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A. REGISTRANT IDENTIFICATION

NAME OF arn- DaViS Securities LLC

TYPE OF REGISTRANT {check all applicable boxes):
f=] Broker-dealer 1 Seawity-based swap dealer £ Major security-based swap participant
3 Gheck heve ¥ respondent is also an OTC desivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.0. bax no.)
31 West 34th Street, 8th Floor, Suite 8067

{No. and Sereet}
New York NY 10001
{Gy} {Seate) {Zp Code}
PERSON TO CONTACT WITH REGARD TO THIS FRING
Marna Tingofi 212-796-8443 miingok@davissecurifies.com
{Narme) {Area Code — Telephone Number) {Emadl Address)
B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contaimed in this filing”

Michael Coglianese CPA, P.C.
(Mame — ¥ indiidual, state Last, first, and middie name)
125 E. Lake Street, Suite 303 Bloomingdale iL 60108
(Address) (Gey) (Seate) {Zip Gode}
10/20/2009 3874
{Date of Registration with PCAOB)H applicable) (PCAOB Registration Number, if applicable}
FOR OFFICIAL USE ONLY

* Clais for exemption from the requivernent that the annual reports be covered by the reports of an independent public
accountant must be sopposted by a statement of facts and cscomstances relied on as the basis of the exemption. See 17

CFR 2490.17a-S5te){1){m), # applicable.
Persons wio are o respond to the collection of information contaimed is this fonm are not reguived to respond snless the form

displays 2 connently valid OMS control mumbey.


8-67174


OATH OR AFFIRMATION

1, ErcDavs , swear {or affirm) that, to the best of my knowledge and belief. the
financal report pertaming to the firm of Davis Secasies LLC , as of
12/31 ,22028  is true and correct. |Hurther swear {or affim) that neither the company nor any
m,m,m,wmmmaummmmmmmmwmmw
as that of a austomer.

Signatwe: D

£7 W
Tide:
CEC Managing Mesnber

U 000 ODoomODO Doom

O 0 om0 monoop

{a) Statement of financial condition.

{b) Notes to consolidated statement of financial condition.

(c} Statement of income (loss) or, if there is other comprehensive income in the period{s) presented, a statement of
comprehensive income {as defined i § 210.1-02 of Regulation S-X).

{d) Statement of cash flows.

(e} Statement of changes in stockholders” or partners” or sole proprietor’s equity.

{f} Statement of changes in Kab#ities subordinated to daims of greditors.

(g} Notes to consoldated financial statements.

{h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.183-1, as applicable.

{7) Computation of tangible net worth under 17 CFR 240.183-2.

{D) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

{k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢33 or
Exhsbit A to 17 COFR 240.183-4, as applicable.

{) Computation for Determination of PAB Requiremnents under Exhibit A to § 240.15¢3-3.

{m) information relating to possession or control requirements for customers under 17 CFR 230.15c33.

{n) Information relating to possession or control requirements for secusity-based swap customers under 17 R
240.15¢3-3{p§2) or 17 CFR 240.182-4, as apphcable.
(o)mwmmmammmmmdmwmmm
worth under 17 OR 240.15¢3-1, 17 GR 240.18a-1, or 17 CFR 240.183-2, as applicable, and the reserve requirements under 17
CrR240.15¢3-3 or 17 COFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist

{p) Sumnmary of finandial data for subsidiaries not consolidated in the statement of financial condition.
(mm«dﬁmmmuﬁm17(TR240_173—5,17CI'—R240.173-12,or17CFR240.183-7,asaDpiGble.

{r) Comphance report in accordance with 17 OFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{s) Exemption seport in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7. as applicable.

{t} Independent public accountant’s report based on an examination of the statement of finangial condition.

{u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 2401725, 17 CFR 240.1823-7, or 17 (FR 240.17a-12, as apphicable.

{v) independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.172-5 or 17 (¥R 240.182a-7, as apphcable.

{w) independent public accountant’s report based on 2 review of the exernption report under 17 CFR 240.173-5 or 17

CFR 240.183-7, as apphcable.

{x} Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 250.15¢3-1e or 17 CFR 240.173-12,
as applicable.
u)mmmmﬂmwmmwh-ﬂmmammm&mdmmmw
a statement that no material madeguadies exist, under 17 CFR 240.172-12{Kk).

{z} Other:

**Jo request confidentiol treatment of certoin portions of this fifng, see 17 CFR 240.170-5{e){3) or 17 CGFR 240.18c-7(d}{2). os
appicoble.
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125 E. Lake Street, Ste. 303

MicHAEL COGLIANESE CPA, P.C. Hoomingé, L 03
ALTERNATIVE INVESTMENT ACCOUNTANTS Mike@cogepa.com | www.cogepa.com

Bloomingdale | Chicago

Report of Independent Registered Public Accounting Firnm
To the Member of Davis Securities, LLC
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Davis Securities, LLC as of
December 31, 2021, and the related notes (colleclively referred to as the financial statement). In owr
opinion, the statement of financia! condition presents fairly, in 2ll material respects, the financial position of
Davis Securifies, 1LC as of Decemmber 31, 2021 in conformily with accounting principles generally accepted
in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Davis Securilies, 11 C's management. Our responsibifily is to
express an opinion on Davis Secusities, L1LC’s financial statement based on our audit. We are a public
accounting frm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required {0 be independent with respect fo Davis Securilies, LLC in accordance with the U.S.
and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit fo obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to emor or fraud. Our audit included performing procedures o assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial siatements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statemenis. We believe that our audit provides a reasonable basis for
our opinion.

We have served as Davis Secunities, L1C’s auditor since 2020.

(N1 dbusk c,/&m (upe

Bicomingdale, IL
March 4. 2022

Page 1



DAVIS SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2021

ASSETS

Cash

Due from broker

Other assels

Due from related parties

TOTAL ASSETS

LIABILITIES
Accrued expenses and other liabilities
Due to related parties
TOTAL LIABILITIES

MEMBER'S EQUITY
TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of this statement.

$ 2053
53,659
3,148

210

P 59,069

$ 15311

1,082

$ 16403
42,666

$ 59,089



DAVIS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31. 2021

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Davis Securities LLC (the "Company”) was organized in the State of Delaware April 8,
2005 and is a registered broker-dealer with the Securifies and Exchange Commission
{the “SEC”) and is a member of the Financial industry Regulatory Authorily, inc.
("FINRA"). The Company will continue indefinitely, uniess terminated sooner by
Management. The Company acts as an infroducing broker and is exempt from SEC
rule 15¢3-3 under Section k{2)(i)) and as a Non-Covered Firm.

These financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America which require the use of estimates
by management.

The Company considers all highly liquid investments with an original maturity of three
months or less to be cash equivalents.

The Company maintains cash and cash equivalents with financial institutions. Funds
deposited with a single bank are insured up to $250,000 in the aggregate by the Federal
Deposit insurance Corporation ("FDIC"). Cash and securities deposited with a single
brokerage institution are insured up to $500,000 per account type of which a maximum
of $250,000 in cash is insured by the Securities investor Protection Corp. ("SIPC”). At
times, cash balances may exceed the insured limits. The Company has not experienced
any losses in such accounts.

Al revenues are recorded in accordance with ASC 606. Commission income is eamed
acting as an agent, generated from the Company’s clients’ purchases and sales of
securities, either on exchanges or over the counter, and through the purchases and
sales of various investment products, such as mutual funds, annuities, and life
insurance.

The Company records transactions in securities and commission revenue and
expenses on a trade-date basis. Dividends and dividends on securities sold, not yet
purchased are accrued on the ex-dividend date.

No provision for federal and state income taxes has been made for the Company since,
as a sole member limited liability company, the Company is not subject to income taxes.
The Company’s income or loss is reportable by its member on his individual tax return.

The Company has determined that there are no uncertain tax positions which require
adjustment or disclosure on the financial statements. The tax years that remain subject
to examination by taxing authorities are 2019, 2020 and 2021.

FASB ASC 820. Fair Value Measurement has no material effect on this financial

statement.
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DAVIS SECURITIES LILC

NOTES 7O FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31. 2021

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Davis Secuwrities LLC (the "Company”) was organized in the State of Delaware April 8,
2005 and is a registered broker-dealer with the Securities and Exchange Commission
{the "SEC") and s a member of the Financial Industry Regulatory Authority, Inc.
{"FINRA"). The Company will continue indefinitely, unless terminated sooner by
Management. The Company acts as an introducing broker and is exempt from SEC
rule 15¢3-3 under Section k{2)(ii) and as a Non-Covered Firm.

These financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America which require the use of estimates
by management.

The Company considers all highly liquid investments with an original maturity of three
months or less to be cash equivalents.

The Company maintains cash and cash equivalents with financial institutions. Funds
deposited with a single bank are insured up o $250,000 in the aggregate by the Federal
Deposit Insurance Corporation ("FDIC™). Cash and securities deposited with a single
brokerage institution are insured up to $500,000 per account type of which a maximum
of $250,000 in cash is insured by the Securities Investor Protection Comp. ("SIPC”). At
times, cash balances may exceed the insured limits. The Company has not experienced
any losses in such accounts.

All revenues are recorded in accordance with ASC 606. Commission income is eamed
acting as an agent, generated from the Company’s clients’ purchases and sales of
securities, either on exchanges or over the counter, and through the purchases and
sales of various investment products, such as mutual funds, annuities, and life
insurance.

The Company records transactions in secusiies and commission revenue and
expenses on a trade-date basis. Dwidends and dividends on securilies sold, not yet
purchased are accrued on the ex-dividend date.

No provision for federal and state income taxes has been made for the Company since,
as a sole member imited habiity company, the Company is not subject to income taxes.
The Company’s income or loss is reportable by its member on his individual tax retum.

The Company has determined that there are no uncertain tax positions which require
adjustment or disciosure on the financial statements. The tax years that remain subject
to examination by taxing authorities are 2019, 2020 and 2021.

FASB ASC 820. Fair Value Measurement has no material effect on this financial
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DAVIS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31. 2021

The preparation of the financial statements in conformity with generally accepted
accounting principles requires management to make reasonable estimates and
assumptions that affect the reported amounts of the assets and liabilities and disclosure
of contingent assets and liabilities and the reported amounts of revenues and expenses
at the date of the financial statements and for the period they include. Actual resulis
may differ from these estimates.

2. DUE FROM BROKER

The clearing and depository operations for the Company’s security transactions are
provided by one broker. For financial reporting purposes amounts due to broker have
been offset against amounts due from broker. At December 31. 2021. all amounts due
from broker refiected in the statement of financial condition are with this broker.

The Company has agreed to indemnify its clearing broker for losses that the clearing
broker may sustain from the customer accounts introduced by the Company, unless the
clearing broker fails to perform their fiduciary duties.

As of December 31, 2021, there were no significant unsecured amounts owed to the
clearing broker by these customers in connection with normal margin, cash and delivery
against payment transachions.

3. RELATED PARTY TRANSACTIONS

The Company conducts security transactions for an affiliated investment partnership,
the Davis Strategic Growth Fund, LP and for an affiiated investment advisor, Davis
Capital Advisors, LLC. During the year ended December 31, 2021, the Company
eamed commission income of $20,871 from the affiliated parinership and $57,617 from
the affiiated investment advisor.

Pursuant to an expense sharing agreement, the Company reimburses an affiliated
entitly, Davis Management, L1 C for rent and occupancy expense. Included in rent
expense in the statement of operations is $5,904 charged by this affiliate for the year
ended December 31, 2021.

At December 31, 2021, the net payable to each of the affiiates is $1,092. This payable
is included in due to related parties on the statement of financial condition.



DAVIS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31. 2021

4. COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no undeswriting commitments, no contingent liabilities and had not
been named as a defendant in any lawsuit at December 31, 2021 or during the year
then ended.

5. GUARANTEES

The Company has issued no guarantees effective at December 31, 2021 or during the
year then ended.

6. LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS

As of December 31, 2021, the Company had not entered into any subordinated loan
agreements

7. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Net Capital Rule
15¢3-1. which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1
(and the rule of the ‘applicable’ exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resuiting net capital ratio would exceed 10 to 1.)
At December 31, 2021, the Company had net capital of $39,308 which exceeded the
minimum requirement of $5,000 by $34,308. The Company's ratio of aggregate
indebledness to net capital was 42 to 1.

8. SUBSEQUENT EVENTS

These financial statements were approved by management and available for issuance
on the date of the independent Registered Public Accounting Firm Report. Subsequent
events have been evaluated through this date. There were no subsequent events
requiring disclosures and or adjustments.



125 E. Lake Street, Ste. 303

MicHAEL COGLIANESE CPA, P.C. Bloomingdale, IL 60108

Tel 630.351.8942
ALTERNATIVE INVESTMENT ACCOUNTANTS Mike@cogcpa.com | www.cogepa.com

Bloomingdale } Chicago

To the Member of Davis Securities. LLC

We have reviewed management’s statements, included in the accompanying Exemption Report of Brokers and
Dealers ("Exemption Repost”) pursuant to SEC Rule 17a-5, inwhich Davis Securilies, LLC is claimed an exemption
from § 240.15¢3-3 under the provisions of § 240.15¢3-3 (k}{2){®).

Davis Securities, LLC also filed its Exemption Report relying on Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 CF.R. § 240.17a-5 because Davis Securities, LLC limils its business activities
exciusively to direct subscription-way sale of mutual funds and variable annuities, and Davis Securities, LLC (1)
did not direclly or indirectly receive, hold, or otherwise owe funds or securifies for or fo customers, {(other than
money or other consideration received and promplly transmitted in compliance with paragraph (a) or (b)(2) of Rule
15c2-4 and/or funds received and promplly tansmitied for effecting transactions via subscripions on a
subscription way basis where the funds are payable to the issuer or its agent and not to Davis Securities, LLC);
{2} did not camy accounts of or for customers; and (3) dii not cany PAB accounts (as defined in Rule 15¢3-3)
throughout the most recent fiscal year without exception.

Davis Secuwsities. LLC's management is responsible for complance with the exemplion provisions and #is
siatements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
{United States) and accordingly, included inquiries and other required procedures to obtain evidence about Davis
Securities, LLC’s complance with the exemption provisions. A review is substantially less in scope than an
examination, the cbjective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
siaiements referred fo above for them to be faily stated, maﬁma&m!mwecis,basedenlhepmmsmmseﬁmm
in paragraph (k}{2)(i) and Fooinole 74 of the SEC Release No. 34-70073 adopiing amendments to 17 CF.R §
240 17a-5 related to the Non-Covered Firm Provision.

Mot (;;@W, Cope.

Bloomingdale. £
March 4. 2022



December 31, 2021
Rule 15¢3-3 Exemption Report
This is to ceriify that, to the best of my knowledge and belief.

Davis Securifies LLC, is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R. section 240.17a-5, "Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by
17 C.F.R Section 240.17a-S{d)(l) and (4). To the best of its knowledge and belief Broker
Dealer states the following:

Broker-Dealer claimed an exemption under provision 17 C.F. R. section 240. 15¢3- 3 (k)(2)(ii}
as the company is a non -canrying broker-dealer which prompily fransmits all funds and delivers
all securities received in connection with its activities as a broker-dealer, and does not
otherwise hold funds or securities for, or owe money or securifies fo customers.

Broker-Dealer claimed an exemption as a Non-Covered Firm for its direct subscription-
way sale of mutual funds and variable annuities. The Broker-Dealer (1) did not directly or
indirectly receive, hold, or otherwise owe funds or securifies for or to customers, other than
money or other consideration received and promptly fransmitted in compliance with
paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not cary accounts of or for customers; and
{3) did not carry PAB accounts (as defined in Rule 15¢3-3).

Broker-Dealer met the identified provision throughout the most recent fiscal year without

exceptions.

Thank You,

SNy P

Eric Davis
CEOf Managing Member






