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A. REGISTRANT IDENTIFICATION
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TYPE OF REGISTRANT (check all applicable boxes):

= Broker-dealer [0 Security-based swap dealer U] Major security-based swap participant
[0 Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
2 WEST 46TH STREET, SUITE 402

{No. and Street)

NEW YORK NY 10036
(City) {State) {Zip Code}

PERSON TG CONTACT WITH REGARD TO THIS FILING
LOUIS A ALMERINI 1 (908) 231-1000 LALMERINI@DEERISLECAP.COM

(Name) {Area Code — Telephone Number) {Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*
DAVID LUNDGREN & COMPANY

{Name - if individual, state last, first, and middie name)

505 NORTH MUR-LEN ROAD OLATHE KS 66062

(Address) {City) (State) {Zip Cade)

01/05/2015 6075

({Date of Registration with PCAOB)(if applicable) {PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5{e)(1)(ii), if applicable.
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OATH OR AFFIRMATION

1, LOUIS A ALMERINI , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of DEER ISLE CAPITAL, LLC , as of
2021 ,istrue and correct. | further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

Signature:

- §" AURA T. ALMERINI
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&;:)/,i . i ,tdryJ C‘L(!‘Qllc. S};tate of New Jersey
b \ ~‘ ) my Commission W”
- vomtzr 08, 2023
“Notary Public R

Title:
FINANCIAL AND OPERATIONS PRINCIPAL

This filing** contains (check all applicable boxes): Sworn to and subscribed

(a) Statement of financial condition. bOfOf m’ this

(b} Notes to consolidated statement of financial condltlo&_day Of s 20L7~

(c) Statement of income (loss} or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

{e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

{f) Statement of changes in liabilities subordinated to claims of creditors.

{g) Notes to consolidated financial statements.

(h} Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j} Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

{m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

{0} Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(g) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

{v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.183-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

{y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e){3) or 17 CFR 240.18a-7(d}(2), as
applicable.
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DAVID B, LUNDGREN, MBA, CPA (913) 7829530
CATHERINE LUNDGREN MBA, CPA FACSIMILE
913) 7829564

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Sharehoiders
of Deer Isle Capital, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Deer Isle Capital, LLC as of
December 31, 2021, and the related notes (collectively referred to as the “financial statement’). In our
opinion, the financial statement presents fairly, in all material respects, the financial position of Deer Isle
Capital, LLC as of December 31, 2021 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of Deer Isle Capital, LLC's management. Our responsibility is
to express an opinion on Deer Isle Capital, LLC's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to Deer Isle Capital, LLC in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission
and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as weli as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

DAL

We have served as Deer Isle Capital, LLC's auditor since 2019,
Olathe, Kansas
February 17, 2022




DEER ISLE CAPITAL, LLC

STATEMENT OF FINANCIAL CONDITION
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December 31, 2021

ASSETS
Cash $ 51,376
Accounts receivable, net 55,794
Due from parent 152,543
Prepaid expenses 4,894
3264607
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accrued expenses 9,722
Total liabilities 9,722
Member's equity 254,885
S 264607

The accompanying notes are an integral part of this financial statement.



DEER ISLE CAPITAL, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

1. Nature of business

Deer isle Capital, LLC (the "Company") is a Delaware limited liability company and is wholly-owned by Deer Isle Group,
LLC, (the “Parent’). The Company is registered as a broker dealer with the Securities and Exchange Commission
("SEC”) and became a member of the Financial Industry Regulatory Authority, inc. (FINRA) upon receiving its approval
in July 2008.

The Company’s operations consist primarily of marketing U.S. and non-U.S. registered funds to institutional clients in
the United States and Canada.

2. Summary of significant accounting policies
Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (‘GAAP").

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts disclosed in the financial statements. Actual results could differ from those
estimates.

Revenue Recognition

The Company recognizes revenue in accordance with Accounting Standards Update No. 2014-09, Revenue from
Contracts with Customers (Topic 606). The guidance requires an entity to follow a five-step model to (a) identify the
contracts(s) with a customer, (b) identify the performance obligations in the contract, () determine the transaction
price, (d) allocate the transaction price to the performance obligations in the contract, and (e) recognize revenue
when (or as) the entity satisfies a performance obligation.

The Company receives fees and commissions for acting as a placement agent. Non-refundable retainer fees for
performance of these services are recognized as they become due on a monthly basis. Fees and commissions for
successful placements are recognized when the transaction closes or as other terms of the agreement are satisfied.
The Company records reimbursements received under various placement agreements with third parties to cover certain
expenditures related to these agreements as reductions in the expenses.

Income Taxes

The Company is a limited liability company and has elected to be treated as a disregarded entity for income tax
purposes. The Company’s operating results are included with those of its Parent, and therefore, the Company itself
is not subject to U.S. Federal income taxes. The Company’s Parent is subject to New York City Unincorporated
Business Tax (“UBT"). The Company accounts for the UBT as though the Company filed its own return.



DEER ISLE CAPITAL, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION (CONTINUED)

At December 31, 2021, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts and
circumstances may require. The Company’s Parent files its income tax retums in the U.S. as well as in state and local
jurisdictions and remains subject to U.S. Federal and state income tax audits for alt periods subsequent to 2017.

3. Net capital requirement

The Company, as a member of FINRA, is subject to the SEC’s Uniform Net Capital Rule 15¢3-1, which requires the
maintenance of minimum net capital and that the ratio of the aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital
ratio would exceed 10 to 1. At December 31, 2021, the Company’s net capital was $41,654, which was $36,654 in
excess of its minimum requirement of $5,000. The Company’s aggregate indebtedness as a percentage of net capital
was 23.34% at December 31, 2021.

4, Exemption from Rule 15¢3-3

The Company does not claim an exemption from the SEC Rule 15¢3-3 in reliance on Footnote 74 of the SEC Release
34-70073, adopting amendments to SEC Rule 172a-5 because the Company limits its business activities exclusively to
private placement of securities and providing related advice, and the Company (1) did not directly or indirectly receive,
hold, or otherwise owe funds or securities for or to customers, (2) did not carry accounts of or for customers, and (3)
did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the year ended December 31, 2021.

5. Concentrations and uncertainties

As of December 31, 2021, 84.4% or $47,070 of accounts receivable was from one customer and was collected
during January 2022.

The Company placss its cash with quality institutions. Interest and non-interest-bearing accounts are insured by the
FDIC up to $250,000 per financial institution. At times, the balances of interest-bearing accounts may be in excess of
the insurance limits of the FDIC. The Company has not experienced any losses in such accounts.

The COVID-19 pandemic could have a continued adverse impact on economic and market conditions and trigger a
period of global economic slowdown. Management believes COVID-19 did not have a material impact on the
Company's financial statements and will continue to monitor closely for potential exposure.

6. Related party transactions

The Company has an Administrative Service Agreement (the “Agreement”) with its Parent. The Agreement requires
the Parent to provide certain services required by the Company to operate its business, including but not fimited to
employee compensation and benefits, office faciliies and services, office equipment and technology. The Agreement
also allows the Parent to waive reimbursement of these expenses and therefore recognize them as an additional capital



DEER ISLE CAPITAL, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION (CONTINUED)
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contribution by the Parent to the Company. During the year ended December 31, 2021, the Parent did not waive its
right to receive payment under this Agreement and the Company fully funded its allocable share of expenses, including
expenses to be reimbursed, incurred by the Parent on the Company’s behalf.

7. Subsequent Events

These financial statements were approved by management and available for issuance on February 17, 2022.
Subsequent events have been evaluated through this date.



