
llilll
cuampspra

SEC Mail sièL 22004401 T&T

MAR 2 ANNUAL • SECRENUMBR

Washin JC FOIW X-DA¾E C Maji P oceggp@4
PARTIII

AR29 2022
FACING PAGE

RUNG WR

means means

A.REGIsrRANTIDENINICNHON

NAMEOFARM: Davis Securities LLC

TYPEOF REGI5mANT(check aWappErahe boxes):
o Broker-dobr D Security-based swap dealer O Major securRy-tot swap parNcipant

O CheckhereWrespondesitisaboanOTCdesima0mesdealer
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INDEPENDENT PUBLIC ACEDUNTANT whose reports are contained in this Ming*

Michael Coglianese CPA, P.C.
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OATH OR ANWiMATION

1, nova ,swear (or afRrm) that, to the best of my knomiedge and belief, the
financid report pertaining to the fwm of nossatic , as of

12/31 , 22mi , istrue and correct. Ifurtherswear (or af Hrm) that neither the company nor any

partner, officer, director, or equivalent person,as the case may be, has any proprietary interest in any account classified solely
asthatof a customer.

Pubre Signature-

Expires01/motrn Tide:

Thisiirmg"'""a ine (chedtag -apptirnish bomes):
iii (a) Statement of tinancial condition.

O (b)siotestoco statementof financial condition.

O (c) Statement of income (loss) or, if them is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in §210.1-02 of Regulation 5-XI.

O (d) Statement of cash fkms.

O (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.
O (f) Statement of changes in liabilities subordinated to claims of creditors.
W (g) Notesto tornaamrt:arant financial statements.

O (h) Computation of net capital under 17 CFR240.15c3-1er17 GR 240.18a-1,.asappEcable.
O (i) Computation of tangible net worth under 17 GR 240.18a-2.

O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to17 GR 240.15c3-3.

O (k) Computation for determination of security-hased swap reserve requirements pursuant to Exhibit B to17 ØR 240.15c3-3 or
Exhibit A to 17 ØR 240.18a-4, as applicable.

O 0) Computation for DeterminaUan of PABRequirements under Exhibit A to § 240.15c3-3.

O (m) inlormation relating to poccino or control requirements for customers under17ØR 240-15c3-3-

0 (n) Information relating to possession or control requirements for secwity-hased swap customers under17 GR
240.15cs-3(p)(2)or17eR24tt18a4,asappscable.

O (o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net
worth under 17 GR 240.15c3-1, 17 GR 240-18a-1, or 17 CFR240.18a-2, as e and the reserve requirements under 17
CFR240.15c3-3 or 17 ØR 240.18a-4, asapplicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for omhcisE:aries not consolidated in the statement of financial condition.

O (q) Oath or affinnation in accordance with 17 CFR 240-17a-5, 17 CFR 24017a-12, or 17 CFR240.183-7, as applicable.

O (r) Compliance report in accordance with 17 CFR240.17a-5 or17 GR 240.18a-7,asapplicable.
O (s) Exemption report in accordance with 17 ØR 240.173-5 or 17ØR 240-18a-7, as annMrahip

O (t) Independent pubEcaccountant's report basedonanexamination of thestatementof financial comEtion.

W (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17
GR 240.17a-5, 17 GR 240-18a-7, or 17 GR 240.17a-12, as appEcable.

O (v) Independent pubEcaccountant's report based on an examination of certain statements in the compliance report under17
CFR240-173-5 or 17 CFR240.18a-7, as appEcable.

W (w) Independent public accountant's report based on a review of the exernstion report under 17 CFR240.17a-5 or 17

GR240.18a-7,asappEcable.

O (x) Supplemental reports on applying agreed upon procedures, in accordance with 17 CFR240.15c3-le or 17 GR 240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material irMa exist, under 17 CFR 240.17a-12(k).

O (z)Othee

**To request conjidentiof treatment of certain portions of ifn filing, see 17 GR240.17a-5{c)(3) or 17 GR24018o-7(d)(2), os
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W 125E.Lake Street, Ste.303

MICIMEL COGUANESECPA,P.C. -sa -Te1630.35L8942

ALTERNATIVE INVESTMENT ACCOUNTANTS Mikeoogepa.com I www.gepa.com

Bloomingdale i Chicago

Report of Independent Registered Public Accounting Farm

To the Member of Davis Securities.LLC

Opinion on the Financial Staternent

We have audited the accompanying statement of financial condition of Davis Securities, LLC as of
December 31, 2021, and the related notes (coBectively referred to as the fmancial statement). In our
opinion, the staternent of financial condition presents fairly, in all material respeels. the financial position of
Davis Securities, LLC as of Decernber 31, 2021 in confonnity with accourding principles generaHy accepted
in the Umted States of America.

Basis for Opinion

This financial statement is the responsibility of Davis Securities, LLC's rnanagernent. Our responsibility is to
express an opinion on Davis Securities, LLC's financial statement based on our audit. We are a public
accounting fem registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be irsdependent with respect to Davis Securities, LLC in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Comrnission
and the PCADB.

We condueled our audit in accordance wilh the slandards of the PCAOB. Those standards require that we
plan and perform the audit to oblain reasonable assurance about whelher the financial slalement is free of
maierial misstaternent, whether due to error or fraud. Our audit included perfonning procedures to assess
the risks of rnalerial misslatement of the financial slatement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures iri the firiancial statements. Our audit also included evaluating the
accourding principles used and significant estirnales rnade by managernent, as well as evaluating the
overall presentation of the financial slalemenis. We believe that our audit provides a reasonable basis for
our opiniott

We have served as Davis Securities, LLC's auditor since 2020.

Bloomingdale, IL
March 4. 2022
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DAVIS SECURITIES LLC

STATEMENT OF FINANCIALCONDITION

DECEMBER 31, 2021

ASSETS

Cash $ 2,053
Due frorn broker 53,659
Other assets 3,148

Due from relateelparties 210

TOTAL ASSETS $ 59,089

LIABILITIES
Accrued expenses and other liabRities $ 15,311
Due to related parties 1,092

TOTAL UABILITIES $ 16,403

MEMBER'S EQUITY 42,666

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 59,089

The accornpanying notes are an integral part of this staternent
2



DAVISSECURITIESLLC

NOTES TO FINANCIALSTATEMENTS

FORTHE YEAR ENDEDDECEMBER31.2021

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Davis Securities LLC (the "Cornpany") was organized in the State of Delaware April 8,
2005 and is a registered broker-dealer with the Securities and Exchange Commission
(the "SEC") and is a member of the Financial industry Regulatory Authority, Inc.
("FINRA"). The Company win continue indefinilely, unless terminated sooner by
Management. The Company acts as an introducing broker and is exempt from SEC
rule 15c3-3 under Section k(2)(ii) and as a Non-Covered Firm.

These financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America which require the use of estimates
by managernent.

The Company considers anhighly liquid investments with an original maturity of three
rnonths or less to be cash equivalents.

The Company maintains cash and cash equivalents with financial institutions. Funds
depositedl with a single bank are insured up to $250,000 in the aggregate by the Federal
Deposit insurance Corporation ("FDIC'). Cash and securities deposited with a single
brokerage institution are insured up to $500,000 per account type of which a maximum
of $250,000 in cash is insured by the Securities investor ProtecRon Corp. ("SiPC"). At
times, cash balances raay exceed the insured firnits. The Company has not experienced
any losses in such accounts.

AN revenues are recorded in accordance with ASC 606. Commission income is earned
acting as an agent, generated from the Company's clients' purchases and sales of
securities, either on exchanges or over the counier, and through the purchases and
sales of various inveshnent products, such as mutual funds, annuities, and life
insurance.

The Company records transactions in securities and commission revenue and
expenses on a trade-date basis. Dividends and dividends on securities sold, not yet
purchased are accrued on the ex-dividend date.

No provision for federal and state income taxes has been made for the Company since,
asa sole member limited liability company,the Company is not subject to income taxes.
The Company's income or loss is reportable by its member on his individual tax return.

The Company has determined that there are no uncertain tax positions which require
adjustment or disclosure on the financial statements. The tax years that remain subject
to examination by taxing authorities are 2019, 2020 and 2021.

FASB ASC 820. Fair Value Measurement has no material effect on this financial
statement
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DAVIS SECURITIES LLC

NOTESTO FINANCIALSTATEMENTS

FOR THE YEAR ENDED DECEMBER31, 2021

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Davis Securities LLC (the "Company")was organized in the State of DelawareApril 8,
2005 and is a registered broker-dealer with the Securities and Exchange Commission
(the 'SEC") and is a member of the Financial indusby Regulatory Authority, Inc.
("FINRA"). The Company wiN continue indefinitely, unless terrninated sooner by
Management. The Company acts as an introducing broker and is exempt from SEC
rule 15c3-3 under Section k(2)(ii) and as a Non-Covered Firm.

These financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America which require the use of estimates
by management.

The Company considers aHhighly liquid investments with an original maturity of three
months or less to be cash equivalents.

The Company maintains cash and cash equivalents with financial institutions. Funds
deposited with a single bank are insured up to 5250,000 in the aggregate by the Federal
Deposit insurance Corporation ("FDIC"). Cash and securities deposited with a single
brokerage institution are insured up to $500,000 per account type of which a maximum
of $250,000 in cash is insured by the Securities investor Protection Corp. ("SIPC"). At
times, cash balances may exceed the insured limits. The Company has not experienced
any losses in such accounts.

AE revenuesare recorded in accordance with ASC 606. Commission income is earned
acting as an agent, generated from the Cornpany's clients' purchases and sales of
securities, either on exchanges or over the counter, and through the purchases and
sales of various inveshnent products, such as mutual funds, annuities, and life
insurance.

The Company records transactions in securities and cornmission revenue and
expenses on a trade-date basis. Dividends and dividends on securities said, not yet
purchased are accrued on the ex-dividend date.

No provision for federal and state incometaxes has been made for the Companysince,
as a sole member limited liability company, the Company is not subject to income taxes.
The Company's income or loss is reportable by its member on his individual tax retum.

The Company has deterrnined that there are no uncertain tax positions which require
adjustment or disclosure on the financial statements. The tax years that remain subject
to examination by taxing authorities are 2019, 2020 and 2021.

FASB ASC 820. Fair Value Measurernent has no material eNeot on this financial
statement.
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DAVIS SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER31. 2021

The preparation of the financial statements in conformity with generally accepted
accounting principles requires management to make reasonable estimates and
assumptions that affect the reported amounts of the assets and liabilities and disclosure
of contingent assets and liabilities and the reportedamounts of revenues and expenses
at the date of the financial statementsand for the period they include. Actual results
may differ from these estimates.

2. DUE FROM BROKER

The clearing and depository operations for the Company's security transactions are
provided by one broker. For financial reporting purposes amounts due to broker have
been offset against amounts due from broker. At December 31. 2021. all amounts due
from broker reflected in the statement of financial condition are with this broker.

The Company has agreed to indemnify its clearing broker for losses that the clearing
broker may sustain from the customer accounts introduced by the Company, unless the
clearing broker fails to perform their tiduciary duties.

As of December 31, 2021, there were no significant unsecured amounts owed to the
clearing broker by these customers in connection with normal margin, cash and delivery
against payment transactions.

3. RELATED PARTY TRANSACTIONS

The Company conducts security transactions for an aHiliated investment partnership,
the Davis Strategic Growth Fund, LP and for an affiNated investment advisor, Davis
Capital Advisors, LLC. During the year ended December 31, 2021, the Company
earned commission income of $20,871 frorn the affiliated partnership and $57,617 from
the affiliated investment advisor.

Pursuant to an expense sharing agreement, the Cornpany reirnburses an aNiMated
entity, Davis Management, LLC for rent and occupancy expense. Included in rerd
expense in the statement of operations is $5,904 charged by this aRiHate for the year
ended December 31, 2021.

At December31, 2021, the net payableto each of the aNiRatesis $1,092. This payabfe
is included in due to related parties on the statement of financial condition.
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DAVIS SECURITIES LLC

NOTESTO FINANCIALSTATEMENTS(continued)

FOR THE YEAR ENDED DECEMBER 31.2021

4. COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no underwriting commitments, no contingent liabilities and had not
been narned as a defendant in any lawsuit at December 31, 2021 or during the year
then ended.

5. GUARANTEES

The Company has issued no guarantees effective at December 31, 2021 or during the
year then ended.

6. LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS

As of December 31, 2021, the Company had not entered into any subordinated loan
aareements

7. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Cornmission's Net Capital Rule
15c3-1. which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1
(and the rule of the 'applicable' exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.)
At December 31, 2021, the Company had net capital of $39,308 which exceeded the
minimum requirement of $5,000 by $34,308. The Company's ratio of aggregate
indebtedness to net capital was .42 to 1.

8. SUBSEQUENT EVENTS

These financial staternents were approved by management and available for issuance
on the date of the independent Registered Public Accounting Firm Report. Subsequent
events have been evaluated through this date. There were no subsequent events
requiring disclosures and or adjustments.
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125 E.Lake Street, Ste. 303

MICHAEL COGUANESE CPA,P.C. --sea-
Tel 630351.8942

ALTERNATIVE INVESTMENT ACCOUNTANTS Mikeemgepa.com i --cogepa.m.

Bloomingdale i Chicago

Report of independent Registered Public Accounting Firm

To the Member of Davis Securities. LLC

We have reviewed rnanagemenfs statemenis, included in the accompanying Exemption Report of Brokers and
Dealers ('Exemption Report") pursuantto SEC Rule 17a-5, inwhich Davis Securities, LLC is clairned anexemption
from §240.15c3-3 under the provisions of §240.15c3-3 (k}(2)(ii).

Davis Securities, LLC also filed its Exemption Report relying on Footnote 74 of the SEC Release No. 34-70073

adopting amendments to 17 C.F.R. §240.17a-5 because Davis Securities, LLC limits its business activities
exclusively to direct me sale of mutual funds and variable annuities, and Davis Securities, LLC (1)

did not direcGy or inclitecey receive, hoki, or otherwise owe funds or securities for or to custorners, (other than
rnoney or other consideration receiveel and promptly transmilled in cornpliance with paragraph (a) or (b)(2) of Rule
15c2-4 andfor furids received and prornpily trarismitted for efecting trarisachons via subscriptions on a
subscription way basis where the funds are payable to the issuer or its agent and not to Davis Securities, LLC);
(2) did not cany accounts of or for custorners- and (3) did not cany PAB accounts (as defined in Rule 15c3-3)

throughout the most recent fiscal year without exception.

Davis Securities. LLC's rnanagernent is responsible for compliance with the exernption provisions and its
statements.

Our review was conducted iraaccordarace with the standards of the Public Cornpany Accounting Oversight Board
(United States) and accordingly, included inquiries and other required procedures to obtain evidence about Davis

cewiththe exemption provisions. A review is subslantiaEy less irascope than an

exarnination, the objective of which is the expression of an opinion on managements statements.Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to managements
statements referred to above for them to be fairly stated, in aNraaterial respects, based on the provisions set forth

in paragraph (k)(2)(ii) arxi Footnole 74 of the SEC Release No. 34-70073 adopling arnendrnents to 17 C.F.R.§
240-17a-5 related to the Non-Covered Firrn Provision.

Bloomingdale.ti
March 4. 2022



December 31, 2021

Rule 15c3-3 Exemotion Reoort

This is to certify that, to the best of my knowledge and belief-

Davis Securities LLC, is a registered broker-dealer subject to Rule 17a -5 promulgated by

the Securities and Exchange Commission (17 C.F.R. section 240.17a -5, " Reports to be

made by certain brokers and dealers"). This Exemption Report was prepared as required by

17 C.F.R Section 240.17a-S(d)(i) and (4). To the best of its knowledge and belief Broker
Dealer states the following:

Broker-Dealer claimed an exemption under provision 17 C.F.R.section 240. 15c3- 3 (k)(2)(ii)

as the company is a non -carrying broker-dealer which promptly transmits all funds and delivers

aH securities received in connection with its activities as a broker-dealer, and does not

otherwise hold funds or securities for, or owe money or securities to customers.

Broker-Dealer claimed an exemption as a Non-Covered Firm for its direct subscription-

way sale of mutual funds and variable annuities. The Broker-Dealer (1) did not directly or

indirectly receive, hold, or otherwise owe funds or securities for or to customers, other than

money or other consideration received and promptly transmitted in compliance with

paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts of or for customers; and

(3) did not carry PAB accounts (as defined in Rule 15c3-3).

Broker-Dealer met the identified provision throughout the most recent fiscal year without

exceptions.

Thank You,

Eric Davis
CEOf Managing Member
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