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A. REGISTRANT IDENTIFICATION

naMe of firv: KiNecta Financial & Insurance Services, LLC

TYPE OF REGISTRANT (check all applicable boxes):

[=] Broker-dealer [J Security-based swap dealer [] Major security-based swap participant
] Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

973 South Westlake Boulevard

(No. and Street)

Westlake Village CA 91361

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Gl’eg Elia 310-643-3273 greg.elia@kinectawealth.org

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Crowe LLP

(Name — if individual, state last, first, and middle name)

320 E Jefferson Blvd South Bend IN 46624

(Address) (City) (State) (Zip Code)

9/24/2003 173

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.



OATH OR AFFIRMATION

|, Greg Elia , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Kinecta Financial & Insurance Services, LLC , as of
12/31 ,2021 s true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

Signature: A

Title: 1 4
Director, Compliance & Operations, FINOP
See attnched cevhfcade

Notary Public Alexander Zleo
-ﬁ/ N o-’-&r7 Jea ‘

This filing** contains (check all applicable boxes):

W (a) Statement of financial condition.

B (b) Notes to consolidated statement of financial condition.

= (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

= (d) Statement of cash flows.

H () Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

O (f) Statement of changes in liabilities subordinated to claims of creditors.

m (g) Notes to consolidated financial statements.

= (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

O (i) Computation of tangible net worth under 17 CFR 240.18a-2.

= (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O (l) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

B (m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

m (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

= (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

m (s} Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

= (t) Independent public accountant’s report based on an examination of the statement of financial condition.

= (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

C1  (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

B (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

M (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.



JURAT

A notary public or other officer completing this certificate verifies only the identity of
the individual who signed the document to which this certificate is attached, and not
the truthfulness, accuracy, or validity of that document.

State of California
County of Ven ’/"‘" 4

Subscribed and sworn to (or affirmed) before me on this gl day of Mavrch

2022 by (Ores Elia

proved to me on the basis of satisfactory evidence to be the person,(,sj/who appeared
before me.

ALEXANDER ILAO
Commission No. 2276966

% t NOTARY PUBLIC-CALIFORNIA 4
! VENTURA COUNTY
238> My Comm. Expires FEBRUARY 8, 2023

Signature

&
A\ 4

OPTIONAL INFORMATION INSTRUCTIONS

The wording of all Jurats completed in California after January 1, 2015 must be in the form
as set forth within this Jurat. There are no exceptions. If a Jurat to be completed does not
follow this form, the notary must correct the verbiage by using a jurat stamp containing the
correct wording or aftaching a separate jurat form such as this one with does contain the
proper wording. In addition, the notary must require an oath or affirmation from the
DESCRIPTION OF THE ATTACHED DOCUMENT document signer regarding the truthfulness of the contents of the document The

0 ‘ document must be signed AFTER the oath or affirmation. If the document was previously
G ﬂ' v ﬂ 7[ ‘A' ' Mq 14'6 h signed, it must be re-signed in front of the notary public during the jurat process.

(Title or description of attached document)

e State and county information must be the state and county where the
document signer(s) personally appeared before the notary public.

o Date of notarization must be the date the signer(s) personally
appeared which must also be the same date the jurat process is
completed.

Number of Pages ____ DocumentDate_ Print the name(s) of the document signer(s) who personally appear at

the time of notarization.

Signature of the notary public must match the signature on file with the

Additional information office of the county clerk.

The notary seal impression must be clear and photographically
reproducible. Impression must not cover text or lines. If seal impression
smudges, re-seal if a sufficient area permits, otherwise complete a
different jurat form.
% Additional information Is not required but could help
to ensure this jurat is not misused or attached to a
different document.
+ Indicate title or type of attached document, number of
pages and date.
Securely attach this document to the signed document with a staple.

(Title or description of attached document continued)

2015 Version www.NotaryClasses.com 800-873-9865
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A\ Crowe

Crowe LLP
Independent Member Crowe Global

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Member and Board of Directors of
Kinecta Financial and Insurance Services, LLC
Westlake Village, California

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Kinecta Financial and Insurance Services, LLC
(the "Company") as of December 31, 2021, the related statements of income, membership capital, and cash flows for
the year ended December 31, 2021, and the related notes (collectively referred to as the "financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2021, and the results of its operations and its cash flows for the year ended December 31, 2021, in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion. :

Supplemental Information

The Schedule | - Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934, Schedule
il — Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3 of the Securities Exchange Act of
1934 and Schedule Il — Information Relating to Possession or Control Requirements Pursuant to Rule 15¢3-3 of the
Securities Exchange Act of 1934 (collectively the “supplemental information”) have been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental information is the
responsibility of the Company’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Coowe_ LLP
Crowe LLP

We have served as the Company’s auditor since 2009.

South Bend, Indiana
March 31, 2022




KINECTA FINANCIAL AND INSURANCE SERVICES, LLC

(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2021

ASSETS

Cash and cash equivalents
Accounts receivable

Prepaid expenses and other assets

Total assets
LIABILITIES AND MEMBERSHIP CAPITAL
Liabilities
Accounts payable and other liabilities
Payables to related parties
Total liabilities

Membership capital

Total liabilities and membership capital

$ 26,157,488
512,299

12.534

$ 26682321

$ 775,920
238,950
1,014,870

—25.667.451

£ 26682321

See accompanying notes to financial statements.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC

(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2021

Revenues
Commission income
Interest and dividend income
Total revenues

Expenses
Salaries and related benefits
Commissions
Broker fees
Operations
Professional, marketing and other
Total expenses

Net income

$ 10,950,230

20,315

10,970,545

2,799,793
2,843,889
641,276
1,604,252
351.744
8,240,954

§ 2720501

See accompanying notes to financial statements.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENT OF MEMBERSHIP CAPITAL
YEAR ENDED DECEMBER 31, 2021

Balance at January 1, 2021 $ 22,937,860
Net income 2,729,591
Balance at December 31, 2021 $§ 25667.451

See accompanying notes to financial statements.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2021

Cash flows from operating activities

Net income $ 2,729,591
Adjustments to reconcile net income to cash provided by operating activities

Increase in accounts receivable (27,190)

Decrease in prepaid expenses and other assets 50,365

Increase in accounts payable and other liabilities 336,584

Increase in payables to related parties 17.624

Net cash provided by operating activities 3,106,974

Net change in cash and cash equivalents 3,106,974

Cash and cash equivalents at beginning of year 23,050,514

Cash and cash equivalents at end of year $ 26,157,488

See accompanying notes to financial statements.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1-NATURE OF BUSINESS

Kinecta Financial and Insurance Services, LLC (the “Company”) is a broker-dealer registered with the
Securities and Exchange Commission and is a member of the Financial Industry Regulatory Authority, Inc.
The Company is awholly owned subsidiary of Kinecta Financial Management Company, LLC (the “Parent’)
which is wholly owned by Kinecta Federal Credit Union. The Company was established primarily to provide
brokerage and insurance referral services to members of Kinecta Federal Credit Union. The Parent is the
sole member of the limited liability company, as such, the member's liability is limited to its capital
investment.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed by the Company in the preparation
of its financial statements:

Cash and Cash Equivalents: The Company considers liquid investments purchased with original maturities
of three months orlessto be cash equivalents. The carrying value approximates fair value dueto the short-
term maturities of these investments.

Accounts Receivable: Accounts receivable consists primarily of commissions receivable which represents
commissions due to the Company for the sale of financial and insurance products.

Litigation: Fromtime to time, in the ordinary course of business, the Company could be named in legal

actions that could result in losses being incurred. There are currently no known legal actions pending
against the Company.

Revenue Recognition: The Company operates under a networking agreement with LPL Financial whereas
all securities business is referred to and transacted through representatives of LPL Financial. LPL Financial
carries all brokerage and advisory accounts of the Company’s customers and maintains and preserves all
related books and records of the Company's customers. Commission fees recognized by the Company are
primarily comprised of referral fees. The Company's sole performance obligation is to refer customers to
LPL. The referral fees consist of constrained revenues, executed trades, unconstrained revenues, trail and
advisory fees. The referral performance obligation is satisfied at a poirt in time, when the referral is made;
however, revenue allocated to the performance obligation is constrained. Revenues associated with
transactions are constrained until trade date as they are not known until a transaction occurs. At trade
date, the constraintis removed and revenue is recognized for transactions. Revenues associated with
asset based fees are constrained due to the dependence on unpredictable market movements. Revenues
associated with asset based fees, which are fees charged as a percentage of assets under management
for services provided, are recognized when the constraint is removed.

Income Taxes: The Company is a wholly owned subsidiary of Kinecta Financial Management
Company, LLC, whichiswholly owned by Kinecta Federal CreditUnion, a nontaxable entity. The Company
is disregarded as a separate entity from its owner, Kinecta Federal Credit Union, for income tax purposes.
The Company is generally not subjectto U.S. federal income tax as well as income tax of the state of
California. The Company is subject to tax retumn filing requirements, the California LLC fee and the
Californiaannual LLCtax. Forthe yearend December 31, 2021 there was no income taxexpense allocated
to the operations of the Company. The Company is subject to tax examination for U.S. federal income tax




as well as income tax of the state of California. The Company is no longer subject to examination by taxing
authorities for years before 2018,

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

A tax position is recognized as a benefitonly if it is “more likely than not” that the tax position would be
sustained in a tax examination, with a tax examination being presumed to occur. The amount recognized
is the largest amountof tax benefitthat has a greaterthan 50% probability of being realized on examination.
Not meeting the “more likely than not” test results in no tax benefit being recorded.

The Company recognizes interest and/or penalties related to income tax matters in operations expense.
As of and for the year ended December 31, 2021 no interest and/or penalties related to income taxes have
been levied.

Basis of Presentation: The accompanying financial statements of the Company have been prepared in
conformity with accounting principles generally accepted in the United States of America (‘U.S. GAAP")
and in the format prescribed by Rule 17a-5 under the Securities Exchange Act of 1934 for brokers and
dealers in securities.

Accounting Estimates: The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Concentration of Credit Risk: The Company has $2,773,797 on deposit with Catalyst Corporate Federal
Credit Union at December 31, 2021. The balance is insured by the National Credit Union Share Insurance
Fund up to $250,000. The Company has $22,875,850 on deposit with Kinecta Federal Credit Union, a
related party, at December 31, 2021. The balance is insured by the National Credit Union Share Insurance
Fund up to $250,000. The Company has $261,664 in an Insured Cash Account (“ICA”) and $246,518 in
Money Market Funds with LPL Financial at December 31, 2021. The balances are insured by the Federal
Deposit Insurance Company and Securities Investor Protection Corporation, respectively.

Measurement of Credit Losses: The Company accounts for estimated credit losses on financial assets
measured at an amortized cost basis and certain off-balance sheet credit exposures in accordance with
FASB ASC 326-20, Financial Instruments — Credit Losses. FASB ASC 326-20 requires the Company to
estimate expected credit losses over the life of its financial assets as of the reporting date based on the
relevant information about past events, current conditions, and reasonable and supportable forecasts. A
broker-dealer, however, is not required to measure expected credit losses on a financial asset (or group
of financial assets) in which historical credit loss information adjusted for current conditions and
reasonable and supportable forecasts results in an expectation that nonpayment of the amortized cost
basis is remote.

Accounts Receivable: These amounts consist of a $512,299 receivable from LPL Financial. In
consideration of the historical loss-rate of zero since inception for this asset class, while considering other
current and future economic conditions the Company assessed the risk of default from the customers to be
virtually non-existentand considers any resultantallowance to be not material to the users of these financial
statements. The Company will continue to evaluate the appropriateness of a credit loss allowance on this
receivable as facts and circumstances may evolve.

NOTE 3 - EMPLOYEE BENEFIT PLANS

The Company participates in Kinecta Federal Credit Union’s 401(k) Plan (the “Plan”) that allows employees
to defer a portion of their salary into the Plan. The Plan is for the exclusive benefit of eligible employees
and their beneficiaries. Under the terms of the Plan, a discretionary match of the employees’ contribution
may be made by the Company up to a specific amount. The Company contributed $128,781 for the year
ended December 31, 2021.




NOTE 4 - RELATED PARTY TRANSACTIONS

The Company is a wholly owned subsidiary of Kinecta Financial Management Company, LLC, which is a
wholly owned subsidiary of Kinecta Federal Credit Union.

The Company is charged by Kinecta Federal Credit Union and Apollo Agencies, Inc., a wholly owned
subsidiary of Kinecta Financial Management Company, LLC, for certain expense allocations, including the
cost of office space and managementsupport. These expenses, which are included in operations expense,
totaled $158,232 and $1,182,953 respectively for the year ended December 31, 2021.

At December 31, 2021, the Company owed $137,855 to Kinecta Federal Credit Union and $101,095 to
Apollo Agencies, Inc. Such amounts are non-interest bearing and payable upon demand.

The Company has $22,875,850 on deposit (included in cash and cash equivalents) with Kinecta Federal
Credit Union at December 31, 2021, which earned $20,253 in interest for the year ended December 31,
2021.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC's Uniform Net Capital Rule 15¢3-1, which requires the maintenance of
minimum net capital. The Company computes net capital requirements under the aggregate indebtedness
method, which requires firms to maintain net capital, as defined, of not less than 6.67 percent of aggregate
indebtedness, also as defined. At December 31, 2021, the Company had net capital of $3,373,582, which
was $3,305,924 in excess of its required net capital of $67,658. The Company’s ratio of aggregate
indebtednessto net capital was 0.30to 1. The Company operatesin a highly regulated industry. Applicable
laws and regulations restrict permissible activities and investments. These policies require compliance with
various financial and customer-related regulations. The consequences of noncompliance can include
substantial monetary and non-monetary sanctions. In addition, the Company is also subjected to
comprehensive examinations and supervisions by various governmental and self-regulatory agencies.
These regulatory agencies generally have broad discretion to prescribe greater limitations on the operations
of a regulated entity for the protection of investors or public interest. Furthermore, where the agencies
determine that such operations are unsafe or unsound, fail to comply with applicable law, or are otherwise
inconsistent with the laws and regulations or with the supervisory policies, greater restrictions may be
imposed




SUPPLEMENTAL SCHEDULES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2021



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

SCHEDULE | - COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1 OF THE
SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2021

Total membership capital from statement

of financial condition $ 25,667,451
Non-allowable assets

Prepaid expenses and other assets 12,534

Accounts receivable 110,476

Intercompany deposits 22,165,929

Total non-allowable assets 22,288,939

Net capital before haircuts 3,378,512
Money market account haircuts 4,930
Net capital 3373582
Aggregate indebtedness

Accounts payable and accrued expenses $ 1014870

Computation of basic net capital requirement
Minimum net capital required

(greater of $5,000 or 6-2/3% of aggregate indebtedness) s 67658
Net capital in excess of minimum requirement $ 3,305,924
Ratio of aggregate indebtedness to net capital 0.02to 1

Statement pursuant to paragraph (d) of rule 17a-5:
There are no material differences between the amounts presented in the computations of net capital
set forth above and the amounts as reported in the Company’s unaudited Part llA Quarterly FOCUS

Report as of December 31, 2021 filed on January 21, 2022.

10.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

SCHEDULE Il - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS PURSUANT
TO RULE 15C3-3 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2021

Customer credit balances $0
Customer debit balances $0
Excess of total credits over debits $0
Amount held on depositin reserve bank account $0

Amount of deposit or withdrawal $0

1.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

SCHEDULE Il - INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
PURSUANT TO RULE 15C3-3 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2021

Customers full paid and excess margin secutities not in
the respondents possession or control as of the report
date for which instructions to reduce possession or
control had been issued as of the report date but for
which the required actionwas not taken by respondent
within the time frame specifiedunder 15¢3-3.

Amount

Number of items

Customers fully paid securities and excess margn
securities for which instructions to reduce to possession
or control had not been issued as of the report date
excluding items arising from temporary lags which
result from normal business operations as permitted
under Rule 15¢3-3.

Amount

Number of items
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N\ Crowe

Crowe LLP
Independent Member Crowe Global

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management’'s statements, included in the accompanying Kinecta Financial and
Insurance Services, LLC’s Exemption Report, in which (1) the Company does not claim an exemption
under paragraph (k) of 17 C.F.R. § 15¢3-3 and (2) the Company relied Footnote 74 of the SEC Release
No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-15 because the Company limits its business
activities to referring securities transactions to other broker-dealers, and the Company (1) did not directly
or indirectly receive, hold, or otherwise owe funds or securities for or to customers, (other than money or
other consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule
15¢2-4 and/or funds received for effecting transactions via subscriptions on a subscription way basis where
funds are payable to the issuer or its agent and not to the Companyy); (2) did not carry accounts of or for
customers; and (3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent
fiscal year ended December 31, 2021 without exception. Kinecta Financial and Insurance Services, LLC
stated that Kinecta Financial and Insurance Services, LLC met the identified exemption provisions
throughout the most recent fiscal year ended December 31, 2021 without exception. Kinecta Financial and
Insurance Services, LLC's management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Kinecta Financial and Insurance Services, LLC's compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in Footnote 74 of the SEC Release No.34-70073 adopting amendments to 17 C.F.R. § 240.17a-5.

Ceove_ LLP
Crowe LLP

South Bend, Indiana
March 31, 2022

13.



Kinecta Financial and Insurance Services. LLC's Exemption Report

Kinecta Financial and Insurance Services, LLC (the “Company”) is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to
be made by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R
§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1. The Company does not claim an exemption under paragraph (k) of 17 C.F.R.§ 240.15¢3-3, and

2. The Company is filing this Exemption Report relying on Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the Company limits its business
activities exclusively to referring securities transactions to other broker-dealers, and the Company
(1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to
customers, (other than money or other consideration received and promptly transmitted in
compliance with paragraph (a) or (b)(2) of Rule 15¢c2-4 and/or funds received for effecting
transactions via subscriptions on a subscription way basis where funds are payable to the issuer
orits agentand not to the Company); (2) did not carry accounts of or for customers; and (3) did not
carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent fiscal year ended
December 31, 2021 without exception.

|, Greg Elia, affirm that, to the best of my knowledge and belief, this Exemption Reportis true and correct.
[r4

Greg Elia, Director — Compliance and Operations, FINOP

March 31, 2022
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Management and the Board of Directors of Kinecta Financial and Insurance Services, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934
and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below
on the accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended December 31,
2021. Management of Kinecta Financial and Insurance Services, LLC (the “Company”) is responsible for
its Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating the Company’s compliance
with the applicable instructions on Form SIPC-7 for the year ended December 31, 2021. Additionally, SIPC
has agreed to and acknowledged that the procedures performed are appropriate for their intended purpose.
This report may not be suitable for any other purpose. The procedures performed may not address all the
items of interest to a user of this report and may not meet the needs of all users of this report and, as such,
users are responsible for determining whether the procedures performed are appropriate for their purposes.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and the associated findings are as follows:

1. Compared the listed assessment payments in Form SIPC—7 with respective cash disbursements
record entries noting no differences;
2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part

Il for the year ended December 31, 2021, with the Total revenue amounts reported in Form SIPC-
7 for the year ended December 31, 2021 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers supporting the adjustments noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-

7 on which it was originally computed noting no differences.

We were engaged by the Company to perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the American Institute of Certified Public
Accountants and in accordance with the standards of the Public Company Accounting Oversight Board
(United States). We were not engaged to, and did not conduct an examination or review engagement, the
objective of which would be the expression of an opinion or conclusion, respectively, on the Company’s Form
SIPC-7 and for its compliance with the applicable instructions on Form SIPC-7 for the year ended
December 31, 2021. Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

(Continued)



We are required to be independent of the Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Company and SIPC and is not intended to
be, and should not be, used by anyone other than these specified parties.

Ceowe_ LLP
Crowe LLP

South Bend, Indiana
March 31, 2022




