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M DAVID LUNDGREN & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS, CHARTERED

505 NORTH MUR-LEN ROAD
OLATHE, KANSAS 66062
TELEPHONE.
DAVID B. LUNDGREN, MBA, CPA {913) 7829530
CATHERINE LUNDGREN MBA, CPA FACSIMILE
{913) 7829564

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of ERG Securities (US), LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of ERG Securities (US), LLC as of
December 31, 2021, and the related notes (collectively referred to as the “financial statement®). In our
opinion, the financial statement presents fairly, in all material respects, the financial position of ERG
Securities (US), LLC as of December 31, 2021 in conformity with accounting principles generally accepted
in the United States of America.

Basis for Opinion

This financial statement is the responsibility of ERG Securities (US), LLC's management. Our responsibility
is to express an opinion on ERG Securities (US), LLC's financial statement based on our audit. We are a
public accounting firm. registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to ERG Securities (US), LLC in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

* plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement; whether due to error or fraud. Qur audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles. used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

We have served as ERG Securities (US), LLC’s auditor since 2020.

Olathe, Kansas
February 25, 2022




ERG Securities (US) LL.C

Statement of Financial Condition
December 31, 2021

Assets
Cash and cash equivalents $ 50,162
Fees receivable (less allowance for doubtful accounts of $79,092) 3,689
Other current assets 10,393
Total Assets $ 64,244
Liabilities and Member's Equity
Liabilities

Commissions payable

Prepaid revenues

Due to ERG Capital Partners (US) LLC
_ Other liabilties

'_I’otal Liabilities

Member's equity

Total Liabilties and Member's Equity

27,083
3,534
2,858

33,475

30,769

$ 64,244

The accompanying notes are an integral part of these financial statements.
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ERG Securities (US) LLC

Notes to Financial Statements
December 31, 2021

ORGANIZATION AND NATURE QOF BUSINESS

ERG Securities (US) LLC formerly known as Asperion Group LLC (the “Company”), was
formed as a single member limited liability company on April 26, 2002 in the State of
Delaware. The Company is a registered broker-dealer pursuant to the Securities
Exchange Act of 1934 and is a member of the Financial Industry Regulatory Authority
(FINRA), effective November 11, 2002. ERG Capital Partners (US) LLC (the
“Member”), a Delaware Limited Liability Company, purchased Asperion Group LLC on
12/31/16 including the intangible asset of the FINRA Member License and certain
prepaid accounts relating to the regulatory portion of the business. Effective January
3, 2017, the Company changed its name to ERG Securities (US) LLC.

The Company provides strategic global advisory services for private placements and
raises institutional capital.

SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The Company’s financial statements are presented in conformity with accounting
principles generally accepted in the United States of America (“U.S. GAAP”).

Revenue Recognition
The financial statements of the Company are prepared on the accrual basis of
accounting. Accordingly, fee income is recognized when earned.

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with a maturity of three
months or less to be cash equivalents. Cash held by the Company is held in one global
financial institution. The Company is subject to credit risk should the financial institution
be unabie to fulfill its obligations.

Foreign Currency

All assets and liabilities denominated in foreign currencies are translated into U.S.
Dollar amounts at the date of valuation. Income and expense items denominated in
foreign currencies are translated into U.S Doltar amounts on the respective dates of
such transactions.

Fees Receivable, net

The Company records fees receivable at cost based upon the fee schedule that is
agreed upon in each client contract. The fee receivables have a maturity of one year
or less and arise from the Company's performance of services (see Note 3). On a
quarterly basis, the Company evaluates its fees receivable and, if deemed necessary
establishes an allowance for doubtful accounts, based on the history of past coliections
and current credit conditions. At December 31, 2021, fees receivable were $82,781
less an allowance for doubtful accounts of $79,092 equaling net current fees
receivable of $3,689.



ERG Securities (US) LLC

Notes to Financial Statements
December 31, 2021

Fees receivable, net consist of the following as of December 31, 2021:

Dec 31, 2021
Fees Receivable 82,781
Less: Allowance for doubtful accounts (79,092)
Fees receivable, current, net 3,689

Income Taxes

No provision for Federal or State income taxes has been made in the accompanying
financial statements since such liabilities and related expenses are the responsibility of
the Member.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Recent Accounting Pronouncements

All accounting standards that have been issued or proposed by the FASB or other
standards-setting bodies are not expected to have a material impact on the Company's
financial position.

REVENUE FROM CONTRACTS WITH CUSTOMERS

Private Placement Fees

Advisor Fees

Performance obligations in these arrangements vary dependent on the contract. Advisor
fees may include non-refundable, fixed quarterly retainers, management fees, and
deposits. For the year ended December 31, 2021, it was determined that the customer
simultaneously receives and consumes the benefits provided by the Company’s
performance as the Company performs and therefore, in accordance with FASB ASC
606-10-25-31, the Company recognized revenue over time as the performance
occurred.

The Company controls the service as it is transferred to the customer, and is therefore
acting as a principal. Accordingly, the Company records revenues and out-of-pocket
reimbursements on a gross basis.



ERG Securities (US)LLC

Notes to Financial Statements
December 31, 2021

Transaction Fees

The performance obligation may be the consummation of either the sale of securities or
the raising of capital and may include success fees, performance fees or other
percentage based fees. These fees are recognized as revenue when the performance
obligation is satisfied, generally the trade date or the completion of a deal. The Company
controls the service as it is transferred to the customer and is therefore acting as
principal.

Disaggregation of Revenue

In the following table, revenue is disaggregated.

Advisor Fees 395,917
Transaction Fees 2,248,942
Reimbursed Client Expenses 14,826
Total Revenues 2,659,684

Costs to Obtain a Contract with a Customer

The Company capitalizes the incremental costs of obtaining a contract with a customer
if the costs (1) relate directly to an existing contract or anticipated contract, and (2) are
expected to be recovered. These costs are included in the on the statement of financial
condition as fees receivable until recovered. If the costs are not recovered, the fees are
expensed on the Statement of Income and included in Bad Debt Expense.

The Company uses an amortization method that is consistent with the pattern of transfer
of goods or services to its customers. Any costs that are not incremental costs of
obtaining a contract with a customer, such as costs of onboarding, training and support
of independent financial advisors, would not qualify for capitalization.

NET CAPITAL REQUIREMENTS

The Company is a member of the Financial Industry Regulatory Authority (FINRA)
and subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capitai of $5,000 and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2021, the Company had excess capital in the
amount of $11,687. The aggregate indebtedness was $33,475, which resulted in a
minimum net capital required of $5,000. The Company had net capital of $16,687,
which was in excess of the minimum $5,000 by $11,687. The Company’s ratio of
aggregate indebtedness was 200.61%, which is less than the maximum ratio of
1500%.



ERG Securities (US) LLC
Notes to Financial Statements
December 31, 2021

SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 25, 2022, the date
on which the financial statements were available to be issued. Management is not

aware of any additional subsequent events that require recognition or disclosure in the
financial statements.



