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A.REGISTRANTIDENTIFICATION

NAME OF FIRM: Cornpak Securities, Inc.

TYPEOF REGISTRANT (check all applicable boxes):

H Broker-dealer O Security-based swap dealer O Major security-based swap participant
Check here if respondent is also an OTC derivatives dealer

ADDRESSOF PRINCIPALPLACEOF BUSINESS:(Do not use a P.O.box no.)

1801 DOVE STREET
(No. and Street)

NEWPORT BEACH California 92660
(City) (State) (Zip Code)

PERSONTO CONTACTWITH REGARDTO THIS FILING

Moeez Ansari (800) 388-9700 mansari@compak.com
(Name) (Area Code-Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENTPUBLICACCOUNTANT whose reports are contained in this filing*

Alvarez & Associates, Inc.
(Name -if individual, state last, first, and middle name)

9221 CorbinAvenue,Suite 165 Northridge CalifOrnia 91324
(Address) (City) (State) (Zip Code)

10/16/2018 6517
(Date of Registration with PCAOB)(ifapplicable) (PCAOBRegistration Number, if applicable)

FOROFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual reports becovered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basisof the exemption. See 17
CFR240.17a-5(e)(1)(ii), if applicable.

Personswho are to respond to the collection of information contained in this form are not required to respond unlessthe form
displays a currently valid OMB control number.



I
OATH OR AFFIRMATION

I, Mosez Ansari , swear (or affirm) that, to the best of my knowledge and belief, the

I financial report pertaining to the firm of compak securities, ino. , as ofDecember 31 ,2021 , istrue and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, asthe casemay be, hasany proprietary interest in any account classified solely
asthat of a customer.

Signature:

Notary Publ

This filing** contains (check all applicable boxes):

W (a)Statement of financial condition.
(b) Notes to consolidated statement of financial condition.

M (c) Statement of income (loss)or, if there is other comprehensive income in the period(s) presented,a statement of

comprehensive income (as defined in §210.1-02 of Regulation S-X).

H (d)Statement of cash flows.
W (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.
O (f) Statement of changes in liabilities subordinated to claims of creditors.

I M (g) Notes to consolidated financial statements.M (h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, as applicable.
(i) Computation of tangible net worth under 17 CFR240.18a-2.

I (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

I (I) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.
(m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

I M (o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible networth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, asapplicable,and the reserve requirements under 17

CFR240.15c3-3 or 17 CFR 240.18a-4, asapplicable,if material differences exist,or astatement that no material differences

I exist.O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
E (q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, as applicable.

I O (r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.
W (s)Exemption report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, asapplicable.

O (t) Independent public accountant's report based on an examination of the statement of financial condition.

H (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17

I CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, as applicable.O (v) Independent public accountant's report based on an examination of certain statements in the compiiance report under 17
CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

I M (w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17CFR240.18a-7, as applicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordancewith 17 CFR240.15c3-1e or 17 CFR240.17a-12,

I as applicable.(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.

I



I . 0) ALVAREZ 6 A550CIATE5, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Those Charged with Governance and the Stockholders of Compak Securities,Inc.:

Opinion on the Financial Statements

We have audited the accompanyingstatement of financial condition of Compak Securities,Inc.(the "Company")
asof December 31,2021, the related statements of operations,changesin stockholders' equity, andcashflows for
the year then ended,and the relatednotes (collectively referredto asthe "financialstatements").In our opinion,the
financial statements present fairly, in all material respects,the financial position of the Companyas of December
31,2021, and the results of its operationsand its cashflows for the year then ended,in conformity with accounting
principles generally accepted in the United States.

Basis for Opinion

These financial statements arethe responsibility of the Company'smanagement.Our responsibility is to expressan
opinion on the Company's financial statements based on our audit.We are a public accounting firm registered with
the Public CompanyAccounting Oversight Board (United States)("PCAOB")andare required to be independent

I with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules andregulationsof the SecuritiesandExchange Commission and the PCAOB.

I We conductedour audit in accordancewith the standardsof thePCAOB.Thosestandardsrequire that we planandperform the audit to obtain reasonable assuranceabout whether the financial statementsare free of material
misstatement,whether due to error or fraud.Our audit includedperforming proceduresto assesstherisks of material

I misstatementof the financial statements,whether dueto error or fraud, andperforming procedures that respondtothose risks.Suchprocedures included examining, on a test basis,evidence regarding the amounts and disclosures
in the financial statements.Our audit also included evaluating the accounting principles used and significant

I estimates made by management, as well as evaluating the overall presentation of the financial statements, Webelieve thatour audit providesa reasonablebasisfor our opinion.

Supplemental Information

i The information contained in Schedules I, II and III ("Supplemental Information") has been subjectedto audit
proceduresperformed in conjunction with the audit of the Company's financial statements.The Supplemental

I Information is the responsibility of the Company'smanagement.Our audit procedures includeddeterminingwhether theSupplemental Information reconciles to the financial statements or the underlying accountingandother
records, as applicable, and performing procedures to test the completenessand accuracy of the information

I presented in the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluatedwhether the Supplemental Information, including its form and content is presented in conformity with 17C.F.R.§
240.17a-5.In our opinion,SchedulesI,II and III arefairly stated,inall material respects,in relation to the financial
statements taken as awhole.

Alvarez & ciates, Inc.

We have served asthe Company'sauditor since 2018.
Northridge, California
February 22,2022

I 9221 Corbin Avenue Suite 165
Northridge, California91324

Chicago,Dallas,LosAngeles,NewYork,SanFrancisco,Seattle soo.848.ooos2
www.AAICPAs.com @



I
COMPAK SECURITIES, INC.

Statement of Financial Condition

December 31,2021

ASSETS

Cash $ 47,279
Commissionsreceivable 12,131
Prepaid andother assets 7,033

Total assets §§§AQ

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Accounts payable and accrued liabilities $20,575

Stockholders' equity

I Common stock,no par value, 1,000sharesauthorized;1,000sharesissued and outstanding 20,000
Additional paid-in capital 60,000
Retained earnings/(deficit) (34,132)

45,868
Total liabilities and stockholders' equity §§§åg

I
I
I
I
I
I
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I
COMPAK SECURITIES, INC.

Statement of Operations

Year Ended December 31,2021

Revenues
Commissions $153,757

Total revenues 153,757

Expenses
Commissions 85,649

I Consulting 24,000Outside services 49,346
Insurance 5,036

i Rent 12,000Bank Charge 762
Licenses and registrations 6,992

Total expenses _183,785

Loss before income taxes (30,028)

Income tax provision 801

Net loss $(30.829)

I
I
I
I



COMPAK SECURITIES, INC.

Statement of Changes in Stockholders' Equity

Year Ended December 31,2021

I Additional Retained

CommonStock CommonStock Paid-in Earnings

I Shares Amount Capital (Deficit) TotalBalance, beginning of year 100 $20,000$ 10,000$ (3,303) $ 26,697
Stockholders' contribution - - 50,000 - 50,000
Net loss - - - (30,829) (30,829)

Balance, end of year _ _100 EQSAQ§§££223202) $_4))§§

I
I
I
I
I
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COMPAK SECURITIES, INC.
Statement of Cash Flows

Year Ended December 31,2021

I Cash flows from operating activities
Net loss $ (30,829)
Adjustments to reconcile net loss
to net cash used in

I operáting activities:(Increase) decrease in:
Commissions receivable (1,177)

i Prepaid expenses (446)
(Decrease) increase in:

Accounts payable andaccrued liabilities 10,392

Total adjustments 8,769

Net cashused in operating activities (22,060)

Cash flows from investing activities -

Cash flows from financing activities

Stockholders' contributions 50,000

Net increase in cash 27,940

Cash
Beginning of year 19,339

End of year $ 47.279

Supplementaldisclosureof cashflow information:
Interest paid $_-_

Taxes paid $__§2,1,

I
I
I
I
I
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COMPAK SECURITIES, INC.

Notes to Financial Statements

December 31,2021

1. THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

I The Company. Compak Securities, Inc. (the "Company"), a California corporation, is aregistered broker-dealer licensed by the United States Securities and Exchange Commission
("SEC")and is a member of the Financial Industry Regulatory Authority ("FINRA") and
Securities Investor Protection Corporation ("SIPC").

Accounting Estimates. The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates that affect the

I reported amounts of assetsand liabilities and disclosures of contingent assetsand liabilitiesat the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results may differ from those estimates.

I Revenue Recognition. The Company provides several classes of securities broker-dealerservices, principally the sale of variable life insurance or annuities. The Company earns
commissions from the sale of these policies, generally an initial up-front (first year)

I commission as well as ongoing commissions upon policy renewal, on an annual or otherbasis. The Company recognizes the first-year commission upon the sale transaction date,
because its performance obligation is the sale itself. Commissions on policy renewals are

I considered variable consideration, due to the uncertainties of realization. The Companyrecognizes renewal commissions in the period received, which corresponds to the
Company's performance of its ongoing marketing performance obligations, as well as the

I satisfaction of the variable consideration uncertainties. This treatment is not GAAP, howeverthe difference between GAAP and when received is immaterial.Theseuncertainties include

the customer's renewal decision and the various factors impacting the commission amount.

Commissions receivables are statedat face amount with no allowance for doubtful accounts.
An allowance for doubtful accounts is not considered necessary because probable
uncollectible accounts are immaterial.

Income Taxes. The Company has elected S corporation status under the state and federal
tax laws. Accordingly, income or lossespassthrough to the Company'sstockholders,andno
provision for federal income taxes has been reflected in the accompanying financial
statements. State income taxes have been provided at the reduced rate applicable to S
corporations.

2. RELATED PARTY TRANSACTIONS

I During the year ended December 31, 2021, the Company paid approximately $27,000 toCompak Asset Management for the leasing of employees and facilities.

It is possible that the terms of certain of the related party transactions are not the same as
those that would result for transactions among wholly unrelated parties.

As described above,The Company sharesits facilities with an affiliate under the terms of an

I annual expense sharing agreement. This agreement is not subject to ASC 842 under theshort-term exemption. As a result, the adoption of ASC 842 had no effect on the Company's
financial statements for the year endedDecember 31,2021.

I
I



COMPAK SECURITIES, INC.
Notes to Financial Statements

December 31,2021

3. NET CAPITAL REQUIREMENTS

I Under Rule 15c3-1 of the Securities Exchange Act of 1934,the Company is required tomaintain a minimum net capital (as defined) and a ratio of aggregate indebtedness to net
capital (asdefined) not exceeding 15to 1.
The Company's ratio at December 31,2021 was 0.53to 1.The basic concept of the Rule is
liquidity, its object being to require a broker-dealer in securities to have at all times
sufficient liquid assets to cover its current indebtedness. At December 31, 2021, the
Company had net capital of $38,835 which was $33,835 in excessof the amount required by
the SEC.

I The Company received a total capital contribution of $50,000 from its shareholders duringthe year endedDecember 31,2021.
4. INCOME TAXES

As discussed in the Summary of Significant Accounting Policies (Note 1), the Company has
elected the Subchapter S Corporation tax status; therefore, no provision or liability for
federal income taxes is included in these financial statements. The State of California

recognizes Subchapter S Corporations for state tax purposes. However, the state imposes a
1.5%tax on the net income or a minimum Franchise Tax of $800,whichever is greater.

5. SUBSEQUENT EVENTS

The Company has evaluated subsequent events and transactions from the statement of
financial condition date through the date the financial statements were available to be issued,

I and determined there were no events or transitions which require recording or disclosure inthe financial statements.

I 6. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTSThe Financial Accounting Standards Board (the "FASB")hasestablished the Accounting Standards
Codification ("Codification" or "ASC")asthe authoritative source of generally accepting accounting

I principles("GAAP") recognizedby the FASB.The principlesembodies in the Codificationareto beapplied by nongovernmental entities in the preparation of financial statements in accordance with
GAAP in the United States.New accounting pronouncements are incorporated into the ASC through

I the issuance of Accounting Standards Updates ("ASU's"). For the year ending December 31,2021,various ASU'sissued by the FASB were either newly issued or hadeffective implementation dates
that would require their provisionsto be reflected in the financial statements for the year then ended.
The Company haseither evaluated or is currently evaluating the implications, if any, of each of these

I pronouncements and the possible impact they may have on the Company'sfinancial statements.Inmost cases,managementhasdetermined that the pronouncement haseither limited or no application
to the Company and,in all cases, implementation would not have a material impact on the financial
statements taken as a whole.

I
I
I



I
COMPAK SECURITIES, INC.

Notes to Financial Statements

I December 31,2021

7. COVID-19

The worldwide outbreak of coronavirus (COVID-19) may lead to an adverse impact on the
financial markets and the overall economy, In the event such an impact wasto occur and

I last for a sustained period of time, the operations and financial performance of the Companymay be adversely affected. At this point, however, the severity of such an event is highly
uncertain and cannot bepredicted.

I
I
I
I
I
I
I
I
I
I
I
I
I
I



I
COMPAK SECURITIES, INC.

Schedule I
Computation of Net Capital Requirements

Pursuant to SEC Rule 15c3-1

December 31,2021

Computation of net capital

Total stockholders' equity $ 45,868

Less: Non-allowable assets

Prepaid expense $ (7.033)

Total non-allowable assets (7,033)

Net Capital 38,835

Computation of net capital requirements

Minimum net capital requirement

6 2/3 percent of net aggregateindebtedness $ 1,370

I Minimum dollar net capital required $ 5,000Net capital required (greater of above) (5,000)

Excess net capital $ 33,835

Aggregate indebtedness $ 20,575

Ratio of aggregateindebtednessto net capital 0.53:1

There was no material difference between net capital computation shown here and the net capital

computation shown on the Company's most recently filed unaudited Form X-17A-5 Part IIA
report dated December 31,2021.

SeeReport of Independent Registered Public Accounting Firm

I



I .
COMPAK SECURITIES, INC.I

Schedule II

Computation for Determination of Reserve Requirements
Pursuant to SEC Rule 15c3-3

December 31,2021

The Company doesnot claim an exemption under paragraph (k) of 17C.F.R.§240.15c3-3,and in
reliance of Footnote 74 of the SEC ReleaseNo. 34-70073 adopting amendments to 17C.F.R.§
240.15c3-3because the Company limits its business activities exclusively to include dealings in
several classes of securities broker dealer servicesprincipally the sale of variable life insurance or
annuities.The Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or
securities for or to customers, other than money or other consideration received and promptly

I transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accountsof
or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3).Accordingly,
there are no items to report under the requirements of this Rule.

I
I
I
I
I
I
I

I SeeReport of Independent Registered Public Accounting Firm

I
I
I
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I .
COMPAK SECURITIES, INC.

I
Schedule III

Information Relating to the Possessionor Control Requirements
Pursuant to SECRule 15c3-3

December 31,2021

The Company doesnot claim an exemption under paragraph (k) of 17C.F.R.§240.15c3-3,and in

I reliance of Footnote 74 of the SEC ReleaseNo.34-70073 adopting amendments to 17C.F.R.§240.15c3-3becausethe Company limits its business activities exclusively to include dealings in
several classesof securities broker dealer servicesprincipally the sale of variable life insuranceor

I annuities.The Company (1) did not directly or indirectly receive, hold, or otherwise owe funds orsecurities for or to customers, other than money or other consideration received and promptly
transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts

I of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3).Accordingly,there are no items to report under the requirements of this Rule.

SeeReport of Independent Registered Public Accounting Firm
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Compak Securities, Inc.
Report on Exemption Provisions

Pursuant to Provisions of 17 C.F.R.§15c3-3(k)

For the Year Ended December 31,2021

I
I
I
I
I
I
I
I
I



. ALVAREZ & ASSOCIATES, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Those Chargedwith Governance and Stockholders of Compak Securities,Inc.:

Wehavereviewed management'sstatements,included in the accompanyingExemptionReport, in
which (1) Compak Securities,Inc.does not claim an exemptionunderparagraph(k) of 17 C.F.R.
§ 240. 15c3-3, and (2) Compak Securities, Inc.'sother business activities contemplated by
Footnote 74 of the SECReleaseNo.34-70073 adopting amendments to 17C.F.R.§240.17a-5
("Non-Covered Firm") did not subject it to the customer protection rules and that the Company
did not identify any exceptions to this assertion throughout the year ended December 31,2021.
Compak Securities, Inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review wasconducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Compak Securities, Inc.'scompliance with the exemption
provisions. A review is substantially less in scope than an examination,the objective of which is
the expression of an opinion on management'sstatements.Accordingly, we do not expresssuch

I an opinion.

I Based on our review, we are not aware of any material modifications that should be made tomanagement'sstatements referred to abovefor them to be fairly stated,in all material respects,
basedon the provisions set forth in the Non-Covered Firm provision.

I
I

Alvarez & ssociates,Inc.

I Northridge, CaliforniaFebruary 22, 2022

I
I
I 9221 Corbin Avenue Sulte 165

Northridge,Califomia 91324

Chicago,Dallas,LosAngeles,NewYork,SanFrancisco,Seattle 800.848.0008 2
www.AAICPAs.com @
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Compak Securities, Inc.

I Exemption ReportFor the Year Ended December 31, 2021

I
Compak Securities, Inc. ("the Company"), is a registered broker-dealer subject to Rule 17a -5

promulgated by the Securities and Exchange Commission (17 C.F.R.Section 240.17a -5, "Reports to be
made by certain brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.
Section 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

1) The Company doesnot claim an exemption under paragraph (k) of 17 C.F.R.§240.15c3-3, and

2) The Company is filing this Exemption Report relying on Footnote 74 of the SEC Release No.
34-70073 adopting amendments to 17 C.F.R.§240.17a-5 because the Company limits its
business activities to include dealings in several classes of securities broker dealer services
principally the sale of variable life insurance or annuities. The Company (1) did not directly or
indirectly receive, hold, or otherwise owe funds or securities for or to customers, other than
money or other consideration received and promptly transmitted in compliance with paragraph
(a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts of or for customers; and (3) did not carry
PAB accounts (as defined in Rule 15c3-3) throughout the most recent fiscal year without
exception.

Compak Securities, Inc.

I I, Moeez Ansari, swear (or affirm) that, to my best knowledge and belief, this Exemption Report istrue and correct.

By:
Title: Presid '

I
I
I
I
I
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