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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: Folger Nolan Fleming Douglas Incorporated

TYPE OF REGISTRANT (check all applicable boxes):
{4 Broker-dealer [ Security-based swap dealer [J Major security-based swap participant
[ Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
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Washington DC 20005
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PERSON TO CONTACT WITH REGARD TO THIS FILING

Richard 8. Foster (202) 626-5249 rfoster@fnfd.com
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

SCH Attest Services

(Name — if individual, state last, first, and middle name)

910 Ridgebrook Road Sparks MD 21152
(Address) (City) (State) (Zip Code)
4/26/2005 2297
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OATH OR AFFIRMATION

I, __Richard S. Foster , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Folger Nolan Fleming Douglas Incorporated , as of
December 31 ,2021 _, is true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

R il B Hosh,

Title:
% President/Chief Executive Officer
AMY KODISH

ALY 1/ AT ic-
tary P{jblic Notaty Public-Marylo nd
My Commission Expires
This filing** contains (check all applicable boxes): January 12, 2023
&2 (a) Statement of financial condition.
O (b) Notes to consolidated statement of financial condition. R R
O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statemeot\_éf , >
comprehensive income (as defined in § 210.1-02 of Regulation S-X). :-\ .g,\i;_'\;:.l}f.;‘ -\_";/ S
O (d) Statement of cash flows. NS _';.\"' = s ‘.;.-\:T:
O (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity. = i,’ -';—_; < /= \:::_ 2 s
U (f) Statement of changes in liabilities subordinated to claims of creditors. ~ oo T e
O (g) Notes to consolidated financial statements. o i R ORI
O (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable. Sl TR
O (i) Computation of tangible net worth under 17 CFR 240.18a-2. ”,J [N -"‘\\' AT
U (j) Computation for determination of customer reserve requirements pursuant to Exhibit Ato 17 CFR 240.15¢3-3, "+ . ..:%"
O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.
OJ () Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.
0 (m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.
O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.
0O (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.
L (p) Summary of financial data for subsidiaries not consolidated In the statement of financial condition.
£2 (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.
O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
{2 (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
£2  (t) Independent public accountant’s report based on an examination of the statement of financial condition.
[J (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.
O (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
{2 (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.
O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.
O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).
{4 (z) Other: A copy of the SIPC Supplemental Report

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.1 7a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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ATTEST SERVICES

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Folger Nolan Fleming Douglas Incorporated and Subsidiaries:

Opinion on the Financial Statement

We have audited the accompanying consolidated statement of financial condition of Folger Nolan
Fleming Douglas Incorporated and Subsidiaries (a Delaware Corporation) (the Corporation) as of
December 31, 2021, and the related notes (collectively referred to as the consolidated financial
statement). In our opinion, the consolidated financial statements presents fairly, in all material respects,
the financial position of Folger Nolan Fleming Douglas Incorporated and Subsidiaries as of December 31,
2021 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This consolidated financial statement is the responsibility of the Corporation’s management. Our
responsibility is to express an opinion on the Corporation’s consolidated financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Corporation in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statement is free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risks of material misstatement of the consolidated financial statement, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the consolidated financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Folger Nolan Fleming Douglas Incorporated and Subsidiaries’ auditor since 2015.

S CH Otsb S PC.

Sparks, MD
February 16, 2022

Main | 410-403-1500 Toll Free | 800-832-3008

Address ] 210 Ridgebrook Road, Sparks, ™MD 21152 Visit [ www.schgroup.com




FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2021

ASSETS

Cash and cash equivalents $ 225,413
Restricted cash 250,000
Receivable from clearing organization 11,985,121
Securities owned, at fair value 67,918,198
Property and equipment, at cost, net of accumulated

amortization and depreciation of $3,428,173 1,132,133
Right-of-use-assets - operating, net 51,803
Investment in FA, LLC 116,409
Other assets 563,190

Total Assets $ 82,242,267

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Accounts payable, accrued expenses and other liabilities $ 1,881,646
Lease liabilities - operating, net (Note 9) 52,967
Deferred tax liability, net 14,152,647
Total Liabilities 16,087,260

Commitments and Contingencies (Notes 9 and 15)

STOCKHOLDERS' EQUITY
Preferred Stock (4% cumulative non-voting, $100 par value,

100 shares authorized, 75 shares issued and outstanding) 7,500
Common Stock Class A ($100 par value, 10,000 shares authorized,
4,537 shares issued and outstanding) 453,700
Common Stock Class B (non-voting, $100 par value, 1,000 shares
authorized, 568 shares issued and outstanding) 56,800
Additional Paid-in Capital 140,254
Retained Earnings 65,496,753
Total Stockholders' Equity 66,155,007
Total Liabilities and Stockholders' Equity $ 82,242,267

The accompanying notes are an integral part of this consolidated financial statement.



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 1 — ORGANIZATION

Folger Nolan Fleming Douglas Incorporated (FNFD) is a registered broker-dealer providing
securities brokerage services primarily in the Washington, D.C., Baltimore, Maryland and
Cambridge, Maryland areas. FNFD is registered with the Securities and Exchange Commission
(SEC) and is a member of Financial Industry Regulatory Authority (FINRA). FNFD is also registered
with the SEC as an investment advisor under the Investment Advisors Act of 1940.

Folger Nolan Fleming Douglas Holdings, Inc. (Holdings) is a wholly-owned subsidiary of the FNFD.

Folger Nolan Fleming Douglas Capital Management, Inc. (CMI) is a wholly-owned subsidiary of
Holdings. CMl is a registered investment advisor under the Investment Advisors Act of 1940.

Folger Nolan Fleming Douglas Insurance Agency, Inc. is a wholly-owned subsidiary of Holdings.

The accounts and activity of FNFD and its subsidiaries (collectively, the Corporation) are presented
in the accompanying financial statements and notes to the financial statements.

The Corporation maintains a minority interest in FA, LLC, an affiliate of FNFD, and its investment
is recorded using the cost method.

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation - The consolidated statements of financial condition, income, changes
in stockholders' equity, and cash flows include the accounts of the Corporation and its wholly-owned
subsidiaries. All significant intercompany balances and transactions between the Corporation and its
subsidiaries have been eliminated in the consolidation.

Securities Transactions - Securities transactions are recorded on a settlement date basis which the
Corporation has determined is consistent with trade-date basis and any impact on revenue recognition
is immaterial.

Cash, Cash Equivalents and Restricted Cash — For purposes of the consolidated statement of cash
flows, at the time of purchase the Corporation considers all highly liquid debt instruments with a
maturity of three months or less to be cash equivalents.

The Corporation presents cash, cash equivalents, restricted cash and restricted cash equivalents in
accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) 230, Statement of Cash Flows, Restricted Cash (Topic 230).

Restricted cash consists of amounts held by the clearing firm as required by the Corporation’s fully
disclosed clearing agreement, of which $250,000 is permanently restricted for the life of the

agreement (Note 15).



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES — continued

Receivable from Clearing Organization — Receivable from clearing organization represents net
credit balances in accounts held for the benefit of the Corporation. Management reviews accounts
receivable and sets an allowance for doubtful accounts when collection of a receivable becomes
unlikely. The Corporation considers the receivable from clearing organization to be fully collectible
and accordingly no allowance for doubtful accounts has been provided.

Recognition of Revenue — Revenue is recognized in accordance with topic ASC 606, Revenues firom
Contracts with Customers, (Topic 606). Under Topic 606, revenue is recognized when the
Corporation has met its performance obligations.

Commissions — Commissions and related clearing expenses are recorded on a settlement date basis
as securities transactions occur which the Corporation has determined is consistent with trade-basis
and any impact on revenue recognition is immaterial.

Investment Advisory Fees — Investment advisory fees are billed at the stated contractual rates with
customers and are recognized over time as the performance obligation is met.

12b-1 Fees - 12b-1 fees are recognized when performance obligations are satisfied and are typically
based on average daily assets over the previous month or quarter as specified in the underlying
contracts or prospectuses of the funds. Revenue recognition is fully constrained and therefore the fees
are not recorded until the uncertainties are removed and the fees are assessed or received. The
Corporation has determined treatment is appropriate as revenue is deemed to be constrained until

received.

Securities Owned - Securities owned by the Corporation are valued at fair value with the resultant
unrealized gain or loss reflected in the consolidated statement of income. Dividends are recorded as
income when received, which does not materially differ from the accrual basis.

Securities owned at December 31, 2021 consisted of common stocks (97%) and municipal bonds
(3%).

Property and Equipment - Depreciation and amortization of office equipment, furniture and
fixtures, and leasehold improvements is recorded on a straight-line basis over the estimated useful
lives of such assets. Property and equipment are stated at cost less accumulated depreciation.

Income Taxes - The Corporation accounts for income taxes under the liability method, whereby
deferred income taxes are recognized for the tax consequences of temporary differences by applying
enacted statutory tax rates applicable to future years to differences between the financial statement
carrying amounts and the tax basis of existing assets and liabilities.



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES - continued

The Corporation complies with ASC 740, Income Taxes which requires an asset and liability approach
to financial accounting and reporting for income taxes. Deferred income tax assets and liabilities are
computed for differences between the financial statement and tax basis of assets and liabilities that will
result in taxable or deductible amounts in the future based on the enacted tax laws and rates applicable
to the periods in which the differences are expected to affect taxable income. Valuation allowances are
established, when necessary, to reduce the deferred income tax assets to the amount expected to be

realized.

ASC 740 provides guidance for how uncertain tax positions should be recognized, measured, presented
and disclosed in the financial statements. ASC 740 requires the evaluation of tax positions taken or
expected to be taken in the course of preparing the Corporation’s tax returns to determine whether the
tax positions are “more-likely-than-not” of being sustained by the applicable tax authority. Tax positions
not deemed to meet the more-likely-than-not threshold would be recorded as tax benefit or expense in

the current year.

In general, the Corporation’s prior three years tax returns filed with various taxing agencies are open to
examination.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Fair Value Measurement — All of the Corporation’s assets, except for municipal bonds, and
liabilities which are stated at fair value are valued in accordance with Level 1 criteria, as defined in
FASB ASC 820. Level 1 value measurement uses quoted prices (unadjusted) in active markets for
identical assets or liabilities the Corporation has the ability to access. The municipal bonds owned by
the Corporation are stated at fair value in accordance with Level 2 criteria, as defined in FASB ASC
820. Level 2 fair value measurement uses inputs that are observable for the asset, either directly or

indirectly.

NOTE 3 — OTHER REGULATORY REQUIREMENTS

The Corporation is subject to the provisions of Rule 15¢3-3 of the Securities and Exchange
Commission. However, the Corporation operates pursuant to the exemptive provisions of Paragraph
(k)(2)(ii) of Rule 15¢3-3.



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 4 - FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes
a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction
to sell the asset or transfer the liability occurs in the principal market for the asset or liability or, in
the absence of a principal market, the most advantageous market.

Valuation techniques that are consistent with the market, income or cost approach, as specified by
FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels Level 1, Level 2 and Level 3.

¢ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Corporation has the ability to access.

* Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable
for the asset or liability, either directly or indirectly.

* Level 3 inputs are unobservable inputs for the asset or liability and rely on management's
own assumptions about the assumptions that market participants would use in pricing the asset
or liability. (The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Corporation’s own data.)

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based upon
the lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair value:

Interests in municipal bonds: Valued at the closing price reported in similar markets in which
the bonds are traded.

Interests in equity securities: Valued at the closing price reported in the active market in
which the securities are traded.



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 4 - FAIR VALUE MEASUREMENT - continued

The following table presents the Corporation's fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2021.

Level 1 Level 2 Level 3 Total
Municipal Bonds $ - $ 1915944 § - $ 1915944
Equity Securities 66,002,254 - - 66,002,254
Total $ 66,002,254 $§ 1915944 § - $ 67,918,198

NOTE 5 — PROFIT-SHARING PLAN

The Corporation provides retirement benefits for substantially all employees through a defined-
contribution profit-sharing plan. Funding is at the discretion of the Corporation. The Corporation has

elected to make a contribution of $179,762 for 2021.

NOTE 6 — PREFERRED STOCK

The preferred stock is redeemable at 100% of par value and holders of record are entitled to cash
dividends when and as declared by the Board of Directors at the rate of 4% annum (Preferred
Dividends). Upon the dissolution, winding up, or liquidation of the Corporation or upon any
distribution of its capital, the holders of the preferred stock shall be entitled to be paid, out of the
assets of the Corporation, in full the par value thereof and an amount equal to all unpaid accumulated
Preferred Dividends thereon, whether or not declared, before any amount shall be paid out of said
assets to the holders of the common stock.

NOTE 7 — PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31, 2021:

Leasehold improvements $ 1,625,322

Furniture, fixtures, and equipment 2,934,984
Property and Equipment 4,560,306

Less: accumulated amortization and depreciation (3,428,173)
Property and Equipment, net $ 1,132,133

Depreciation and amortization expense totaled $99,656 for the year ended December 31, 2021.



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 8 —- INCOME TAXES

The provision for income taxes consists of the following for the year ended December 31, 2021:

Current Deferred Total
Federal $ - $ 1,997,013 $ 1,997,013
State 2.000 557.881 559.881

Total $ 2,000 $ 2,554,894 $ 2,556,894

The primary difference between income taxes at the statutory rate and the effective rate are the interest
on municipal bonds and state taxes net of federal benefit.

The principal temporary difference between income before taxes for financial reporting purposes and
for income tax purposes relates to net unrealized appreciation on investment securities which is
included in revenues in the consolidated statement of income but is not reportable for tax purposes

until realized.

The Corporation has a net operating loss carry forward of approximately $8,400,000 and $6,300,000
for federal and state purposes, respectively, to offset future taxable income. The net operating loss
carry forward expires beginning in 2030 for state and federal income taxes. Deferred income taxes
reflect the net tax effects of the temporary difference of carrying amounts of assets and liabilities for
financial statement purposes and the amounts used for income tax purposes. The deferred tax liability
is primarily composed of unrealized appreciation of securities.

NOTE 9 — COMMITMENTS AND CONTINGENCIES

Lease Arrangements

ASC 842, Leases (Topic 842), requires both finance and operating leases to be reported on the
statement of financial condition as a depreciable right-of-use asset and a liability reduced by lease
payments. The asset and liability are initially measured at the present value of the future lease
payments, including payments to be made in optional periods only if the lessee is reasonably certain
to exercise an option to extend the lease or not to exercise an option to terminate the lease. Leases
with an initial term of 12 months or less are not recorded on the consolidated statement of financial
condition. The lease liability was determined by using the incremental borrowing rates ranging from
1.75% to 2.5% based on the information available at the lease commencement dates. The associated
right-of-use asset is valued at an amount equal to the lease liability, less any adjustments as defined
in Topic 842. The lease agreements do not contain any residual value guarantees or restrictive

covenants.



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 9 - COMMITMENTS AND CONTINGENCIES - continued

Lease Arrangements - continued

The Corporation has entered into operating leases for real estate and computer software. Total rental
expense under such lease agreements amounted to $763,274 for the year ended December 31, 2021.
Included in rental expenses is $663,851 for rental of office space owned by the family of a principal
of the Corporation (occupied under a month to month lease and therefore not included on the
consolidated statement of financial condition). Certain leases contain provisions for escalations.

The aggregate minimum annual rental commitments at December 31, 2021 for leases of one year or
more are as follows:

Total future minimum lease payments $53,476
Less: discount to present value (509)
Total $52.967

As of December 31, 2021, the Corporation recorded a lease liability totaling $52,967. As of December
31, 2021, the Corporation has recorded a right-of-use asset totaling $51,803.

NOTE 10 — NET CAPITAL REQUIREMENTS

The Corporation is subject to the Securities and Exchange Commission's Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2021, the Corporation had net capital and net capital requirements computed under these provisions
as follows:

Net Capital $ 45,647,345
Net Capital Requirement $ 250,000
Ratio of Aggregate Indebtedness to Net Capital 3%

NOTE 11 — FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

The Corporation’s customers’ accounts are carried on a fully disclosed basis with another broker
dealer, which reduces, but does not eliminate, its risks associated with customer activities. In the
event a customer is unable to fulfill its contractual obligations with the carrying broker-dealer, the
Corporation may be at risk to fulfill the customer’s obligations.



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE 12 - CONCENTRATIONS OF CREDIT RISK

Cash and cash equivalents consisted of investments in money market mutual funds and cash on
deposit with established federally insured financial institutions. Total cash on deposit at various times
during the year exceeded the federal deposit insurance limits. The Corporation has never experienced
any losses in these accounts and does not believe that it is exposed to any significant concentration

of credit risk.

NOTE 13 - CONSOLIDATED SUBSIDIARIES

The following is a summary of certain financial information of the Corporation’s consolidated
subsidiaries:

Total Assets $ 10,875,106
Stockholders’ Equity $ 10,261,320

NOTE 14 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 16, 2022, the date on which the
consolidated financial statements were available to be issued. No events have occurred since the
balance sheet date that would have material impact on the consolipagedated financial statements.

NOTE 15 - AGREEMENT WITH CLEARING ORGANIZATION

The Corporation entered into an agreement with a clearing organization to provide custody and
clearing services for clients of the Corporation. The agreement states that if the Corporation moves
their client accounts from the clearing agency, the Corporation will be liable for a termination fee.
The termination fee is in effect beginning on the date of the first trade with the clearing organization
and decreases each year through the eighth year of the agreement. As of December 31, 2021,
management has no intention of moving client accounts from the clearing agency. The maximum
termination fee totaled $1,250,000 as of December 31, 2021. As part of the agreement, the
Corporation received an incentive fee of $500,000 from the clearing organization. The incentive fee
will be recognized ratably over eight years, commencing on the date of the first trade with the clearing
organization. The remaining unearned incentive fee as of December 31, 2021 totaled $381,849 and
is included in accounts payable, accrued expenses and other liabilities in the consolidated statement

of financial condition.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Folger Nolan Fleming Douglas Incorporated and Subsidiaries:

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) Folger Nolan Fleming Douglas Incorporated identified the following provisions of 17 C.F.R. §15¢3-
3(k) under which Folger Nolan Fleming Douglas Incorporated and Subsidiaries claimed an exemption
from 17 C.F.R. §240.15c3-3: (k)(2)(ii) (the “exemption provisions") and (2) Folger Nolan Fleming
Douglas Incorporated and Subsidiaries stated that they met the identified exemption provisions
throughout the most recent fiscal year without exception. Folger Nolan Fleming Douglas Incorporated’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Folger Nolan Fleming Douglas Incorporated and Subsidiaries’ compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective of which
is the expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

S Cal (b Swan PC.

Sparks, MD
February 16, 2022

Main | 410-4031500 Toll Free | 800-832-3008

Address | 910 Ridgebrool( Road, Sparlﬁs, MD 2ns2 Visit | www.scbgroup.com




CH

ATTEST SCUVICLS

Folger Nolan Fleming Douglas, Incorporated Exemption Report

Folger Nolan Fleming Douglas, Incorporated (the “Company”) is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Sccurities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to
be made by certain brokers and dealers™). This Exemption Report was prepared as required by 17 C.F.R.
§ 240.17a-5(d)(1) and (4). To the best of its knowledge and belicf, the Company states the following:

(1) The Company claimed an cxemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k): (2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) throughout
the most recent fiscal year ended December 31, 2021, without exception.

Folger Nolan Fleming Douglas, Incorporated

I, Richard S. Foster, swear (or affirm) that, to my best knowledge and belicf, this Exemption Report is

truc and correct.

Ridad 2. Fosfe.

Richard S. Foster

February 16, 2022

Main | 410-403-1500 Toll Free | 800-832-3008

Address | 910 Ridgebrook Road, Sparlts. MD 2ns2 Visit | www.schgroup.com




SCH

ATTEST SERVICES

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

To the Board of Directors and Stockholders of Folger Nolan Fleming Douglas Incorporated:

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below on the accompanying General Assessment Reconciliation (Form SIPC-7) for the year
ended December 31, 2021. Management of Folger Nolan Fleming Douglas Incorporated (the Company)
is responsible for its Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-

7.

Management of the Company has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating the Company’s
compliance with the applicable instructions on Form SIPC-7 for the year ended December 31, 2021.
Additionally, SIPC has agreed to and acknowledged that the procedures performed are appropriate for
their intended purpose. This report may not be suitable for any other purpose. The procedures performed
may not address all the items of interest to a user of this report and may not meet the needs of all users of
this report and, as such, users are responsible for determining whether the procedures performed are
appropriate for their purposes. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1. We compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries as follows:
a. Payment on page 1, line 2B of Form SIPC-7 was paid via check #25337 dated July 22, 2021
in the amount of $8,954. We agreed the disbursement to the general ledger detail and bank
statement, noting no differences.

b. Payment on page 1, line 2F of Form SIPC-7 was paid via check #25963 dated February 3,
2022 in the amount of $9,201. We agreed the disbursement to the general ledger detail and
online bank activity, noting no differences.

2. We compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part
11 for the year ended December 31, 2021 with the Total Revenue amount reported in Form SIPC-7 for

the year ended December 31, 2021, noting no differences;

3. We compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers as follows:

a. We compared the addition on page 2, item 2b(1), Total revenues from the securities business
of subsidiaries (except foreign subsidiaries) and predecessors not included above of
$3,828,253 with the general ledger detail report, noting no differences.

Main | 410-4031500 Toll Free | 800-832-3008

Address l 210 Ridgebrool( Road, Sparlcs,MD 21152 Visit | www.schgroup.com




b. We compared the deduction on page 2, item 2¢(1), Revenues from the distribution of shares
of a registered open end investment company or unit investment trust, from the sale of
variable annuities, from the business of insurance, from investment advisory services
rendered to registered investment companies or insurance company separate accounts, and
from transactions in security futures products of $390,376 with the general ledger detail
report, noting no differences.

¢. We compared the deduction on page 2, item 2¢(3), Commissions, floor brokerage and
clearance paid to other SIPC members in connection with securities transactions of $187,786
with the general ledger detail report, noting no differences.

d. We compared the deduction on page 2, item 2c(5), Net gain from securities in investment
accounts of $13,357,034 with the general ledger detail report, noting no differences.

e. We compared the deduction on page 2, item 2c(9)(i), Total interest and dividend expense but
not in excess of total interest and dividend income of $16,899 with the general ledger detail

report, noting no differences.

f. We compared the deduction on page 2, item 2c(9)(ii), 40% of margin interest earned on
customers securities accounts of $161,818 with 40% of the applicable margin interest account
per the general ledger detail report, noting no differences.

4. We recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and

5. We compared the amount of any overpayment applied to the current assessment with the Form SIPC-
7 on which it was originally computed, noting no overpayment for the year ended December 31,
2021.

We were engaged by the Company to perform this agreed-upon procedures engagement and conducted
our engagement in accordance with attestation standards established by the AICPA and in accordance
with the standards of the Public Company Accounting Oversight Board (United States). We were not
engaged to and did not conduct an examination or a review engagement, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company’s Form SIPC-7 and for its
compliance with the applicable instructions on Form SIPC-7 for the year ended December 31, 2021.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

We are required to be independent of the Company and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Company and SIPC and is not intended to
be and should not be used by anyone other than these specified parties.

S Ca Ol Iwas PC.

Sparks, MD
February 16, 2022



SECURITIES INVESTOR PROTECTION CORPORATION
SIPG-7 Mall Code: 8967 P.0. Box 7247 Philadelphia, PA 19170-0001 SIPC-7
(36-REV 12/18) General Assessment Reconcillation (36-REV 12/18) .
For the {iscal year ended _QMIZQA 1
(Read carelully the Instructlons In your Working Copy before compteting this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDING
1. Name of Member, address, Designated Examining Authorlty, 1934 Act registration na. znd month In sJ L:h flscal year ends for {
purposes of the audil requirement of SEC Rule 17a-5; * :
I‘— Nota: I any of the {nformatlon shown on the
. malllng labﬁal ret}u S cgrfcllon, please e-mall
Foger Nolan Fleming Douglas Incorporated Indioala on he oprm@elpo.org and so
725 15th Street NW reate onthe T e
Washington, DC 20005 Name and lelephonte number of person to
contac! respecling Jhis form.
l ] Richard S.|Foster
2. A. Genoral Assessment {llem 2e !rom page 2) $ 18,155 1
B. Lless payment made with SIPC-6 filed (exciude Interest) . { 8,954 )
7/23/2021 '
Date Paid
C. Less prior overpayment applied ( )
D. Assessmen! balance due or {overpaymanl) 9'201.
E. Intares! computed on late payment (see instruction E) for gays at 20% per annum
F. Tolal assessment balance and interest dus (or overpayment carried (orward) S 8,201
G. PAYMENT:  the box

Check malled to P.O. Box[;a!-‘unds Wired Acug
Tolal (mus{ be same as F above) D 9,201
#

H. Overpayment carried forward

)

. Subsidaries (S) and predecessors (P) Includad In this form {glve name and 1934 Act registratlon numper):

The SIPC membar submilting this form and the

rerson by whom It Is axeculad represent thereby Folger Nolan Fleming Doug

Jas Incorporated -

hal all Information contalned hereln Is true, corract

b

orgznization)

42’ .

p AName ol uvpmrg Pullum!p
e )
{Authgtized Sig

A

and complele.
4h Peesi
Dated the_}O_day of ,2022 (es: e(.;l\"]r

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retaln the V
for a perlod of not Iess than 6 years, the latest 2 years In an easlly accesslble place.

i

arking Copy of this form

B Dates:

= Postmarked Recelved Reviawed

mx

& Caleulations Docymentation
ﬁ Exceptions:

2

o Disposition of exceptlons:

Forward Gopy




DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

and en

Item No.,
$

S 1 g

Ing_1

Ellminate eents

22,372,083

2a, Tulal revenve {FOCGUS Line 12/Part IIA Line 9, Code 4030]

2b. Additlens:
() Yotal rovenues from the securitios businass of subsldiaries {axcept fotelgn subsidlaties) and

3,828,253

predecessors not Included above,

(2) Net loss from prinolpal transactions In securitles In tradlnp accounts.

(3) Net Joss from princlpal transactions in commadities in trading acaounts.

{4) Inlerest and dividend expense deducted in determining ltem 2a,

{8) Nl loss from management of or parilcipation in the underwriting or distsibution of securllies. _l,l
{6) Expenses other {han advertlsing, printing, registralion fees and legal fees deducted in determining net

profit from management of or participation in underwriting ar distrlbution of securities.

{7) Nel loss from secutifias in investment accounts,

Total additions 3,828,253
2¢, Daductions;
{1) Revenuss from the distribution of shares of a replisterad open end investment company or unit
Investment trust, from the sale of varlable annulties, from the bustnass of Insurance, jrom investment
advisory services rendared to reglstered Investment companlas ar Insurance company sepatate 390,376
accounts, and from transactions in securily futures products,
{2) Revenues from commodity transactions. .
{3) Commissians, Hloor brokerage and clearance pald {0 other SIPC mombets In connection with 187,786
securitlies Iransactlons,
(4} Reimbursements for postage in conneation with proxy solicitatian,
{5) Net galn ftom secusitles in lavesiment accounts. 13,357,034
(6) 100% of commisslons and matkups earned from transactlons in (I} cerillicates of deposit and
11y Traasuty bllis, bankers acceptances or commerclal paper that mature nine months or less
lrom issuance date,
{7) Direc! expenses of printing edvertising and legal fees Incurred In connection with other tevente
related to the securities business [ravenue defined by Section 15(9){L} ol tha Acl).
(8) Other revenue not related elther directly or indirectly lo the securliles business. ;
(See Instruction C): .
[Deductions In excess of §100,000 require documentation)
(6] {f) Tota! Interest and dividend expease (FOCUS Line 22/PART |IA Line 13,
Code 4075 plus line 2b{4), above), but not In excess 16.859
of total interest and dlvidend Income. § 9
1) 40% of margin ntesest sarned on customers securlties
W accounts {40% of FOGUS line §, Code 8560). $, 161,818
161,818
Enter the greater of line (f) or {{)
Total deductions 14,097,014
2d, SIFC Net Operating Revenues 3 12,103,322
s 18,1585

2e. General Assessmen! @ 0015

{to page 1, line 2,A.)






