)(2)(ii).

(2) The company met the identified exemption provision throughout the most recent fiscal year
without exception.

(3) The Company is also filing this Exemption Report because of the Company’s other business
activities contemplated by Footnote 74 of SEC Release No. 34-70073 adopting amendments
to 17 C.F.R. §240.17a-5 are limited to effecting securities transactions on a subscription basis
where the funds are payable to the issuer or its agent and not the Company.

Thompson S. Phillfp%,’fr, President

ember FINRA & SIPC
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ROBERT F. SANVILLE, CPA GOVERNANCE OF
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CERTIFIED PUBLIC ACCOUNTANTS
100 WALL STREET 8" FLOOR
NEW YORK, NY 10005
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Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

To the Board of Directors
T.S. Phillips Investments, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below on the
accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2021.
Management of T.S. Phillips Investments, Inc. (the Company) is responsible for its Form SIPC-7 and for its
compliance with the applicable instructions on Form SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are appropriate to
meet the intended purpose of assisting you and SIPC in evaluating the Company's compliance with the applicable
instructions on Form SIPC-7 for the year ended December 31, 2021. Additionally, SIPC has agreed to and
acknowledged that the procedures performed are appropriate for their intended purposes. This report may not be
suitable for any other purpose. The procedures performed may not address all the items of interest to a user of this
report and may not meet the needs of all users of this report and, as such, users are responsible for determining
whether the procedures performed are appropriate for their purposes. The appropriateness of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no representation regarding
the appropriateness of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record entries,
noting no differences.

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part [Il for the
year ended December 31, 2021, with the Total Revenue amounts reported in Form SIPC-7 for the year ended

December 31, 2021, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were engaged by the Company fo perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the American Institute of Certified Public
Accountants and in accordance with the standards of the Public Company Accounting Oversight Board (United
States). We were not engaged to, and did not, conduct an examination or a review engagement, the objective of
which would be the expression of an opinion or conclusion, respectively, on the Company’s Form SIPC-7 and for its



compliance with the applicable instructions on Form SIPC-7 for the year ended December 31, 2021. Accordingly, we
do not express such an opinion or conclusion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported fo you.

We are required to be independent of the Company and fo meet our other ethical responsibilities in accordance with
the relevant ethical requirements related o our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Company and SIPC and is not intended to be, and
should not be, used by anyone other than these specified parties.

Dallas, Texas
February 18, 2022



SECURITIES INVESTOR PROTECTION CORPORATION
Mail Code: 8367 P.O. Box 7247 Philadelphia, PA 19170-0001

General Assessment Recanciliation
For the fiscal year ended _22?_1_____
{Read carefully the instructions in your Werklng Copy belore complating this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Deslgnated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audlt requiremsnt of SEC Rule 17a-5:

SIPC-7

(36-REV 12/18)

SIPC-7

(36-REV 12/18)

T1.S. Phillips Investments. Inc. Note: If any of the Information shown on the

! malling label requires correction, pleass e-mall
3401 NW 63!‘d Street Ste 500 any corrections lo form@sipe.org and so
Oklahoma City, OK 73116 indicate on the form filed.

Name and telephone number of person to
contact respecting this form,

I | Karen Coker 405-943-9433
2. A. General Assessment (item 2e from page 2) $883

B. Lass payment made with SIPC-6 flled (exclude interest) (530 }

08/02/2021

Date Paid

C. Less prior averpayment applied { )
D. Assessment balance due or {averpayment) 353
E. Inferest computed on late payment (see instruction E) for______days at 20% per annum
F. Total assessment balance and Interest due (or overpayment carrled forward) 5353
@. PAYMENT: < the box

Check malled to P.O. Box Funds eredD ACH 353

Total (must be same as F abave)
H. Ovarpayment carrled forward ' $( )

3. Subsidiaries (S) and predscessors (P) Included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom [ is executed represent thereby T.S. Phillips Investments, Inc.
that all Information contained hereln Is true, correct e o Cagoraiion, mﬂmm’p P FT

and complste. %W
[ 4

Dated the 7 day of /—Chrvamy, 2o 27 President .

) {Tie)

This form and the assessment payment is due 60 days after the end of the flscal year.-Retaln the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years In an easily accessible place.

{Anthorized Signature)

&2 Dates:

= Postmarked Received Reviewed

Ll

E Calculations Dogumentation Forward Gopy
o=

o Exceptians:

2

e Disposltion of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

' AND GENERAL ASSESSMENT
Amounts for the fiseal period
beglinning
and ending
{em No Eliminate cents
a. Total revenua (FOCUS Line 12/Part 1A Line 8, Gods 4030) $2,283,623
2b, Additions:

{1) Total revenues from the securlties business of subsidiaries (excep! forelgn subsldiaries) and
predecessors not included above.

{2} Net loss from principal transactions in securities In trading accounts.

(3) Net loss from principal transactions in commodities In trading accounts.

{4) Interest and dividend expense deducted in determining Hem 2a.

{5) Net loss from managemant of or participation in the underwriting or distribution of securities.

(8) Expenses other than advertising, printing, registration fees and legal fees deducted In determining net

protil from managament of or participation In underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

|

2¢. Daductlons:
(1) Revenues from the distribution of shares of a reglstered open ond Investment company or unit
investment trust, from the sale of variable aanuitles, from the business of insurance, from investment

advisory sarvicas rendered to reglsterad Investment companies or insurance company separate 1.490.096
) J

accounts, and from transactions in securily futures products.

(2) Ravenuas from commodity transactions.

(3) Commisstons, floor brokerage and clearance pald to olher SIPC members In connectlon with 1 80, 372

securitigs transactions.

{4} Reimbursements for postage in connection with proxy sellcitation.

{5) Nat gain from securities in invastmenl accounts.

(8) 100% of commissions and markups earned from transactians In (1) certificates of deposit and
{i) Treasury bifls, bankers acceplances or commercial paper that mature nine months or less

from issuance date.

(7) Direct expsnses of printing advertising and legal fees incurrad in onnection with other revenue
related {o the securitias business {revenuae dafined by Section 16{8)(L) of the Act).

(8) Other revenue not refated either dlréctly or indirectly to the securities business.
{See Instruction C):

{Deductions In excass of $100,000 require documentation)

{9) (1) Total interest and dividend expense (FOGUS Ling 22/PART IA Line 13,
Cade 4075 plus ling 2b(4) above) but not In excess 23 769
of total Interast and dividend income. $0

{it) 40% of margin interest earned on customars securities
accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i} o (i) 23,769
Total deductions 1,695,137
2d. SIPC Net Operating Revenues 3588,486
.883

2e. Goneral Asgessment @ .0015 b
{to page 1, line 2.A.)



